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To Her Excellency 


The Right Honourable Michaélle Jean, 
Cer GC SLM COW C.D. 
Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency the 
Public Accounts of Canada for the year ended 
March 31, 2008. 


All of which is respectfully submitted. 


ZL) G2 


Vic-loews; PC. 0.C MP: 
President of the Treasury Board 


Ottawa, October 9, 2008 


To The Honourable Vic Toews, P.C., Q.C., M.P. 
President of the Treasury Board 


Sit: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2008, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Christian Paradis, P.C., M.P. 
Receiver General for Canada 


Ottawa, October 9, 2008 


To The Honourable Christian Paradis, P.C., M.P. 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2008. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 

This annual report is presented in three volumes: 

Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided her observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 


information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume IJ—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume I]J—Additional information and analyses. 


Respectfully submitted, 


Francois Guimont 
Deputy Receiver General for Canada 


Ottawa, October 9, 2008 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


* the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


* the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada 1s produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 


SECTION 1 
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PUBLIC ACCOUNTS OF CANADA 


Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Department of Finance. This Report also includes condensed 
financial statements. 

Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 

The Annual Financial Report is available on the Internet at 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report 
of the Government of Canada. This section, together with the other 
sections in this volume and in Volumes II and III of the Public Ac- 
counts of Canada, provide detailed supplementary information in 
respect of matters reported in the audited financial statements in 
Section 2 of this volume. Further discussion and analysis of the 
Government’s financial results can be found in the Annual Finan- 
cial Report of the Government of Canada — Fiscal Year 2007-2008, 
available on the Department of Finance’s website. 


2007-2008 Financial Highlights 


This discussion and analysis of the financial statements has been 
prepared under the joint direction of the Minister of Finance, the 
President of the Treasury Board and the Receiver General for 
Canada. Responsibility for the integrity and objectivity of the finan- 
cial statements, however, rests with the Government. A glossary of 
terms used in this financial statement discussion and analysis is 
provided at the end of this section. 


© A budgetary surplus of $9.6 billion was achieved in 2007-2008, marking the 11th consecutive year the Government has 


recorded a surplus. 


The surplus was $0.6 billion lower than estimated in the February 2008 Budget. Revenues were $2.1 billion lower than forecast 
while program expenses were $1.7 billion lower than forecast. Public debt charges were $0.2 billion higher than estimated. 


The surplus was $6.3 billion higher than projected in the March 2007 Budget. Budgetary revenues were $5.7 billion, or 
2.4 percent, higher than forecast, reflecting stronger-than-expected economic growth, a higher-than-projected average 
effective tax yield and higher-than-expected non-tax revenues. Program expenses were $0.1 billion lower than planned. Within 
program expenses, operating expenses of ministries and Crown corporations were $1.7 billion higher than expected, while 
transfer payments were $1.8 billion lower than expected. Public debt charges were $0.5 billion lower than planned due to 
lower-than-anticipated levels of market debt. 


The accumulated deficit (the difference between total liabilities and total assets) stood at $457.6 billion as of March 31, 2008, a 
decline of $105.2 billion from its peak of $562.9 billion as of March 31, 1997. The accumulated deficit-to-GDP (gross domestic 
product) ratio was 29.8 percent, down sharply from its peak of 68.4 percent as of March 31, 1996, and was at its lowest level 
since March 31, 1981. 


Net debt, a subcomponent of the accumulated deficit representing the difference between total liabilities and financial assets, 
stood at $516.3 billion at the end of 2007-2008, down $92.7 billion from its peak of $609.0 billion at the end of 1996-1997. 


Budgetary revenues totalled $242.4 billion in 2007-2008, an increase of $6.5 billion or 2.7 percent from 2006-2007. The 
year-over-year increase primarily reflected higher income tax revenues as well as higher other program revenues, partially 
offset by a decline in goods and services tax (GST) revenues, due to the impact of the July 1, 2006, and January 1, 2008, GST 
rate reductions. The revenue-to-GDP ratio stood at 15.8 percent in 2007-2008, down from 16.3 percent in 2006-2007. 


Program expenses amounted to $199.5 billion in 2007-2008, an increase of $11.2 billion or 6.0 percent from 2006-2007. The 
rise in program expenses was attributable to an increase in both transfer payments and operating expenses in 2007-2008. The 
program expenses-to-GDP ratio remained unchanged from the prior year at 13.0 percent. 


Public debt charges totalled $33.3 billion in 2007-2008, down from $33.9 billion in 2006-2007. The $0.6-billion, or 1.8-percent, 
decline over the prior year was largely attributable to a lower stock of market debt and slightly lower interest rates. As a 
percentage of total budgetary revenues, public debt charges stood at 13.7 percent in 2007-2008, down from the peak of 
37.6 percent in 1990-1991. The ratio is now at its lowest level since the mid-1970s. 


Discussion and Analysis 


The Budgetary Balance 


The following graph illustrates the Government’s budgetary bal- 
ance since 1985-1986. The budgetary balance reflects economic 
developments and policy decisions. To enhance the comparability 
of results over time and across jurisdictions, the budgetary balance 
and its components are often presented as a percentage of GDP. On 
this basis, the budgetary balance has been positive since 1997-1998. 


1.2 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Program expenses as a percentage of GDP declined from 17.2 per- 
cent to 13.0 percent over this period. Budgetary revenues as a 
percentage of GDP increased over the period 1985-1986 to 
2000-2001 to reach 18.1 percent. This ratio has declined in recent 
years, reflecting the impact of tax reduction measures. The ratio 
stood at 15.8 percent in 2007-2008, its lowest level since 
1985-1986. Public debt charges declined from 5.7 percent in 
1985-1986 to 2.2 percent in 2007-2008, reflecting the decline in in- 
terest-bearing debt, due to the improvement in the budgetary 
balance and a decline in interest rates. 


Annual Surplus/Deficit 
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The surplus of $9.6 billion in 2007-2008 was $4.2 billion lower 
than in 2006-2007. Budgetary revenues advanced by $6.5 billion, 
due primarily to growth in income tax revenues, as well as an in- 
crease in other non-tax revenues, partially offset by a ¢ 2crease in 
GST revenues due to the impact of the July 1, 2006, and January 1, 
2008, GST rate reductions. 
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2007-2008 2006-2007 


Budget Actual Actual 


(in billions of dollars) 


Statement of Operations 


RGVENUCS nin. 2) caper err eahcuersusictareer 236.7 242.4 236.0 
Expenses— 
Proprain expensestanin. +. %.aey.yaeyo th -199.6 -199.5 -188.3 
BDC debt ChatCe Ome wane nae -33.8 -33.3 -33.9 
Total Expensesys wad Syren} (ewes -233.4 -232.8 -222.2 
VATE AU SUPDIUS ois: Aecihe oie ries ness ieuoy ls EE Siei 9.6 13.8 
Statement of Financial Position “! 
Liabilities— 
Interest-beanng. debt, .-& sthspeerrs cor: 601.6 581.9 599.3 
ORC. ne cos mek orgs on ei oe ok 101.7 110.5 106.5 
otalliabilities: su, .rchittet . h Oe 703.3 692.3 705.8 
FinancraljAssets® fa). £9.00. Bite: 176.3 176.0 181.9 
ING CLAN Be 5 60 5.0.6 ORONO IONE ae 527.0 516.3 323.9 
INon-financialiassetsinmr. soci ste 2 Sie 58.6 56.6 
Accumulated deficit ..........0.0000. 469.3 457.6 467.3 


Note: Totals may not add due to rounding. 
() Budget 2007 forecast of assets and liabilities was based on estimated results for 
2006-2007 as final results for 2006-2007 were not available at that time. 


Program expenses rose by $11.2 billion in 2007-2008. The in- 
crease was attributable to both higher transfers and other program 
expenses. Transfer payments increased by $6.4 billion over the 
prior year, attributable to an increase in the Guaranteed Income 
Supplement, largely reflecting growth in the elderly population and 
changes in consumer prices, to which benefits are fully indexed, as 
well as increased federal transfer support for health and other social 
programs. Other program expenses increased by $4.8 billion in 
2007-2008, reflecting the impact of previous budget measures, such 
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as the Canada First Defence Strategy, as well as increases in the cost 
of ongoing operations. Public debt charges decreased by $0.6 bil- 
lion, due to a reduction in the stock of market debt and a slight 
decline in the average effective interest rate on that stock. 


The 2007-2008 surplus was $6.3 billion higher than the March 
2007 Budget projection of $3.3 billion. The Budget 2007 projection 
for 2007-2008 was prepared before the final results for the 
2006-2007 fiscal year were known. Budgetary revenues were 
$5.7 billion, or 2.4 percent, higher than projected, reflecting stron- 
ger-than-expected economic growth, a higher-than-projected 
average effective tax yield and higher-than-expected non-tax reve- 
nues. Program expenses were $0.1 billion lower than planned in the 
2007 Budget, while public debt charges were $0.5 billion lower 
than projected, due to a higher-than-expected decrease in the stock 
of market debt. 


Comparison of Outcomes to February 2008 Budget 


Budget Actual Difference 


(in billions of dollars) 


Revenues tie 4. cae de Ph SR TR 244.5 242.4 -2.1 
Expenses— 
Propram expensesnta. 0) -roctar ai als « desis -201.2 -199.5 1.7 
Publi¢ debt changes cite. ewe ert -33.] -33.3 -0.2 
iLotal expenses Aseeishing ittiosseskiee -234,3 -232.8 1.5 
PATNUGUSULPLUS he Ide waive «toa ord che stekcieele 10.2 9.6 -0.6 


Note: Totals may not add due to rounding. 


The 2007-2008 surplus was $0.6 billion lower than the $10.2-bil- 
lion surplus forecast in Budget 2008. Revenues were $2.1 billion 
lower than expected, due largely to lower-than-expected corporate 
income tax and GST revenues. Program expenses were $1.7 billion 
lower than estimated in Budget 2008, reflecting a higher-than-an- 
ticipated lapse in departmental spending. Public debt charges were 
$0.2 billion higher than forecast, due to a slightly higher-than-ex- 
pected average effective interest rate on the stock of 
interest-bearing debt. 


Budgetary Revenues 


The largest source of federal revenues is personal income tax 
revenues, which as a share of total revenues has been relatively sta- 
ble since 1990-1991, averaging about 47 percent. In contrast, 
corporate income tax revenues have increased from a low of 5.7 per- 
cent of total revenues in 1992-1993 to 16.8 percent in 2007-2008, 
due in part to the run-up in corporate profits’ share of GDP to the 
historically high level of about 13 percent in 2007. Employment In- 
surance premium revenues have declined significantly as a share of 
total revenues in recent years, from their peak of 15.6 percent in 
1993-1994 to 6.8 percent in 2007-2008, reflecting ongoing annual 
reductions in Employment Insurance premium rates. Although ex- 
cise taxes and duties have averaged about 20 percent of total 
revenue over the last 18 years, there has been a shift towards GST 
revenues and away from other excise taxes and duties. Beginning in 
2006-2007, this trend reversed due to the impact of the 1-percent- 
age-point decrease in the GST rate effective July 1, 2006. This 
reversal continued into 2007-2008 as a result of the further 
1-percentage-point reduction in the GST rate effective January 1, 
2008. 
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Composition of Revenues for 2007-2008 


Other revenues 


EI premiums 9.2% 
6.8% 


Other taxes and 
duties (excl. GST) 
5.9% Personal income tax 
46.6% 
GST 


12,3% 


Other income tax 
2.4% 


Corporate income 
tax 
16.8% 


The revenue-to-GDP ratio represents a measure of the overall 
federal tax burden in that it compares total federal revenues to the 
size of the economy. It should be noted that as some components of 
income subject to taxation are excluded from Statistics Canada’s 
measure of GDP, such as capital gains and income from trusteed 
pension plans, the ratio overstates the underlying tax burden. Apart 
from discretionary policy actions, this ratio is significantly influ- 
enced by economic developments. Absent policy changes, it tends 
to decline during economic downturns and to increase during recov- 
eries, reflecting the progressive nature of the tax system and the 
cyclical nature of corporate profits and capital gains. 


The ratio has been declining gradually since 2001-2002, and is 
down significantly from an average ratio of 18 percent over the peri- 
od 1996-1997 to 2000-2001. This decline is due primarily to tax 
reduction measures. The ratio stood at 15.8 percent of GDP in 
2007-2008, down 0.5 percentage points from 2006-2007, reflecting 
the impact of tax relief measures announced in Budget 2007 and the 
October 2007 Economic Statement. 


Revenue Ratio 


revenues as a percent of GDP 
20.7 ee ee 
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Revenues Compared to 2006-2007 


The following table compares the actual results for budgetary 
revenues for 2007-2008 to 2006-2007. 
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Revenues 


Change 
2007-08 2006-07 Absolute Percent 


(in millions of dollars) % 


Income tax revenues— 


Personally tana te ah eal eerie 113,063 110,477 2,586 72.8 


Corporate: vw. te wate ay atte operant 40,628 37,745 2,883 7.6 
Other income tax revenues........ 5,693 4,877 816 16.7 
DOtalh,. A. aE eee tents ake ote 159,384 153,099 6,285 4.1 
Other taxes and duties— 
Goods and services tax ........... 29,920 31,296 -1,376 -4.4 
BNCLey tAXCS iin naa desta neha tan tants 5,139 5,128 11 0.2 
Customs import duties............ 3,903 3,704 199 5.4 
Other excise taxes and duties...... 5,245 5,189 56 il! 
0 0) 1-| Re et nn aio 44,207 45,317  -1,110 -2.4 
Employment insurance premiums .. 16,558 16,789 -231 -1.4 
Other revenues— 
Crown corporation revenues....... 6,504 7,503 -999 -13,3 
Other program revenues........... 13,895 11,544 2351 20.4 
Foreign exchange net revenues .... 1,872 1,714 158 9.2 
Oral. athe ketene aa Maken. 223279) 20576! 1,510 as) 
Budgetary revenues........sseeee. 242,420 235,966 6,454 74) 


Total budgetary revenues increased $6.5 billion in 2007-2008, 
due primarily to higher income tax revenues as well as higher other 
program revenues, partially offset by a decline in goods and ser- 
vices tax (GST) revenues, due to the impact of the July 1, 2006, and 
January 1, 2008, GST rate reductions. 


Personal income tax revenues, the largest component of budget- 
ary revenues, were up $2.6 billion, or 2.3 percent. This reflected 
solid growth in employment and wages and salaries combined with 
the progressive nature of the personal income tax system. These fac- 
tors pushing up revenues were partially offset by tax relief measures 
announced in the October 2007 Economic Statement, the March 
2007 budget and the October 2006 Tax Fairness Plan. Corporate in- 
come tax revenues were up $2.9 billion, or 7.6 percent, over 
2006-2007, in line with ongoing growth in corporate taxable in- 
come. Other income tax receipts — largely withholding taxes levied 
on non-residents — were up $0.8 billion, or 16.7 percent, in 
2007-2008. Non-resident withholding taxes can be affected by a 
number of factors, including growth in corporate profits and foreign 
direct investment in Canada. 


Other taxes and duties decreased by $1.1-billion, or 2.4-percent, 
over the prior year, driven by a $1.4 billion, or 4.4 percent, drop in 
GST revenues. This reflects the impact of the two reductions in the 
GST rate, from 7 percent to 6 percent effective July 1, 2006, and the 
subsequent reduction to 5 percent effective January 1, 2008. Other 
excise taxes and duties increased by $0.1 billion, or 1.1 percent, en- 
ergy taxes increased by $11 million, or 0.2 percent, and customs 
import duties rose $0.2 billion, or 5.4 percent. 


Employment Insurance premium revenues declined $0.2 billion, 
or 1.4 percent, from the previous year, reflecting the reductions in 
premium rates on January 1, 2007 and January 1, 2008, which more 
than offset growth in employment and wages and salaries during the 
year. Other revenues rose by $1.5 billion, or 7.3 percent in 
2007-2008. This increase primarily reflects strong growth in re- 


ceipts under the Atlantic Offshore Revenue Accounts, resulting 
from strong growth in offshore production and oil prices. This reve- 
nue is transferred to Newfoundland and Labrador and Nova Scotia 
under the Atlantic Offshore Accords, such that there is no net im- 
pact on the budgetary balance. These gains were partially offset by a 
decline in Crown corporation revenues, which was largely due to 
lower operating profits of Export Development Canada. 


Revenues Compared to March 2007 Budget Plan 


For the 2007-2008 fiscal year, revenues were $5.7 billion, or 
2.4 percent, higher than forecast in the March 2007 budget, as 
higher-than-expected corporate, other income tax and other pro- 
gram revenues were partially offset by lower-than-expected 
personal income tax revenues. This reflects stronger-than-expected 
economic growth, combined with a higher-than-projected average 
effective tax yield overall, partially offset by tax reduction mea- 
sures announced in the October 2007 Economic Statement. These 
measures reduced revenues in 2007-2008 by an estimated 
$4.8 billion. 


Revenues Compared to March 2007 Budget 


Budget Actual Difference 


(in millions of dollars) 


Income tax revenues— 


PELSOnaINGS. catantn atthe ack. eee Oh eta 115,180 113,063 -2,117 
Corporates ae as eke eee 36,315 40,628 4,313 
Ofherancomeitaxarevenues parce slsriaee 4,670 5,693 1,023 
Motalpysedasahe on). eMac repens ke kee 156,165 159,384 R219 
Other taxes and duties— 
Goods and services tax.............00. 30,075 29,920 -155 
ENCE ey TAXCSUL Gy. simmer | bree ert theni 5,420 Dalis? -281 
CystomsHmporbdutiessi er fee eet 3,590 3,903 313 
Otherexcise taxes! andiduties: 4.5 a... « 5,080 5,245 165 
(otal totvrsi se re. solecetsberite doar tes 44,165 44,207 42 
Employment insurance premiums ...... 16,150 16,558 408 
Other revenues— 
Crown corporation revenues ........... 6,490 6,504 14 
Other program revenues............... 11,815 13,895 2,080 
Foreign exchange net revenues......... 1,905 1,872 -33 
otal MRA, AAPe  patectdan hot Ne Seman eaeey Y 20,210 DOT | 2,061 
Budgetary revenues...............005- 236,690 242,420 5,730 


Total Expenses 


Major transfers to persons, consisting of elderly benefits, Em- 
ployment Insurance benefits, the Canada Child Tax Benefit and the 
Universal Child Care Benefit, represent the largest major compo- 
nent of total federal expenses, at roughly 25 percent. This is 
followed by major transfers to other levels of government (Canada 
Health Transfer and Canada Social Transfer, fiscal arrangements 
and other transfers, transfers to provinces on behalf of Canada’s cit- 
ies and communities, and Alternative Payments for Standing 
Programs), at close to 20 percent, and ministries’ operating ex- 
penses, excluding National Defence, at roughly 19 percent. Public 
debt charges fell from 15.3 percent of total expenses in 2006-2007 
to 14.3 percent in 2007-2008. There has been a dramatic shift in the 
composition of total expenses since the early 1990s. Public debt 
charges was the largest component for most of the 1990s, given the 
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large and increasing stock of interest-bearing debt and high average 
effective interest rates on that stock. With 11 consecutive annual 
surpluses and a reduction in interest rates, its share has fallen over 
15 percentage points from a high of nearly 30 percent of total 
expenses in 1996-1997. 


Composition of Expenses for 2007-2008 
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Program expenses as a share of GDP stood at 13.0 percent in 
2007-2008, unchanged from 2006-2007. 


_ Program Expense-to-GDP Ratio 
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The interest ratio (public debt charges as a percentage of budget- 
ary revenues) has been decreasing in recent years, falling from 
37.6 percent in 1990-1991 to 13.7 percent in 2007-2008. This ratio 
means that, in 2007-2008, the Government spent just under 14 cents 
of every revenue dollar on interest on the public debt. This is money 
that is required to meet the Government’s ongoing debt-financing 
obligations. The lower the ratio, the more flexibility the Govern- 
ment has to address the key priorities of Canadians. 
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The Interest Ratio 
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Expenses Compared to 2006-2007 


The following table compares the actual results for total ex- 
penses for 2007-2008 to 2006-2007. 


Expenses 


Change 


2007-08 2006-07 Absolute Percent 


(in millions of dollars) % 
Transfer payments— 
Major transfers to persons— 
Bl derlysDenenits amr. ro ctantersts suc 31,955 30,284 1,671 SS 
Employment insurance benefits .. 14,298 14,084 214 eS 
Childrens berehits..£ FPL ise. 3 11,894 11,214 680 6.1 
otal ies Seki, women Peer Se iste 58,147 55,582 2,905 4.6 
Major transfers to other levels of 
government— 
Federal transfer support for health 
and other social programs..... 31,346 28,640 2,706 9.4 
Fiscal arrangements and other 
transiers sane cies dar A526 el OS. 475 2.8 
Alternative payments for standing 
PIOSTAMSP ees 1p ee eee SESS =2,720) 23,179 457 -14.4 
SOLAN igi < ace niece PORN acts 3.4 46,152 42,514 3,638 8.6 
Other transfer payments........... 27,032 26,844 188 0.7 
Total transfer payments......... 131,331 124,940 6,391 5.1 
Other program expenses— 
Crown corporations." tee men oe 7,340 TPA 129 1.8 
National/Defencenaackcumr seh ae 7 OS ae aie 732, 1,599 10.2 
All other departments and agencies. 43,496 40,386 3,110 TE 
Total other program expenses...... 68,167 63,329 4,838 7.6 
Program @Xxpenses, <o....2 ~~ «les » a 199,498 188,269 11,229 6.0 
Public debt charsesi. esas aus oe 33,325 33,945 -620 -1.8 
Lotal' expenses. 's surtes wre ab Yeie @are 232,823 222,214 10,609 4.8 


Total expenses amounted to $232.8 billion in 2007-2008, up 
$10.6 billion, or 4.8 percent, from 2006-2007. Program expenses 
increased by $11.2 billion, while public debt charges were $0.6 bil- 
lion lower, reflecting a decrease in the stock of market debt and a 
slight decrease in average effective interest rates. 


Major transfers to persons increased by $2.6 billion, largely at- 
tributable to higher elderly benefits and children’s benefits. The 
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$1.7-billion increase in the former reflects growth in the elderly 
population and changes in consumer prices, to which benefits are 
fully indexed. The $0.7-billion increase in children’s benefits 
largely reflects the introduction of the Universal Child Care Benefit 
program part way through the 2006-2007 fiscal year, in July 2006. 
Employment Insurance benefits grew by $0.2 billion, or 
1.5 percent. 


Major transfers to other levels of government increased by 
$3.6 billion over the previous year, largely reflecting legislated 
growth in the Canada Health Transfer, as well as increases in the 
Canada Social Transfer and Equalization introduced in Budget 
2007. Alternative Payments for Standing Programs, which are net- 
ted against major transfers to other levels of government, decreased 
by $0.5 billion in 2007-2008, resulting in a corresponding increase 
in transfer payments. Alternative Payments for Standing Programs 
are a recovery from the Province of Quebec for an additional tax 
point transfer (13.5 points) above and beyond the Canada Health 
Transfer and Canada Social Transfer tax point transfer. The 
$0.5-billion decrease in this recovery was due to a decrease in the 
value of personal income tax points in 2007-2008 compared with 
2006-2007. 


Other transfer payments, which include transfers to First Nations 
and Aboriginal peoples, assistance to farmers and students, support 
for research and development and foreign aid and international as- 
sistance, increased by $0.2 billion over the prior year. This growth 
largely reflects increased transfers to Newfoundland and Labrador 
and Nova Scotia under the Offshore Accords, increased payments 
related to investments in infrastructure announced in Budget 2007, 
and improvements to veterans’ benefits announced in Budget 2007 
and Budget 2008. The overall growth in other transfer payments 
was relatively modest, as the 2006-2007 results were boosted by 
certain one-time transfers including $0.5 billion in payments to U.S. 
interests under the Canada-U.S. Softwood Lumber Agreement and 
a $0.4-billion transfer to agricultural producers in support of the 
Cost of Production Benefit. 


Other program expenses increased from $63.3 billion in 
2006-2007 to $68.2 billion in 2007-2008. These expenses consist of 
transfers to Crown corporations and operating expenses of depart- 
ments and agencies, including National Defence, and also reflect 
the ongoing assessment of the Government’s liabilities. The 
$4.8-billion increase in this spending component reflects the impact 
of previous budget measures, such as the Canada First Defence 
Strategy, as well as growth in the cost of ongoing operations. 


Expenses Compared to March 2007 Budget Plan 


For 2007-2008, total expenses were $0.6 billion lower than pro- 
jected in the March 2007 Budget, with program expenses 
$0.1 billion lower than forecast and public debt charges $0.5 billion 
lower than forecast. The lower-than-forecast program expenses 
were attributable to lower-than-expected other transfer payments, 
partially offset by higher-than-forecast transfers to other levels of 
government and ministries’ operating expenses. The low- 
er-than-forecast public debt charges were attributable to a 
larger-than-expected decline in the stock of market debt. 


Within program expenses, transfer payments were $1.8 billion 
lower than projected. Lower-than-forecast other transfer payments 
and Employment Insurance benefits were partially offset by 
higher-than-forecast transfers to other levels of government. Em- 
ployment Insurance benefits were $0.5 billion lower than forecast 


in Budget 2007 as the number of unemployed was lower than pro- 
jected. Major transfers to other levels of government were 
$2.6 billion higher than forecast, due largely to transfers to prov- 
inces and territories announced in Budget 2008, including 
$0.5 billion for the Public Transit Capital Trust, $0.4 billion for the 
Police Officers Recruitment Fund and $0.2 billion for carbon cap- 
ture and storage, as well $1.0 billion for the Community 
Development Trust announced in January 2008. 


Other transfer payments were $4.1 billion lower than forecast in 

Budget 2007, in part reflecting a higher-than-expected lapse in de- 

- partmental spending. Operating expenses of Crown corporations, 

departments and agencies were $1.7 billion, or 2.6 percent, higher 
than forecast. 


Expenses Compared to March 2007 Budget 


Budget Actual Difference 


(in millions of dollars) 


Transfer payments— 
Major transfers to persons— 


Biderly benefitstemet.: once cee 31,960 31,955 -5 
Employment insurance benefits....... 14,840 14,298 -542 
Childrenusibenehitssa. aac ieee 11,740 11,894 154 
WROtal CS eitts ccasstecmeis ts, el auanetersoulits MeN a 58,540 58,147 -393 
Major transfers to other levels of 
government— 
Federal transfer support for health and 
other social programs............. 31,310 31,346 36 
Fiscal arrangements and other transfers oy Wis) 17,526 2.351 
Alternative payments for standing 
POLOSTAMS ytd Gee ccteceetueing rts ngs -2,975 -2,720 255 
Totaly pers atie: cfc eateasee moet ates te yiciere ea oi bs 43,510 46,152 2,642 
Other transfer payments). 5.)...40%-.-.- 31,105 D032 -4,073 
Total transfer payments ............. 133,155 131,331 -1,824 
Other program expenses— 
Grownicorpotationsiertneer ace neers 6,930 7,340 410 
iNationaliDefence manmeeaetacrt + ions 17,521 L733 -190 
All other departments and agencies..... 42,014 43,496 1,482 
Total other program expenses.......... 66,465 68,167 1,702 
Program expenses ..........-..eeeeeee 199,620 199,498 -122 
Eubhiodebticharges: 5.1 scrim uncaie ts 33,807 335325 -482 
Motaliexpemses ve .csieiers ++ suerte amiee|s eyes) « 233,427 232,823 -604 


Accumulated Deficit 


The accumulated deficit is the difference between the Govern- 
ment’s total liabilities and its assets. The annual change in the 
accumulated deficit represents the annual budgetary balance plus 
any gains or losses recognized in other comprehensive income. 
Other comprehensive income represents certain unrealized gains 
and losses on financial instruments reported by enterprise Crown 
corporations and other government business enterprises. In accor- 
dance with recommendations of the Public Sector Accounting 
Board of the Canadian Institute of Chartered Accountants, other 
comprehensive income is not included in the Government’s annual 
budgetary balance, but is instead recorded directly to the 
Government’s Statement of Accumulated Deficit and Statement of 
Change in Net Debt. 
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Accumulated Deficit 


2007-2008 2006-2007 Difference 


(in millions of dollars) 


Accumulated deficit, beginning of year 467,268 481,499 -14,231 
ASAnUalbSUrplUS ica. th pe ie oe SMe sg 9,597 13,752 -4,155 
Other comprehensive income............ 34 479 -445 
Accumulated deficit, end of year........ 457,637 467,268 -9,631 


Given 11 consecutive years of budgetary surpluses, the accumu- 
lated deficit has been on a downward track, as shown in the 
following graph. Since March 31, 1997, it has declined by 
$105.2 billion. As a percentage of GDP, it has fallen from a 
post-World War II peak of 68.4 percent at March 31, 1996 to 
29.8 percent at March 31, 2008. The Government’s objective is to 
reduce this ratio to below 25 percent by 2011-2012, bringing it back 
to where it was in the mid-1970s. Reducing this ratio is essential to 
the country’s long-term prosperity. Lower debt helps keep interest 
rates low and frees up funds currently absorbed by interest costs for 
more productive uses. Low debt levels also strengthen our ability to 
deal with economic shocks and challenges, such as the aging of the 
population. 
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Total liabilities include interest-bearing debt and accounts pay- 
able and accrued liabilities. Assets include both financial and 
non-financial assets, the latter consisting primarily of capital assets. 
Most of the decline in the accumulated deficit since March 31, 
1997, has come from an increase in financial assets. The following 
sections provide more detail on each of these components. 
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Statement of Financial Position 


2007-2008 2006-2007 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities . 110,463 106,511 Spey) 
Interest-bearing debt— 
Wnmaturedidebtwe...n aca ae 390,697 414,192 -23,495 
Pension and other liabilities......... 191,167 185,060 6,107 
MOtalivwae tens os senuhy cone ete aes 581,864 599,252 -17,388 
Lotal liabilities %2:257. seiletepoe ce clans 692,327 705,763 -13,436 
Financial Assets 
Cash and accounts receivable .......... 82,878 92,586 -9,708 
Foreign exchange accounts ............ 42,299 44,178 -1,879 
Loans, investments and advances‘)... .. 50,869 45,094 SAIS) 
Total:financiallassets): asta etic were 176,046 181,858 -5,812 
INGEUEDV Testes cece na eee eitcasie etic 516,281 523,905 -7,624 
Non-financial assets..............0000% 58,644 56,637 2,007 
Accumulated deficit ............eeeeee 457,637 467,268 -9,631 


() Includes $34 million in other comprehensive income reported by enterprise 
Crown corporations and other government business enterprises. 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets, and liabilities for pensions and other accounts. 
The latter primarily includes obligations to federal employee pen- 
sion and other benefit plans. Unmatured debt, consisting of 
fixed-coupon marketable bonds, Real Return Bonds, treasury bills, 
retail debt, foreign-currency-denominated debt, as well as bonds is- 
sued to the Canada Pension Plan and obligations related to capital 
leases, amounted to 67 percent of interest-bearing debt in 
2007-2008, with obligations to federal public service pension plans 
accounting for an additional 24 percent and other employee and vet- 
eran future benefits and other liabilities accounting for the 
remaining 9 percent, as shown in the following graph. The share of 
unmatured debt has been declining since the mid-1990s, as the 
Government has been able to retire some of this debt. 


Interest-Bearing Debt by Category for 2007-2008 
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At March 31, 2008, interest-bearing debt amounted to 
$581.9 billion, down $17.4 billion from March 31, 2007. The de- 
cline was largely attributable to a decrease in the stock of treasury 
bills resulting from decreased government cash requirements. At 
March 31, 2008, interest-bearing debt was down $51.6 billion from 
its peak of $633.5 billion at March 31, 1997. Within interest-bear- 
ing debt, unmatured debt declined $86.5 billion between March 31, 
1997 and March 31, 2008, while obligations related to pension and 
other accounts increased by $34.9 billion. 


The Bank of Canada and the Department of Finance manage the 
Government’s debt and associated risks. The fundamental objective 
of the debt management strategy is to provide stable, low-cost fund- 
ing to meet the Government’s financial obligations and liquidity 
needs. Details on the Government’s debt management objectives 
and principles are tabled annually in Parliament through the Depart- 
ment of Finance’s Debt Management Strategy. Further details on 
the pension plans are contained in Section 6 of this volume. 


Interest-Bearing Debt 
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Foreign holdings of the Government’s unmatured debt were esti- 
mated at $50.4 billion at the end of March 2008. This represents 
12.9 percent of the Government’s total unmatured debt, less than 
half of what it was in the mid-1990s. 


Foreign Holdings of Government of Canada Unmatured Debt 
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The average effective interest rate on the Government’s inter- 
est-bearing debt was 5.6 percent in 2007-2008, down slightly from 
2006-2007. The average effective interest rate on unmatured debt in 
2007-2008 was 5.1 percent, unchanged from 2006-2007. The aver- 
age effective rate on pension and other accounts was 6.7 percent, 
down from 6.8 percent in 2006-2007. The average effective interest 
rate was higher on pension and other accounts than on unmatured 
debt because the unfunded pension liability is primarily credited 
with interest at rates that are calculated as though the amounts in the 
plans were invested in a notional portfolio of Government of 
Canada 20-year bonds held to maturity, whereas unmatured debt in- 
cludes both short- and long-term securities. In general, borrowing 
through long-term debt reduces volatility, but is more costly than 
borrowing through short-term debt. 


The debt structure of the interest-bearing debt is usually de- 
scribed in terms of its fixed-rate share (that is, the share of debt that 
does not need to be refinanced within one year). The Government is 
gradually moving the stock of interest-bearing debt toward a lower 
fixed-rate share of 60 percent. This transition, which began in 2003, 
will generate debt cost savings, while retaining a prudent debt struc- 
ture. The fixed-rate share of the debt was about 63 percent at 
March 31, 2008. 


Average Effective Interest Rate on Interest-Bearing Debt 


14 i} 0 “ Gs ee ee ae se 
Interest-bearing debt 


« » ‘Pension and other oe Unmatured debt 


1985- 1987- 1989- 1991- 1993. 1995- 1997- 1999- 2001- 2003- 2005- 2007- 
1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities include the following: 


Accounts Payable and Accrued Liabilities by Category 
for 2007-2008 


Tax payables 
44.4% 


Accounts payable 
and accrued 
liabilities 
42.6% 


Environmental 
Liabilities 
6.0% 
Interest and : 

matured debt 


Allowance for 
guarantees 6.5% 
0.5% 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


At March 31, 2008, accounts payable and accrued liabilities 
amounted to $110.5 billion, up $4.0 billion from March 31, 2007, 
and up $34.5 billion from March 31, 1997, The increase since 
2006-2007 primarily reflects increases in tax payables. This growth 
was partially offset by a decrease in accounts payable, due in part to 
the payment of transfers announced in Budget 2007 and recorded in 
2006-2007, including $1.5 billion for the Clean Air and Climate 
Change Trust Fund and $0.6 billion for the Patient Wait Times 
Guarantee Trust. 


Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, accounts 
receivable, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits, investments in gold and subscriptions in 
the International Monetary Fund. Proceeds of the Government’s 
foreign currency borrowings are held in the Exchange Fund Ac- 
count to provide foreign currency liquidity and provide funds 
needed to promote orderly conditions for the Canadian dollar in the 
foreign exchange markets. Further details on the management of in- 
ternational reserves are available in the annual Report on the 
Management of Canada’s Official International Reserves. The 
Government’s loans, investments and advances include its invest- 
ments in enterprise Crown corporations, loans to national 
governments mainly for financial assistance and development of 
export trade, and loans under the Canada Student Loans Program. 


Financial Assets for 2007-2008 
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At March 31, 2008, financial assets amounted to $176.0 billion, 
down $5.8 billion from March 31, 2007, primarily due to a $9.0-bil- 
lion decrease in the cash balance and a $1.9-billion decrease in 
foreign exchange accounts. The decrease in the cash balance re- 
flects amendments made to the Financial Administration Act in 
2007 regarding the Government’s borrowing authority, which pro- 
vide increased flexibility to meet financial requirements, along with 
the more frequent use of short-dated borrowing instruments, which 
facilitate carrying lower cash balances at fiscal year-end. The de- 
crease in foreign exchange accounts was mainly attributable to a 
reduction in the value of international reserves held in the Exchange 
Fund Account due to the appreciation of the Canadian dollar against 
the US dollar. These decreases were partially offset by a $5.8-bil- 
lion increase in loans, investments and advances, due largely to 
profits recorded during the year by enterprise Crown corporations 
and other government business enterprises, and the issuance of 
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loans to the Business Development Bank of Canada and Farm 
Credit Canada under the consolidated borrowing framework 
announced in Budget 2007. 


Since March 31, 1997, financial assets have increased by 
$75.6 billion due to higher levels of cash and accounts receivable 
(up $30.1 billion), an increase in the foreign exchange accounts (up 
$15.5 billion) and an increase in loans, investments and advances 
(up $30.0 billion). For additional information on cash flow, see the 
section entitled “Cash Flow” below. The increase in cash and ac- 
counts receivable is largely attributable to an increase in tax 
receivables. The increase in tax receivables is broadly in line with 
the growth in the applicable tax bases. The increase in foreign ex- 
change accounts reflects a decision by the Government in the late 
1990s to increase its liquidity in these accounts. In recent years, it 
has reduced its holdings of foreign currency debt, given the im- 
proved economic and fiscal situation. The increase in loans, 
investments and advances was due to higher net gains from enter- 
prise Crown corporations and the Government taking over the 
financing of the Canada Student Loans Program from the chartered 
banks in 2000. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — declined to $516.3 billion at March 31, 2008, from a peak of 
$609.0 billion at March 31, 1997. As a share of GDP, net debt was 
33.6 percent, down 40.2 percentage points from its peak of 73.9 per- 
cent at March 31, 1996. This is the 12th consecutive year in which 
this ratio has declined. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay off the debt without disrupting government operations. 


Net Debt 
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Net debt at the end of 2007-2008 was $15,539 for each Canadian, 
down from $15,938 a year earlier. 


Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which includes land, buildings, 
works and infrastructure such as roads and bridges, machinery and 
equipment, ships, aircraft and other vehicles. Non-financial assets 
also include inventories and prepaid expenses. 


Non-Financial Assets for 2007-2008 
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At March 31, 2008, non-financial assets stood at $58.6 billion, 
up $2.0 billion from a year earlier. Since March 31, 1997, non-fi- 
nancial assets have increased by $12.5 billion. 


Cash Flow 


The annual surplus or deficit is presented on a full accrual basis 
of accounting, recognizing income in the period it is earned and lia- 
bilities when incurred. As such, the Government’s operating 
activities generate a significant source of cash, after adjusting for 
non-cash revenues and expenses, part of which is offset by its capi- 
tal investment activities. In addition, cash is usually received from 
the Government’s investing activities. Since 1997-1998, net cash 
has been used to pay off debt or change the level of the cash 
balances. 
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Risks and Uncertainties 


As noted in the Budget and related documents, the Govern- 
ment’s revenues and expenses are highly sensitive to changes in 
economic conditions — particularly to changes in real economic 
growth, inflation and interest rates. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. As pub- 
lished in Budget 2008, these show, for example, that: 


¢ A 1|-percentage-point decrease in real GDP growth would lower 
the budgetary balance by about $3.3 billion in the first year and 
$2.8 billion in the second year. 


° A 1-percentage-point decrease in GDP inflation would lower the 
budgetary balance by about $1.8 billion in the first year and by 
$2.2 billion in the second. 


° A sustained 100-basis-point decrease in interest rates would 
raise the budgetary balance by $0.7 billion in the first year and 
$1.1 billion in the second. 


Not only can economic growth differ from forecast on an aggre- 
gate basis, but the composition of the growth can be different than 
originally projected. Changes in economic conditions can also af- 
fect taxpayer behaviour. The applicable tax bases used for 
forecasting purposes are based on Statistics Canada’s estimates of 
nominal GDP. These are subject to ongoing revisions. Furthermore, 
the concepts employed in the calculation of nominal GDP are not 
entirely consistent with the definition of income for taxation 
purposes. 


Revenues and expenses may also be affected throughout the year 
by unforeseen developments, including natural disasters, labour 
disruptions, court decisions and other legal obligations, delays in 
parliamentary approvals, changes in accounting standards, and 
changes in environmental liabilities. 
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The forecasts of the budgetary balance and its components are 
updated in the fall Economic and Fiscal Update and again in the 
Budget tabled in Parliament prior to, or in the early months of, the 
next fiscal year. The Government also provides quarterly updates of 
the outlook of the budgetary balance for the current year in the 
March and June Fiscal Monitors, published in May and August. The 
Fiscal Monitor is a monthly publication of the Department of Fi- 
nance that provides highlights of the federal government’s fiscal 
performance, including monthly revenues, expenses, the budgetary 
balance and the financial source/requirement. The forecast updates 
are largely based on the monitoring of the monthly financial results 
as published in The Fiscal Monitor. In the case of the fall Economic 
and Fiscal Update, the update of the fiscal forecast incorporates the 
final audited fiscal results for the previous fiscal year, which are 
usually released in late September/early October. Results for the 
previous fiscal year can have a significant impact on the current 
year’s estimates through adjustment to the average effective tax 
yield and assumptions regarding lapses in departmental 
appropriations. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note 1 to the 


audited financial statements in Section 2 of this volume. 


TABLE 1.1 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


1999 2000 2001 
REVENUES— 
TAX REVENUES— 
Income tax revenues— 
Personal: ads scree cmetee asc. hus tases phate aka 77,894 85,070 92,662 
Corporate ns pina bal circ Parra trek iti ely 22s 22,115 w28295 
Other income tax revenues........cccccvevescuces 2,208 2,646 2,982 
101,315 109,831 123,937 
Other taxes and duties— 
GOodsandiservicesitaxiiin mn aaat raison mkt iain. 203986 23,121 B24asn59 
BMOrgVvalAXes mamaria is seniieintahastat maior caanirneterhs 4,716 4,757 4,792 
Customsumportduties |< dssceraes cutee ne torn 2,359 AKO) 2,784 
Other excise taxes and duties.........ccsccveuees 3,706 Bsi5 3,434 
SILT asa 98 4855769 
VOLAU TAX VEVENUCS vais 'c Saetdenle valve sen eceeasenege 133,032 143,129 159,706 
EMPLOYMENT INSURANCE PREMIUMS,.......+++ 19,064 18,628 18,655 
OTHER REVENUES— 
Growilcorporationirevenlies’ je ncueewemn seas ee hale 4,496 4,696 5,458 
Other program TeEVenuesiy so crow castor she sees heianie ee 7,077 7,870 7,851 
Foreign exchange netirevenuesis << went ss cs alee 1,851 2,085 2,679 
BOLL OLREN FEVERUES) siccicsisielele sja.sie lel prelelsials aneiece silelaie sie 13,424 14,651 15,988 
TODAT URE VEN UD Sic: cicterecclecciaterors: sins euewnareicere 165,520 176,408 194,349 
EXPENSES— 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance ............05 22,285 22,856 23,668 
Other levels of government— 
Canada health and social 
VANS Terentia ty artis tis «a aacetvn ene Men iaacecan otanehe: shane 16,018 14,891 13,500 
Fiscal atrangementsynn 5 are aansvmgenai rele mateo s 11,645 10,721 12,467 
G@anada Assistance!Plan im: 5 act cae tie tone ants 8 56 
Alternative payments for standing 
PIORTAMS.. cree setont ide ale sqedenin eae TAD. Oleoasen Mauna -2,150 -2,425 -2,460 
Other Majortransfers’ i meres one cee at che tnale ier 2 L207, 
DOI ee 4S  Lar/ad 
Employment insurance) benefits iyi, os caren aie oneal 11,884 11,301 11,444 
Childrenvsibenesits ix seamaster arenes tiatiaee. ey atte S715 6,000 6,783 
Othentransfer payments atom cts Mddels deniece eae ore ce 14,343 ie2i2, RST 
POLAL ALAM SSE PAV CIIGS i oiecals!aixversiale sieteialererernic #1 elelaials eel 79,750 80,612 88,194 
OTHER PROGRAM EXPENSES— 
Crown corporation OXPeNSES.) 4 a cdieews pale ialsatebsaiacn ene 5,790 5,246 5,402 
Ministry Cxpensesi. fr cue iasisantceia nteansonieuee Maisbo sear 30,898 32,908 36,970 
Total other program eCXPenses ..svcccevscvevccaesenes 36,688 38,154 42,372 
TOLGUPT ORTON CXDERSES.c (alesis eisieisciceisivisiaieiciele 116,438 118,766 130,566 
PUBLIC DEBTIGHARGES es. « citaielarsvce cs ctarsisle crew chate 43,303 43,384 43,892 
TOTAL EXPENSE Sains cre cole vie atonten ateoienisrite are 159,741 162,150 174,458 
ANNUAL SUR BDIUS ttereyervinis: oc stele cute sieve) ciate sete a’e ak ohe ire 5,779 14,258 19,891 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR 559,922 554,143 539,885 
OTHER COMPREHENSIVE INCOME ..........+00+- 
ACCUMULATED DEFICIT AT END OF YEAR ....... 554,143 539,885 519,994 
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2002 


86,972 
24,242 
2,925 
114,139 


295292 
4,848 
3,040 
SER) 

37,133 


151,272 
17,637 
4,751 


7,817 
2,453 


15,021 
183,930 


24,641 


17,300 
11,603 


90,000 


6,085 
40,146 


46,231 


136,231 
39,651 


175,882 


8,048 
$19,994 


511,946 


Year ended March 31 

2003 2004 2005 
89,530 92,957 98,521 
221222.) 927,431 29,956 
3,291 3,142 3,560 
115,043 123,530 132,037 
28,248 28,286 29,758 
4,935 4,952 5,054 
3,278 2,887 3,091 
4,896 5,240 4,954 
4-397. 41,50) 42,0017 
156,400 164,895 174,894 
17,870 17,546 17,307 
5,301 5,917 6,825 
7,620 8,142— 11,742 
3,379 2,090 1,175 
16,300 16,149 19,742 
190,570 198,590 211,943 
25,692 26,902 27,871 
21,100 22,341 28,031 
10,879 9,409 12,863 
2321 -2,700  -2,746 
987 342 3,807 
30,645 29,392 41,955 
14,496 15,058 14,748 
7,823 8,062 8,688 
20,673 22,945 25,453 
99,329 102,359 118,715 
6,551 6,566 8,907 
40,799 44,751 48,740 
47,350 51,317 57,647 
146,679 153,676 176,362 
37,270 35,769 34,118 
183,949 189,445 210,480 
6,621 9,145 1,463 
511,946 505,325 496,180 
505,325 496,180 494,717 


2006 


103,691 
31,724 
4,529 
139,944 


33,020 
5,076 
3,330 
4,730 

46,156 


186,100 
16,535 
7,198 


10,356 
2,014 


19,568 
222,203 


28,992 


27,225 
12,381 


-2,731 
3,940 


40,815 


14,417 
9,200 
24,893 


118,317 


TOS 
49,701 


56,896 


175,213 
I3,/ fa 


208,985 


13,218 
494,717 


481,499 


2007 


110,477 
37,745 
4,877 
153,099 


Be296 
5,128 
3,704 
5,189 

45,317 


198,416 
16,789 
7,503 


11,544 
1,714 


20,761 
235,966 


30,284 


28,640 
13,033 


-3,177 
4,018 


42,514 


14,084 
11,214 
26,844 


124,940 


G2u 
56,118 


63,329 


188,269 
33,945 


222,214 


13,752 


481,499 
479 


467,268 


2008 


113,063 
40,628 
5,693 
159,384 


29,920 
Syl) 
3,903 
5,245 

44,207 


203,591 
16,558 
6,504 


13,895 
1,872 


22,271 
242,420 


31,955 


31,346 
14,570 


-2,720 
2,956 


46,152 


14,298 
11,894 
27,032 


TST S31 


7,340 
60,827 


68,167 


199,498 
33,325 


232,823 


9,597 


467,268 
34 


457,637 


TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


As at March 31 


1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. 37,393 36,424 37,206 31,424 32,909 36,905 46,045 48,263 50,730 47,000 
shasxepavablesd seat ete tents dhecsi chs mitusans Sten eden usta eeeors oats. 28,843 29,809 33,030 34,284 33,549 33,040 35,650 38,402 41,388 49,010 
Environmentaliiiabilities sayipensciete veya eclkes aparetecomaye = 3,014 3,014 3,014 3,051 3,378 3,564 5,624 5,861 6,062 6,669 
Ifiterestandmmaturedidebty.., saben svar peace. «hee 10,331 10,709 11,278 10,409 9,558 8,933 8,104 7,875 7,516 7,182 
Allowance tor, CUuarantces awtawaminn cee sees ee oes 4,090 3,920 3,951 4,076 3,802 2,770 2217} 1,031 815 602 
Total accounts payable and accrued liabilities . 83,671 83,876 88,479 83,244 83,196 85,212 97,740 101,432 106,511 110,463 
INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Marketableibondsimiys HOUR oc. - tec cae ne 293,017 291,739 293,441 292,500 287,133 277,780 265,798 261,134 257,482 253,550 
Mireasury, DISH ss AR Pesce tek occ the RE Ss 96,950 99,850 88,700 94,039 104,411 113,378 127,199 131,597 134,074 116,936 
Retailideb tment nt ines areronter erties cen aa 27,662 26,489 26,099 23,966 22,584 21,330 19,080 17,342 15,175 13,068 
Bonds for Canada Pension Plan ................ 4,063 3,552 3,473 3,391 Sy SiAll 3,427 3,393 3,102 1,743 1,042 
421,692 421,630 411,713 413,896 417,499 415,915 415,470 413,175 408,474 384,596 
Pay ablepneorersnvourrencies: aceite secs ee os 36:000' 32,588) 933.158 272032) 215141 20,542 16,286 14,085 10,372 9,498 
Cross-currency swap revaluation account .......... 536 -467 867 865 1,495 363 -922 -2,258 -1,091 -1,420 
Unamortized discounts and premiums on 
MaTKet Geb teen 4-6 estan oe cb elie te occ deity -540 -2,356 -2,171 -2,602 -5,256 -5,610 -6,342 -6,780 -6,659 -6,213 
Obligation related to capital leases................ 2,614 2,601 2,591 2,619 2,664 2,774 2,932 2,927 3,096 4,236 
460,302 453,996 446,158 441,810 437,543 433,984 427,424 421,149 414,192 390,697 
Pension and other liabilities— 
UDITG SCCLOMPERSTONS 20 vce nrgoccye svstreue ae reue ayelareile 122,407 128,346 129,185 126,921 125,708 127,560 129,579 131,062 134,726 137,371 
Other employee and veteran future 
DON GUIT GS sarin cisco Mak aro at Sua asus ch cuienosuty rie 35,135 35,714 37,668 38,280 38,844 39,367 41,549 43,369 45,123 47,901 
Due to Canada Pension Plan 5,427 6,217 6,391 6,770 7,093 7,483 PEA T| 151 54 106 
Othemitapilitlesmmrn teas hearin cari ccaea state 5,222 5,474 5,729 5,971 6,642 6,488 5,909 5,342 Sa iS 5,789 
168,191 175,751 178,973 177,942 178,287 180,898 179,808 179,924 185,060 191,167 
Total interest-bearing debt.............0006. 628,493 629,747 625,131 619,752 615,830 614,882 607,232 601,073 599,252 581,864 
TOTADETABILAITIEG roe fees eas cheese ais 712,164 713,623 713,610 702,996 699,026 700,094 704,972 702,505 705,763 692,327 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
CaShiiss avs gence a Capea eye smiley ee htcberceh eek oe oh Eh te 10,695 15,416 15,818 11,398 16;528 > °20;572 20;615" 2151497" 22:696 13,729 
(Laxeneceivab les) acwvaiarre ek mera e ree mts ole as ccs) ssererseavn aie 41,838 43,321 48,572 45,605 43,597 47,953 53,477 59,113 66,492 65,902 
Othemacconts recelvableapee emcee aah on mre nies 3,369 3,209 2,681 2,939 2,603 2,476 2,254 2,581 3,398 3,247 
Total cash and accounts receivable. .......... 55,902 61,946 67,071 59,942 62,728 71,001 76,346 82,843 92,586 82,878 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
PY OCOUD tases uate eae taste a a rhs ese ns 31,855 38,630 47,845 48,667 44,849 41,247 39,114 40,936 44,673 42,904 
International Monetary Fund—Subscriptions.......... 13,048 12,390 12,814 12,821 12,942 12,185 11,240 10,673 11,106 10,752 
Less: International Monetary Fund—Notes payable 
and special drawing rights allocations......... 10,235 9,526 10,389 9,442 8,841 9,119 9,483 10,782 11,601 11,357 
Total foreign exchange accounts ............ 34,668 41,494 50,270 52,046 48,950 44,313 40,871 40,827 44,178 42,299 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
DiSIMessrentenpLISeS er unmet na ena certs) cle. 11,531 11,796 12,633 11,952 12,858 14,594 L7,625->°20;584 —-23,683» —30167 
Other loans, investments and advances ............... 7,197 8,271 11,899 13,744 14,920 19,184 20,543 21,305 21,411 20,702 
Total loans, investments and advances......... 18,728 20,067 24,532 25,696 27,778 33,778 38,168 41,889 45,094 50,869 
TOTAL FINANCIAL ASSETS ..c00sc000000 109,298 123,507 141,873 137,684 139,456 149,092 155,385 165,559 181,858 176,046 
NEE DEB iivors sisvcta'e etree ore thet tovors 6 se he aioe ein aor ie lars 602,866 590,116 571,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 
NON-FINANCIAL ASSETS 
Tan giblecapitalkassetsign vestavsc uae acme eveess sis ae sence AlSOl  42:855 44.915 45.727 47,087 “472748 48,2110)” “485355 49!036"  SILT75 
INVentOnies ek Preeti 2 ic te minnie eo tay mie ters 6,310 6,451 6,591 6,438 6,113 6,134 S525 5,875 5,988 6,248 
Prepalglexpouses mein reeset te ance tea tent siete Sheet 912 925 937 1,201 1,095 940 135 {Nee 19 1,613 P2221 
TOTAL NON-FINANCIAL ASSETS.......... 48,723 50,231 51,743 53,366 54,245 54,822 54,870 55,447 56,637 58,644 
ACCUMULATED DERICIDR oavwtets cvs cis os one satenisisionter: 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 
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TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


NET DEBT AT BEGINNING OF YEAR.............. 


CHANGE IN NET DEBT DURING 
THE YEAR— 


ANNUAL SURPLUS Wie oe cc ctertateia «+ «de viste s\s veleee oe 


CHANGE DUE TO TANGIBLE CAPITAL 
ASSETS— 


Acquisition of tangible capital assets................. 
Amortization of tangible capital assets ............... 
Proceeds from disposal of tangible capital assets....... 
Net loss (-) or gain on disposal of tangible 


capital assets, including adjustments .............. 


Total change due to tangible 


Capital ASSIS Foss TNs oles hate ere bate 
CHANGE DUE TO INVENTORIES..............005- 


CHANGE DUE TO PREPAID 


EXPENSES cavemecte ctepiereisie «+ a 1ctsrele alee sioleteleleis oe s1s.ee'e 


NET DECREASE IN NET DEBT DUE TO 


OPERATIONS Wcicretavie 10 <!stetates slate o/eleisiersie’s «iol e sliote 


OTHER COMPREHENSIVE INCOME .............. 
NET DECREASE IN NET DEBT ...........--.00e 00s 


NET DEBT AT END OF YEAR............eeeeeeeees 


1999 


607,157 


-4,291 


-4,291 


602,866 


2000 


602,866 


-14,258 


3,851 
-2,290 
-46 
-161 


1,354 
141 


13 


-12,750 


-12,750 


590,116 


Year ended March 31 


2001 2002 2003 2004 2005 2006 2007 2008 
590,116 571,737 565,312 559,570 551,002 549,587 536,946 523,905 
-19,891 -8,048 -6,621 -9,145 -1,463 -13,218 -13,752 -9,597 

3,880 4,487 5,051 4,535 4,619 4,046 4,789 5,957 

-2,312 = -2,583 -3,341 -3,502 -3,696 -3,904 -3,807  -3,954 

-111 -56 -288 -9] -144 -146 -202 -440 
-97 -336 -112 -231 -317 149 -99 576 
1,360 1,512 1,310 711 462 145 681 2,139 
140 -153 -325 21 -609 350 113 260 

12 264 -106 -155 195 82 396 -392 
-18,379 =-6,425 = -5,742— -8,568 = 1,415 -12,641 = -12,562 = -7,590 
-479 -34 

-18,379 -6,425 -5,742 -8,568 -1,415 -12,641 -13,041 -7,624 
571,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


Year ended March 31 


1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 


OPERATING ACTIVITIES— 


ANNUATPSUREI USM. ce ceicr cere ce teres tortie secrets 6 5,779 14,258 19,891 8,048 6,621 9,145 1,463 13,218 13,752 9,597 
Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 


and other government business enterprises ......... -2,506 -2,558 -3,272 -2,479 -2,958 -3,708 -4,853 -5,041 -5,336 -4,256 
Amortization of tangible capital assets ............... 2,312 2,290 Dail, 2,583 3,341 3,502 3,696 3,904 3,807 3,954 
Net loss or gain (-) on disposal of tangible capital 
assets, including adjustments)... 2. g5.05..--24--- 85 161 97 336 112 231 317 -149 99 -576 
Change in inventories and prepaid expenses........... -161 -154 -152 -111 431 134 414 -431 -509 132 
Change in pension and other liabilities ............... TOM 7,560 Sy -1,031 346 2,611 -1,090 116 5,136 6,107 
Change in foreign exchange accounts ................ -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 44 -3,351 1,879 
Net chance InrOthoimaccOUn tS aye mata eetreen einer: PAR -4,663 2,010 -1,904 553 -3,385 5,163 -3,192 -1,508 5,194 
Cash provided by operating 
ACULVITLES 5. atofess « aps,5 (0. epaeuwieye, ees tvahe.s 6 :0.0,0,5 SiRe,0\0.9 8,847 10,068 15,332 3,666 11,542 13,167 8,552 8,469 12,090 22,031 
CAPITAL INVESTMENT 
ACTIVITIES— 
Acquisition of tangible capital assets................05. -3,819  -3,851 -3,880 -4,487  -5,051 -4,535 -4,619 -4,046 -4,789 = -5,957 
Proceeds from disposal of tangible capital assets ........ 95 46 111 56 288 91 144 146 202 440 
Cash used by capital investment 
EL CUBVAULES fete eee fe totes peescoue¥etekesstoncacucusecto ss istozctcueys¥eceio yor -3,724 -3,805 -3,769 -4,431 -4,763 -4,444 -4,475 -3,900 -4,587 -5,517 
INVESTING ACTIVITIES— 


Enterprise Crown corporations and other government 
business enterprises— 


EQuitys tran SACU ONS Mirra ete! acl arate Maen eee ayers 2,414 1,765 2,055 2,167 1,814 1,843 1,669 2,012 2,602 2,436 
Hoansand-advancesssued ca cere ater st. sinises tetera -1,043 -446 -333 -248 -26 -167 -142 -198 -3,713 -5,052 
Loansand'advancesitepayments:. «2.4.0. 0-0-5420. .0n+ 2,744 963 745 1,052 307 358 334 331 3,894 435 
Other loans, investments and advances issued ........... -4,679 -3,784 -7,213 -6,637 -6,216 -9,569 -8,218 -6,861 -16,969 -6,571 
Other loans, investments and advances repayments ...... 2,855 3,447 2,942 3,926 4,716 4,929 6,866 5,182 16,475 6,883 
Cash provided or used (-) by investing 
ACLIVILIES <csetertecteccfelcrcrsyats coisa sieve stein isl oe ate palate 2,291 1,945 -1,804 260 595 -2,606 509 466 2,289 -1,869 
TOTAL CASH GENERATED OR REQUIRED (-) 
BEFORE FINANCING ACTIVITIES .............. 7,414 8,208 9,759 -505 7,374 6,117 4,586 5,035 9,792 14,645 
FINANCING ACTIVITIES— 
Canadian currency borrowings issued ................-- 245,934 268,357 225,899 258,142 309,420 336,260 335,682 363,824 369,354 343,755 
Canadian currency borrowings repayments.............. -263,161 -268,432 -235,825 -255,931 -305,773 -337,734 -335,969 -366,123 -373,886 -366,493 
Foreign currencies borrowings issued .................. 51,859 33,418 34,176 23,412 17,297 14,227 13,608 15,859 11,586 11,099 
Foreign currencies borrowings repayments ............. -43,042 -36,830 -33,607 -29,538 -23,188 -14,826 -17,864 -18,061 -15,299 -11,973 
Cash used by financing 
SCULWACMES “oto aaa dogs 6s os (srauagatete ayes) 6 ay /ageqels sleeve gals -8,410 -3,487 -9,357 -3,915 -2,244 -2,073 -4,543 -4,501 -8,245 -23,612 
NET INCREASE OR DECREASE (-) 
MINA SHIGS, kevsle chpegs cls elere-seotgeniea oilers voles aseateas* -996 4,721 402 -4,420 5,130 4,044 43 534 1,547 -8,967 
CASH AT BEGINNING OF YEAR..............2e00% 11,691 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 
CASH AT BEND OF VaBAR .. s.6 Silt ose tttedte ssc ce Mtoe 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 
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TABLE 1.5 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 

Canada Deposit Insurance Corporation ............ 
Canada Mortgage and Housing Corporation........ 
Business Development Bank of Canada............ 
Barmy @rediti@ainad arsine wiserets,.<cc. epoy oes oyesnekey ue 
Ofek: ce SAP RE MPO 5)oys digru <i aan epty snes 


Investments— 
Sharevot annualiprofit. pera wate. oj oama seis 
Other: comprehensivieiNCOMe servers macro aiennere 
Dividend S MPRA a rae toiiscd coy nus defers athe cpeve rates te 
Capital end <n h Pate oats Merete 6c ov PES eh nis MeN 


Less: 
Amount expected to be repaid from future 
APPLOPRANOUSER tt a ato mnt 
Unamortized discounts and premiums ............. 


Other loans, investments and advances— 
Portiolounvestmentsaeenyey ue yaaa todas ele 
National governments, including developing 

COUNTIES kenga wren as Rabe oss eros 
Intemational organizations ary... ae. . 4... mes 
Provincial and territorial governments................ 
Other loans, investments and advances .............. 


PENSION AND OTHER LIABILITIES— 
BMD UC.SECIOR PENSIONS. anc 34 aren, ae Rrra sc Ae ca 
Other employee and veteran future 
IDONOLS) oi trarstehttrtga tae to ranaeattaave ara queen ed aes 


NON-FINANCIAL ASSETS— 
haneiblecanitalvaSSetsneta wey kardia 5) snag ties) 0 ae 
IV CMLOTLCS, shetc vais ame aaa ek eee tsigs Ciraedeancacuatstekeke sens 


OTHER TRANSACTIONS— 
PPARAVECOLV AD LCS ar veate art Ne bso: a) ae meetee ee aie ctrate: eae ae eles 


Provincial and territorial tax collection agreements 

AAC COLE U GUMNE ae ay), att cS Ac oe dM Air Bmore orate 
Pax HAVEDICS Rewetereiais ia cPocnec ha Ae peers Oo oe ale ie shina 
Oiheriabiiticsm tessa ss 5 oka eieeedeeostee ee ase coe oe 


TOTAL NON-BUDGETARY TRANSACTIONS AND 
NON-BINAIN CHEAT ASSEMDS) «cieisoele eletere tsi s/eiaiais’s crerarelexs 


Year ended March 31 
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
395 
410 223 224 226 218 219 190 200 148 258 
-1,000 
836 236 226 578 -3,840 
60 58 -38 63 -28 2. -67 33 -35 
1,701 517 412 804 281 191 192 133 181 -4,617 
-2,506 -2,558 -3,272 -2,479 = -2,958 -3,708 -4,853 -5,041 -5,336 -4,256 
-479 -34 
2,566 1,792 1,990 2,078 1,881 1,907 1,944 2,027 2,604 2,436 
-152 -27 65 89 -67 -64 -275 -15 =3 
-92 -793 -1,217 -312  -1,144 -1,865 -3,184 -3,029 -3,214  -J,854 
1,609 -276 -805 492 -863 -1,674 -2,992 -2,896 -3,033 -6,471 
-169 -11 32 -190 43 62 39 63 66 32 
-19 
1,778 -265 -837 682 -906 ~=-1,736 -3,031 -2,959 -3,099 -6,484 
1 1,225 -101 
-477 822 -177 185 828 Sy? 171 158 80 143 
-561 -303 -590 -459 -349 -72 -253 -224 -49] -321 
42 -368 -963 385 -249 -2,459 -673 14 285 899 
-828 -489 -2,541 -2,822 -1,730 -2,681 -1,822 -1,524 -367 -410 
-1,824 -337 -4,271 -2,711 -1,500 -4,640 -1,352 -1,677 -493 311 
-699 137 -643 -865 -324 -376 6 -915 -387 -398 
-1,125 -1,074  -3,628 -1,846 -1,176 -4,264 -1,358 -762 -106 709 
653 -1,339 -4,465 -1,164 -2,082 -6,000 -4,389 -3,721 -3,205 -5,775 
4,950 5,939 839 -2,264 -1,213 1,852 2,019 1,483 3,664 2,645 
983 579 1,954 612 564 523 2,182 1,820 1,754 21S 
1,222 790 174 379 323 390 -4,712 -2,620 -97 52 
162 252 255 242 672 -154 -579 -567 -185 632 
7,317 7,560 SW PH? -1,031 346 2,611 -1,090 116 5,136 6,107 
-1,327 -1,354 -1,360 -1,512 -1,310 -711 -462 -145 -681 -2,139 
-150 -141 -140 153 325 -21 609 -350 -113 -260 
-11 -13 -12 -264 106 155 -195 -82 -396 392 
-1,488 -1,508 -1,512 -1,623 -879 -577 -48 -577 -1,190 -2,007 
-1,159 -1,483 -5,251 2,967 2,008 -4,356 -5,524 -5,636 -7,379 590 
-444 160 528 -258 336 127 223 -327 -817 151 
1,267 -1,402 -824 -1,139 -934 2,374 1,103 2,316 410 -1,311 
1,264 966 3,221 1,254 -735 -509 2,610 PUNE e 2,986 7,622 
-599 641 2,206 -5,350 1,621 151 8,813 -1,376 1,683 -2,359 
329 -1,118 -120 -2,526 2,296 -2,213 7,225 -2,271 -3,117 4,693 
6,811 3,595 -2,875 -6,344 -319 -6,179 1,698 -6,453 -2,376 3,018 
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TABLE 1.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 
Year ended March 31 


1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


AGCOUNDR ey tr doaete apt ea ee hae ree cd eh aha ay -3,657 -6,775 -9,215 -822 3,818 3,602 21330 M EUS22 ais 7857 1,769 
International Monetary Fund—Subscriptions............ -4,854 658 -424 -7 -121 757 945 567 -433 354 
-8,511  -6,117 —-9,639 -829 3,697 4,359 3,078  -1,255  -4,170 2,123 
Less: International Monetary Fund—Notes payable....... -2,693 634 -835 947 623 -336 -453 1,412 -771 201 
Special drawing rights allocations..............05 -118 75 -28 -22 58 89 113 -48 43 
-2,811 709 -863 947 601 -278 -364 -1,299 -819 244 
Total foreign exchange accounts.........+6+. -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 44 -3,351 1,879 
UNMATURED DEBT— 
Payable in Canadian currency— 

Marketable bonds nation: cota nonesitr tse) se sire rere hte -1,067 = -1,278 1,702 -941  -5,367 = -9,354—-11,981  =-4,664 = -3,652 ~~ -3,932 
Treasury bills cc saac acest ic vais hie es a eee -15,350 2,900 -11,150 RS) em ORCI 8,967 13,821 4,398 2,477 -17,138 
Retailideb tren rcadete cess scicrsirsapenecan ot ceuwernariah noes -2,107 ~—-1,173 -390 = =-2,133-1,382 = -1,254 = -2,250 = -1,738 = -2,167 ~—-2,107 
Bonds for Canada Pension Plan............ssseevees 607 -511 -79 -82 -19 56 -35 -291 -1,359 -700 
-17,917 -62  -9,917 2,183 3,603 -1,585 -445 -2,295  -4,701  -23,877 
PavablewniforelgMicumenCiesie cian ssh sues byowisuass dlenene esos 8,817  -3,412 570 = -6,126 ~—--5,891 -599 = -4,256 = -2,201_~—Ss 3,713 875 
Cross-currency swap revaluation account .............5. 454 —-1,003 1,334 -2 630 -1,132 -1,285 -1,336 1,167 -329 

Unamortized discounts and premiums on 
marker debt (cries sna isan uiituacburea sty wii gu us 70 ~—--1,816 185 -431  — -2,654 -354 -732 -438 121 446 
Obligation related to capital leases... ..... cece eee ee eee 690 -13 -10 28 feb 111 158 -5 169 1,140 
Total unmatured debt....... Agovods Gano HOA -7,886  -6,306 -7,838  -4,348 -4,268  -3,559 -6,560 -6,275 -6,957 -23,495 

CASH AT END OF YEAR— 

TniCanadian.currencyanmeisty sak “nuvibassapbuctns vevapetth 10,664 15,373 15,789 11,351 16,478 20,559 20,607 21,152 22,701 13,733 
Toponelon CURmenCles rast rwanis teh isco eh rope csidaau as 31 43 29 47 50 13 8 -3 -5 -4 
Potall Cash iiaterstels cles aleietetele’s Mer viateverereletelte sits 10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- http://termiumplus.gc.ca/site/accueil_home_e.html 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


* Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


¢ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


* Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


° Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


¢ Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 


Gross Domestic Product (GDP) — 

The total value of all goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

An asset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Other comprehensive income : 

Other comprehensive income holds any unrealized gains and 
losses resulting from the change in market value on assets that 
are classified as available-for-sale or derivative instruments used 
in hedging activities. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Retail Debt — 
Canada Savings Bonds, Canada Premium Bonds and Canada 
Investment Bonds. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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° Swap — 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
Services; 

(11) has a useful economic life extending beyond an accounting 
period; and 

(iii) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(i) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(ii) expect to be repaid in the future, as would be expected in a 
loan; or 

(iii) expect a financial return, as would be expected in an 
investment. 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. These financial statements reflect the financial position of 
the Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt 
and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may also only borrow as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses, surplus, and other comprehensive income for the year, and the net accumulation of the 
annual surpluses and deficits since Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balance and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual surplus and the change in the net debt for the year. It reports the extent to which revenues recognized in 
the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual surplus. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General of Canada on the financial statements does not extend to this supplementary 
information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the financial statements, which are 
based on Canadian generally accepted accounting principles for the public sector, and on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are prepared on a full accrual basis of 
accounting whereby, assets include both financial and non-financial assets, revenues, including 
tax revenues are recorded when earned, and expenses include accrued expenses and amortization 
of tangible capital assets. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions. Additional information is obtained as required, from departments, agencies, Crown 
corporations, other government business enterprises, and other entities to meet accounting and 
reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent audit opinion to the House of Commons. The duties of the 
Auditor General of Canada in that respect are contained in section 6 of the Auditor General Act. 
Additional information is provided in the observations of the Auditor General of Canada at the 
end of this section. 


Annually, the financial statements are tabled in the House of Commons as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, which 
reports to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


WAYNE G. WOUTERS STEPHEN R. RICHARDSON FRANCOIS GUIMONT 
Secretary of the Treasury Board for ROBERT A. WRIGHT Deputy Receiver General for 
of Canada Deputy Minister of Finance Canada 


September 17, 2008 
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Auditor General of Canada 
Vérificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of financial position of the Government of Canada as at March 31, 2008 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
as at March 31, 2008 and the results of its operations, the changes in its net debt and its cash flows for the year then ended in 
accordance with the stated accounting policies of the Government set out in Note | to the financial statements, which 
conform with Canadian generally accepted accounting principles. As required by section 6 of the Auditor General Act, I 
report that, in my opinion, these policies have been applied on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the Public Accounts of Canada 2008. 


Vela Waar 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 17, 2008 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2008 


(in millions of dollars) 


2008 2007 
Budget Actual Actual 
(Note 2) 
REVENUES 
TAX REVENUES (Note 15) — 
Income tax revenues — 
Berson macwen a tried r ere ree tetas Vere omen ee OTN ced hanes eee Reba cedar 115,180 113,063 110,477 
(Crab oXOVrE US 3 Bia & ceNbRtnn cea Orch Ch cha cRONCRONA PGS IOLAICREEE Grice) Suna eROPAEM ech esi 3 Suen 36,315 40,628 37,745 
Other income*tax Tevenuess..n kin LNA Leek a mere yee ee ote on, 4,670 5,693 4,877 
LOLAL AN CONE LAT EVENUES Serr hate hitans Seite aiatele Coie sueieye sieie eles eaisie cise s 156,165 159,384 153,099 
Other taxes and duties — 
GOOASTANGISEHVICES taxis Sera aes oh ei gic ets WENO Ed Huh a o MRO MG aa ee ee Ga 30,075 29,920 31,296 
BNerey taxCShean wns. cure ante an eet RG ATOn Aha wd Me ema haa at 5,420 5,139 5,128 
CUSTOMS IMPOR duties MRM. OP. its mae eet ee mies cate eben ade clea 3,590 3,903 3,704 
@themexcisenaxes and:dutiesa ss oss ft2 Fe 222s 2 Pas ee ek oa Soa ee ee oa: 5,080 5,245 5,189 
TOtAL OLNCIAUXES AN GLAUTLES A Neh Pte Te, «cise otercreicis icons ere 6 ew oneisholeieetas ove 44,165 44,207 45,317 
LODPAELTAXIREVENUES 3 dace css Oe ccs CaSO eT AEO EEE CLUS 200,330 203,591 198,416 
EMPLOYMENT INSURANCE PREMIUMS......-.sccccccececvcccsececes 16,150 16,558 16,789 
OTHER REVENUES — 
Crown corporatlomne venues mete eee Meets ee Liane os oc oo oe ame occ. 6,490 6,504 75503 
OtheriprooranmnevienleSr aac tee nancl ate nebos cei: succor CRA eens 11,815 13,895 11,544 
ROHS US RAMONES 4 5 cou cous us Sos dye bee OD hoo Kem oeo Cm 1,905 1,872 1,714 
TOPAL OTHER REVENUES oa vssjcc 6 te cele si iodiasalclests so 6 086 20,210 YPISA| 20,761 
OTA TRIN TEIN WH Sivaeret eats elsvcse:cry eceleceinse seteiicvecs sce selerelerete lotic slo's’ euelay mis 236,690 242,420 235,966 
EXPENSES (Notes 3 and 15) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
SUP DILCIMeniganCaSpOlsessallowancer-e twin waier cs cer reeeenictn nee) tare 31,960 SEIS 30,284 
Other levelSiGMeovermment ce or ecwieakeominnees Fhe nak in eee er 43,510 46,152 42,514 
Employimentinsurance DenenitiSmmac.ercrii nec onsen ae are: 14,840 14,298 14,084 
Children stents Mam .rc, eter wee ea ech Nora ee erst a oe spar dR CSOSA 11,740 11,894 11,214 
OtheratransiermpPayimMentscpnenswee rarer eo ceaceae ie kes vel shee RREn Solero tienen SIF T05 PAVE? 26,844 
TOTAE TRANSEER: PAVMEN DS icsherevevenovseonsveh devote loxeveronchovonoxensrene 133,155 131,331 124,940 
OTHER PROGRAM EXPENSES — 
CrownrcorporavlonviexPensesmr mre aca score shies sae eaten er ener tia 6,930 7,340 Pegs 
WHNISTIV CX DENS CS niateam tw catsuit ore dee ut idence cea races 9535 60,827 56,118 
TOTAL OTHER PROGRAM EXPENSES ...........0+e20000: 66,465 68,167 63,329 
TOTAL PROGRAMEXPENSES sasaes cote 0 vic ces Gees 199,620 199,498 188,269 
PUBLIGDEBTICHARGES eres 'efeicie 6. o50/s 615 t0-8 one l $10 arsieielesnie s eeieie e seve seieievaleve 33,807 33,320) 33,945 
OIA TE HEXMUPIBIN'S ESieretepescsevesenevaresss op cucusevoh asi esera Shred crevereseass choueves en oLeseracxorers 233,427 232,823 222,214 
AINNUATE SURBEU Sian rcs cisinsolecins ees siemens etree 3,263 9,597 13,752 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR .................. 467,268 467,268 481,499 
OTHER COMPREHENSIVE INCOME (Note 4)............csccececescees 34 479 
ACCUMULATED DEFICIT AT END OF YEAR (Note 4)..............0000- 464,005 457,637 467,268 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
as at March 31, 2008 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 
Accounts ;payableand accrued, liabilities) (Notes|4)\ eae at eee ete eet eee ee eee re 
Vax payables c: 2 ...<s give cts, ns so 0 de.s 5 SRP Re eee che aed ae, Ra RO Rre ote tee eR Ra ea, Syn enoh MMR: a see hebieie eer 
Enyironmentaléliabilities) (Note, 14). seaccmespetane + ¢ 4 ete a ee Bete tem ec: ccs ons eee re een a 
Interest-andmatured debtn. 2, sxe «we caneyeambeu ato ake co arigais Hota ra RR oe eh al ee ee 
Allowance tor euaranteess(NOte L4) re aa ater ews «2 Ret cae Neel Sioa cess Ree soc -¥ Sy agey ohana eee eset atr 
TOTAL ACCOUNTS PAYABLE AND ACCRUED LIABILITIES. .........0.cecceceeceees 
INTEREST-BEARING DEBT — 


WnmaturedidebtCINOte Sree: sh aecettcacia oumimei a tees ota clers cyeuerny a cheater uctereekeceas ck epent tame eee apc east 

Pension and other liabilities — 
PUBICESE COT pEMStONs NOE 6) afk mace te heb sls elses ov lie el (ene tenkl «ONCE vi +s Sia eReee eam a cous 1s oat euetonaie 
Othenemployecandsveteran future benefits (NOteO)mea. vce eitoeineniecs recite renner rere uence 
OhieCeral ye oy ICT UNCC etree bik oT, DON OIGOLe Oo: CIS REREAS CMEC. c 6 cea Eisen s co'o aera erate ah 
TOCA MENSTOW GNAOtN CVAD Spa Ae a eco chavs eee Le ie eR ee ee 


TOTALUIN TEREST BEARING DE Biirrtores s -)eteltete ootetee teretele oles © aver oteie Craters 22° open ene rect 


TO TAWRIEVA BITTE 3 oiepo1 a tet so iciope acl eters ioorels ojors.aielaidieieleisieinisio.e + s1+1o.-1310\ealcte pte stele ote Tes 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 


itaxe TeCelVaDlEST(NOLC.S,) 3. tt aratieatet os chalets skool Aa I ty i> valicn nig ged 8 aM hel ews, owe tel ei dem eae dace eae 
Otheraccountsmecerya bl ee GNOteuss) = cgayratercvrrercust et ous ss aeeeteks eis os bis 0) diesen ya MEMEMPR aye sls, ou cclszameokGrayeiel a « dere mene 


TOTAL CASH ANDACCOUNTS. RECEIVABLE... .ciccccieeesice sce sccies ees scienee 

EOREIGN EXCHANGE A CCOUNIS, (NOtCi9) i. ni. ciove-foteleye ole <1oi> 0) 2 «/sieys) seavatoleleraleletotel<is' eve. «/cieleh. fel -tataistetcteiars 
LOANS, INVESTMENTS AND ADVANCES — 

Enterprise Crown corporations and other government business enterprises (Notes 4, 10 and 14) ......... 

@Mther loans, nvestinents ald advancesMINOtGel |! )\ ac ieutsr ieee ait oieia 16 5 thteise cede) cists o).a. 3. soley ele eee 


TOTAE LOANS, INVESTMENTS AND ADVANGES, oc. 0.014 «0 cisloucicle simile ny 9:12) s10 eels laleleielale 


LOTAMIRINAN CHAIZAS SEALS aystereterele = ololeielaicintetaisielersiciors) etelelohalstelsttere(alelsscl-iaieiel-taistateteteyaver- 


IN 2,1 FD Ih ied 3. oo BEG OGG. CLG0I 0.0 OD OOG DUGdaAnT oc CCOULCOOUAueC COC OPC nO COUR ach Sobconodcge 


NON-FINANCIAL ASSETS 
ilanicible; capital-assetsa( Note: 12) vo: cepeemte tens ccrs. 0 soc aeneeeiockcats =) =: cc) een aereeseal ne ner Pes ccs 
IU ASOv KO) afer ene Br oko eee RI 85 ci hl osc eR ERNIE AC Oo cao OR CERO NEI @ bok Gioicina aoerc Mote orem 


ACCUMULATED DEEI@ER (Note 4) << A vatctete tee oe aclc inte ofstofot Hoey dtcveKchatel shel ctol eh of stot on VV Nev oReN her Vel oF Her 0ker ot oFavel ste 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 13 and 14) 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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2008 2007 
47,000 50,730 
49,010 41,388 

6,669 6,062 

7,182 7,516 

602 815 
110,463 106,511 
390,697 414,192 
US) Sila 134,726 

47,901 45,123 

5,895 5,211 
191,167 185,060 
581,864 599,252 
692,327 705,763 

L329 22,696 
65,902 66,492 

3,247 3,398 
82,878 92,586 
42,299 44,178 
30,167 23,683 
20,702 21,411 
50,869 45,094 

176,046 181,858 
516,281 523,905 
SBS 49,036 
6,248 5,988 
22 1,613 
58,644 56,637 
457,637 467,268 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2008 


(in millions of dollars) 


2008 2007 
Budget Actual Actual 
(Note 2) 
NET DEBT AT BEGINNING OF YEAR ...... sec e ec cee cece cence cece eeeee 523,905 523,905 536,946 
CHANGE IN NET DEBT DURING THE YEAR — 
AININTIATS UR BUUS AR E, IR EA iovtcs, ccas, od leleteneerohthepentie oltiots |», avers. 5,0, esp Moiatebeiesats -3,263 -9,597 -13,752 
CHANGE DUE TO TANGIBLE CAPITAL ASSETS — 
ACGUISINOnOlmanclble CapitalwassetSiay. d.nt.ir cette eines fora = so ota amare BIS Soy 4,789 
AMOMIZALONGtgtanolDlesCapitaliaSSCLsy akira ten 4 Aaya etic e'epsne 4 cee ee te nes -4,240 -3,954 -3,807 
Proceeds tromicdisposalol caneible capital aSSetSs yen «50. 2 ss See ere aie -150 -440 -202 
Net loss (-) or gain on disposal of tangible capital assets, including 
AVGNUCTUOSIO US chess seereaieie rier cx Septet deny OFT ROR TS sO RRR CEO ono 69 Od 0 283 576 -99 
TOTAL CHANGE DUE TO TANGIBLE 
(CAVA GALA ISSIR: bs 5 G88 COG EA Ot ad 5 SIDE SDO OGD oo dONdno 44 0ceds6 LAI2Z5 2,139 681 
CHANGEDUBTOINVENTORIBS) exstrswers ls osteitis -ic% siGey cesses ees 3 6 ote 260 113 
CHANGE DUE TO PREPAID EXPENSES ............. cc cece cee cee cence -392 396 
NET DECREASE IN NET DEBT DUE TO OPERATIONS.................2.- -2,138 -7,590 -12,562 
OTHER COMPREHENSIVE INCOME (Notes 4 and 10) .................0005 -34 -479 
NED E CREASESINGNE DD EID Diorestanesretscsc crys scare estes sie ere cbereleletelsiailonelabia « -2,138 -7,624 -13,041 
NED DEBDLAT ENDIOBCTHE VBA Riesz seis vys.ce1s srsleis cio teveis alors sevelense «1s  ofepalerstateretepe 521,767 516,281 523,905 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2008 


(in millions of dollars) 


2008 2007 
OPERATING ACTIVITIES — 
ANNUAL SU RBL USS 95Gb h. Bis Peed Re SL ee Gs aes eherel Sia Belin wierd MENUS oneirala tere. eVOARIGRe lone auekelnve oheemvakene 9,597 1Se752 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises ...... -4,256 -5,336 
AMOTtizatlon On tangible. CapitaluaSSsetSie.. dorieeae oc. o-o sys. cette a ire Leeda RS a= celevene ce een as een renee 3,954 3,807 
Net loss or gain (-) on disposal of tangible capital assets, including adjustments....................... -576 99 
Change nanyentotiessandiprepaidiexpenses@aas qe lor: soe renter iaie so heroentes ocle oie eoreeeten os tie teeter 132 -509 
Change in’ penstonvandyother liabilities Fee. oo... ot tel ett ettoeft teh EMRE 8 tA -t RRR MRA CRAP ToRReN thot ee Moh 6,107 5,136 
Change invforefonexchange accOUntS sx tent es once carer ocrke cerseamene ee i he carer nee ee a! 1,879 =93 5) 
INCIKCHAaN S CMMOTREMACCOUNIS Ax. 5 die. cia PIG «3: ntcines saeriia toneps elealotaleetin aEMets hin is aint e Pete neste is!arte merce 5,194 -1,508 
CASHIPROVIDED BY OPERATING ACTIVITIES. © c vces s stle vc oleic ce cieigicieic cose else e 22,031 12,090 
CAPITAL INVESTMENT ACTIVITIES — 
Acquisitionvomtansibletcapitalrassctsm Mevenee cet. ene es Se OLR cee eee MN ey an tee -5,957 -4,789 
Proceedssitomdisposaeot tangible capitalsasSetSe) eae trey teeta Ace tee ett ee es te 440 202 
CASH USED BY CAPITAL INVESTMENT ACTIVITIES .........0ccccccccccccececeecs -5,517 -4,587 
INVESTING ACTIVITIES — 
Enterprise Crown corporations and other government business enterprises — 
VG UICY? (LATS A CLIONS Meer s:ic:dce ey Seduce toa teViesevis lee 5s 5.5 10 BREA Segoe as wigs asec pegs Weare neheasaoeAemcukey caus os aca ac (ae eee eee 2,436 2,602 
Oatisuan Quad VANCeSMSSUCU er ssmete teste rite eer rete IKI Lv Sich coe lege re eR es on ee Crane ee -5,052 Sls 
Poanssand advancesrepayMents jn... ace Rtebls cues cig nth Me hm whine As hitb em WRNOn the Se ERE R ND. a ty cue tee, Re 435 3,894 
Othernloatissinvestinenes ang ad VaMCes i SSUCC iy rac ner seer Rareen etre fee eee var ne telecast a7 es ese te Oe ere -6,571 -16,969 
Other loans,investments and advances repayments.) .-eeee ose ee cee See fey ene ene 6,883 16,475 
CASH USED (-) OR PROVIDED BY INVESTING ACTIVITIES .......00.eeceececcceees -1,869 2,289 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES. .......cccccccccccccceccccvccecece 14,645 9,792 
FINANCING ACTIVITIES — 
Canadian curren cyabomowineStissucCemmecr yt rer rere terare rennet renee) tere torus ce eerie ee aa ene ee eee 343,755 369,354 
Canadian Currency, DOrro wings TepayIMeNts sas cccacs | acai eiec rs cs ee «alee eo Nae ER TERME aOR, tel See Siete -366,493 -373,886 
Foreign/currencies:borro wings issuedie iis 5 crs nie 1a coe dine sieht hey «  cile ol) 012) «Re a Renee, ROAR ne 11,099 11,586 
Foreign currencies DOMFOWINES Fepaymentsens ore ase ee ee eee) Me mms ee een een -11,973 -15,299 
CASHUSED BY:BINANGING: ACTIVITIES. «.clevatetelescls sie ie siovsve covers aie 8 oie. sieleeiel ese ate ejousioteys -23,612 -8,245 
NEE DECREASE GOR INCREASE INGICAS Hil eines ciclsc cic aoiateieie sos isis elesere eioenmiele’s Ce raiere euorereiokeke elses +s -8,967 1,547 
CASH AT BEGINNING.OE.- VEAR vox sccatetere thers oot © 515 renee oe HOPE TF Sse oh ea EELS RE TSTO SE SUA teat lof aeetereh es esis 22,696 21,149 
CASHIAT- END: OP AVICAR.. Fo 'eheocha oie oc5 Nese oes OS aTTTS ois oie we RETOUR Oia Whee 6 acd ecatalD erele a eteneTonsieieretaly sci. ace 13,729 22,696 
SUPPLEMENTARY INFORMATION 
Cashsiisedvforinteres ties: cote eather nt hs) Satay ieee paid tt: Mie 5 eee ee iy oS eae LOSS 20,026 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations, organiza- 
tions, and funds, which are controlled by the Government. 
For financial reporting purposes, control is defined as the 
power to govern the financial and operating policies of an or- 
ganization with benefits from the organization’s activities 
being expected, or the risk of loss being assumed by the Gov- 
ernment. All organizations defined as departments and as 
Crown corporations in the Financial Administration Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
liabilities are significant. 


The financial activities of all of these entities are consoli- 
dated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises, which are not dependent on the Government for finan- 
cing their activities. These corporations are reported under the 
modified equity basis of accounting. 


The Canada Pension Plan is excluded from the reporting 
entity because changes to the Plan require the agreement of 
two thirds of participating provinces and it is therefore not 
controlled by the Government. 


Basis of accounting 


These financial statements are prepared using the Gov- 
ernment’s accounting policies stated below, which are based 
on Canadian generally accepted accounting principles for the 
public sector. The presentation and results using the stated 
accounting policies do not result in any significant differ- 
ences from Canadian generally accepted accounting 
principles. 


The Government reports all revenues and expenses on an 
accrual basis. Assets are carried at the lower of cost or net re- 
alizable value. Liabilities and financial obligations to outside 
organizations are recorded at the estimated amount ulti- 
mately payable. Both financial assets and non-financial 
assets are reported on the Statement of Financial Position. 
Non-financial assets are charged to expense through amorti- 
zation or upon utilization. Non-financial assets are not taken 
into consideration when determining the net debt of the Gov- 
ernment, but rather are deducted from the net debt to deter- 
mine the accumulated deficit. Other comprehensive income 
resulting from the accounting of enterprise Crown corpora- 
tions under the modified equity basis is excluded from the 


calculation of the Government’s annual surplus and is 
recorded directly to the Government’s accumulated deficit 
and net debt. 


Revenues 


Tax revenues are non-exchange transactions, which are 
derived from exchange transactions between third parties. 
They are recognized, on an accrual basis, in the period in 
which the event that gave rise to the revenue takes place. 
Income tax revenue is recognized when the taxpayer has 
earned the income subject to the tax. Domestic goods and ser- 
vices tax revenue is recognized at the time of the sale of 
goods or the provision of services and is presented on the 
Statement of Operations and Accumulated Deficit net of tax 
credits. Excise duties revenue is recognized when the tax- 
payer manufactures goods taxable under the Excise Act. 
Excise tax revenue is recognized when a taxpayer sells goods 
taxable under the Excise Act. Customs duties and goods and 
services tax revenue on imports is recognized when goods 
are authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end and 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of Fi- 
nancial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax 
system such as employment insurance premiums. 


Other revenues are recognized in the period to which they 
relate. Employment insurance premiums are recognized as 
revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement, or, in the case of transactions which do 
not form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 
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Expenses include provisions to reflect changes in the eco- 
nomic value of assets or liabilities, including provisions for 
bad debts, for loans, investments and advances, and for 
inventory obsolescence. Expenses also include amortization 
of tangible capital assets and utilization of inventories and 
prepaid expenses. 


Premiums and discounts on public debt are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
as part of public debt charges. 


Foreign exchange accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the foreign exchange accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. 
Write-downs to reflect other than temporary impairment in 
the fair value of securities are included in foreign exchange 
net revenues on the Statement of Operations and Accumu- 
lated Deficit. Canada’s subscriptions to the capital of the 
International Monetary Fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded at 
cost and are adjusted to reflect the concessionary terms of 
those loans made on a long-term, low interest or interest-free 
basis and the portion of the loans that are expected to be 
repaid from future appropriations. 


Afterwards an allowance for valuation is used to reduce 
the carrying value of loans, investments and advances to 
amounts that approximate their net realizable value. 


For loans to national governments, including developing 
countries, the allowance is determined based on the Govern- 
ment’s identification and evaluation of countries that have 
formally applied for debt service relief, on estimated proba- 
ble losses that exist on the remaining portfolio, and on 
changes in the economic conditions of sovereign debtors. 


For loans, investments and advances to international 
organizations, an allowance is established based on their 
concessionary terms and their collectibility. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and are amortized to expense over the estimated useful 
lives of the assets. For certain tangible capital assets where 
the costs are not readily available, such as older buildings, 
estimated current costs have been extrapolated back in time 
in a systematic and rational manner to approximate original 
costs. 


Inventories are comprised of spare parts and supplies that 
are held for future program delivery and are not intended for 
resale. They are valued at cost. Inventories that no longer 
have service potential are valued at the lower of cost or net re- 
alizable value. Items for which the costs are not readily avail- 
able have been valued using management’s best estimates of 
original cost based on available information. 


Tangible capital assets do not include immovable assets 
located on Indian reserves, the cost of works of art and 
museum collections and Crown land to which no acquisition 
cost is attributable. Intangible assets are also not recognized 
in the Government’s financial statements. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities, including provisions for losses on 
loan guarantees, are potential liabilities which may become 
actual liabilities when one or more future events occur or fail 
to occur. If the future event is likely to occur or fail to occur, 
and a reasonable estimate of the loss can be made, an esti- 
mated liability is accrued and an expense recorded. If the 
likelihood is not determinable or an amount cannot be rea- 
sonably estimated, the contingency is disclosed in the notes 
to the financial statements. 


For loan guarantees, the amount of the allowance is esti- 
mated by taking into consideration the nature of the loan 
guarantee, loss experience and current conditions at the date 
of the preparation of the financial statements. The allowance 
is reviewed on an ongoing basis. Changes in the allowance 
are recorded as expenses in the year. 


Environmental liabilities 


Environmental liabilities consist of the estimated costs 
related to the management and remediation of environmen- 
tally contaminated sites and unexploded explosive ordnance 
affected sites, as well as the estimated costs of decommis- 
sioning nuclear facilities. For contaminated sites and unex- 
ploded explosive ordnance affected sites, a liability is 
accrued and an expense recorded based on management’s 
best estimates when the contamination occurs or when the 
Government becomes aware of the contamination and is 
obligated, or is likely obligated to incur such costs. If the like- 
lihood of the Government’s obligation to incur these costs is 
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either not determinable or unlikely, or if an amount cannot be 
reasonably estimated, the contingency is disclosed in the 
notes to the financial statements. 


For the decommissioning of nuclear facilities, the liabil- 
ity reflects the present value of the expected decommission- 
ing and site remediation costs. The liability is increased each 
year to reflect the time value of money, adjusted for changes 
in management estimates of costs, and is reduced by the 
actual expenditures incurred. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the foreign 
exchange accounts, foreign debt and swap revaluations are 
presented with investment revenues from foreign exchange 
accounts under foreign exchange net revenues. Net gains and 
losses related to sovereign loans are presented with the return 
on investments from these loans under other program reve- 
nues. Net gains and losses relating to departmental sale or 
purchase of goods or services in foreign currency are pre- 
sented against departmental program expenses under other 
program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the Gov- 
ernment to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenses 
reported. By their nature, these estimates are subject to meas- 
urement uncertainty. The effect of changes to such estimates 
and assumptions in future periods could be significant to the 
financial statements. Some of the more significant estimates 
used in these financial statements affect the accrual of tax 
revenues and the related amounts receivable and payable, 
including the liabilities under provincial and territorial tax 
collection agreements, valuation allowances for loans, 
investments and advances, obligations for pensions and other 
employee and veteran future benefits, future payments 
related to contingent liabilities, environmental liabilities and 
transfer payments to other levels of government. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 
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2. Spending and Borrowing Authorities 


i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in the 
form of annually approved limits through appropriation acts 
or through legislation in the form of statutory spending au- 
thority for specific purposes. When Parliament is dissolved 
for the purposes of a general election, section 30 of the Fi- 
nancial Administration Act authorizes the Governor Gen- 
eral, under certain conditions, to issue a special warrant 
authorizing the Government to withdraw funds from the 
Consolidated Revenue Fund. While there were no warrants 
in 2007-2008, one special warrant amounting to $11,470 mil- 
lion was issued for the period of April 1, 2006 to May 15, 
2006, following the dissolution of Parliament on November 
29, 2005 for the purposes ofa general election. A special war- 
rant is deemed to be an appropriation for the fiscal year in 
which it is issued. This amount is therefore included in the 
authorities presented in the table below. 


The Government uses the full accrual method of account- 
ing to prepare its Budget and present its current financial 
statements. However, the spending authorities voted by Par- 
liament remain on an expenditure basis, which uses only a 
partial accrual method of accounting. During the year, 
expenditures were made under the following authorities: 


(in millions of dollars) 


2008 2007 

Annual spending limits voted by 

Parliament, including 

Special warrants .n eeewookectt acronis 84,635 TAS 2 
Expenditures permitted under other 

legislation wire. ela ale Gee AE: 130,702 117,242 
Total budgetary expenditures authorized.... 215,337 193,067 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

overexpended, amounts !/j:). v4. ge. «eis: 8,992 7,150 
TOLAUSe Citaereetetire thud Chore, te aia toned 206,345 185,917 
Effect of consolidation and 

fallraccoruaacCOUnUn Orarra Teer arena 26,478 36,297, 
Totaliexpenses at oniuin us ain hte. cloheites 232,823 222,214 
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The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses reported in 
the Statement of Operations and Accumulated Deficit. The 
difference is due to various factors. Spending authorities are 
presented on a partial accrual basis, while the Statement of 
Operations and Accumulated Deficit is prepared on a full 
accrual basis. The transactions of certain accounts with sepa- 
rate non-budgetary authorities and of certain Crown corpora- 
tions or other controlled entities are consolidated with the 
Government’s financial statements but are not included in the 
budgetary expenditure authorities available for use. Transfer 
payments to organizations within the Government reporting 
entity are recorded against a budgetary expenditure authority 
in the year they are disbursed to the organization, but they are 
recorded as a consolidated expense only when they are dis- 
bursed to the ultimate recipient outside of the Government 
reporting entity. Provisions for valuation of assets and 
liabilities are also not included in spending authorities. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $113,624 million ($104,859 mil- 
lion in 2007) was authorized for loans, investments and 
advances. A net amount of $5,797 million was used ($1,311 
million in 2007), an amount of $31 million lapsed ($58 mil- 
lion in 2007) and an amount of $107,796 million is available 
for use in subsequent years ($103,490 million in 2007). 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are pro- 
vided in Volume II of the Public Accounts of Canada. 


ii. Over-expenditure of spending authorities 


During the year, the Correctional Service’s grant—Peni- 
tentiary inmates accident compensation was overspent by 
less than $20,000. 


Details (unaudited) of this overexpended authority can be 
found in the ministerial sections of Volume II of the Public 
Accounts of Canada. 


ili. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament which is contained in Part IV of the Financial Ad- 
ministration Act. Section 43.1 of the Financial Adminis- 
tration Act empowers the Governor in Council to authorize 
the Minister of Finance to borrow money on behalf of Her 
Majesty in right of Canada. In 2007-2008, the Governor in 
Council specified $206,000 million to be the maximum 
aggregate amount of principal that may be borrowed during 
the fiscal year. During the year, $155,213 million of the 
borrowing authority was used. 


iv. Comparison of results against budget 


The budget amounts included in the Statement of Operations 
and Accumulated Deficit and the Statement of Change in Net 
Debt are derived from the amounts that were originally budgeted 
for 2007-2008 in the March 2007 budget (Budget 2007). Since 
actual opening numbers of the accumulated deficit and net debt 
were not available at the time of preparation of Budget 2007, the 
corresponding amounts in the budget column have been adjusted 
to the actual closing numbers of the previous year. 


3. Expenses 


Expenses in the Statement of Operations and Accumu- 
lated Deficit are as follows: 


i. Transfer payments to other levels of government 


(in millions of dollars) 


2008 2007 
Canada health and social 
transfer? ie ee Oe eee 31,346 28,640 
biscaltarrangementseea ts wae eee 14,570 13,033 
Othertnajoritiansfersencssrs sree ee 2,956 4,018 
Alternative payments for 
standing prograins Py. 1.4.6 nctn ton veneers -2,720 -3,177 
Total transfer payments to 
Othemleviels\olCOverninentsaene aera 46,152 42,514 


Details (unaudited) can be found in Section | of Volume II of the Public Accounts 

of Canada. 

(1) These amounts represent reduced transfer payments to a province that has 
entered into an arrangement under which the Federal Government provides an 
abatement for personal income taxes to taxpayers of that province. 
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ii. Public debt charges 


Public debt charges related to 
unmatured debt — 
Interest on unmatured debt.............. 
Amortization of discounts on Canada and 
MneasuryaB ls ere ey rae cea ks 
Amortization of premiums, discounts 
and commissions on all 
OCHCHGeDIS Sear + ete cee eee ee 
Servicing costs and costs of issuing new 
Orr Wing's Nieto cs Bs | Re ees 


Interest expense related to 
employee pensions and other 
MUMUINEIDENEHIIS jes doses. coe ees 


MOtAlpUONCKGCDUCKALGeS i.e eens nr 


Certain comparative figures have been reclassified to conform to the current 


year's presentation. 


(in millions of dollars) 


2008 2007 
14,230 15,201 
4,694 4,798 
1,687 1,380 
53 1s 
20,664 21,452 
12,336 WM y7/ 
325 356 
S)3)y3)45 33,945 


Details (unaudited) can be found in Section 3 of this volume. 
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iii. Total expenses by segment 


In 2007-2008 the Government adopted the new recom- 
mendations of the Public Sector Accounting Board of the 
Canadian Institute of Chartered Accountants regarding seg- 
ment disclosures. These new recommendations provide 
guidance on disclosure of detailed information of consoli- 
dated financial statements. The Government has defined the 
segments as the Ministries and Crown corporations and other 
entities. Additional segmented information is provided in 
Note 15. The following table presents the total expenses by 
segment after the elimination of internal transactions: 


(in millions of dollars) 


2008 2007 
Ministries — 
Agriculture and Agri-Food.............. 3,873 4,741 
Atlantic Canada Opportunities Agency ... 340 355 
@anada RevenueiAgency.. 05... «. sae 17,464 16,608 
Canadiansilenitage: sem aetna 1,811 1,753 
Citizenship and Immigration............ 1,178 1,073 
Economic Development Agency 
of Canada for the Regions of Quebec... 306 326 
EN VATONMEN ORE Wale bev ae S Aen coach ae ee 1,579 1,725 
| LUBY) Nex sige, erate ErRIwARAESEMA ORR ere Bee 79,258 76,574 
Fisheties.and Oceans scence cc sek ete 22 1,701 
Foreign Affairs and International Trade... 4,937 6,481 
Governor General, ees. Sin ere 20 19 
FC alta fe ttt ttaesaeye MGA: kee «Be 4,929 5,856 
Human Resources and Skills 
Developmen tigi aig raceweactss Asencio aoe: 53,937 51,876 
Indian Affairs and Northern 
Development -- 7 eee ee 6,614 6,083 
TNGUSEDY eae eee ey casio 4,541 4,647 
JUST CO. nas bee esastenee Keer EMNalt Ot nude 1,336 1,500 
National Defence! $4.0, Se) FA ye. 17,546 15,974 
INatuTalikesources ease ieee: 3,633 2,020 
Panrliamenten an ce estas eae eee cine SyA7/ 511 
Privys@ouncil ecm ce etek cine rere tace 309 301 
Public Safety and Emergency 
Preparedness. 1) wo martes kaccaaet 8,025 7,536 
Public Works and Government Services... Daou 2,869 
FLEANS POTGe A con. pet ret here Hon ney TeSys 323 2,648 
Treasury, Boarder eo lasee ae acre 2,068 1,946 
Vetcransra tlalts $2 chr 9 notte Fer et 1,303 928 
Western Economic Diversification ....... Dil 339 
Provision for valuation and other items ... 1,888 -2,140 
Motaluministes.e hy asucrehes.mmase oeslsretee 224,835 214,250 
Crown corporations and other entities...... 7,988 7,964 
TPotavexPENSesomsner. Choate ee ete meres sate 232,823 222,214 


Certain comparative figures have been reclassified to conform to the current 
year's presentation. 

Details (unaudited) providing total expenses by segment and type can be found in 
Section 3 of this volume. 
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iv. Total expenses by type of resources used in the operations 


The Statement of Operations and Accumulated Deficit 
and the previous table present a breakdown of expenses by 
segment, which represent the expenses incurred for each of 
the main functions of the Government. The following table 
presents the detail of these expenses broken down by the 
main objects of expense: 


(in millions of dollars) 


Objects of expense 2008 2007 
iransterspaymentseiw serve eae eee 1eie3ssa 124,940 
Other program expenses — 
Crown corporations (Divers SRR neds ch 6,985 6,851 
Personnelvatets nanan: Seen aye ntecgle 35,820 32,923 
Transportation and communications ...... 2,978 2,749 
[AFORMATI ON) ee, «2, cca) PIO tls Gee Gacestauees 295 284 
Professional and special services......... 7,019 6,712 
Rentals. «|. ete, ite. cncucges cee oe ee 1,602 1,471 
Repair and maintenance «.vtewns wy. sa oe 2,582 23h 
Utilities, materials and 
Supplies: Mhart. cee ee eee ah. eee 2,894 2,671 
Other subsidies and expenses ........... 3,899 3,282 
Amortization expensesnmman yeas. see ieee 3,954 3,807 
Loss on disposal of assets .............. 139 268 
Total other program expenses ........... 68,167 63,329 
Total programiexpenses... ...aeae Aenea ne 199,498 188,269 
Publiewdebt charsesss.etay sh tra-feiie ates batt Bos025 33,945 
Total’ expenses? 2.22 Sat tA eee 232,823 222,214 


Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this Volume and details (unaudited) on ministerial 

expenditures by objects can be found in Section 1 of Volume II of the Public 

Accounts of Canada. 

() This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization expenses and loss on disposal 
of assets of consolidated Crown corporations, which are presented with their 
respective objects of expense. 


v. Significant transactions 
Direct lending to Crown corporations 


In Budget 2007, the Government announced that, begin- 
ning in 2008, it would meet all of the borrowing needs of 
Business Development Bank of Canada, Canada Mortgage 
and Housing Corporation, and Farm Credit Canada through 
direct lending to these Crown corporations. The Govern- 
ment’s own debt program has been adjusted to accommodate 
the additional need for funds. During the year, borrowings of 
$4,840 million were advanced under this initiative which has 
increased the balances of loans, investment and advances and 
unmatured debt on the Statement of Financial Position. 


Transfer payments 


In February 2008, the Government approved An Act 
respecting payments to a trust established to provide prov- 
inces and territories with funding for community develop- 
ment to provide funding totalling $1,000 million. 


In Budget 2008, the Government announced various 
one-time transfers to support a number of initiatives. The 
more significant transfers included the creation of the Public 
Transit Capital Trust Fund with a transfer of $500 million and 
trusts with provinces and territories related to police officers 
recruitment totalling $400 million, which were charged to 
transfer payments to other levels of government. The Budget 
Implementation Act authorizing the payment to the trusts and 
transfer payment recipients received parliamentary approval 
in June 2008. 


Sale-leaseback transaction 


During the year, the Government concluded a transaction 
involving the sale and subsequent leaseback for twenty-five 
years of seven buildings. The transaction resulted in pro- 
ceeds of $1,353 million. 


4. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and 
other entities controlled by the Government, and of certain 
accounts established for specified purposes. Legislation 
requires that the revenues of these specified purpose 
accounts be identified and that related payments be charged 
against such revenues. Except for the Employment Insurance 
Account, any deficiency of payments over revenues must be 
met through future revenues from these accounts. The fol- 
lowing table shows the balances of these consolidated 
accounts and the equity of the consolidated Crown corpora- 
tions and other entities included in the accumulated deficit: 


(in millions of dollars) 


2008 2007 
Accumulated deficit, excluding 
consolidated accounts and 
accumulated other comprehensive income. 519,750 527,070 
Consolidated accounts — 
Employment Insurance Account......... -56,953 -54,119 
Othermsurance accounts aes ere -126 -25 
Other consolidated:accountsi7.4.-..--0-- -299 -301 
462,372 472,625 
Consolidated Crown corporations and 
Other entitieswme cscs oe ere ce oe -4,222 -4,878 
Accumulated other comprehensive 
ID COMIC ARSE PS aeIe cPn ne re erin anaeee otepeb -513 -479 
Accumulated sdenicit i601 e es een ee 457,637 467,268 


Details (unaudited) can be found in Section 4 of this volume. 
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Enterprise Crown corporations that are recorded under 
the modified equity basis continued the implementation of a 
new accounting standard whereby certain unrealized gains 
and losses on financial instruments are recorded as other 
comprehensive income. Accumulated other comprehensive 
income holds any unrealized gains and losses resulting from 
the change in market value of financial assets that are classi- 
fied as available-for-sale or derivative instruments used in 
hedging activities. These unrealized gains and losses are rec- 
ognized in other comprehensive income, but are excluded 
from the calculation of net income of the corporations until 
realized. As aresult of implementing the new standard, the fi- 
nancial statements of these enterprise Crown corporations 
include a transitional adjustment that represents the adjust- 
ment of the previous carrying amount of the financial instru- 
ments held by the corporations that were classified as 
available-for-sale or derivative instruments used in hedging 
activities. 


Under the modified equity basis of accounting, the enter- 
prise Crown corporations’ other comprehensive income is 
excluded from the calculation of the Government’s annual 
surplus. It is instead recorded directly against the Govern- 
ment’s accumulated deficit. Upon realization of these gains 
and losses, the associated amounts will be brought into the 
current period’s Statement of Operations. The following 
table presents the changes in accumulated other 
comprehensive income: 


(in millions of dollars) 


2008 2007 


Accumulated other comprehensive income 
atbepinning Of Veal ammmmncig acta telat: 479 


Other comprehensive income — 
Transitionaliadjustment (fg. crec ces ae & « -5 527 
Net change in unrealized gains and 
losses (-) on available-for-sale 
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5. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


Unmatured debt is composed of the following: 


(in millions of dollars) 


2008 2007 
Market debt — 
Payable in Canadian currency........... 384,596 408,474 
Payable in foreign currencies............ 9,498 10,372 
Potalle . YAAK, SOR iy Ney, Oe OOP 394,094 418,846 
Cross currency swap revaluation 
ACCOUNT akg ep mea cA ERG hoi AREE ee -1,420 -1,091 
Unamortized discounts and premiums 
Onimarketidebte. on aseet te en es -6,213 -6,659 
Obligation related to capital 
ICaSeSow arr ie A Le Aa ee 4,236 3,096 
LOtal Saas ea eee nt oe eras 390,697 414,192 


HINANGIa MUSITUMCN tS aera aici ean -62 -48 
Net change in fair value of 
derivatives designated as hedges....... 101 
Other comprehensive income ............. 34 479 


Accumulated other comprehensive income 
AVENGL OLE AT. wining bytic semear nates Oey ad: 513 479 


Unamortized discounts result from Treasury bills and 
Canada bills, which are issued at a discount in lieu of interest. 
Discounts or premiums also result from the Government’s 
bond buy back program and from issuance of the market debt 
when the face value of the instrument issued differs from the 
proceeds received. The unamortized portion represents the 
amount of premium and discount that has not yet been 
recorded to public debt charges. 
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The following table presents the contractual maturity of 
debt issues and interest rates by currency and instrument type 
at gross value (in Canadian $): 


(in millions of dollars) 


Marketable bonds Canada bills Notes 
Bonds 
for Canada 
Canada notes °) and 
Treasury Retail Pension Euro medium- 
Maturing year Canadian $ US$ Euro bills debt () Plan US$ term notes 3) _— Total 
ZOOM erste owe 23,463 2,566 3,314 117,000 2,396 519 1,483 515 151,256 
DOOM seein wrcre ta nate 26,829 162 730 71 1,621 29,413 
OX TS Lee cee Cn len 19,278 1,085 425 20,788 
2 ON erreees 6, itesk ene Pecsirees 20,028 833 16 20,877 
PAUHISLS AERRRETS | os “Tears 17,181 1,441 11 18,633 
2014 and subsequent.. 147,023 55 6,583 153,661 
253,802 2,783 3,314 117,000 13,068 1,042 1,483 2,136 394,628 
Less: Government’s 
holdings of 
unmatured 
det Re AMM 252 218 64 534 
Total 
market 
debt ant Sees. 253,550 2,565 3,314 116,936 13,068 1,042 1,483 2,136 394,094 
Nature of interest rate ©) Fixed © Variable Fixed Variable Variable Fixed Variable Fixed 
Effective weighted 
average annual 
interest rates 
including swaps on 
foreign currencies 
bonds and notes ..... 5.10 4.39 4.88 3.60 3.50 10.62 2.59 3.87 
Range of interest 
TAtCS pases ee 2.00 -11.75 2.69-9.70 4.88 2.03 - 4.78 2.50 - 5.50 9.15 - 11.33 1.56 - 4.29 1.90 - 4.50 


Peiays (unaudited) can be found in Section 6 of this volume. 
Includes $7,442 million of Canada savings bonds that are redeemable on demand. 

e) Includes one Canada note issued in Japanese yen of $515 million. 

G) Includes Euro medium-term notes issued in Euros of $1,621 million. 

(4) Includes $218 million of securities held for the retirement of unmatured debt. 

(5) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed interest 
rates were converted into variable interest rates through swap agreements. 

(6) Includes real return bonds which have a variable component based on the consumer price index. 
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ii. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, 
US dollars and other currencies. The Government has 
entered into interest rate and cross currency swap agreements 
to facilitate management of its debt structure. In the case of 
interest rate swap agreements, fixed interest rate funding has 
been converted to variable rates tied to the Banker’s Accep- 
tance rates or London Interbank Offered Rates (LIBOR). In 
the case of cross currency swap agreements, Canadian dollar 
and other foreign currency debt has been converted into US 
dollars or other foreign currencies with either fixed interest 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


rates or variable interest rates. As anormal practice, the Goy- 
ernment’s swap positions are held to maturity. The Govern- 
ment does not enter into swap agreements for speculative 
purposes. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of pu- 
blic debt charges. Unrealized gains or losses due to fluctua- 
tions in the foreign exchange value of the swaps are 
presented in the cross currency swap revaluation account and 
are recognized as part of foreign exchange net revenues in 
the Statement of Operations and Accumulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31 are as follows: 


(in millions of dollars) 


2008 2007 


Interest rate Cross currency Interest rate Cross currency 


swaps swaps swaps swaps 
Maturing year Canadian $ Canadian $ Canadian $ Canadian $ 
ZOOS BM. SMES. On en AAS A ORUTIOOS AIM BUY BTLOIG. ATE, 29 5,453 
2009 PAB. tty. SOE OR akin Aira. Sstlen. SHAS. AG aoe, » 1,232 2,549 1,386 2,705 
20) Olea thet: eye: ie be. ee rreg + afc lbbk tee oimeraiy arnt. ptarede’ SB)? 3,578 
20 eee yr eel a ey oka. eho se Pew Aes on scs, Sysicolos busts aa tee fe iol oa abs) ol 2,803 2,744 
DMD Ree Geese CoA Ven e Ree ee ioe Pere CS elects ste joker wee [ans aes donate ee dahenaneaedeeians 2,236 2,262 
PLUG gee OME Oe ORE TO Oe eT ee Te MOLI Es Tee ees eee AS 2,844 
20 drandsubSCQUECH tangas a wita | voce ittc Achar Nl Fo Sei seyue ac L597 13,470 

282 31,490 1,415 33,056 


(b) Credit risk related to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Standard & Poor’s or Moody’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any counterparty credit loss with respect to its 
swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2008 2007 
LEG aE a are ea OPE ic rihicn ae ART ee ae ca Caer 5,212 9,649 
TCA ARN REPT TOS AEE: ROA TERE LA Cae oe eI 11,982 6,170 
LINED SRP: Se AND ACAD I ENT ORE o een es 9,827 16,086 
Nar Re aed ty Rite ROO Ey Peay COLT Oe Re ae 5,496 22393 
NAR sy Se EC) ad Ey He a SO 205 133 
BAI OP? 34,471 


iti. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration structure and the 
currency of the Exchange Fund Account (EFA) assets and 
the related foreign currency borrowings of the Government 
of Canada. As at March 31, 2008, the EFA assets and the lia- 
bilities funding these assets were effectively “matched”, 
which means that most price changes would affect both sides 
of the Statement of Financial Position equally. Assets related 
to the International Monetary Fund are only partially 
matched, as they are denominated in Special Drawing 
Rights. 


The Government of Canada’s foreign currency assets and 
liabilities are held in mainly three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At March 31, 2008, 
a l percent appreciation of the Canadian dollar versus the 
US dollar, the Euro and the Japanese yen would have resulted 
in a foreign exchange gain of $2 million due to the 
unmatched exposure of the US dollar portfolio and in a for- 
eign exchange loss of $4 million to the unmatched exposure 
of the Euro portfolio. The Japanese yen portfolio was 
matched in terms of currency exposure at March 31, 2008. 
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iv. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2008 is $4,236 million ($3,096 million 
in 2007). Interest on the obligation related to capital leases of 
$204 million ($187 million in 2007) is included in expenses 
as part of public debt charges. Future minimum lease pay- 
ments are summarized as follows: 


Maturing year (in millions of dollars) 


v. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 


SR Tee a ea ee pee exchanged on the market. The calculations are subjective in 
AGT Te PONE, ViRGTON 10 \EGi9RE 454 nature and involve inherent uncertainties due to the 
D012 ior ten ie ee! 426 unpredictability of future events. 
DAU Estee eke tees ee eee NO Tr Sic sele ee oer eee Pll 409 
ZO UArandisubsequent me mame erence naira 5,014 
Total minimum lease 
PAV INETICS) he Meder cia cca Ieee e's esse. sparen 7,236 
Less: imputed interest at the 
average ratewhio.l/ percent waite tats 3,000 
Obligation related to capital 
IEEE inves het ay can CREST amram ptarinaca peeeishsy Steere 5 4,236 
Details (unaudited) can be found in Section 6 of this volume. 
(in millions of dollars) 
2008 2007 
Carrying Fair Carrying Fair 
value value Difference value value Difference 
Financial Assets — 
GasnanG accounts TeCelVavle. neue + crates 82,878 82,878 92,586 92,586 
Poreion’exchange accounts. veer.cemoratae see nee eh 42,299 42,909 610 44,178 44,059 -119 
Loans, investments and advances 
excluding investments in 
enterprisei\Crownicorporationsen. «tiudeaat sat «dh - 28,662 30,563 1,901 24,740 26,633 1,893 
Liabilities — 
Accounts payable and accrued liabilities.............. 110,463 110,463 106,511 106,511 
WimiaritedsdcOunnrumt. . cat citareue ters ctectn cess 390,697 430,946 -40,249 414,192 446,605 -32,413 
PUD GSECtOr PelslONs Airlie citer hairs ch eRe 137371 138,874 -1,503 134,726 132,685 2,041 
Other employee and 
veteranitutureibenefits sarin tkinks. Atlin te uttid. mde 47,901 67,480 -19,579 45,123 62,830 -17,707 
Ophelia Duties y a. on. pcrsra eal aera occ etar ais aitinae eR ous 5,895 5,895 S21 52 
Net fair value in excess of 
CAarryingivaluOs Tas SR eIie & eeontia cs 16). / eee -58,820 -46,305 


Certain comparative figures have been restated to conform to the current year’s presentation. 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity and allowances to reduce carrying val- 
ues. These include cash, tax and other accounts receivable, 
accounts payable and accrued liabilities, tax payables and 
interest and matured debt. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to 
approximate fair value. 


Fair values of loans to enterprise Crown corporations are 
established using market quotes or the discounted cash flow 
calculated using year-end market interest rates. For portfolio 
or temporary investments, fair values are established using 
stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances 
are used to reduce their carrying value to amounts that 
approximate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. The fair value of bonds issued to the Canada Pension 
Plan are established using discounted cash flows based on 
current market yields of instruments with similar characteris- 
tics, adjusted for the non-marketability and rollover provi- 
sions on the bonds. Fair values of other instruments 
comprising the unmatured debt are deemed to approximate 
carrying values due to their short life span or their 
non-negotiable nature. 


The fair values of pension and other employee and vet- 
eran future benefits liabilities are assumed to approximate 
the actuarial value of the accrued benefit obligations net of 
the fair values of the pension plan assets, which are estab- 
lished at market value for investments and at a discounted net 
present value for other plan assets. 
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(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2008 2007 
Notional Fair Notional Fair 
value value value value 
Interest rate and cross 
CUITENCYISWADS pereinianil: 32,722 1,924 34,471 1,734 


Fair values of the swap agreements are the estimated 
amount that the Government would receive or pay, based on 
market factors, if the agreements were terminated on 
March 31. They are established by discounting the expected 
cash flows of the swap agreements by using fiscal year-end 
market interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated. 


6. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


i. Pension benefits - plan overview 


The Government sponsors defined benefit pension plans 
covering substantially all its employees of the Public Service, 
as well as Public Service corporations, members of the Cana- 
dian Forces including the Reserve Force, members of the 
Royal Canadian Mounted Police, federally appointed judges 
and Members of Parliament. In this note, the term “employee 
benefits” is used in a general manner to apply to plan 
members of all of these groups. 


The Public Service, Canadian Forces and Royal Cana- 
dian Mounted Police pension plans represent the three main 
public sector pension plans. For these plans, pension bene- 
fits generally accrue up to a maximum period of 35 years at a 
rate of 2 percent per year of pensionable service times the 
average of the best five consecutive years of earnings. The 
benefits are coordinated with Canada/Quebec Pension 
Plans benefits and they are indexed to inflation. 


Since April 1, 2000, the net amount of contributions less 
benefits and payments related to post March 2000 service for 
these three main plans is invested in capital markets. The 
plans are generally funded from plan members’ contribu- 
tions, employer contributions, and investment earnings. 
Contributions and payments pertaining to the pre-April 2000 
service and other pension plans, which are not invested exter- 
nally, are recorded in pension accounts within the Accounts 
of Canada pursuant to pension legislation. 
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The following table presents a summary of the main pen- 
sion transactions in the period: 


(in millions of dollars) 


2008 2007 
Funded Funded 
plans Others Total plans Others Total 

Contributions — 
EMPlOVERSH ey eel oe erat erated ter tia s Suetunt nee ae Nene 1,449 75 1,524 | basil bs 81 1,398 
RUD Service COMpOTAlOOSami vere nicl ate heraer- terres 188 10 198 167 10 Wid 
GOVeMMent amen Mewiy cn ees Aine ecient ae 3,126 171 35297 2,880 170 3,050 
TOtall eee os ooh 2 oe een, 2 ioe aga ceee cingts 4,763 256 5,019 4,364 261 4,625 
Bn e fitSaal Cw. dang: sot ecamates BURT ae + earned ars eh is 367 7,043 7,410 256 6,790 7,046 


Details (unaudited) can be found in Section 6 of this volume. 


ii. Other future benefits - plan overview 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including military or Royal Canadian Mounted Police mem- 
bers) can benefit, during or after employment or upon retire- 
ment. The cost of these benefits can accrue either during the 
service life of employees or upon occurrence of an event giv- 
ing rise to the liability under the terms of the plans. The Gov- 
ernment is liable for future payments for the disability and 
other benefits paid to war veterans, the Canadian Forces 
retired veterans and still-serving members, their survivors 
and dependants, as well as to current and former members of 
the Royal Canadian Mounted Police and their survivors and 
dependants. Other significant future benefits for which the 


Government is liable include the health care and dental plans 
available to retired employees and their dependants, severance 
benefits, and workers’ compensation benefits. 


All of these plans are unfunded. The health care and den- 
tal plans are contributory plans, whereby contributions by 
retired plan members are made in the year in which the bene- 
fits are payable. These contributions amounted to $117 mil- 
lion in 2008 ($109 million in 2007). The Government’s costs 
and benefits paid are presented net of these contributions. 


iii. Future benefit liability and plan assets 


The pension and other employee and veteran future benefit 
liability at March 31, 2008 includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2008 2007 2008 2007 
AMecrued benelit obligationieinstad. ae. aes. Wrta ee Oras ee Ute os. 178,580 168,255 67,480 62,830 
Less: Pension plan assets — 
lnvestmentsatmiatket related values. Sk tniscingess |. eae. Set. Shee. 38,691 31,620 
Contributions receivable from employees for past service............. 781 602 
Gta l@ ea epee 46 en eS > Mh Age RNS ey i, 2a en 0 Fy yy a cee 39,472 B22 
139,108 136,033 67,480 62,830 
ihamortizedtestimation adjustments .  .. sccm sche costae meee ate ins -1,737 -1,307 -19,579 -17,707 
Pension and other employee and 
Wereranniucure benefit liabilitys see vas ects ce, aia weeny een. 137,371 134,726 47,901 45,123 


Details (unaudited) can be found in Section 6 of this volume. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service buy 
back elections. The investments are valued at market related 
values and contributions receivable for past service are dis- 
counted to approximate their fair value. 


The market related value of investments is established on 
the basis of an expected rate of return on investments, 
whereby the fluctuations between the market and expected 
market value are averaged over a five-year period, within a 
ceiling of plus or minus 10 percent of the market value. At 
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March 31, 2008, the market value of the investments is 
$38,925 million ($34,968 million in 2007). These invest- 
ments include certain assets that were written-down during 
2008 as a result of deteriorated credit market conditions. 
These include $1,972 million in asset backed commercial 
papers (ABCP) that were affected by a write-down of 
approximately $450 million and investments in collateral- 
ized debt obligations (CDO) of $1,400 million that were 
affected by a write-down of approximately $470 million. 


Changes in market related values from year to year are 
recognized on the Statement of Operations and Accumulated 
Deficit through the expected return on plan assets and the 
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amortization of the difference between expected values and 
market related values of plan assets over the estimated aver- 
age remaining service life of plan members. As a result of 
these amortization mechanisms, variations in market value 
may reverse themselves, or change significantly, before they 
are fully recognized through the Statement of Operations and 
Accumulated Deficit over time. 


iv. Future benefit expense 


The pension and other employee and veteran future bene- 
fits related expense includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2008 2007 2008 2007 
Net expense related to employee pensions and 
other future benefits — 
Ne titenelts earned ean. o-ccsye<petlen se Weta atese.a.< arbearisiede wader 3,209 2,915 1,570 1,243 
Amortization of estimation adjustments. © btia. «5... ele eee on 269 -509 1,821 1,318 
Planramencdimenticostserw here ere oe Sete ohare yaa to leaioe oe 9 2,138 406 119 
RecogminonlolnemunamOniZedyoollSaummcmy-wacter weaceRNene rao ner are ae -518 
LO Galles perce tecpmeme verses Tousen ers ete eRe re ae ae Nie eae etn eee a eur 3,487 4,026 3,797 2,680 
Interest expense related to employee pensions and 
other future benefits — 
Interest on average accrued benefit 
Obl gation 5 WM RPE TR cc tte laren tamvorrbneymunn orem ss Ath 11,630 11,148 2,740 2,648 
Expected return on average pension plan assets .................005. -2,034 -1,659 
Otay. tee re ee ee ee oe oer 9,596 9,489 2,740 2,648 
Total expense related to employee pensions and 
Ofbemiuiure, DenetItS eb  je iae rah hi ye taco ai 13,083 Broil 6,537 5,328 


Details (unaudited) can be found in Section 6 of this volume. 


(1) Other future benefits expense includes a one-time adjustment of $179 million related to the Reserve Force Retirement Gratuity Program that was enhanced in 2007 and 


that is recorded in 2008 for the first time. 


(a) Cost of plan amendments 


In 2008, amendments were made to the Public Service 
Superannuation Regulations to allow members attaining the 
age of 69 to accrue additional pensionable service and to 
align certain benefits available to operational service 
employees at Correctional Service Canada with similar bene- 
fits of the Royal Canadian Mounted Police pension plan. 
These amendments resulted in a one-time estimated past ser- 
vice cost of $9 million, which is recorded to the future benefit 
expense and to the year-end accrued benefit obligation. 


In 2008, other future benefits were extended to certain 
eligible survivors of War Veterans and improvements were 
made through the approval for the opening of new Opera- 
tional Stress Injury Clinics to better support military person- 
nel, Royal Canadian Mounted Police members and their 
family in dealing with stress related injuries. These amend- 
ments resulted in a one-time estimated past service cost of 


$406 million, which is recorded to the future benefit expense 
and to the year-end accrued benefit obligation. 


In 2007, amendments made to the pension plans had 
resulted in a one-time estimated past service cost of 
$1,347 million for the Public Service pension plan, $503 mil- 
lion for the Canadian Forces pension plan, $161 million for 
the Royal Canadian Mounted Police pension plan and 
$127 million for the Canadian Reserve Force pension plan. 
These amendments had also resulted in the accelerated rec- 
ognition to expense of net unamortized gains of $48 million 
in the Public Service pension plan, $335 million in the Cana- 
dian Forces pension plan and $135 million in the Royal 
Canadian Mounted Police pension plan. 


In 2007, the extension of the health care and dental retire- 
ment benefits to Canadian Forces reservists had also resulted 
in a one-time estimated past service cost of $103 million for 
the health care plan and of $16 million for the dental plan. 
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(b) Interest expense 


The interest expense calculated on the average actuarial 
obligation is reported as part of public debt charges. It is pre- 
sented net of the expected return on the average market 
related value of pension plan assets. During the year, the 
actual rate of return of marketable investments calculated on 
a time-weighted basis was minus 0.3 percent (11.3 percent in 
2007). The negative return achieved in 2008 results in part 
from the write down of $450 million due to holdings of 


ABCP and the write down of $470 million due to holdings of 
CDO at year-end. These losses are unrealized at March 31, 
2008. 


v. Change in accrued benefit obligation and market related 
value of investments 


The changes in the accrued benefit obligation and in the 
pension investments during the year were as follows: 


(in millions of dollars) 


Pensions Other future benefits 
2008 2007 2008 2007 
Accrued benefit obligation at beginning of year..................-0005 168,255 55.795 62,830 56,929 
Benetitsscaincdamee eterna niece ot ccoeeen me eee eet ecto 4,902 4,460 1,570 1,243 
Interestion average accrued benefit obligation. |... ..... 98s. «-.-.- 11,630 11,148 2,740 2,648 
Benetits alan. wet tirncts ttt ex ety oh Roca nema ar ree: -7,410 -7,046 -3,717 -3,528 
AACIMEDISH AtLVETEXDCOSCS renee eect caret oreo ae mn crmntne ene ersten nes oc -111 -91 -42 -46 
Nettiransters totother plans ™..aes sueritans oakee tai ok ane a wanes. oc oe -374 -268 
Planamendmentshia toe: ACL, CSL et ies... 9 2,138 406 119 
Actwatial losses: SRaGe ter tals: ahh Pets etter cle cs cose be 1,679 2,119 3,693 5,465 
ACCIUeC DEN he ODUM CAOnalend On Vealmeme teri ttt eat aerate 178,580 168,255 67,480 62,830 
Market related value of investments at beginning of year............... 31,620 24,854 
Expectedireturmon planiassctsi ier. cine nc ee wee ere. <o 2,034 1,659 
ContriPuTonss fees PAT MOT A Tee ah ie Sede tare ood 4,763 4,364 
BenentsmiranstersranGOlneiys smcgieat verse tad eecua cle renee pana ote ee oi -526 -373 
IACiiatiall Sains’ 20. Aesop... Shuahe ca RR IE ae no chs bat Rat ae nas 800 1,116 
Market related value of investments at end of year...............00.000. 38,691 31,620 


vi. Actuarial valuations and assumptions 


Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The most recent valu- 
ations for the Public Service, Canadian Forces and Royal 
Canadian Mounted Police pension plans were conducted as 
at March 31, 2005, while the valuations for the Members of 
Parliament and the federally appointed judges were con- 
ducted as at March 31, 2007. 


The valuations for pensions and other future benefits, except 
for the veterans’ benefits, are updated annually for accounting 
purposes based on the most recent or any in-progress triennial 
valuation. The valuation for the veterans’ benefits is performed 
every year for accounting purposes. 


All annual actuarial valuations are prepared using 
assumptions that are based on Government’s best estimates. 
The valuations are based on the projected benefit method 
prorated on service, except for the veterans’ and workers’ 


compensation valuations, for which benefits are accrued on 
an event driven basis. Many assumptions are required for this 
process, including estimates of future inflation, interest rates, 
expected return on investments, general wage increases, 
work-force composition, retirement rates and mortality rates. 
Estimation adjustments arise when actual experience varies 
from assumptions. They are amortized over the estimated 
average remaining service lives of plan members, which rep- 
resent periods ranging from 5 to 15 years (7 to 16 years in 
2007). 


The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations of all the plans are 2.0 percent and 2.9 percent respec- 
tively (2.0 percent and 2.9 percent in 2007). The discount 
rates used to value the liabilities at March 31, 2008 and the 
corresponding assumptions used in the cost of current service 
and in the interest expense are as follows: 
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2008 2007 
Liability valuation Expense Liability valuation Expense 
Initial Ultimate valuation Initial Ultimate valuation 
Discount rates - pension liabilities — 
Expected rates of return on 
(ANSTO TONKS TTS TIS es cnprrep cece ceueapronbdenctctone 5 cst ueuencn ioboke, 5.9% 6.3% 6.0% 6.0% 6.3% 6.2% 
Expected weighted average of long-term 
{OXOLAS WBS Sresateter aan quits et Ret areata eee tetera bouncer eae nal st 7TA% 5.0% 7.3% 7.3% 5.0% 7.6% 
Discount rates - other future benefits — 
Expected long-temmibOnds Lates nr cims seule oe eee 4.1% 5.0% 4.4% 4.4% 5.0% 4.8% 
Cost increase rates - health care — 
Expected health’care Cost increase'rates -. 2... ae... 8.0% 3.5% 7.9% 7.9% 3.5% 8.1% 
Expected ycarto acbleve ultimate Tate: caret .temeaeemeeores or 2022 2021 
Changes in assumptions can result in significantly higher or 
lower estimates of liabilities. The following table illustrates the 
possible impact ofa | percent change in the main assumptions: 
(in millions of dollars) 
Pensions Other future benefits 
2008 2007 2008 2007 
Possible impact on liabilities due to: 
increaseiof lpercentin Giscountiratem. sara s ern Niel Apap «4 -21,900 -21,300 -8,400 -7,300 
Decrease oflepercentin discountirate .pemiereigek . tells blac nein: 28,100 27,000 10,900 9,300 
IagcreaserOlmlenercenminmntlanonmaterumrtmeae seer rnepirer atta cenit 21,900 20,700 9,800 7,100 
Decrease on lunercentin inflation rate ange siteae eee ie. rapier ier -18,100 -17,000 -7,700 -5,500 
Increaseioti! percentinigeneraliwageincreascw me #..os\inri-aeaeerld hee 5,600 5,200 400 400 
Decteaseiof Ispercentun géneraluwapenncrease wis.) s-rrage arenes -4,400 -4,300 -400 -400 
Increase.on lspercent inshealth care costinctease nn. .4).. 1. seb sioe © © 3,000 2,800 
Decrease Otel spercent am nealtn Care COStMNCLCAaSe arb as rivers ieie -2,400 -2,200 


7. Other Liabilities 
Other liabilities are comprised of the following: 


(in millions of dollars) 


2008 2007 

Due to Canada Pension Plan.............. 106 54 
Others — 

Government Annuities Account ......... 293 319 

Deposit and trust accounts.............. 2,080 1,359 

Other specified purpose accounts ........ 3,416 3,479 

5,789 SuIby 

MOtawOthen lta DTITES) va).ss akck Giabhe coe ce 5,895 SPA 


i. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these fi- 
nancial statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec, which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from 
the Plan are financed from contributions by employers, 
employees and self-employed persons, and from the income 
earned on investments. As administrator, the Government’s 
authority to spend is limited to the Plan’s net assets. At 
March 31, 2008, the fair value of the Plan’s net assets is 
$126,785 million ($119,831 million in 2007). 
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The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the transac- 
tions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Fund and 
the Canada Pension Plan Investment Board. The Plan’s 
deposit with the Receiver General for Canada of $106 million 
($54 million in 2007) corresponds to the balance in the Ac- 
count and is reported as the Government’s liability to the Plan 
at March 31, 2008. 


Details (unaudited) and the audited financial statements 
of the Plan can be found in Section 6 of this volume. 


ii. Others 


The Government Annuities Account, the deposit and 
trust accounts and the other specified purpose accounts are 
liability accounts that are used to record transactions made 
under authorities obtained from Parliament through either 
the Financial Administration Act or other specific legisla- 
tion. Details (unaudited) on these accounts can be found in 
Section 6 of this volume. 


8. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were assessed 
by year-end as well as amounts receivable due to the accrual 
of tax revenues as at March 31. These accrued receivables are 
not due until the next fiscal year. They also include other 
receivables for amounts collected through the tax system 
such as employment insurance premiums. 


The Government has established an allowance for doubt- 
ful accounts based on aging of $8,735 million ($6,548 mil- 
lion in 2007) in relation to the total tax receivables. It also 
recorded a provision for bad debts of $3,749 million 
($3,529 million in 2007), which is charged against other pro- 
gram expenses. The details of the tax receivables and allow- 
ance for doubtful accounts are as follows: 


(in millions of dollars) 


2008 2007 
Total Allowance Total Allowance 
tax for doubtful tax for doubtful 
receivables accounts Net receivables accounts Net 
Income tax receivables — 

NNW TCU ALS b.. ch skis eI ice asnchnts ee eal Es eee 37,164 3,838 33,326 34,920 3,490 31,430 
ETIPLOVEIS aa. eames fare ciara tev eee Menem s tees cn eee 13,912 768 13,144 14,562 550 14,007 
COT OORT ais. c-d. ches Helo caaieictad Oitkors diate Sreeanckc 10,686 1,456 9,230 9,665 1,055 8,610 
INon-restdents Weitere Ath, ORES EP ean iy 180 937 1,081 66 1,015 
Goods;and.servicesitaxereceivabl Cha oaapoeinni nna errs 10,324 PENIKSS 8,148 11,508 1,326 10,182 
@ustomsdutiessreceivablen- tan. cise suai eects 269 22 247 220 26 194 
Excise taxes and duties receivable. ..2......+..04..-+-: 1,165 295 870 1,084 30 1,054 
AC (| a eS eee ec | pam meetin Are fo gee tote empnodae 74,637 8,735 65,902 73,040 6,548 66,492 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued fi- 
nancial claims arising from amounts owed to the Govern- 
ment at year-end. Total other accounts receivable amount to 
$4,510 million ($4,581 million in 2007) and are presented net 
of an allowance for doubtful accounts of $1,263 million 
($1,183 million in 2007). Further details (unaudited) can be 
found in Section 7 of this volume. 


9. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government keeps certain 
investments in its Exchange Fund Account to provide gen- 
eral liquidity and to promote orderly conditions in the foreign 
exchange market for the Canadian dollar. As at March 31, 
2008, the fair value of the marketable securities contained in 
the Exchange Fund Account was $40,403 million 
($38,860 million in 2007). Further details on these invest- 
ments are provided in the audited financial statements of the 
Exchange Fund Account in Section 8 of this volume. 
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The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2008 2007 
International reserves 
held in the Exchange 
Fund Account — 
Cash and short-term deposits............ 1,916 4,484 
IMarKelallesSeCUIiileGre aut iat sia ica acter ae 39,891 39,055 
OTHERSSSCtS 5 yeceeiecn thera loan mare teetterer: 1,097 1,134 
OLE’ aks cheer meter Iniomcesta a otras: 42,904 44,673 
International Monetary Fund — 
SUDSCrIPTLONS Heian ws cas Sel sia 4 Sots LO S2 11,106 
Otali. S-Lpicceachones dee A: 53,656 35,779 
Less: 
International Monetary Fund — 
Notes payablenten). waaaee ser mene etre 10,041 10,242 
Special drawing rights allocations...... 1,316 FB 59 
TO talpanewe cre tlano-tocvenss. ope eerteye IES Se 11,601 
Total foreign exchange accounts........... 42,299 44,178 


Details (unaudited) can be found in Section 8 of this volume. 


10. Crown Corporations and Other Entities 


The Government wholly owns forty-two parent Crown 
corporations. There are also a number of not-for-profit cor- 
porations and other government business enterprises that 
meet the definition of control for financial reporting purposes 
and that are included in the reporting entity of the 
Government. 


Some of these corporations rely on the Government for 
most of their financing. There are twenty-three Crown corpo- 
rations and four not-for-profit corporations whose financial 
activities are consolidated in these financial statements. The 
major consolidated Crown corporations are Atomic Energy 
of Canada Limited, Canadian Broadcasting Corporation, 
Marine Atlantic Inc. and VIA Rail Canada Inc. The major 
consolidated not-for-profit corporations are the Canada 
Foundation for Innovation and the Canada Millennium 
Scholarship Foundation. Details (unaudited) of these corpo- 
rations are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government. These are referred to 
as other government business enterprises. The major other 
government business enterprises include the Canadian Wheat 
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Board, the St. Lawrence Seaway Management Corporation, 
and the Port Authorities of Halifax, Montreal, Quebec and 
Vancouver Fraser. 


For enterprise Crown corporations and other government 
business enterprises, the Government records these invest- 
ments under the modified equity method, whereby the cost of 
its equity is reduced by dividends received and adjusted to 
include the annual net profits and losses of these corpora- 
tions, after elimination adjustments of unrealized inter-orga- 
nizational gains and losses. Their assets and liabilities are not 
included in these financial statements, except for their 
borrowings, which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. Where the Government has advanced 
funds to the corporations to support their direct lending ac- 
tivities, the amounts are recorded as loans and advances by 
the Government. 


The Government also reports any amounts receivable 
from or payable to these corporations. Other comprehensive 
income from enterprise Crown corporations is recorded 
directly to the Government’s accumulated deficit and net 
debt. Under the modified equity basis of accounting, the cor- 
porations’ accounts are not adjusted to the Government’s 
basis of accounting. Most corporations follow Canadian 
generally accepted accounting principles used by private 
sector companies. 


The following table presents the Government’s recorded 
investment in significant enterprise Crown corporations and 
other government business enterprises: 


(in millions of dollars) 


2008 2007 
Loans and advances — 
Canada Mortgage and Housing 
Corporationh, saat Sle lerclet Geuatha he, 4,393 4,651 
RarnrCreditiCanadae ovis Ae aee..2.88 3,840 
Business Development Bank of Canada... 1,000 
UNG te Rea ccy aea Reka RCN aL eon Tata APNE 134 98 
Total loans and advances ............. 9,367 4,749 
Investments — 
Canada Mortgage and Housing 
Corporanlonereerrnr ne ren eerie. 7,287 6,342 
Export Development Canada............ 525 5,749 
Business Development Bank of Canada... 1,867 1,808 
Canada PostCorporationyy. iiss. sane 1,457 1,440 
Ran One dit, Cana daietureky yak ks crore ie 1,462 
Canada Deposit Insurance Corporation ... 1,004 948 
OF STA se ee a eee Coe a 2,892 2,605 
Mowe baN Vesna Hs Gate ab ogee ee Bee 22,207 20,354 
Total At SM EW Oo we. ESR. 26D 31,574 25,103 
Less: 
Amount expected to be repaid from 
futurelappropriationssweeee ease eee 1,388 1,420 
Unamortized discounts and premiums .... 0) 
LOT ee et ete nites actin seem mts Aeuk eg) oo 30,167 23,683 


Details (unaudited) can be found in Section 9 of this volume. 
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The following table presents the summary financial posi- 
tion and results of enterprise Crown corporations and other 
government business enterprises: 


(in millions of dollars) 


2008 2007 

Assets 

(including capital assets, inventories 

and prepaid expenses of $8,299 

($6;464n2007))rreatoanm meer t. grater: 276,882 237,433 
PAADILITICS Bence. «an tAausenre apt «bre mrskors 254,758 217,159 
Nepequityias reported) Gat. Sh. at Ge 22,124 20,274 
Elimination adjustments ................. 83 80 
Netequity BEM, INSTA OLS, SO). Say. 22,207 20,354 
IREVEHUCSI TR eel htt MY ety SERMON ade scat 29,536 25,278 
BXpenSesmirmernia. fiat ce Aah th See te 25,341 20,149 
Net income for the year as reported........ 4,195 5129 
Elimination adjustments $2, ..0 05... 4.00%. 60 207 
INEtINCOMTEH fF eis SEAS REP E eae eneae ADS 5,336 
Other changes in equity — 

Other comprehensive income............ 34 479 

Dividends Minoan bo .cinachyupe. ae -2,436 -2,604 

Capitabaya.). ant) ot dieses. dots O58 3 

1,853 3,214 

Openine net equity Sonia. peeelie teak 20,354 17,140 
losin eMetheguity mana eee mace 22,207 20,354 
Contracthalobligations4e" <i¥ masses es an PEI79 8,763 
Contingent abilities week... I 3,344 3,006 


Details (unaudited) can be found in Section 9 of this volume. 
(1) Amounts reported as dividends include $1,921 million ($1,984 million in 
2007) from the Bank of Canada. 


Non Public Property (NPP), as defined under the 
National Defence Act, consists of money and property con- 
tributed by Canadian Forces members and is administered 
for their benefit by the Canadian Forces Personnel Support 
Agency (CFPSA). The CFPSA is responsible for delivering 
selected morale and welfare programs, services and activities 
through three operational divisions, Canadian Forces 
Exchange System (CANEX), Personnel Support Programs 
and Service Income Security Insurance Plan (SISIP) Finan- 
cial Services. Under the National Defence Act, NPP is explic- 
itly excluded from the Financial Administration Act. The 
Government provides some services related to NPP activities 
such as accommodation and security for which no charge is 
made. The cost of providing these services is included in the 
financial statements of the Government of Canada. CFPSA 
administered estimated revenues and expenses of $305 mil- 
lion and $300 million respectively for 2007-2008 and net 
equity of $560 million at March 31, 2008 which are excluded 
from the financial statements of the Government of Canada. 


11. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of other loans, investments and advances by category: 


(in millions of dollars) 


2008 2007 
National governments, including 
developing countries and 
international organizations — 
National governments including 
developinoicoumitics..aeuse tpt) enter: 554 697 
International organizations.............. 14,476 14,155 
TO tal women puke eet sen men. code GP eck dian hes 15,030 14,852 
Other loans, investments and advances — 
Provincial and territorial 
POVETNMENTS ya eepds oo «+ alee ocala 3,744 4,643 
Other loans, investments and advances.... 19,511 19,101 
Total... CLO oe coe POS 23,255 23,744 
TOCA ace eters ete fol a alin a slave hess ON 38,285 38,596 
Less: allowance for valuation............. 17,583 17,185 
Tota 0.6: oo oh AR RE 2 OS 20,702 21,411 


Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and loans for development of 
export trade which are administered by Export Development 
Canada. These loans bear interest at rates varying from 0 per- 
cent to 9.0 percent, and are repayable over | to 55 years, with 
final instalments in 2045. 


Loans, investments and advances to international organi- 
zations include Canada’s subscriptions to the share capital of 
international banks as well as loans and advances to associa- 
tions and other international organizations. These subscrip- 
tions are composed of both paid-in and callable capital. They 
do not provide a return on investment but are repayable on 
termination of the organization or withdrawal from it. Most 
loans and advances to international organizations are made to 
banks and associations that use these funds to make loans to 
developing countries at significant concessionary terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. These loans bear inter- 
est at rates varying from 0 percent to 9.5 percent, and are 
repayable over | to 50 years, with final instalments in 2016. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $10,908 million 
($9,876 million in 2007), and loans for development of 
export trade which are administered by Export Development 
Canada of $1,890 million ($2,321 million in 2007). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterwards bear interest at 
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either a variable prime rate plus 2.5 percent or a fixed prime 
rate plus 5.0 percent. The repayment period is generally 
10 years. Loans for development of export trade bear interest 
at rates varying from 0 percent to 9.0 percent, and are repay- 
able over | to 20 years, with final instalments in 2022. 


12. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles, leasehold improvements and assets under construction. 
Software and leasehold improvements include only the cost 
of assets acquired since April 1, 2001. 


Tangible capital assets do not include immovable assets 
located on Indian reserves. In addition, the cost of works of 
art and museum collections consisting mainly of paintings, 
sculptures, drawings, prints, photographs, monuments, films 
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and videos are charged to expense in the fiscal year in which 
they are acquired. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated life of the asset as 
follows: 


Buildings 

Works and infrastructure (!) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 
5 to 40 years 
3 to 30 years 
3 to 40 years 


lesser of useful life of 
improvement or lease term 


once in service, in accordance 
with asset type 


in accordance with asset type 


Assets under construction 


Assets under capital leases 


() Except for the Confederation Bridge, which is amortized over 100 years. 


The following table presents a summary of the transac- 
tions and balances for the main categories of tangible capital 
assets: 


(in millions of dollars) 


Cost Accumulated amortization 

Disposals Amorti- Disposals Net book Net book 

Opening Acqui- and adjust- Closing Opening zation and adjust- Closing value value 

balance sitions ments") balance balance expense ments balance 2008 2007 
eat) cl ea araure rhs om Meee wears e Wack tore gira cece ba 1,399 20 49 1,370 1,370 1,399 
Buildings a hrm abe eetes te cctaat tte hye at «ngs 18,706 93 -134 133938 95595 658 286 9,967 8,966 9,111 
Works/andiintrastructurenegan ss t:hies nes 11,002 73 -237 iWless be 6,156 345 48 6,453 4,859 4,846 
Machinery and equipment............... 20,829 732 -1,524 23,085 12,160 1,394 -360 13,914 9171 8,669 
Vehicles (ships, aircraft and others) ....... Siei23 590 -1,184 33,497 18,390 ~=—-:1,203 -12 19,605 13,892 133333 
Leasehold improvements................ 1,641 49 -137 S21 883 139 1 1,021 806 758 
Assets'under construction): : i. Gicths 4s). 7;8139 45162). 33176 8,799 8,799 7,813 
Assets under capital leases .............. 4,367 238 -102 4,707 1,260 DNS 80 1,395 B12) 3,107 
ELOCALSTELMOSNOISER «aha bide BUN Ee oo Ssh cela 97,480 5,957 -93 103,530 48,444 3,954 43 SSS) 51,175 49,036 


Details (unaudited) can be found in Section 10 of this volume. 


() Disposals and adjustments include assets under construction of $2,225 million that were transferred to other categories upon completion of the assets. 
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13. Contractual Obligations 


The nature of government activity results in some large 
multi-year contracts and agreements including thousands of 
international treaties, protocols and agreements of various 
size and importance. Any financial obligations resulting 
from these are recorded as a liability when the terms of these 
contracts or agreements for the acquisition of goods and ser- 
vices or the provision of transfer payments are met. Major 
contractual obligations that will generate expenditures in 
future years and that can be reasonably estimated are 
summarized as follows: 


(in millions of dollars) 


2008 2007 
Transfer payment agreements............. 44,639 44,949 
Acquisition of property and equipment, 
andksoodsiand Servicesi.:. =. » teqacveer aie 18,449 18,623 
@peratin Sd CASCS ee reese cui ee oye ee 2,403 Ds 
International organizations ............... 1,791 2,204 
67,282 67,954 


Details (unaudited) can be found in Section 11 of this volume. 


Estimated future expenditures related to these contractual 
obligations are as follows: 


Year (in millions of dollars) 
PAOLO) cy esc ues cae eater is csc) cco PSLRA ROARS 52095 
PACINO). addict Raa tr ch cn oR: SREP ich Coc NS WES 53. 
Mite ch heh 8 Ss ahs spd cg Wea eR vo sie Suaele geo a ass 6,706 
OUND ares Mates ciated RMS. oo SOME s,s Se 4,590 
FADE AER SS deo RUD cc?) a 2 3,743 
Z0I4 and subsequent aaa... let. ree 25,595 
67,282 


Details (unaudited) can be found in Section 11 of this volume. 


i. Transfer payment agreements 


Obligations related to transfer payment agreements 
include an amount of $26,525 million ($28,121 million in 
2007) related to various contractual obligations of the Gov- 
ernment through the Minister’s account held at Canada Mort- 
gage and Housing Corporation (CMHC) for social housing 
programs. Honouring these obligations currently amounts to 
about $1,700 million per year. The amounts reported for 
CMHC under obligations for transfer payment agreements 
for fiscal year 2007-2008 reflect the total estimated remain- 
ing contractual obligations that extend for periods up to 
35 years. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future mini- 


mum lease payments as at March 31, 2008, total $2,403 mil- 
lion ($2,178 million in 2007). 


14. Contingent Liabilities 


Contingent liabilities arise in the normal course of opera- 
tions and their ultimate disposition is unknown. They are 
grouped into contingent liabilities related to: guarantees by 
the Government, international organizations, contaminated 
sites, claims and pending and threatened litigation, and 
insurance programs. 


i. Guarantees by the Government 


The guarantees of the Government include the guaran- 
tees of the borrowings of agent enterprise Crown corpora- 
tions, of certain other government business enterprises and of 
non-agent enterprise Crown corporations, guarantees of cer- 
tain loans made by agent enterprise Crown corporations, 
guarantees, either collective or specific, of the loans of cer- 
tain individuals and businesses obtained from private sector 
and guarantees of Government insurance programs. At 
March 31, 2008, these guarantees amount to $181,253 mil- 
lion ($151,446 million in 2007) for which an allowance of 
$602 million ($815 million in 2007) has been recorded. 


ii. International organizations 


The Government has callable share capital in certain 
international organizations that could require payments to 
those agencies. As at March 31, 2008, callable share capital 
amounts to $13,236 million ($14,690 million in 2007). 


iii. Contaminated sites 


The Government has identified approximately 
20,000 sites for assessment, remediation and monitoring. 
Liabilities are accrued to record the estimated costs related to 
the management and remediation of contaminated sites and 
unexploded explosive ordnance affected sites where the 
Government is obligated or likely obligated to incur such 
costs. The Government has identified approximately 
2,390 sites (2,660 sites in 2007-restated), where such action 
is possible and for which a liability of $3,661 million 
($3,134 million in 2007) has been recorded. A liability of 
$3,008 million ($2,928 million in 2007) was also recorded 
for decommissioning nuclear facilities bringing the recorded 
environmental liability to $6,669 million ($6,062 million in 
2007). 


The Government has estimated additional clean-up costs 
for which it may be potentially liable of $2,203 million 
($3,243 million in 2007). These costs are not accrued as they 
are not considered likely to be incurred. The Government’s 
ongoing efforts to assess contaminated sites and unexploded 
explosive ordnance affected sites may result in additional 
environmental liabilities related to newly identified sites, or 
changes in the assessments or intended use of existing sites. 
Any additional liabilities will be accrued in the year in which 
they become known. 
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iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Government. 
These claims include items with pleading amounts and many 
where an amount is not specified. While the total amount 
claimed in these actions is significant, their outcomes are not 
determinable. The Government has recorded an allowance 
for claims and litigation where it is likely that there will be a 
future payment and a reasonable estimate of the loss can be 
made. Certain large and significant claims are described 
below: 


Comprehensive land claims: Comprehensive land claims 
are negotiated in areas where aboriginal title has not been 
dealt with by treaty or by other legal methods. In such cases, 
the claim is based on an aboriginal group’s traditional use and 
occupancy of that land. There are currently 75 (71 in 2007) 
comprehensive land claims under negotiation, accepted for 
negotiation or under review. A liability of $3,400 million 
($3,400 million in 2007-restated) is estimated for claims that 
have progressed to a point where quantification is possible. 
The remaining claims are still in the early stage of negotia- 
tions and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2008, an amount of $10,353 million ($10,027 million 
in 2007) of federal and provincial taxes assessed was under 
objection at Canada Revenue Agency and an amount of 
$2,134 million ($2,164 million in 2007) was being appealed to 
either the Tax Court of Canada, the Federal Court of Canada or 
the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act and 
the Royal Canadian Mounted Police Superannuation Act 
were amended to enable the federal government to deal with 
excess amounts in the superannuation accounts and pension 
funds governed by these Acts. The legal validity of these pro- 
visions has since been challenged in the Ontario Superior 
Court of Justice. On November 20, 2007, the Court rendered 
its decision and dismissed all the claims of the plaintiffs. Sev- 
eral of the plaintiffs are currently appealing this decision to 
the Ontario Court of Appeal. The outcome of these appeals is 
not determinable at this time. 
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v. Insurance programs 


Three agent enterprise Crown corporations operate insur- 
ance programs for the Government. In the event that the cor- 
porations have insufficient funds, the Government will have 
to provide financing. The Canada Deposit Insurance Corpo- 
ration operates the Deposit Insurance Fund which provides 
basic protection coverage to depositors for up to $100,000 
deposited with each member bank, trust or loan company; 
Canada Mortgage and Housing Corporation operates the 
Mortgage Insurance Fund which provides insurance for 
mortgage lending on Canadian housing by private institu- 
tions and the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act through the Mortgage-Backed Securities pro- 
gram and the bonds issued by the Canada Housing Trust 
through the Canada Mortgage Bond program; and Export 
Development Canada provides export and foreign invest- 
ment insurance to help with export trade. At March 31, 2008, 
total insurance in force amounts to $1,021,569 million 
($897,490 million in 2007). The Government expects that all 
three corporations will cover the cost of both current claims 
and possible future claims. 


Further details (unaudited) can be found in Section 11 of 
this volume. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2. 29 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


15. Segmented information 


The presentation by segment is based on the ministry 
structure reported in the 2007-2008 Estimates, which repre- 
sents the grouping of the activities for the departments and 
agencies for which a Minister is responsible, and the Crown 
corporations and other entities as described in Note 10. The 
five main ministries are reported separately and the others are 
regrouped with the provision for valuation and other items. 


(in millions of dollars) 


The presentation by segment is based on the same accounting 
policies as those described in the Summary of significant 
accounting policies in Note 1. The following tables present 
the Statement of Operations by Ministry and Crown corpo- 
ration and other entity before the elimination of internal 
transactions for the year ended March 31: 


2008 
Crown 
Human Public corpo- 
Canada Resources Safety and Other rations 
Revenue and Skills National Emergency minis- and other 
Agency Finance Development Defence Preparedness tries entities Adjustments‘? Total 
REVENUES 
TAX REVENUES — 
INCOME fax {TCVCNMGS. account cemreucra Es 159,384 159,384 
Other taxes’and/duties. ¢ (afow ies cine wea cee 19,482 24,725 44,207 
TOTAL TAX REVENUES............. 178,866 24,725 203,591 
EMPLOYMENT INSURANCE 
PREMIUMS voters .\orercrels iste clove crejsieslevsne 16,877 -319 16,558 
OTHER REVENUES — 
Crown corporation revenues........... 11,934 -5,430 6,504 
Oihenproprammevenuesy ew ere 4,515 829 4,373 501 1,628 9,040 Sih -7,302 13,895 
Foreign exchange net revenues ........ 1,872 1,872 
Hotalotner revenuess «ten eee 4,515 2,101 4,373 501 628 ~9'040.- 12,245" 127752 DDD IE 
TOTAL REVENUES. cates occas ccs cms 183,381 2,701 21,250 501 26,353 9,040 12,245 -13,051 242,420 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouses allowances a,444-% sls 31,955 31,955 
Other levels of government ........... 45,341 3 808 46,152 
Employment insurance benefits........ 14,298 14,298 
Ghildrenisibenetitsiter «west koran ire 9,420 2,474 11,894 
Othetittanster payments 4oe Acasa. 4: 607 286 2,130 176 137 23,048 765 -117 27,032 
Total transfer payments............. 10,027 45,627 50,857 176 140 23,856 765 ail Tae Sl, 33) 
Other program expenses— 
Crown corporation expenses .......... 7,574 -234 7,340 
Otherprogramiexpensesmei 1) aanuae « 7,607 518 6,778 17553 8,033 31,096 -10,758 60,827 
Total other program expenses........ 7,607 518 6,778 L795) 8,033 31,096 7,574  -10,992 68,167 
Total program expenses............. 17,634 46,145 DOSS LT 29 8,173 54,952 8,339 -11,109 199,498 
PUBL GCUE CROPZOS choses ekeiots coin wletiace: « 35,062 39 166 -1,942 33,325 
TFOTAIRENRENSES) = cinterrstste biathletes 17,634 81,207 57,635 17,768 8,173 55,118 S399 13,051) 232,625) 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 


() Represents consolidation adjustments to eliminate internal transactions. 
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(in millions of dollars) 


2007 
Crown 
Human Public corpo- 
Canada Resources Safety and Other rations 
Revenue and Skills National Emergency minis- and other 
Agency Finance Development Defence Preparedness tries entities Adjustments) Total 
REVENUES 
TAX REVENUES — 
kecometaxctevenuesmmm.ncriiniie iin 153,099 153,099 
@theritaxes and! Gutiesss s, son tyes hate 19,347 25,970 45,317 
TOTAL TAX REVENUES............. 172,446 25,970 198,416 
EMPLOYMENT INSURANCE 
PREMIUMS 8. stile < oe ieh ne thdolect. peal. 17,109 -320 16,789 
OTHER REVENUES — 
Crown corporation revenues........... 12,661 -5,158 7,503 
Othermprocrammevenves hi), tte 3,850 960 4,226 445 1,548 7,030 199 -6,714 11,544 
Foreign exchange net revenues ........ 1,714 1,714 
LOta Oth erVeVENUCS varsie ce) 2. Hy xe 3,850 2,674 4,226 445 L548. 7030, AZ S60. 11; 8fiZ 20,761 
TOTALREVENUBS. 2) oe decdverneor anes 176,296 2,674 215335) 445 27,518 7,030 12,860 -12,192 235,966 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance............. 30,284 30,284 
Other levels of government ........... 41,241 650 3 620 42,514 
Employment insurance benefits........ 14,084 14,084 
Ghildrenisibeneits esse plow eee 9,430 1,784 11,214 
Other transfer payments .............. 409 994 1,918 196 166 22,408 821 -68 26,844 
Total transfer payments............. 9,839 42,235 48,720 196 169 23,028 821 -68 124,940 
Other program expenses— 
Crown corporation expenses .......... 7,364 -153 721 
Other procramuexpenses meee wari aec 6,908 449 6,711 15,982 7,543 28,568 -10,043 56,118 
Total other program expenses........ 6,908 449 6,711 15,982 7,543 28,568 7,364 -10,196 63,329 
Total program expenses............. 16,747 42,684 55,431 16,178 7,712 51,596 8,185  -10,264 188,269 
Publicdebt charges ssn 6 cts eee re 35,685 46 142 -1,928 33,945 
LOTAL EX BEN SES pious che oisy facut vistors teh ue 16,747 78,369 55,431 16,224 Ly fhe eis 738) 8,185 -12,192 222,214 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 
() Represents consolidation adjustments to eliminate internal transactions. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2008 


For the tenth consecutive year, the government has received an unqualified audit opinion on the summary financial 
statements. I congratulate the government on this accomplishment especially because an unqualified audit opinion is 
achieved by few countries. Each year, this involves a great deal of work by public servants throughout government, both in 
individual departments and in central agencies. The purpose of these Observations is to comment on matters that will 
require continuing attention in future years. 


MANAGEMENT ESTIMATES—CANADA REVENUE AGENCY 


Allowance for doubtful accounts 


The allowance for doubtful tax receivables is a significant management estimate that must be assessed each year in my 
audit of the financial statements of the government. For 2008, the amount of tax receivables is $74.6 billion, and the 
associated allowance or amount determined to be uncollectible is $8.7 billion. 


A project to develop a new methodology for the government’s allowance for doubtful tax receivables began in Fall 2006 
with involvement of a joint working group of the Department of Finance, the Office of the Comptroller General and 
Canada Revenue Agency. In the Spring 2007, I encouraged the government to proceed with the project and to discuss the 
proposed methodology with us as soon as possible to ensure that it would meet each of our needs. 


This project was an important initiative by the government to improve the quality of this complex management estimate. 
The government used its new estimation model, which now considers historical loss experience and the aging of tax 
receivables, for determining this year’s allowance estimate. 


Throughout this project data integrity problems, concerns with management assumptions and mathematical errors were 
noted, which contributed to ongoing refinements of the methodology. As a result, delays were encountered in finalizing 
this year’s estimate. We are of the view that the Office of the Comptroller General and the Department of Finance should 
have more actively monitored progress to ensure timely completion of this important project, including ensuring the data 
integrity issues were resolved on a timely basis. 


For 2008, I have concluded the government’s estimate relating to the allowance for doubtful tax receivables is presented 
fairly in the government’s financial statements. However, in my view, improvements are still required before the 
government can expect to have a reliable and timely methodology for estimating its allowance for doubtful tax receivables 
in future years. 


I expect to receive a detailed plan from the government, with firm commitments, for improving the current estimation 
model and addressing the data integrity concerns. 
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Tax revenue estimates 


Accrual accounting for tax revenues is intended to ensure that the government recognizes tax revenues in the period when 
the taxable activity occurs, rather than when the government receives the cash. Tax revenues are the largest and most 
significant of the management estimates in the government’s financial statements. It is important that the government 
regularly monitor the reliability of its estimation processes and modify them, where necessary, to improve the accuracy of 
its reported tax revenues. Since the introduction of accrual accounting in 2003, my Office has regularly expressed to the 
government the need for constant monitoring and improvement of the process by which it produces the year-end tax 
revenue estimates. 


Last year, I reported that the government continually understates its tax revenues earned but not yet assessed at year-end, 
particularly in the area of corporate tax revenues. These amounts are included in the following year’s revenues reported in 
the Public Accounts and have been consistent from year to year. As a result, the understatement is not significant enough 
for us to conclude that the financial statements do not fairly present the government’s financial position and results of 
operations. An extra year of comparative data now confirms that this pattern is continuing. 


In March 2008, the Standing Committee on Public Accounts asked for modifications to the tax revenue estimation 
methodology. In response, three changes were made to the methodology and in the March 31, 2008 tax revenue estimates. 
These changes are designed to address some of the recurring variances between actual and estimated individual and 
corporate taxes. The impact of these changes on the overall accuracy of the government’s reported tax revenues will only 
be known in the future when tax assessments are completed. 


While I recognize the complexity of the process and the time it continues to demand, identifying and implementing 
improvements to this management estimate on an ongoing basis needs to continue to be a priority. 


DEPARTMENTAL FINANCIAL STATEMENTS 


Last year I discussed an initiative of the government to transform and strengthen public sector financial management, 
which included a plan to have the annual financial statements of 22 large departments audited. I reviewed the progress of 
these departments toward meeting this objective and identified key areas of work that needed to be done. This year, my 
Office has continued to follow the progress made on this important initiative. 


Readiness assessments and action plans 


In my 2007 Observations, I reported there were still departments that needed to undergo an audit readiness assessment. I 
am pleased to report that all of the 22 large departments have now completed an assessment of audit readiness. Common 
observations resulting from these reviews continue to be related to a lack of documentation to support balances and 
challenges with departmental information technology, such as manual adjustments required in many of the legacy 
systems. 


The government has required that all departments implement a strategy to address the identified key areas for 
improvement. As with any significant undertaking, once these key areas have been identified, an action plan is needed to 
address specific deficiencies and related actions, establish time frames for resolving these issues, and assign 
responsibilities. 


This year I observed that departments vary considerably in the quality and progress of their delivery on their action plans 


e Eleven departments have prepared detailed action plans addressing specific deficiencies and stipulating deadlines for 
resolution and assignment of responsibility. In these departments, senior managers or delegated individuals have been 
monitoring progress. 


e The remaining departments have summary level action plans or are in the process of preparing and finalizing the specific 
details of their action plan. 


There is also considerable variation in the projected time frames within which departments expect to address deficiencies 
and be prepared for an external audit. One department has indicated that it is ready now. Two departments anticipate being 
ready during the 2008-09 fiscal year. Three departments expect to be ready by 2009-10. The remaining sixteen 
departments have indicated that they will be ready only after 2011. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2008 


For the tenth consecutive year, the government has received an unqualified audit opinion on the summary financial 
statements. I congratulate the government on this accomplishment especially because an unqualified audit opinion is 
achieved by few countries. Each year, this involves a great deal of work by public servants throughout government, both in 
individual departments and in central agencies. The purpose of these Observations is to comment on matters that will 
require continuing attention in future years. 


MANAGEMENT ESTIMATES—CANADA REVENUE AGENCY 


Allowance for doubtful accounts 


The allowance for doubtful tax receivables is a significant management estimate that must be assessed each year in my 
audit of the financial statements of the government. For 2008, the amount of tax receivables is $74.6 billion, and the 
associated allowance or amount determined to be uncollectible is $8.7 billion. 


A project to develop a new methodology for the government’s allowance for doubtful tax receivables began in Fall 2006 
with involvement of a joint working group of the Department of Finance, the Office of the Comptroller General and 
Canada Revenue Agency. In the Spring 2007, I encouraged the government to proceed with the project and to discuss the 
proposed methodology with us as soon as possible to ensure that it would meet each of our needs. 


This project was an important initiative by the government to improve the quality of this complex management estimate. 
The government used its new estimation model, which now considers historical loss experience and the aging of tax 
receivables, for determining this year’s allowance estimate. 


Throughout this project data integrity problems, concerns with management assumptions and mathematical errors were 
noted, which contributed to ongoing refinements of the methodology. As a result, delays were encountered in finalizing 
this year’s estimate. We are of the view that the Office of the Comptroller General and the Department of Finance should 
have more actively monitored progress to ensure timely completion of this important project, including ensuring the data 
integrity issues were resolved on a timely basis. 


For 2008, I have concluded the government’s estimate relating to the allowance for doubtful tax receivables is presented 
fairly in the government’s financial statements. However, in my view, improvements are still required before the 
government can expect to have a reliable and timely methodology for estimating its allowance for doubtful tax receivables 
in future years. 


I expect to receive a detailed plan from the government, with firm commitments, for improving the current estimation 
model and addressing the data integrity concerns. 
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Tax revenue estimates 


Accrual accounting for tax revenues is intended to ensure that the government recognizes tax revenues in the period when 
the taxable activity occurs, rather than when the government receives the cash. Tax revenues are the largest and most 
significant of the management estimates in the government’s financial statements. It is important that the government 
regularly monitor the reliability of its estimation processes and modify them, where necessary, to improve the accuracy of 
its reported tax revenues. Since the introduction of accrual accounting in 2003, my Office has regularly expressed to the 
government the need for constant monitoring and improvement of the process by which it produces the year-end tax 
revenue estimates. 


Last year, I reported that the government continually understates its tax revenues earned but not yet assessed at year-end, 
particularly in the area of corporate tax revenues. These amounts are included in the following year’s revenues reported in 
the Public Accounts and have been consistent from year to year. As a result, the understatement is not significant enough 
for us to conclude that the financial statements do not fairly present the government’s financial position and results of 
operations. An extra year of comparative data now confirms that this pattern is continuing. 


In March 2008, the Standing Committee on Public Accounts asked for modifications to the tax revenue estimation 
methodology. In response, three changes were made to the methodology and in the March 31, 2008 tax revenue estimates. 
These changes are designed to address some of the recurring variances between actual and estimated individual and 
corporate taxes. The impact of these changes on the overall accuracy of the government’s reported tax revenues will only 
be known in the future when tax assessments are completed. 


While I recognize the complexity of the process and the time it continues to demand, identifying and implementing 
improvements to this management estimate on an ongoing basis needs to continue to be a priority. 


DEPARTMENTAL FINANCIAL STATEMENTS 


Last year I discussed an initiative of the government to transform and strengthen public sector financial management, 
which included a plan to have the annual financial statements of 22 large departments audited. I reviewed the progress of 
these departments toward meeting this objective and identified key areas of work that needed to be done. This year, my 
Office has continued to follow the progress made on this important initiative. 


Readiness assessments and action plans 


In my 2007 Observations, I reported there were still departments that needed to undergo an audit readiness assessment. I 
am pleased to report that all of the 22 large departments have now completed an assessment of audit readiness. Common 
observations resulting from these reviews continue to be related to a lack of documentation to support balances and 
challenges with departmental information technology, such as manual adjustments required in many of the legacy 
systems. 


The government has required that all departments implement a strategy to address the identified key areas for 
improvement. As with any significant undertaking, once these key areas have been identified, an action plan is needed to 
address specific deficiencies and related actions, establish time frames for resolving these issues, and assign 
responsibilities. 


This year I observed that departments vary considerably in the quality and progress of their delivery on their action plans 


e Eleven departments have prepared detailed action plans addressing specific deficiencies and stipulating deadlines for 
resolution and assignment of responsibility. In these departments, senior managers or delegated individuals have been 
monitoring progress. 


e The remaining departments have summary level action plans or are in the process of preparing and finalizing the specific 
details of their action plan. 


There is also considerable variation in the projected time frames within which departments expect to address deficiencies 
and be prepared for an external audit. One department has indicated that it is ready now. Two departments anticipate being 
ready during the 2008-09 fiscal year. Three departments expect to be ready by 2009-10. The remaining sixteen 
departments have indicated that they will be ready only after 2011. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2. 33 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


First time review of departments’ readiness 


During the fall of 2008, my Office will undertake a review of the readiness of the Department of Justice to prepare 
departmental financial statements that are auditable using reliance upon controls as the primary source of audit assurance. 
Department of Justice management and the Office of the Comptroller General have determined that the Department is 
ready for this evaluation. 


Government Level—Status 


Over the past year, the Office of the Comptroller General has taken several steps to strengthen its role and the support it 
provides to the departments toward advancement of this initiative. These steps include 


e coordinating monthly meetings with the departments to share best practices and provide necessary guidance, 
e reviewing all completed audit readiness assessment documents, 
e reviewing unaudited financial statements, and 


e developing and discussing with departments a draft policy on financial information and reporting related to the production 
of audited financial statements. 


In discussions my Office had with the departments, many indicated that they are benefiting from the monthly meetings and 
that some guidance is being provided. It is important for the Office of the Comptroller General to continue providing this 
support and to work with the departments to identify their specific needs. 


As part of the Management Accountability Framework, the Treasury Board of Canada Secretariat continues to assess the 
progress each department is making in its preparation for audited departmental financial statements, including the actions 
each department has taken to resolve internal control weaknesses previously reported by my Office. 


Continuing challenges 


It has now been two years since the Office of the Comptroller General committed to resolving some key accounting and 
reporting issues. Although the Office of the Comptroller General has conducted discussions with my Office and external 
consultants, final resolution of these issues has yet to be achieved. The most significant of these outstanding issues relate 
to 


e recognition of an asset or liability for an amount due to or from the Consolidated Revenue Fund, 

e recognition of appropriations on the statement of operations, 

e recognition and expanded guidance relating to services provided without charge, and 

e recognition of liabilities that are currently only recorded centrally and not on the departments’ financial statements. 
Summary 


I reiterate one of my comments from last year, that when departments are ready for an audit, my Office will gladly play its 
part in the process. This initiative needs to continue to focus on the objective of improving internal controls and providing 
better financial information. 


Based on the information provided to us, and based on our discussions with the departments and the Office of the 
Comptroller General, I am pleased that progress has been made on this initiative. However, it is still my view that most 
departments have much work to do to achieve the goal of readiness for an efficient audit of their financial statements, and 
that the Office of the Comptroller General must continue to provide leadership on this project. 
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ACCRUAL-BASED BUDGETING AND APPROPRIATIONS 
BY DEPARTMENTS AND AGENCIES 


I reported last year that the government was making some progress on the issue of accrual budgeting and appropriations 
for departments and agencies. This year, the government has continued its effort with a focus on the departments’ 
implementation of accrual-based budgeting, but not accrual appropriations. 


Departments are not yet presenting their budgets and appropriations on a full-accrual basis. Having accrual-based 
budgeting results in improved financial oversight as the plans and related results are on the same basis of accounting and 
therefore result in better transparency and accountability. Appropriations prepared on an accrual basis would provide 
Parliament with information for control and approval of spending that is on the same basis as the overall government plan 
and the summary financial statements. 


The government presented to Parliament models and implementation requirements for extending accrual accounting to 
budgeting and appropriations. A parliamentary ad hoc working group was created to review and provide advice on the 
accrual-based budgeting and appropriations models presented by the Treasury Board of Canada Secretariat. This group 
recommended a model it felt would best meet the needs of the government, although some deficiencies were noted in the 
recommended model. 


I provided my comments on this model, including my concern that several significant issues raised in the report of the 
Standing Committee of Government Operations and Estimates were not addressed. In particular, the proposed model does 
not explain how budgeting for long-term assets and liabilities would be considered. 


The government has outlined a plan to implement accrual-based budgeting on a phased basis. The implementation plan 
will start with a two-year pilot project involving ten departments. Starting in the 2009-10 fiscal year, this pilot group of 
departments will be expected to present a future-oriented statement of operations, which will include actual results to date 
and forecasted numbers for the remainder of the year, in their Report on Plan and Priorities, followed by a full set of 
future-oriented financial statements in the following year. All other departments will start in 2011—12, using the same 
approach as the pilot group. 


I noted that the government’s plan does not include a specific target date when it will put into practice accrual 
appropriations. The plan indicates that the government will evaluate the results and identify any issues or requirements to 
be addressed, such as changes to legislation, before introducing accrual appropriations. Based on the current approach, the 
government plans to conduct an evaluation of the costs and benefits of accrual appropriations in 2012-13, after the 
implementation of accrual-based budgeting. 


I am disappointed that after many years of studying this issue, the models proposed by government all had an annual focus 
that does not include long-term budgeting for assets and liabilities and that the government has yet to make a commitment 
on an implementation date for accrual appropriations. 


INTERNATIONAL FINANCIAL REPORTING STANDARDS 


Background 


In 2008, the Canadian Accounting Standards Board confirmed that International Financial Reporting Standards (IFRS) 
will replace Canada’s current generally accepted accounting principles. The official changeover date is for fiscal years 
beginning on or after January 1, 2011. At this time, there are no plans to replace the Canadian public sector generally 
accepted accounting principles — the basis of accounting for the government’s financial statements. However, this change 
will affect the government’s Crown corporations, based on a decision by the Public Sector Accounting Board. 


The conversion to IFRS will have a significant impact on the underlying accounting policies for entities subject to these 
requirements. Below I outline the significant transition issues for both the affected entities and the government. 
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Impact on federal Crown corporations 


In order to comply with the changeover to international standards, Crown corporations will have to undertake a rigorous 
conversion process. They will need to make a significant investment in human and financial resources in order to meet the 
deadline. It is imperative for Crown corporations to begin an analysis of these new standards that would identify 
differences between their current accounting policies and IFRS, and any required changes to underlying processes and 
information systems. It is also imperative that Crown corporations prepare action plans that address all significant aspects 
of the conversion to international financial reporting standards. To date, 20 of the 50 federal Crown corporations have 
completed or are in the process of making these necessary impact assessments. 


During the year, the Treasury Board of Canada Secretariat initiated a Crown corporation discussion group to encourage 
information sharing within the Crown corporation community, and to discuss topics pertinent to IFRS. A significant 
number of Crown corporations have been attending the information sessions, showing that this type of venue can provide 
valuable assistance to Crown corporations dealing with strategies and challenges regarding the implementation of IFRS. I 
support this initiative and encourage continued sharing of best practices. 


Impact on the government 


Currently there are no plans to replace public sector accounting standards with IFRS. However, the requirement for Crown 
corporations to adopt IFRS will affect the government’s preparation of its summary financial statements. Under the 
current framework, the accounting policies of certain Crown corporations must be harmonized with the government’s 
accounting policies before the financial results of the Crown corporations can be consolidated and reported in the 
government’s financial statements. The move to IFRS will thus require the government to identify the differences between 
the old and new accounting policies to ensure that it has all the information necessary for the adjustments required for the 
preparation of the summary financial statements. The government will also need to ensure it has provided proper guidance 
to Crown corporations for reporting the required adjustments. 


The move to international financial reporting standards will impact more than the year-end reporting process. The 
government will need to consider the impact of these new standards on its business decisions, such as the information used 
for the preparation of budgets and the Estimates. 


Conclusion 


The move to IFRS is the most significant change to Canadian financial reporting in decades. It is important that the 
government and its Crown corporations carefully plan for the change to international standards, to ensure that the 
transition is both smooth and cost-effective. 
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STATUS OF ITEMS REPORTED IN PREVIOUS YEARS 


Observation : Current status 


Year-end transactions According to public sector accounting standards, government transfers are 
to be recognized in a government’s financial statements as an expense 
during the period in which the events giving rise to the transfer occur, as 
long as 


e@ the transfer is authorized; 
e@ eligibility criteria, if any, have been met by the recipient; and 


@® areasonable estimate of the amount can be made. 


In Budget 2008, the government announced various one-time transfers to 
support a number of initiatives. When I assessed the accounting for the 
year-end transactions of the government, I concluded that the government’s 
accounting treatment was appropriate. 


Canada Border Services In the past, I have stated my view that improvements are needed in the 
Agency—Tax revenue Canada Border Services Agency’s tax revenue accounting systems and 
system deficiencies practices. The accrual of tax revenues is assessment-based and gathers data 


primarily from the various tax program systems. These were not designed to 
function as accounting systems. Significant adjustments to accounting data 
are necessary to report revenues and receivables on an accrual basis. This 
manipulation of data involves complex and cumbersome manual processing 
and reconciliation. These nonetheless fail to explain differences between 
the amounts receivable in the general ledger and the various reports taken 
from the tax program systems in support of the reported amounts. 


Management of Canada Border Services Agency has identified underlying 
causes of some of their unreconciled differences. However, unexplained 
differences remain at year-end. 


a 
National Defence I acknowledge the progress National Defence has made in past years in the 
inventory, repairable recording of quantities and value, and the importance the Department has 
spare parts and realty placed on continued improvements in the accounting systems and practices 
asset records related to its inventory. However many issues still remain such as 


obsolescence, pricing, policy development and the application of 
prescribed practices. Continued action by National Defence is 
recommended to ensure that the value of inventory and repairable spare 
parts is properly reflected in the summary financial statements. 


National Defence has also been challenged in the proper recording and 
amortizing of the costs of capital assets of the Department. In particular, the 
subledger system used to capture the data for land, buildings and works has 
not been reconciled to the general ledger in a timely and accurate manner. 
The Department made progress in this area during the year as it identified 
this as a priority area and has strengthened business practices and system 
controls. It is important that the Department continues its work in this area to 
ensure that the information recorded in the general ledger is accurate, 
complete and timely. 
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Observation 


Payables at year-end 
policy 


Current status 


In previous years, it became apparent during discussions that my Office and 
the Treasury Board Secretariat held different interpretations of section 37.1 
of the Financial Administration Act and of the government’s policy on 
payables at year-end. The difference involves whether debts per Section 
37.1 of the Financial Administration Act include all items that would be 
recognized as liabilities. This difference results in a lack of clarity as to the 
nature of items to be appropriately charged to an appropriation. 


The Treasury Board Secretariat is currently revisiting many of its policies, 
in its policy suite renewal project. We indicated to the Office of the 
Comptroller General that, in our view, there needs to be greater clarity 
regarding charges to appropriations. We are concerned that it remains quite 
possible that because they do not meet this legally binding definition, the 
departments will neither charge amounts against their appropriation nor 
record a liability, despite the fact that these are in substance liabilities. | 
continue to encourage the government to clarify its position with respect to 
the substance of these transactions. The government needs to ensure that 
expenditures are properly and consistently charged to appropriations, and 
that they are recognized as liabilities at year-end. 


Given the importance of ensuring that expenditures are properly and 
consistently charged to appropriations, it is important that the Office of the 
Comptroller General resolve this matter. 


Audit opinion in 
accordance with 
Canadian generally 
accepted accounting 
principles 


Under auditing standards of the Canadian Institute of Chartered 
Accountants, we are required to report on fair presentation in accordance 
with Canadian generally accepted accounting principles for the public 
sector. However, recognizing the importance of following our legislative 
mandate, which requires me to opine as to whether the government’s 
financial statements “...present fairly information in accordance with stated 
accounting policies of the federal government...,” my opinion refers to both 
bases. 


The government’s accounting policy indicates that its stated accounting 
policies are based on Canadian generally accepted accounting principles for 
the public sector, and that the presentation and results using the stated 
accounting policies do not result in any significant differences from 
Canadian generally accepted accounting principles. I would prefer that the 
government indicate its commitment to conforming to Canadian generally 
accepted accounting principles. 


Timely reporting 


I have noted in the past that the usefulness of the government’s summary 
financial statements is diminished when they cannot be made public until 
six months after year-end. I also have noted that, in the present environment, 
there are significant challenges to the more timely preparation of the 
Government’s summary financial statements. 


I understand that the Government continues to look for ways to expedite the 
preparation of its summary financial statements. It is important, however, 
that appropriate internal controls and the fairness of estimates be 
maintained. 
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Current status — 


The government continues to call its accumulated deficit “federal debt” in 
some of its publications. I understand that the government uses this wording 
to eliminate confusion about its annual surplus position. However, I remain 
concerned that Canadians could misinterpret this expression, which may 
leave an incorrect impression about how the annual surplus is actually used. 


I am particularly concerned that the use of this term could mislead 
Canadians into believing that the annual surplus is being used to reduce the 
government’s debt. Although the accumulated deficit is automatically 
adjusted by the amount of the annual surplus and by the change in other 
comprehensive income, government debt is not. The annual surplus is 
simply the figure that indicates the difference between the government’s 
revenues and its expenses at the end of the fiscal year - not an amount of cash 
that is free for the government to use in any other way, including paying 
some of the debt it has incurred. The government may not, in other words, 
use the annual surplus to pay off a portion of the debt that it has incurred. 


I note that the government does take care to accurately reflect this in the 
Annual Financial Report. However, in my view, the government could 
explain these financial results more clearly to Canadians by consistently 
using correct terms in all its public statements and publications. 


EXPLANATION OF MY AUDIT REPORT 


For readers who would like a more in-depth explanation of my audit report, I have provided that information on my 
website, together with my Observations (www.oag-bvg.ge.ca). 
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SECTION 3 


2007-2008 
PUBLIC ACCOUNTS OF CANADA 


Revenues, 
Expenses and 
Accumulated Deficit 
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REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 
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A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


2007-2008 2006-2007 

Revenues— 
PANSTOVERUCS LAD ORS eo were cng rahe MN ae Pes concer oa, Sere CePA GO vetewaks ois ccc Secon MMM ras emote eA eo 203,591 198,416 
Employvmentinsurance Premuums eG Ses a6 coms wo oa Sire oretenie wel siaysinie ons «ONO tHe hoe wend Si ens 16,558 16,789 
OEM LS VENUES HE La Dees 4 ate cccte se cae poeta vente exc ouao one coke eR APS ape toa ec ars «acts sabe eS eMI GRE sere uRD aL tr ovthere prep hi li 20,761 
ROCAUPEVENMWES Be. oe tothe avers love elas raters folstaela covevo'lave fexaile larerre levere (ete te lotare la ro “atelatateravele ovate tatevareneTerevane 242,420 235,966 

Expenses— 
TransterpayMentsir Me cit c.lctere cP RMS ots (slat stoners ele etek it Ata Adee ete ite tet delete eet 131,331 124,940 
Otheripre oramirex pensesexanc ntsc ene evap ae ga a oe ogee 2 Bega rene ravi hloe'r 68,167 63,329 
HOMIE GRAGIO TNT RES OOo 0000 COORD AO OUD DON OOU CONUS UD COU NB DODD bb DODO OND OGeD 199,498 188,269 
Bublicidebicharg Sypris cic sass ahcenieteceheshodl wore buna ose uleshovat ep ela tales intra mn ene Ba o25 33,945 
Totaliexpenses, Laple 3.6) -Seeecess e015 orase s1e clas Sisre/a/o+e-ove¥ ole) stay otoye¥atel Yet staVeheyotonel slit oVetstaxstatief cvetetc 232,823 222,214 
PATELLA LESHERDANIS ot cavoic olateteterstate cielolotatcictetelcisteletersiste clelsveleletstelelelereds/sieleosisiseslerensisietel stetsielehelekysieacist-teictets 9,597 13,752 
Accumulated) deficit at beginning Ofsyeari. . <0... oie occ ee ccc ceo cece ose wie cece ssiie cece sce es 467,268 481,499 
Othericompnenensiy Gun come rear. - vere tee ela sele) ol clei cietalelsl siete lois oleleies=\oiolriete atetetetslsieieleveleiete’=/eheleley ele 34 479 
Accumulated deficit-atemd:Of-y 02 tie s-o-scocave-erovevererersterererore ereterarare arecw ere-wreveretetorererora ererenererarerars rere Meron 457,637 467,268 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. Taxes are collected pursuant to their respective 
legislation which may be amended from time to time. 


For income taxes, revenue is recognized when the taxpayer has 
earned the income producing the tax. Revenue is determined net of 
tax deductions and credits allowed under the Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 


been assessed or that are awaiting reassessment. Actual results may 
differ significantly from these estimates. Differences between esti- 
mates and actuals are recorded in the fiscal year in which the actual 
assessment/reassessment is completed. Revenues do not include 
estimates for amounts of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fis- 
cal year ended March 31. For domestic goods and services tax, 
revenue is recognized at the time of the sale of goods or the provi- 
sion of services. For excise duties, revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. For 
excise taxes, revenue is recognized when a taxpayer sells goods tax- 
able under the Excise Act. For customs duties and goods and 
services tax on imports, revenue is recognized when goods are au- 
thorized by the Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 
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Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


Tax revenues— 


Income tax revenues— 


PELSOM Al tae dovorekes asaya s Oss Busts easton deste oo aLaresis esas hivc a nerenstep naires Ake eaae: outed 
COTHOTAEC Gracie Sarevartate a sials co Ave b ee seveusucrera ts eee mn si SEG nae ue eo See ooo, hs Nes 
Othemincome'taxcrevenuessasety eos omic een oe aCe eae 


Other taxes and duties— 


GoodsanGiservicesitax, Table Si3y pasepeinscccidceseurtarciens clare ieteraiaaie sie kee aun 


Energy taxes— 


Excise tax=—Gasolane).6, erin acre ee Or ere he er Tee 


Gustomsumportduures <2. cuss Woe ea Ree ato teste ehaeie ay creer nese e reas 


Other excise taxes and duties— 


EXC 1S e(GULLESHR TRS «RES ate eR ee eee ae TE bso  apancivls o emm Misnadai eae 
Auritrayellersisecurity charge Sem Che - cic croc lee raci«: yarebeacaeruet ones 
Softwoodilumber products exportichargemn 9 smile ce erate ees 
Charge on refunds of softwood lumber duty deposits.................... 
Other miscellaneous exciseitaxes andidutiesyaeueimeren seen ate 


Total tax revenues ‘! 


2007-2008 2006-2007 

AO CAA NO ROBO BOC 113,063 110,477 
yerdecloteretoveus oCouere ss 40,628 37,745 
Eoer nO. CASO IS 5,693 4,877 
159,384 153,099 

ACTS OFC 29,920 31,296 
REN ec fhous, Sita s 500 rere 4,015 4,003 
send Meta tiy <A eres s 1,124 1,125 
DIY 5,128 

Wels snepMeeen seca: Seis 3,903 3,704 
ey orale keh ast iar s i 4,185 3,916 
DOr pot Ooo OE 386 357 
Rag Sb Ge PAL OOO 422 229 
Aan hob a Vat shan Tabehohs 494 
i cordessohoratances teeta 252 193 
5,245 5,189 

44,207 45,317 

ROI oon oe 203,591 198,416 


() Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 
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Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act, 
Customs Tariff (Act) and other acts and include the goods and ser- 
vices tax, energy taxes, customs import duties, and other excise 
taxes and duties. 


Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 5 percent on most goods and 
services consumed in Canada, with only a limited set of exclusions 
that include certain medical devices, prescription drugs, basic gro- 
ceries, residential rents and most health and dental care services. A 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “ 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


reduction in the GST rate from 6 percent to 5 percent was approved 
through the Budget and Economic Statement Implementation Act, 
2007 and became effective on January 1, 2008. A comparative anal- 
ysis of the GST is presented in Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


Nurehasedtromioutside particsmmeye cs. qcimcs ciel weno eae oe aaa aie aaa 


Grossi GSMeromOutsidesparties cx vMeP ey ab rav sii cese) ease eitasiexera vl absubitateredeteiatn ochdraus aheiene 
Ressiquarterlytaxscredies qasosapayetcvons eters iac Goucher are «fevayesavaWe Guepctorsutenenencuanaire cusyvirn crear 


INGEG SIDELOM OULSIGEMDARUICS sitar ccaisireets Oakes ecs askersas ei sucse ay qresewaieetn ne, eucpsr a caseteenee 


2007-2008 2006-2007 
aoe Se pe 34,559 35,897 
SEND ig oi RODS 1129) 1,137 
oe vem enteiaioiare 33,430 34,760 
NFO I oD RTC 3,510 3,464 
Sites GuECR eon aN 29,920 31,296 


() Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, and on 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 
Tariff (Act). 


Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travelers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


The Softwood Lumber Products export charge is assessed on 
exports of softwood lumber products to the United States after Sep- 
tember 30, 2006. The charge on refunds of softwood lumber duty 
deposits is assessed on amounts refunded to Canadian companies on 
amounts related to a United States duty order related to the importa- 
tion of softwood lumber products into the United States between 
May 22, 2002 and September 30, 2006. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 


Other revenues— 
Crown corporation revenues— 


Consolidated Crown corporations and other entities.....................-4. 


Enterprise Crown corporations and other government business enterprises— 


Sharevofantiual profit’ :...a502% ste na eee wines beets aang. s Oe ee 
Interest:and Othemts 2. siecaereuess weenie toa ccevecabeie ics seas io 3 her NA MAA RS es 


Other program revenues— 


Retarmon investments: Lableys:5.5 . strc cesncatireciicie. sol aereeeveeclete ac eramrarhere 


Sales of goods and services— 


IRIGNtS ANG Prive gese cn vaerae.-estenn scasesnns assess cavan> coe donnsieasierasuinsasaaiececesants 
Lease;and useofpublic propertyiae. « x00 6 5 (os eisiejets elowialeleitters > Sayaverterets 
Services Of aresuiatory Nature acme incite eieier seit tcranena enero cea 
Services of anon-regulatory Natures -.4..< aes areas verre aetereryeireeiels 
Sales of goods and information products ..............000e eee e eee eens 
Otherteestand charges ite ens Lae cation een fe eine nirner eet 


Miscellaneous revenues— 


Total other revenues ‘" 


2007-2008 2006-2007 
oo cit oon Minions 1,760 SD) 
SOR 0), 10, 4,256 5,335 
ha adavata dae dads 488 433 
6,504 7,503 
Seat ointeeisais «mies 692 1,160 
Hetil? (ic dome Rne Sip les} 1,500 
tah wobrgstcent? 545 524 
Diis.s SFr are) eis 1,075 954 
Saayete ny ake eis Sct 2,458 2.517 
be Dace ie ain ss os 259 304 
BRIA ro eaPl ot ERS 139 326 
7,629 6,125 
ial Secige va setae 4,064 3,463 
Stee ee ere 1,510 796 
13,895 11,544 
A Cae eo os 1,862 1,728 
» vaptleevat Sue het, pds 10 29 
TR cc he ae (43) 
1,872 1,714 
RI eA Pe 22,211 20,761 


() Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by Consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
ness enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 
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Foreign exchange net revenues 


Foreign exchange net revenues include the revenues from 
investments held in the Exchange Fund Account and the Interna- 
tional Monetary Fund, as well as the net gains or losses resulting 
from the translation of these investments to Canadian dollars at 
March 31. Foreign exchange net revenues also include the net gains 
or losses resulting from foreign debt and currency swap 
revaluations. 


Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Consolidated accounts— 


Atomic Energy, omGanada Limited ip miyaecirie ees sie) sis-iee rite ieler- eyo revel emer 


Cash and accounts receivable— 


interestOmmbank¢GepUsitseemertn eminent tee mm erie tres rt cater 


Loans, investments and advances— 
Portfolio investments 


Other accounts— 


MOtalINIStel aur etUIM ON aN VeESUITICLILS aafe-aysceteyceientrotansysfoleverein ee. </bsieareqaasiatemiperruetdie te 
Net gaini(loss)On-exchan Sere sag cnetselexeuay ese oe akc se eggs soles hata svat sts obese c lemeaererere 
Acemaltonoth er TeVenucSienttantyac 6 6. 6 scans oat ON eg onan errs oo etre aelaten > 


Wotaliextetnalretumm Onsliiv.estMentsm wis wher racyanio eve ian nicks acie RO 


(1) Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 10 of Volume III of the Public Accounts of Canada. 


(2) Less than $500,000. 


National governments including developing countries ...................00005 
Intemationaliorganizatlons 5-2-1 saan cyackeciae sierra oor nace ferme cre clea <5 5 Saree eee 
ProvinciaWang'territonaligovernments! misma. sg eee. sroers 8 a ee keds nel ee 
Otherloancminvestments;andtadvancessamac orc eae eae kicidnicie cin eae eee eee 


2007-2008 


(2) 


sec a eomoreru 1,163 
Pe eis creme (445) 
ie sees peters 32 


Rt met phe te: 750 
ems sega: (58) 


aisieks ee er corner aati 692 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 3.7 


2006-2007 


(2) 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES BY SEGMENT AND BY TYPE 


(in millions of dollars) 


Ministry — 

ASTICUMLULC ANG CA MIISROOG wrectreteniectststecctseresfreecsacaistuecneasa strictest erst teres 
Atlantic’ Canada Opportunities AGENCY) .s...cssssscsecscscsnescsaeedescssentsrsesstencssest snenre 
Canada RevientAzency stsnistettes canrsccetesascsca sco sent cach tostshon dunvesesevsdsbenshitrene cna 
CAanadianarleritag emma .ccviteesscssuvecusvessvasss hsvcsiicnscensudunsssentesvssesvsceiveasvseredsrvontes 
GitrzenshiprandilmimiOratiOncs messes atone tresses: cciesorecteaiccdetrascusesevscarscarenaresearee 
Economic Development of Canada 

LOT PHEMNE ZIONS OL OUCDECianeciecscsresrctsiceesins sshaienteareiercass(ecsscesrosed ersnseverserters 
ENV INOMDICIL cats cscccccecccevcns sestoectaseatssvatcaoucssivenscevarssscccestasavsstassnsaseceitunsccnavenstoneties 
BUTIRIN GO ieceaecteestatstaccceatoneteratcnstin Street neaedstacetetenseaarare MGT achtas eens stneaenceseemeintctons 
BYSHELIESIANG: OCEANS ii cessacs<sssssnsassnesnssanncaacsnsacanca nexasennnradoarons snseesscnestessesssvsacartases 
BoreipnAttainsvandulntennational Drage .sscccsccssssseicececsssesssscsaivsscdssszsesstossvasiers 
GOVermOr General yc scaccawscsscicocsastscospaq nncveesssdacststcsnvesatatnccsexessedacitestiogurssversescestscees 


Human Resources and SKil15 DEVELOPMeNe crvarccrcsssscsscacvoceorsceetacesesssresrseceress 
IndianyAtfairs and Northern! Development cn cseccsccccssssr-secsenscesosecssccrscenesecssaes 
Industry 
WEISEIC entre cen atta ansaasaune ve sua satis ast antaamcanne a MOLAR Acts eqn aiss crater seestsceetutttersteter 


BIyvA COUNCIL ican mencucesetee: cacusaie ens aacesstuavsatnarcte cater caches esinesstsveisinswea ate vecsenmsts cata 
Public'Safetyrand Emergency Preparednessi.sccccsccsccsctscsccssscsstsecheacescerenesnessectes 
Public Works/and: Government Services inscuvensstcsssssecsciserscemasceutes essen. 
APA SPOLt Preven gistccentcccccatectseavecstcsscvasnacsecedensiccnipacsicss teen coseysnoasssveceececnsveavqcedteesdac sd 
ENG BRUT Vals OBE Cl least ty tos ten erm ER MN TeV Mena nessaandcenencsacseveeascesieescacvavsevivecvenscsanstefavesntey 
Veterans Affairs 


Total Min1S tries tee, sab el GE APIA Beiaench vsceaee secre sere cteoaieton boscea locetuemt tate sarenta ret 


OPO WH COLPOTAtlONS BNC OLNEF CMLL Ss carcscesteastecevereesss Peteccsentesc corte crestrerereeteeeaeed 
(3)(4) 


Total expenses 


a 


Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for valuation of loans, investments and advances, and 
inventory obsolescence. Expenses also include amortization of 
tangible capital assets and utilization of inventories and prepaid 
expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the fi- 
nancial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by segment and by type. 


Major transfer payments‘)? Other transfer payments 

2007-2008 2006-2007 2007-2008 2006-2007 

PPT Sy) 

235 252 

9,420 9,430 607 409 
1,128 1,158 

616 520 

238 259 

122 285 

45,341 41,241 286 1,133 

73 141 

3,045 4,522 

30 30 2,445 2,514 

48,727 46,802 2,130 1,918 

5,309 4,912 

2,430 2,388 

359 352 

176 196 

Oke) 977 

1 1 

30 27 

3 3 137 166 

45 

778 590 1,439 1,068 

1 35 

386 50 

194 293 

27 (652) 

104,299 98,096 26,384 26,091 

648 753 

104,299 98,096 27,032 26,844 


Includes transfer payments for the Old age security benefits, guaranteed income supplement and spouse's allowance of $31,955 million ($30,284 million in 2007), to 


the other levels of government of $46,152 million ($42,514 million in 2007), for the Employment insurance benefits of $14,298 million ($14,084 million in 2007) and 
for the Children's benefits of $11,894 million ($11,214 million in 2007). Additional information is provided in Table 3.7 of this Section. 


(2) Additional information is provided in Table 3.8 of this volume. 


G3) Certain comparative figures have been reclassified to conform to the current year's presentation. 
(4) Additional information is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 


w 


. 8 REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Total transfer payments Other program expenses Public debt charges”? Total expenses 
2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 
MIL 3,122 1,636 1,619 3,873 4,741 
235 252 105 103 340 355 
10,027 9,839 7,437 6,769 17,464 16,608 
1,128 1,158 683 594 1 1,811 PS 
616 520 562 5155) 1,178 1,073 
238 259 68 67 306 326 
122 285 1,456 1,440 1 1,579 1725 
45,627 42,374 510 442 33,121 33,758 79,258 76,574 
73 141 1,649 1,560 7) 1,701 
3,045 4,522 1,892 1,959 4,937 6,481 
20 19 20 19 
2,475 2,544 2,454 Bele 4,929 5,856 
50,857 48,720 3,080 3,156 53,937 51,876 
5,309 4,912 1,305 IFA 6,614 6,083 
2,430 2,388 Qari 2,259 4,541 4,647 
359 352 977 1,148 1,336 1,500 
176 196 17,331 one 39 46 17,546 15,974 
2738 977 900 1,043 3,633 2,020 
1 1 526 510 527 Sit 
30 Wy 279 274 309 301 
140 169 7,885 7,367 8,025 7,536 
45 2,192 2,724 125 100 23:17 2,869 
2.217 1,658 867 950 39 40 B23 2,648 
1 35 2,067 1,911 2,068 1,946 
386 50 917 878 1,303 928 
194 293 57 46 25i1 339 
De (652) 1,861 (1,488) 1,888 (2,140) 
130,683 124,187 60,827 56,118 Bas025 33,945 224,835 214,250 
648 753 7,340 GROAN 7,988 7,964 
131,331 124,940 68,167 63,329 33,325 33,945 232,823 222214 
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Expenses by Segment 


The presentation by segment is based on the ministry structure of 
the 2007-2008 Estimates, which represents the grouping of the ac- 
tivities for the departments and agencies for which a Minister is 
responsible, and the Crown corporations and other entities as 
described in Note 10 to the financial statements in Section 2 of this 
volume 


Government’s cost of operations 


Government’s cost of operations consists of three major types: 
transfer payments, other program expenses and public debt charges. 


Transfer payments 


The major transfer payments include payments to persons and 
payments to provinces and territories. 


Payments to persons include payments for income support or 
income supplement. Assistance is based on age, family status, 
income, and employment criteria. 


Payments to provinces and territories are made under two main 
programs: 


— the fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including subsidies 
under the Constitution Acts; and, 


— Canada Health and Social Transfers is the major means for 
providing the federal share of social programs administered 
by the provinces. 


The other transfer payments include various subsidies paid 
through federal programs to stabilize market prices for commodi- 
ties, for the development of new technologies, for the conduct of 
research, for the establishment of new jobs through support for 
training, for the promotion of educational and cultural activities, 
expenses of other consolidated entities, and other miscellaneous 
payments. 


Other program expenses 


This category covers the costs associated with programs directly 
delivered by the federal Government such as national defence, food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of Consolidated Crown corpo- 
rations and other entities incurred with third parties. 
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Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
MAJOR TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada 
Old age Employment Fiscal payments health Other 
security insurance arran- for standing and social major Children's 
benefits “! benefits gements programs transfer transfers ” benefits Total 
Newfoundland and Labrador .......... 647 927 479 505 82 2,640 
619 914 688 479 30 2,730 
PrincesEdward Island@asners. 1. ssa 161 220 295 137 50 863 
155 215 291 131 J 797 
INOVa SCOti anc. ceerepiace tsk maine 1,079 716 1,467 928 133 4,323 
1,032 706 1,388 88] 36 4,043 
NewaBrunswick tase etacie s nvenineon ees 898 1H 1,479 743 99 3,992 
858 774 1,453 707 22 3,814 
QUE De Ce agar cre tdicss< sesretapelcichoiese: i hvsts core ccsrs, = 8,835 3,682 6,558 (2,720) 7,618 948 24,921 
8,379 3,765 4,838 (3,177) 7,216 291 PUES 
OntariogNOee 8 a.) s.crerecamrcke eos crere oc RR 11,813 4,601 8 12,119 2,140 30,681 
11,258 4,426 8 10,881 476 27,049 
ManitoDeipaa, d..s-.-fois.s|surtateters o/ eos «. sie ete 1,211 402 1,828 1,173 183 4,797 
UGGS 400 TET IZ 1,108 44 4,437 
Saskatchewaniicyscetciinerade aot vs ares 1,130 333 228 1,071 156 2,918 
1,103 328 15 1,042 38 2,526 
AlBeTi ARR ii. cp tiah Bek Avia ei Set 2,616 990 4 2,398 430 6,438 
2,492 930 4 2,052 123 5,601 
British: Comba). ...ceiaeee oe aay 4,288 1,587 3 4,515 546 10,939 
4,072 1,528 463 4,067 162 10,292 
Potal’provinces ..y2. aude ancy ee ek 32,678 14,231 12,349 (2,720) 31,207 4,767 92,512 
31,141 13,986 10,860 (3,177) 28,564 13227 82,601 
Northwest@erritories <2......5..-. sone 8 17 792 40 19 876 
NY 39 Vays 13 3 829 
INUN AVG ee so arks och oper eenraress no Gace 18 9 947 35 20 1,029 
8 23 844 33 5) 913 
Wukonilemitory: «,. ce seit as «caters 18 26 540 32 17 633 
IM 25 7, 30 5 594 
Intemational s.con)«s:serereaetes ousseso.o ees 196 15 211 
188 11 199 
Sub-totaley. aren o's cas casas sage year 32,918 14,298 14,628 (2,720) 31,314 4,823 95,261 
S1G371 14,084 12,978 (3,177) 28,640 1,240 85,136 
Accrual and other adjustments......... (58) 32 (1,867) (1,893) 
5p) 2,778 2,833 
Wotali(Net)ic sooees ote ke oneness 32,918 14,298 14,570 (2,720) 31,346 2,956 93,368 
31,371 14,084 13,033 (3,177) 28,640 4,018 87,969 
Add: tax credits and repayments ....... (963) 11,894 10,931 
(1,087) 11,214 10,127 
Total\(Gross)M5 25: veronmancteee: aye wanek eee 31,955 14,298 14,570 (2,720) 31,346 2,956 11,894 104,299 
30,284 14,084 13,033 GHZD 28,640 4,018 11,214 98,096 


Amounts in roman type are 2007-2008 transfer payments. 

Amounts in italic type are 2006-2007 transfer payments. 

() Includes the guaranteed income supplement and the spouse’s allowance. 

®) Includes payments to the Clean Air and Climate Change Trust Fund of $1,519 million, the Community Development Trust of $1,000 million, the Contributions under 
the Gas Tax Fund of $778 million, the Transition Trust of $614 million, the Patient Wait Times Guarantee Trust of $612 million, the HPV Immunization Trust of 
$300 million. 


Public debt charges 


Public debt charges include the interest on unmatured debt and sions on unmatured debt, and the servicing costs and the costs of 
on pensions, other employee and veteran future benefits and other issuing new borrowings. 
liabilities, the amortization of premiums, discounts and commis- 
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A comparative summary of public debt charges is presented in expenses of the public debt indicated in Table 3.6. The reconciling 
Table 3.8. The table also discloses the reconciling items between items include the expenses of the consolidated specified purpose 
total public debt charges as reported in the ministerial section of the accounts, accrual adjustments and other items. 

Department of Finance (Section 8) of Volume II and the total 


TABLE 3.8 
PUBLIC DEBT CHARGES ”) 
(in millions of dollars) 
2007-2008 2006-2007 
Unmatured debt— 
Interest on: 
Marketable: bonds: s.r 1 ihe ack rere ne Rae ce oon. waco torte ieee eres Greleys. cr wR owaitetes sndaereveallon suchas 13,443 14,184 
Reetatl deb tare peng Oi tty saat tes cct yee crts sooty a8 crayinia kane ape ocaemer cy oval ace axel sisrgauabenace afer Shs eusray anna ay) 720 
Bonds prom anadarr ensiont blancs ene cerita pester yarnrer ee cnnaesy haat hae auc ree eRe ees cas 130 215 
Promissory, note <0 Dsimist'Companiy tesa. cetet ta acter feta etete rot ae tehttiayeutetete sy forey') tial oe ees a 
Promissory.notes)—Montrealalirust, Company Payne. a.c25) o-a)ecccraca ocr esisre cy sissa opie i aaie oleae ott is es m 
Promissory notes -,Computershare Trust Company-a . recesses = ee <r sok sare eS @) 
Canada Ove s. 5 cos 6 ks ke sa ted oases pal eM carb hcp ys Reasks eLcbonepsuegait cageictod ANS Mien ail a cacasn Roea 9 9 
EyiT OMMECIUINLEIMN NOLES) eres. steers close eeaetccn oars tease eee eiatacke suse atuebrcuense rete. a sae 70 73 
14,231 15,201 
Amortization of premiums, discounts and commissions on: 
Preasuirys Dill S22 Mave vcra rage carcte Seve tcectersht alten a MM alave ial aravateteateieae Sie oereia aie eterno lala sate eis eters 4,611 4,692 
Marketable, bonds: Nrrosalive rate spertasrclorsemrny Loch ORI ued oP DeKO AEE atau Wateiolbel’o' so Mone iain pnmelenecer aes 1,105 1,094 
Consumer price index/adjustments on real re ftir DONS) acer tere oleic oie ere) ee eelelo evel/-/ ee 563 265 
@anada bills) zis cccasenctnea lace Rabe chain's cyveherann PROM oteyavaie) suai oc seeyaeeunce sexes eters 7 oA OMe erat seks tay 83 106 
G@anada'savings:and)\ Canada premium bonds) giva vhs 1s <r ee ccc: sine oi elaine ste Biase ee one Eets © 19 21 
6,381 6,178 
NEMVICING COStSIANdiCOSts OLASSHINS MEW) DOLTOWINGSieiris eerie aieien rey ieter tcl tet teieieie tenner ener ee 53 73 
(Cross-currency Swap TeV alUatlonsaCCOUNbs 5.1. > a mt Wcielere ys 6, c1e cer yates avai ceil eke ele] sist orele enon etre © (229) (174) 
@apitalileaseobligations. . x cat ke ce cacro ass rarest eis ee eens odie os tele eue peades «iar Be wating, «1 alece Pe nAte AMON 204 187 
Totalipublicidebhchargesirelated ito, unmatured debtryamreevicrs- tents seretnr ns fer arcpcacyetv-) sr eteteet eee 20,640 21,465 
Pension and other liabilities— 
Interest on: 
Public sector pensions—-Superannuation accountsh) 9)... WR. felons alent eens oe baleen 10,486 10,561 
ESS PLOVISLON LOTPENSIONAGJUSLIDENE. cryae ee choel hink asi PeL ible. © duake¥ewle}- se eye's atthek <i- (890) (1,072) 
9,596 9,489 
Other employee and veteran future benefits— 
Health andidentalicare) plaris) £25, Tyee. casei als oerctorthe aialege ee metrahe taht s 6 a cape ss « c/elahe oan apegerer« 693 674 
Severance; beneiltsyrtccd ac: mtanecahvor mia aaah: eran uisrapl. op SUMMER 6 6 apes sics elo) oh ocralateurhs, ie 221 211 
WOTKeIzS COMPENSBtlON sissc Soa tccais che, shale, NORMS (eS er ss oe cksuoheca mae aco steegeininndace sel afer astsleee ceeemenet ase 31 32 
Veteran benetit planers cccee ccs Oh sere siete toe reve tis eaten neMatetcten 3 aNetaics aint art Siepceaae em aie 1,686 1,643 
RoyaliCanadian Mounted Police’benefit plan ir... <.- a.craiesieseessdetseley ey ehe erodes toro, slmcsrevoy tua Pnstecay = 5 109 88 
2,740 2,648 
GCanada:Pension: Plan seseeeeete cert Se SE LE ee eee Te NT 8 9 
Government: Annuities: Account 825, cio). cic ate Re occas « EE de ticles ores PM Mu Rh eciele oc aeraeee 21 22 
Deposit-and Trust’accounts: yates e6 hie lols CEMR SPA 0% 62 oo OUR Bac mies cE} BE ow eco sepe eater 65 44 
Other specified purposeraccounts: icy wp set tise cerry aN: eke ses ucicieveietaiecas oo 209 216 
COTUNGT ANE Lo) 5 (GR Par Renee tai PC 2 8 RE AN eS Oe eOle an Oe ON ar an nance cmc ae 46 52 
Total public debt charges related to pension and other liabilities.......... 0.0... ccc cece ee eee eee 12,685 12,480 
Consolidated specified purpose accounts— 
Interest on: 
Mp LOV Men IHSNTANCe ACCOUNT L# «tea Pee te cei ae fore ctx] ese Rei tiee ond arte, 9-3 okt een tee 1,926 1,912 
OUNCE oe ce oer PPR SG tie ee ec Ne OM ee ee IMT isstern oom. oe sum mata ated Rs prea tis dio «5 “eNO Summ ors US 15 
Total public debt charges related to consolidated specified purpose accounts ...............--0000 1,941 1,927 
Total publicidebtcharges before, consolidation adjustments. oc cessescuenaie ensyemnensveancnovaye.enenavaperenere cent 35,266 BOs Biz 
SESS*CONSOMMaTION Ad fUStMIELHIS werteee peut « es dea: ere egttene, «aire anatin eee Nereis tense ay ats Serko Set are ao 1,941 13927 
Total poblicdebticharaes Oe Pie as acne on sodas aan nom eon tine co» «nn 2 aOR 33,325 33,945 
Comprised of: 
Total public debt charges under statutory authorities before accrual and other adjustments 
ana CONSOlIGatION ACIUSERIENIS tes «se sreede cist occa secnier a 5 over ta ns ofeaarammatsele iors steal oatieliarenaia's,’s susie 33.212 34,109 
Acctual and/othenadjustments.:., <7. c.vearitas + scares st os cvs oie eager eouare Pato tereyern scatareresecs 2,054 1,763 
CONSOMGAOMAGTUSTEEDUS enc iyecherte cue arate setter rate cee: 2 Paes er Tee CARLIE Rear ie aits seniors (1,941) (1,927) 
Motalipublic debt charges «ccc peer axicsses enable elenthcdemas we on wate nsleee ote eae me aleteses coated cee eotacesle iets 33,325 33,945 


Certain comparative figures have been reclassified to conform to the current year's presentation. 
() Asummary is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 
(2) Less than $500,000. 

G) Additional details are provided in Section 7 of Volume III of the Public Accounts of Canada. 
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Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT “) 


(in millions of dollars) 


Thanisferipaymentsincracas rss. cisyersmmrr snare nendtaton cares sueletes ea svehere ana acana Hara merece eee 


Other program expenses— 
Crown corporations and other program expenses ......... 0... c eee ener eee e ee 
POTSOMME leeceray remem teria rostue copereg eh nay erroven stars re nia tara sy cet ebay tou wieiapeershw etna edo Pageants 
Transportation andicommunicationse heya sa sre «ever s/civis sn eisyarslel soos «os aileeniia neal 
Mit OFM At On wren m tts sceratersioerare tensa da vite sect ncoy ees Ucce eho ses! ciara 
Professionaliand Special Services Pawel tess «cw sensei) sm we vice es oc deme oe ae 
FREDtAIS A cacnatese aman teenie its ta Gemma are oye co ths fe ots oct caeusrmage Re cata ssuke ARE ae eee 
Repalf andimaintenance scion ccettheropaue scares aia ts'e nasaralescuevern,erevneyays ess. ace trgahamvetrlies 
ULES scr Reese scr stesuree clews cserensic lekcotart seceveptrsns ges eset at ote cee 
AATHOTUZATLON EXP CDSES wat siciees neh oman hae cyte a specie elu sce Wlepellv eialara 6) o-siateserimepm ste 
IEOSS OMGISPOSALLOMASS CUS caves ica, eames ss venoe eicenie us Lois natin ease eles et ae exch eas Rae ee 
Other'subsidiestand/ expenses: anna ater onc cist fe crvern ctretele no o.01+ nel gs 
Acquisition of land; bulldings and Works acs vebelseeis m sieiclsissiei+ = ole) ale clei raannteks 
Acquisitioniof machinery and equipments). a. wits assets tre sihetoivrdie es oieveenatp emanates» 


Total 
expenses 


131,331 


6,985 
35,820 
2,978 
295 
7,019 
1,602 
2,582 
2,894 
3,954 
139 
3,899 


68,167 


33,325 


232,823 


() Additional details are provided in Table 3a in Section 1 of Volume II of the Public Accounts of Canada. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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Reconciliation 


(17,559) 


(6,985) 
(3,638) 


(113) 


(18,000) 
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Total 


expenditures 


Lis 72 


32,182 
Sallie 
308 
8,415 
2,178 
3,174 
2,977 


9,865 
728 
4,893 


67,839 


335212 


214,823 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Publicgdebt. charges. \1szteve septs we uy ea eretet eects ie se euetae eet ere sake ashe Ph aun ee RCN Pe ten name 
Old'age'security"payments"(Old'Age Security ACt)\syiswis oc siere ster sreutiaieys © as niele siesta 


Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 


ACL) Saree TT TT GE iras's alate ne citi alee oee ar ay eierO Atcha tial) as “oe suile Pep avere te raVeyatish olen enteral stenelards ote 
AEE) SELLE TE CONOR OEIC TNE LOL LTS TE OLE NE TRU ROME OH 


A Cb) PITRE «5.5/6 sie graces MORIA 5 si Sc os eos SORE oe eres cerns caren at 
Guaranteed income supplement payments (Old Age Security Act) .......... 0. cece 


Universal child care benefit (Universal Child Care Benefit 


WERE 8 0 ETRE ORRSE GO LPS GSR OUET OT ARG a fin CRT OR CURRY eyop tote Cee RPE S © CEERI 
ACL Niecsn oe coy sy cha fe 8 Yad pea RY TEN tea ck oo ee seal icean cre a ele Me aievey ee icuabacausy atahehelann te revere 


| LET Gs MOR ine a ee aE RS (onl Deen ae NL an), te RCE nastier ttn 


Clean Air and Climate Change Trust Fund (Budget Implementation 


LET COOLS ese nO A 2 BNR Te aad Ae Oe oro cate fn Coa ee 


Compensation for individuals infected with the Hepatitis C virus through the Canadian 


bloodisupplyibefore 1986:and aftengl.990 o.oo scieccie5 as Meee ie oe sacs cue gece geese 
Community idevelopmentpaciccosoec-ehe Mexaxcesks cucietscercneech kanes clas PGP fer snoy say cu cusih an svecellocckveotens 
Transitional payments (Budget Implementation Act, 2007) ...... 0c ccc cece cee eee 
Patient wait times guarantee (Budget Implementation Act, 2007. ........ 000 e ec eueeene 


Payments to provinces under the Softwood Lumber Products Export 


RAV SOLA CES Mey er eee Rtas Reta aah oss Pa RTT COKE SSS Sea Tee ero cis aaa Ie Meee eke Sue 
Grants and contributions for the AgriInvest kickstart program..................000005 
Canada Education Savings grant payments to Registered Education Savings Plans (RESPs) 


trustees on behalf of RESP beneficiaries to encourage Canadians to save for post- 


Secondaryseaducation tor their ChuGreMm a. com cise os. cepa tetayes oirereieiae cree By ARS a LS 
Allowance payments; (Old:Age SCCuniiy Ack) teats. 0. oa eheraeyshels sivieleitereciei soe oe aie ose 
Payments to the Nova Scotia Offshore Revenues Account ............. 0. :ee eens eee 


Contributions in support of business risk management programs under the agricultural 


DOlMCyMramework— Production INSULANCe. yeep eccrine aia rekindle eueastetvare steele vere 


Superannuation, supplementary retirement benefits, death benefits and other 
pensions— 
Public Service— 
Government’s contributions to the Public Service pension plan and the 


Retirement Compensation Arrangements Account...............e cence cence 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contributions to the Canada and the Quebec Pension 

Plans psx5, Pisce Adora We yatio we Screw gies Gerais as © 2 tehoigs Made se Seton veers woacsiai « 


Tess TECOVETICS ION TEVOLVING LUNGS ovina neteperei vais oie) «rete tate ter uar tat aIsiere otal r<ret rats 


Canadian Forces— 


Government’s contribution to the Canadian Forces pension plan and the 

Retirement Compensation Arrangements Account............ 0.000 ceee eee eee 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 

PLAS Fossey essere a. 5,5 yess eet een H's ais a hap Riera ewe pte 4 « npaley ai nt iny Sea apatataafa sen Sera ere 


Royal Canadian Mounted Police— 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account.............0.000eeeeeee 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
Plans.) SOC Pee ME Peete coe ete e lacane talk, ree ent ore 


AIPM Er: Stat LONVEC NED GILES 95a e atcha yer cio oue take tiatn a osm hy Waa Nae NaN opoteNa bese Slane TOre 


Total ministerial expenditures under statutory authorities ..................0005 


2007-2008 


2,218 
235 


540 
10 


156 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
(2) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 


G) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II of the Public Accounts of Canada. 
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33,212 
24,030 


21,474 
12,925 


9,590 
7,407 


2,474 
2221 
1,701 
1,519 
1,024 
1,000 
614 
612 
604 
580 


580 
518 
493 


416 


2,889 


1,063 


299 


2,497 


129,742 


2,119 
236 


De 
10 


2006-2007 “ 


34,109 

22,879 

20,140 

11,535 

8,500 

6,901 

1,784 

2,118 

313 

505 

504 

276 

343 
2,877 
103 

2,774 
693 
7 
67 
143 
3 

913 
213 
15 
18 
40 

286 

2,404 

116,284 
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CONSOLIDATED CROWN 
CORPORATIONS AND OTHER 
ENTITIES 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those who rely on Government funding as their principal source of 
revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of 
these corporations and other entities on a line-by-line and uniform 
basis of accounting and eliminating inter-organizational balances 
and transactions. Before these balances and transactions can be 
eliminated, the corporations and other entities’ accounts must be 
adjusted to the Government basis of accounting. Most 
corporations and other entities follow generally accepted 
accounting principles (GAAP) used by private sector companies. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having other year ends 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared on a basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations and other entities. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government, Crown corporations and other entities. The 
financial assets reported under Government, Crown corporations 
and other entities represent receivables, loans and investments 
between related parties. Non-financial assets represent the 
unexpensed portion of capital assets, inventories and prepayments 
such as buildings, machinery and equipment in use or under 
construction, inventories and other items of expenditure which 
will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues are segregated between third parties and 
Government, Crown corporations and other entities. Government, 
Crown corporations and other entities’ revenues are broken down 
further to identify revenues arising from normal operations and 
financial assistance received or receivable from the Government 
in respect of the current year’s operations. Expenses are 
segregated between third parties and Government, Crown 
corporations and other entities. Equity transactions other than 
current year’s net income or loss are segregated between 
adjustments, other comprehensive income and transactions with 
the Government. Equity adjustments and other include prior 
period adjustments and other miscellaneous items recorded by the 
corporations and other entities. Other comprehensive income 
comprises unrealized gains and losses that are recognized in 
comprehensive income, but excluded from net income. Upon 
realization, these gains and losses are included in net income. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as capital 
transactions with the Government. The line “Conversion to the 
Government accounting basis for consolidation purposes” 
represents the adjustments required to bring the corporations and 
other entities’ generally accepted accounting principles basis of 
accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2008. Contingent liabilities of consolidated 
corporations and other entities are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations and 
other entities for the year ended March 31, 2008 is provided in 
Table 4.4. Differences in figures reported in Table 4.2 and those 
reported in Table 4.4 result from the use of different accounting 
policies and from items in transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS 
AND OTHER ENTITES—ASSETS, LIABILITIES AND EQUITY 


AS AT MARCH 31, 2008 
(in thousands of dollars) 
Assets 
Financial 
Government, 
Third Crown corporations Total 

Consolidated Crown corporations and other entities parties and other entities Non-financial assets 
Crown corporations”) 
AtomiciEnereyi of Canadaeimited s.r ete ete cere see aie ter 398,336 2,279 464,528 865,143 
Canada‘Couneil forthe’/Arts wie. 270A. NASR... AT 331,854 672 24,107 356,633 
Canada Lands Company Limited— 

Old:Port of; MontréaliCorporationInes... na4ehtese - serldiee «sci » pte 8,625 23,307 31,932 
Canada Mortgage and Housing Corporation— 

Minster SA CCOUNtE mien fae rds aa tadeeaa Keone meet cates aetna 
Canadian Air Transport Security Authority ....................00. 2,577 81,433 479,387 563,397 
Canadian Broadcasting Corporation’ reset ee ee 382,805 7,657 1,256,389 1,646,851 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada ..... 
Canadian, Museum iof'Givilizationy£ = . oes eye scpaera ) rosie close ons 41,657 744 300,877 343,278 
Canddian:MuseumiofyNatite ar... °.methcvn bacdeks eanya sive ohseu seckes 47,931 1,369 160,515 209,815 
GanadiamRace! Relations: Foundation a. «sacs 25.9 oa woke tual nctaen wide 26,572 74 26,646 
Canadian Tourism Commission ...............0.cccceeeeeeees 20,052 736 6,855 27,643 
Cape Breton Development Corporation’... astute ne tta se coe clone 19,457 8,000 3,363 30,820 
Cape Breton Growth Fund Corporation®, ...0..00. 000.00 cece ee eee 38,550 1 38,551 
Defence Construction @o5!)Wimitedie eon cies oer race 6,135 9,500 1,876 goo li 
Baterpriseeape Breton Corporalons eetacsn se. «4 eaten ere ects ote 44,494 4,992 3,054 52,540 
Federal Bridge Corporation Limited, The ..........0..00..00000. 16,526 16,567 168,742 201,835 
International Development Research Centre...............0000005- 63,887 6,182 13,735 83,804 
Marine AtlantiGing,:. a2itaasty. bead aieideiceseay deer on Bip someiente 14,148 138,629 NE PATMM) 
NationalvArts: Centre Corporations . 7se-). usa syoruues seeks aati ers @% 46,389 315 34,478 81,182 
National: Capital! Commission ise «sce sis, ses. ooick.< cay tine i ee ep oa ae oases 137,482 4,421 525,657 667,560 
National Gallery Or CanaGan. ree aera wen tenten caters boise ttnass acseeterer ere 18,354 767 93,450 112,571 
National Museum of Science and Technology ..................04- 12,601 396 53,673 66,670 
Standards'Council.of Canada i U= VASOD.M... 2 OE OOD. AE 4,636 1,517 1,743 7,896 
Telefilm Canada. arc hic ch sors be ecccverce . SEE OR CLS ee 8,568 42,936 9,950 61,454 
WEA Rail’ Canadaiine. n oseesites hence pie a ee Sea ates 102,024 3,834 786,542 892,400 
TSE be ae eet ae roadie ronnie entre ced aedeeits cic oom eee cetecer enced 1,793,660 194,317 4,550,932 6,538,909 
Conversion to the Government accounting 

basis for'consolidation purposes. |. eis 4iotas tiscali) Pelee 193.07, (335,116) (315,799) 
Net Crown corporations on the Government 

accountingibasis: «5. daviennars. gilt dcx Mb srasteoa.dtker oe 1,812,977 194,317 4,215,816 6,223,110 
Other 
Aborisinaliealing Foundation yc dr. ss. 6 aia tatsbaehs pagent ont da tran pees 414 124,299 623 125,336 
Canada Foundation for Innovation: ., 2%. «ic .uactel > o.c eps ss ssid» Seemed 1,632,077 693,585 1,433 2,327,095 
Sustainable Development Technology 

(GEN ATG AS ote, Bier baeraeres ac cost apreniehin tnd! nine oeiela ett! 24 recite 481,960 34,317 613 516,890 
Canada Millennium Scholarship 

Foundation’ S08 |. 03: SOE e EL OOM, RAE ADS SO, 2 392,717 355,569 1,863 750,149 
LO tab —— OU CI cath fs. c.s 5 eee ach ee cer R eos eee 2,507,168 1,207,770 4,532 3,719,470 
Conversion to the Government accounting 

basis for'consolidation purposestims tee ces ccc te ese ef nene ae: (37,495) (10,153) (1,699) (49,347) 
Net other on the Government 

acbountinig basisa#.G8.). 1:5, SARIN TSE ee NE AAT 2,469,673 1,197,617 2,833 3,670,123 
otal HOS Ih, tw Nea eeiid, A Sea exes, BRME ES TARPS EDR at 4,282,650 1,391,934 4,218,649 9,893,233 


() All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. and the Cape Breton Growth Fund Cor- 


(3) 


(4) 


poration. 

As aresult of the unavailability of the March 31 information at time of production of the Public Accounts of Canada, the figures reported are those as at December 31, 
2007; revenues and expenses represent nine months of operation. 

The figures reported are those as at June 6, 2007. On June 6, 2007, the Governor in Council revoked the deemed parent status of the corporation and its results after that 
date were consolidated with Enterprise Cape Breton Corporation. On April 1, 2008, the remaining assets and liabilities of the Corporation were transferred to Enter- 
prise Cape Breton Corporation and the Corporation was dissolved. 

The financial information of The Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain 
Bridges Incorporated, the Seaway International Bridge Corporation Limited and the St. Mary’s River Bridge Company. 
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Liabilities 
Third parties 
Government, Accumulated Equity Total 

Crown corporations Total profits Contributed Capital of liabilities 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada and equity 
3,620,646 56,746 3,677,392 (3,231,483) 404,234 15,000 (2,812,249) 865,143 
46,810 1,283 48,093 238,422 20,118 50,000 308,540 356,633 
15,083 16,692 SHINE) 157 157 31,932 
85,936 460,374 546,310 17,087 17,087 563,397 
1,060,830 657,955 1,718,785 (71,934) (71,934) 1,646,851 
19,567 261,738 281,305 21,105 40,868 61,973 343,278 
42,558 172,263 214,821 (6,430) 1,424 (5,006) 209,815 
180 180 2,466 24,000 26,466 26,646 
16,804 12,358 29,162 (1,519) (1,519) 27,643 
346,988 128,273 475,261 (444,441) (444,441) 30,820 
10,390 10,390 28,161 28,161 38,551 
13,866 259 14,125 3,386 3,386 17,511 
7,498 4,895 12,393 40,147 40,147 52,540 
12,778 130,000 142,778 3393 53,664 59,057 201,835 
49,629 19,161 68,790 15,014 15,014 83,804 
1,808 140,915 142,723 (248,476) 258,530 10,054 152,777 
19,006 60,389 795395 1,787 1,787 81,182 
55,289 3,411 58,700 (269,064) 877,924 608,860 667,560 
9,009 98,199 107,208 929 4,434 5,363 112,571 
7,290 47,473 54,763 11,906 1 11,907 66,670 
3,784 550 4,334 3,562 3,562 7,896 
4,410 8,050 12,460 48,994 48,994 61,454 
157,457 511,608 669,065 209,072 4,963 9,300 223,335 892,400 
5,607,616 2192592 8,400,208 (3,625,759) 1,431,630 332,830 (1,861,299) 6,538,909 
(211,045) (2,584,566) (2,795,611) 4,244,272 (1,431,630) (332,830) 2,479,812 (315,799) 
5,396,571 208,026 5,604,597 618,513 618,513 6,223,110 
4,730 120,606 125,336 125,336 
641 2,326,454 2,327,095 2,327,095 
1,208 515,682 516,890 516,890 
60,286 689,863 750,149 750,149 
66,865 3,652,605 3,719,470 3,719,470 
(3,652,605) (3,652,605) 3,603,258 3,603,258 (49,347) 

66,865 66,865 3,603,258 3,603,258 3,670,123 
5,463,436 208,026 5,671,462 4,221,771 4,221,771 9,893,233 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED 
CROWN CORPORATIONS AND OTHER ENTITIES 
FOR THE YEAR ENDED MARCH 31, 2008 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations 
Atomicisneryron Canadalimited src anmmrtsty sit eestor ever sletarciais a rensr ane tteye cheba cash stele 614,231 180,992 104,326 899,549 
Canada @ouncil for thevArtsa be ON... ss 13.4 RRR bases os Meade s nce sos Sees 23,071 182,507 1,746 207,324 
Canada Lands Company Limited— 

Old Portor Montreal (Corporauon Nias cre es crate sae teas ccteverebs evel Gee arctan siete tatcnoustcts) sls 16,707 SYS I/F 1,949 31,833 
Canada Mortgage and Housing Corporation— 

IMIHISECIAS  ACCOUNL 2. team ter azvannitee ani anette beeen tiaberabe cl cave masa ohare ar earoreteie in Been evar ete, chee 2,154,549 2,154,549 
Canadian Ain lransporiSecunity AUthOrity sara overseers oereicl asia cere teeta or ishe ec 3,247 482,634 485,881 
Canadian isroadcasting (Corporation ot, redo eseteleucyeuctek kee iee rain cea) tchenetarsin ey stele eater aie 565,514 993,564 104,189 1,663,267 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada.................05- 3,848 3,848 
@anadiany\Museumilomi Civ sZatiOiss oy. ccusce:cteacusieie ol ered «ee een ake oid ue nue se eee 16,514 62,409 13,516 92,439 
Gah adiansMaISevAVOHINALULEs. ig .nsois.sresgievaveined elelve ewusve eve yoroice erie NTI Bisse: was + a0 gS 3,347 26,741 1,703 31,791 
CatiadianuRace RelationsvBOundaGON: sci sci. yore te reverse ieee te hie SEPSIS oe anece 0-0 Re 1,655 1,655 
Ganacdiqnnlourist GOrmmmsstOn yo 5.152% teksto kee fe teketererams Gers tylor te eval econ see lye oto RM 9,312 60,681 2,888 72,881 
CapeBreton Development Corporation’, -. .c’any.tokm awrite seers asics 3. Ge 55122 60,000 65,122 
Cape Breton Growth Fund Corporation... «ne. cele chs oe cient cis sei cle cc « Share 385 385 
Defence @onsinuction (LOS) Meimited sear cine ces) cerreaierale sree ee cit sitters tials cha ane e 258 55,458 55,716 
Bnrerpiise: Cape Ssreton: © OLpOratlOn reassures ekniess vans yor oie) <i aNay sen efeeiaisy asayaieds| © ape neeets 3,162 8,650 11,812 
Rederaprdge, Comorationsemmited: UBC ote a /ceycn ta are ecuscrente meres weber cisuars euraemieas 14,554 25,963 5,079 45,596 
iniernanonawwevelopimeny Research, Centres. sae on acacia ier celeste 22,903 149,742 9,450 182,095 
INiaiite AT IADLIC MING waver eb geet 61's cuss oats ieee ree Grae e eteoe udera onecetee a-o}6 sia ee elect aes 73,185 60,536 16,061 149,782 
NationalvAntsiGen tren OFMOratlON. fe j20 5 eye a es) oa ain od gels a cgavede WLaneaas ekg ese ete, ROR 25,977 Bop221 5,409 66,607 
INO AI MEAD IIAN COMMISSION gas J-\sgepats coy yskeLorhcerus oh a Laake a Tomales 29,955 96,095 9,914 135,964 
National \Galleryof@anad aaa es vaenaees os siscksyacva cues ensparever fovea ens crsleroo.s ae ceiaenee 11,516 52,346 63,862 
INationaliMuseum! of Scienceiand Technology..c. air oe setcowlecios ce +e ues sc Soweto 4,525 28,997 166 33,688 
Standards\Gouneil of Canaday Mervar. cr. 20 tothe siecetetoe he Adee toe tere or ckare ahottas = RAE 6,338 7,129 1,550 15,017 
skeletitim Capada 2). CAPRA RE css cllaie lacie AM ar tet css ace! ote aa Des acs austere stereo 24,382 103,308 16,670 144,360 
WIAsRaih @anada Ines; daparat Beas sab ys cioarele fe hals RIE esr s0 Fo fasts rote APD CINE. Baca. fous yt ROT 293,935 212,596 53,572 560,103 
TROL UNE Bs SARs ge Se Bs «PORN es 2 Rene eRe eR Ceres cea Cen NS 1,769,795 5,001,685 403,646 7,175,126 
Conversion to the Government accounting basis for consolidation purposes ............ (12,880) 230,366 (202,168) 15,318 
hota vonage Government accounting’ DaSISmsmacie melee ciererecie i eae healer eesti ane kaeeky 1,756,915 5,232,051 201,478 7,190,444 
GONSON Gat ONLAC {USEMIEN tS epee arcu cpeushe cues Srcneeden once eke wehmieicen Ncwawentur dciickc rcucllcu ee RRR Nice eee 3,156 (5,232,051) (201,478) (5,430,373) 
INCH aONMi— CLOW COLPOLALIONS vrntdesa-.cbalcietetet etc ane) otal oneialetet done eeinelndeetateias, Seles 1,760,071 1,760,071 
Other 
A DOMO MAA eAlINg FOUMGALOM ahs ss x, csenruoreetraiacre cite stare. <aeerctee em pioneers chal a ocegadty 5,524 100,000 143 105,667 
Wanedahoun dation Or NO VAIO «1/205 scicc eet ce wl ovo, olor al xa sieareecks caer MO bay dh elra laser v carsire 88,698 42,999 131,697 
Sustainable Development Technology Canada... bie. 6 op +4 ssc deel eh 18,567 1,320 19,887 
Canada Millennium Scholarship Foundations: vases st. cae ete ee eine eel eee 19,611 Palle oi 40,768 
LOUIE Sit Memento ARMM soc top ehtr oud cose teibia a eNiEG varie oa: buss Soraya aes Healer e 4 eskbace 132,400 100,000 65,619 298,019 
Conversion to the Government accounting basis for consolidation purposes ............ 20,783 (7,832) 12,951 
Mota Onitie Coverninent acCOUNntHD DASIS: Pa. cis aera aiaysentie a eincecs ie tetris eect eee 153,183 100,000 57,787 310,970 
CONSOLIGEOMIAG USIIEDISE OAM neice cei syce cus decane aise ceca a ciart LeeLee ee 41,257 (100,000) (57,787) (116,530) 
INGE ARO UTE O URE Bo rcierct hstant meee ce remtersilon sya outewoysscxcrte boflovornawevoninnge vay onennictaroualicasaes apt ate 194,440 194,440 
Total Sh SOSP Ores SAGER 0 FS ae a oe earn setup ey pent fin 1,954,511 1,954,511 


The accompanying notes to Table 4.1 are an integral part of this table. 


() The difference between this amount and the Crown corporations expenses presented in the Statement of Operations and Accumulated Deficit in Section 2 of this volu- 
me consists of $181 million in financial assistance to Enterprise Crown corporations. 
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Expenses Equity transactions 
Government, with the 
Crown Net Equity Equity Other Government Equity 
Third corporations income/or beginning adjustments comprehensive end 
parties and other entities Total loss(-) of year and other income Dividends Capital of year 
1,181,600 82,396 1,263,996 (364,447) (2,419,409) (28,174) (219) (2,812,249) 
197,647 197,647 9,677 243,009 (27) 55,881 308,540 
32,036 32,036 (203) 360 SIH) 
2,154,549 2,154,549 
441,249 44,775 486,024 (143) 17,230 17,087 
1,664,373 32,711 1,697,084 (33,817) (30,244) (7,873) (71,934) 
3,848 3,848 
83,943 14,455 98,398 (5,959) 66,463 (49) 1,518 61,973 
29,156 2,586 31,742 49 (6,479) 1,424 (5,006) 
3,937 3,937 (2,282) 25,606 3,142 26,466 
71,146 1,828 72,974 (93) (1,426) (1,519) 
77,883 16,269 94,152 (29,030) (415,411) (444,441) 
99 99 286 30,746 (2,871) 28,161 
56,422 56,422 (706) 4,092 3,386 
11,874 123 11,997 (185) 13,526 26,806 40,147 
42,865 42,865 2,731 56,485 (159) 59,057 
189,871 189,871 (7,776) 18,370 4,420 15,014 
159,407 159,407 (9,625) 19,679 10,054 
63,194 2,555 65,749 858 956 (27) 1,787 
125,244 9,075 134,319 1,645 606,824 391 608,860 
54,292 9,515 63,807 55 4,434 874 5,363 
32,240 1,061 33,301 387 11,098 422 11,907 
14,368 184 14,552 465 2,987 110 3,562 
133,066 3,952 137,018 7,342 41,015 637 48,994 
497,181 8,290 505,471 54,632 168,703 223,335 
7,321,490 229,11 7,551,265 (376,139) (1,541,386) 4,116 52,110 (1,861,299) 
(26,382) (132,616) (158,998) 174,316 2,361,722 (4,116) (52,110) 2,479,812 
7,295,108 97,159 7,392,267 (201,823) 820,336 618,513 
(136,422) (97,159) (233,581) (5,196,792) 5,196,792 
7,158,686 7,158,686” (5,398,615) 820,336 5,196,792 618,513 
33,470 33,470 72,197 (72,197) 
309,480 80 309,560 (177,863) 177,863 
34,679 34,679 (14,792) 14,792 
385,312 385,312 (344,544) 344,544 
762,941 80 763,021 (465,002) 465,002 
1,699 (134) 1,565 11,386 4,056,874 (465,002) 3,603,258 
764,640 (54) 764,586 (453,616) 4,056,874 3,603,258 
(116,963) 54 (116,909) 379 (379) 
647,677 647,677 (453,237) 4,056,874 (379) 3,603,258 
7,806,363 7,806,363 (5,851,852) 4,877,210 5,196,413 4,221,771 
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Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 
Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations and other entities. A contingent 
liability is defined as a potential liability which may become an 


actual liability when one or more future events occur or fail to 
occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES 


(in thousands of dollars) 


March 31, 2008 

Agent Crown corporations 

Canadian Broadcasting Corporation—Miscellaneous litigations. 2 co5. 2 occ. na tte the cic oe cle te nteteee pics o's ies wee eR MAN 6 oe 35,000 
Defence Construction (1951) Limited—Miscellancous litigations ain «<x ciate eran ota a slere ee else ai oevanom meee aie ai ss nine Soren 75 
National Capital Commission—Environmental, miscellaneous litigations and agreements ........... 0.00 cece e eee e eee eee aee 452,164 
Alelefiinn@anada S.1 tee. wo nas Shics Boe Pe BR Cs bce c cae RRR aero cs x CORR Merete. ooo PRR cee 3,409 
Non-agent Crown corporations 

International Development Research Centre—Miscellaneous litigations. ......... 00... cece cece cent n eee eens 561 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations ........... ccc ee cece ence e ene e nee aee 1,676 
Dota Cpewreeme ne) hoot atc, tenet ss ster elias o aloe, eine felehot at uaet sas acepo\ clave oiacd e's sale: 0) 6 5 9. BE Morar senso oc MRR, crettuor cual clhelaiNes oie oss 492,885 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Differences in figures reported in Table 4.2 and those reported 
in Table 4.4 result from the use of different accounting policies and 
from items in transit. 


Payments to other entities are recorded as transfer payments 
and are disclosed in Volume II. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2008 


(in thousands of dollars) 


Agent Crown corporations 

Atomic Energy of Canada Limited......... 

Canada Mortgage and Housing Corporation” 
Canadian Air Transport Security Authority . . 

Canadian Broadcasting Corporation ....... 

Canadian Dairy Commission............. 

Canadian Tourism Commission........... 


Cape Breton Development Corporation. ... . 
Enterprise Cape Breton Corporation ....... 
Federal Bridge Corporation Limited, The .. . 
National Capital Commission ............ 
National Gallery of Canada.............. 
National Museum of Science and Technology 
Old Port of Montreal Corporation Inc....... 


eletiimi@anadarrren vey Mare P crac sais aie: 4 cjnislece 5 acca Seine #4 ce ais sO EEN ee 


Non-agent Crown corporations 


@anadaiCounctiifor the Arts.4¢.5.4.. cn geee Oe OLR Bde ss akira el cls soe seats 


International Development Research Centre . 


INGAPING LA Tlantic: INGaeeresentivn eyo iee eet estereisuele seo ae oe eee oe eae 


National Arts Centre Corporation ......... 
Standards Council of Canada............. 


WAR atl (GanadaIncys sa sere e. Ae ae canoe em Itw oe eer e ehe'ls To RE Cm ae ele seems 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations" 
197,856 197,856 
2,154,549 2,154,549 
440,717 440,717 
993,564 110,398 1,103,962 
3,848 3,848 
79,282 79,282 
62,409 62,409 
85,092 85,092 
60,000 60,000 
8,650 8,650 
30,267 30,267 
78,160 17,935 96,095 
43,912 8,000 51,912 
32,126 32,126 
18,874 18,874 
101,386 101,386 
4,390,692 136,333 4,527,025 
181,783 181,783 
155,241 155,241 
74,445 74,445 
55,931 55,931 
7,129 7,129 
230,497 230,497 
705,026 705,026 
5,095,718 136,333 5,232,051 


() Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


(2) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Revenues and other credits 


External 
April 1/2007 transactions 
$ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
CropiRemsurance Fund). .Jicn. os esas 157,482,322 88,157,556 
Less: interest-bearing loans.............. 498,474,751 
(340,992,429) 88,157,556 
Agricultural Commodities Stabilization 
UNG COVINA G cb eta syin skeen ese doee es the se SR 646,510 
(340,345,919) 88,157,556 
Finance— 
Investors’ Indemnity 
PMC Cea ane, Ode UEC RPE Rs > 45,303 
Health— 
Health Insurance Supplementary Account. . 28,387 


Human Resources and Skills 
Development— 
Employment Insurance Account, 
ANA LORAN Ole vats r licen nekea cian ore tecaitn ese 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


54,118,654,607 


PNOCOUTIE Be oc aa). See, Sea? eleva: w cabospea abner 1,389,745 
Transport— 
Ship-Source 
Oil Pollution 
| Sere £6 in rae 50 ACHR POPES BORCHERS eee 363,782,611 


16,971,574,380 


286,128 


Expenses and other debits 


Internal External Internal 
transactions transactions transactions March 31/2008 
$ $ $ $ 

319,927 27,620,000 217,699,951 

27,620,000 470,854,751 
319,927 (253,154,800) 

(65) 646,575 
319,862 (252,508,225) 


45,303 


28,387 


1,926,314,686 14,517,977,734 1,545,315,174 56,953,250,765 


1,675,873 


14,454,922 738,985 1,074,641 376,431,268 


54,143,554,734 


17,060,025,425 


1,940,769,608 14,519,036,581 1,546,389,815 57,078,923,371 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
Trust Fund) {Wy 10st (ORT OF, 
Environment— 
Environmental Damages Fund ........... 
Parks Canada Agency— 
New Parks and Historic Sites 
FSC COUNE cee te MAR one a sate 


Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 
Fisheries and Oceans— 
Supplementary Fines Fish 
PA CCOUDUS MYA tie trssect costae tats ei6.3 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund..... 
Natural Resources— 
Environmental Studies Research Fund..... 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOM Ure oe Muara ater clothe ceninae eee sue 
Transport— 
Fines for the Transportation of 
Dan gerousiGoodStrmnseesncnver ctor te 


Total other consolidated specified 
PULDOSCIACCOURIST Ch We pectin eal apile ee 


Endowment principal— 
Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health Research ...... 
Industry— 
National Research Council of Canada — 
HL Holmes Fund jn ir ets te doce 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund............. 


Revenues and other credits 
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Expenses and other debits 


External Internal External Internal 

April 1/2007 transactions transactions transactions transactions March 31/2008 

$ $ $ $ $ $ 
578,609 OL S37 22,193 1535 684,804 
2,042,789 649,863 346,021 2,346,631 
14,277,692 548,595 500,000 1,237,844 2,360,678 11,727,765 
16,320,481 1,198,458 500,000 1,583,865 2,360,678 14,074,396 
246,223,464 246,223,464 
851,271 296,250 337,973 809,548 
546,519 751,540 918,000 380,059 
2,481,005 2,168,300 2,465,000 2,184,305 
28,469,788 29,547,548 28,754,053 29,263,283 
614,421 48,500 662,921 
296,085,558 31,182,293 3,442,033 30,683,426 5,743,678 294,282,780 
225,000 225,000 
140,267 140,267 
4,192,217 118,105 4,310,322 
250,000 250,000 
4,807,484 118,105 4,925,589 


54,444,447,776 


) The opening balance has been restated by $177,719. 


17,091,325,823 


1,944,211,641 


14,549,720,007 


1,552,133,493 


57,378,131,740 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $17,060 million 
($16,952 million in 2007) while expenses and other debits to 
outside parties totalled $14,519 million ($14,283 million in 
2007) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,941 million 
($2,247 million in 2007) and expenses and other debits 
of $1,546 million ($1,534 million in 2007) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 


Employee premium rate for each $100 of insurable earnings 
was $1.80 from April 1, 2007 to December 31, 2007 for 
employees without a Provincial Parental Insurance Plan and 
$1.46 for the others. From January 1, 2008 to March 31, 2008, 
the rate was $1.73 for employees without a Provincial Parental 
Insurance Plan and $1.39 for the others. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2007-2008 2006-2007 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees‘ SHinbAcdiie 16,877 17,109 
Penalties and interest revenue.......... 95 97 
interestrearned!s. tev. Rise. Saluetseicsdee eee 1,926 1,912 

18,898 19,118 
EXPENSES AND OTHER DEBITS— 
Benefits’ iiss Ae ara eesti a 12,877 13,056 
Transfers to the provinces— 

dT OU RRO SS Oe ear eae 1,421 1,028 
AGMMIMNISTFATIONCOSIS ate es «nes canine 1,539 1,528 
Administration cost 

transferred to provinces............. 145 105 
Badidebismaers te tye eo dices ec ceeis 81 99 

16,063 15,816 
Net change; ais; er mente treats oe lite 2,835 3,302 
Balance at beginning of year............. 54,118 50,816 
Balance*at end'of year-¥.470) V2). 2 56,953 54,118 


‘) The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $319 million ($320 million in 2007). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $31 million 
($24 million in 2007) are reported while expenses and other 
debits to outside parties of $31 million ($28 million in 2007) 
are reported in the Statement of Operations. 


Revenues and other credits of $3 million ($6 million 
in 2007), and expenses and other debits of $6 million 
($3 million in 2007) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund—National Battlefields Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to 
Environment Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 
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Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $118,000 ($115,000 in 
2007) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes . 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance Ac- 
count have been prepared by the management of the Canada 
Employment Insurance Commission in accordance with Cana- 
dian generally accepted accounting principles for the public 
sector. 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The significant accounting policies are identi- 
fied in Note 2 to the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources and Social 
Development. 


The financial statements of the Employment Insurance Ac- 
count are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 


BRUCE MANION, FCMA 
Chief Financial Officer 
Human Resources and Social 
Development Canada 


August 15, 2008 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SOCIAL DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 2008 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My responsi- 
bility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting 
principles used and significant estimates made by manage- 
ment, as well as evaluating the overall financial statement 
presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2008 and the results of its 
operations and its cash flows for the year then ended in accor- 
dance with Canadian generally accepted accounting 
principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 15, 2008 
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Employment Insurance Account—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2008 2007 
Balance of the account with Receiver 

General for Canada (Note 8)......... 55,581,743 52,869,190 
PREMIUMS TECELVADIC agen cis cpera usps «oa 1,088,203 1,044,913 
Due from claimants 

(Notes) ae Ae A AA ee 508,257 504,699 
Amounts receivable (Note 4).......... 353,665 436,200 
Advances—Employment benefits 

ANG-SUPPOTl MEASULES) macs cress ors 12,507 11,944 

57,544,375 54,866,946 


LIABILITIES 2008 
Unredeemed warrants (Note 5)......... 123,206 
Benletits payable seri cierat ela . 328,790 
Amounts payable (Note 6) ............ 139,773 
591,769 
ACCUMULATED SURPLUS........-. 56,952,606 
57,544,375 


2007 
62,903 


500,862 
183,086 


746,851 


54,120,095 


54,866,946 


Contingent liabilities (Note 12) 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 


BRUCE MANION, FCMA 
Chief Financial Officer 
Human Resources and Social 
Development Canada 
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Employment Insurance Account—Continued 


STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2008 2007 
Revenue 
EEemIU iis NOUS, pater sk eee cas 16,877,137 17,109,170 
Interest on the balance of the 
account with Receiver General 
forGanadaiNote Syne cis secs ccete 1,926,315 1,912,249 
Penalties \(Note)3) Aiea et RA. 57,815 56,118 
Interest on overdue accounts 
receivable (Noter3) ih. bons . pees 34,446 39,432 
18,895,713 19,116,969 
Expenses 
Benefits and support 
measures (Note 9 
ATICUS CICCTILC) st ereetet nce e cai's, cactcenenere 14,293,249 14,079,422 
Administration costs (Note 10) ...... 1,688,861 1,636,301 
Badidebts18. C2 Asie. Fie }2 stots 81,092 98,914 
16,063,202 15,814,637 
Surplustromthe year. semen ee 2,832,511 3,302,332 
Accumulated surplus at the 
beginning of the'yéar.jy.-hic.cnie ee 54,120,095 50,817,763 
Accumulated surplus at the 
end! ofsihenyvean.. Lisette heh) ata oe 56,952,606 54,120,095 


The accompanying notes and schedule are an integral part of these financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008 


1. Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in Sched- 
ule II to the Financial Administration Act, administers the 
Employment Insurance Act (the Act). The Commission is 
co-managed by the Government, workers and employers. 
The objective of the Act is to provide short-term financial 
relief and other assistance to eligible workers. The finan- 
cial transactions relating to this objective are reported 
through the Employment Insurance Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the Con- 
solidated Revenue Fund and credited to the Account. The 
benefits and the costs of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to the 
Account. 
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2008 2007 
Operating activities 
Cash receipts: 
TEMIMLETS Hebert reiterates 16,833,847 17,381,280 
Interest receivedmn hy hi. j.s0 445 Weras P ee 1,926,315 1,912,249 
Recoveries of benefit 
overpayments 
AV aA WOKS CEN ES S a CR AT 328,146 305,436 
19,088,308 19,598,965 
Cash payments: 
Benefits and support 
MMEASUTCSS 4 sera) os pra pb hee speek Bye (14,723,407) (14,613,835) 
Administration costs ............. (1,712,651) (1,553,566) 
(16,436,058) (16,167,401) 
Net increase in cash and 
Cashyequivalents abs. 32. bean eee eee: 2,652,250 3,431,564 
Cash and cash equivalents 
Be sinning Ol yealuretnck eens wate $2,806,287 49,374,723 
ENG OL NCAT a5). wy abt Sets ustrwcerantan: 55,458,537 52,806,287 
Cash and cash equivalents at end 
of year are represented by 
Balance of the account with Receiver 
Generaletor@anaga: aan eee hie 55,581,743 52,869,190 
Wnredeeined warrants... «aera. one (123,206) (62,903) 
55,458,537 52,806,287 


The accompanying notes and schedule are an integral part of these financial statements. 


The Minister of National Revenue is responsible for col- 
lecting premiums from employers and employees, and for 
administering and enforcing the provisions of the Act relat- 
ing to benefit repayments receivable from higher income 
claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the ac- 
tive employment benefits and support measures contained 
in the Act. An agreement with the province of Ontario has 
been implemented on January 1S', 2007. Agreements with 
all other provinces and territories have already been 
entered into and implemented. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Continued 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment bene- 
fits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


The Act also authorizes the Government of Canada to en- 
ter into a premium reduction agreement with a province, to 
allow for a regulatory scheme to make the necessary adjust- 
ments and modifications to the Act. This is required to 
harmonize it with a provincial law that has the effect of re- 
ducing or eliminating the special benefits payable under the 
Employment Insurance Act. Anagreement with the province 
of Quebec has been entered into and implemented in January 
2006 for that province’s parental insurance plan. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are pre- 
sented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles for the public sector. 


(b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of 
amounts not assessed based on cash received. Premium 
revenue also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
represent the amounts paid and payable to claimants for 
the period relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely contributions, to eligible persons to 
help them re-integrate into the labour market and to 
third parties to help them provide employment 
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assistance services to unemployed workers and 
employed persons if they are facing a loss of their 
employment. These expenses include the direct costs 
of financial and employment assistance programs and 
related measures provided to eligible persons and third 
parties. Contributions are recognized in the year in 
which the recipient has met the eligibility criteria or 
fulfilled the terms of a contractual transfer agreement. 
Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories for the design and delivery of programs 
similar to the employment benefits and support 
measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(d) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Social 
Development and the Account. The expense allocation 
formula takes into consideration the source of funding, 
from the Account or from the Consolidated Revenue 
Fund. In addition, the administration costs incurred by 
the provinces and the territories to administer the 
labour market development agreements are included in 
the administration costs for the year based on 
provisions in the agreements. 


(e) Advances—Employment benefits and support measures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 


(f) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year 


(g) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian generally accepted accounting principles 
for the public sector requires that management makes 
estimates and assumptions that affect the reported 
amounts of assets and liabilities as at the date of the 
financial statements and revenue and expenses during 
the reporting period. The most significant estimates are 
related to premiums, administration costs, benefit 
repayments and allowance for doubtful accounts. 
Actual results could differ significantly from these 
estimates. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Continued 


3. Due from claimants 4. Amounts receivable 


2008 2007 


(in thousands of dollars) 


Benefit overpayments 


TECelVavle. Aches ators 508,750 481,792 
Amount of penalties 
ECCI VaDIEM, 14) tees ta. eae 168,466 172,741 
677,216 654,533 
Less: allowance for doubtful 
ACCOUNTS MRM ite eae es 378,535 356,035 
298,681 298,498 


Estimated benefit repayments 
receivable from higher 
Mmcome claimants)... .... soe ase 209,576 206,201 


508,257 504,699 


The Commission detects overpayments on claims pro- 
cessed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit ex- 
penses during the year in which they are established. 
During the year, overpayments totalling $317 million were 
established ($295 million in 2006-2007). Interest charges 
on overpayments totalled $24 million ($26 million in 
2006-2007). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the maxi- 
mum amounts that may be imposed in these cases. During 
the year, the Commission imposed penalties totalling 
$58 million ($56 million in 2006-2007). Interest charges 
on penalties totalled $10 million ($13 million in 
2006-2007). 


During 2007-2008, the Commission recovered 
$328 million ($305 million in 2006-2007) of benefit 
overpayments and penalties. Uncollectible benefit 
overpayments and penalties written off during the year 
amounted to $59 million ($106 million in 2006-2007). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the Ac- 
count charges interest on outstanding employment 
insurance and unemployment insurance debts caused 
through misrepresentation. 


2008 2007 


(in thousands of dollars) 


From Canada 
Administration costs, ...-....... 86,192 
Amount to be recovered 
for the social insurance 
MUMbeRMeSISi yp eiastee neem ers at: 7,021 3,364 


7,021 89,556 


From provinces 
Benefits to be recovered 
under Quebec Parental 
IMsurancerel alanis cee 345,223 345,223 
Administration costs 
to be recovered under 
Quebec Parental 


Insuranceselanere seer iets 1,421 1,421 
346,644 346,644 
353,665 436,200 


The Canada-Quebec agreement relative to the new 
Quebec Parental Insurance Plan (QPIP) signed in March 
2005 has been implemented on January |, 2006. During the 
transition period of the QPIP (January 1 to 
December 31, 2006), Canada continued to pay active ma- 
ternity, parental and adoption (MPA) claims whose benefit 
period started before the implementation of the QPIP or for 
births or adoptions that took place before the implementa- 
tion of the QPIP. As per the agreement, Quebec will 
reimburse Canada for these MPA benefits paid out by 
Canada to Quebec residents. Therefore, an account receiv- 
able from Quebec has been recorded in the financial 
statements for the benefits paid from January to December 
2006. The account receivable has been reduced by the total 
overpayments established of $2,481,610 for benefits paid 
during this period. 


Warrants 


All amounts paid as or on account of benefits under the 
Act are paid by special warrants drawn on the Receiver 
General and issued by the Commission by electronic means 
or bearing the printed signature of the Chairperson and 
Vice-Chairperson of the Commission. The amount of unre- 
deemed warrants reported in the balance sheet, represents 
the warrants issued that are still outstanding at the end of 
the fiscal year. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Continued 


6. Amounts Payable 


2008 2007 


(in thousands of dollars) 


To Canada 
AN GININISEPALLON COSTS) gia ie.s 3 csatenens 52,816 159,888 
Tax deductions from 
WARTAn LS sncrsta cane amen arass fetes 38,836 4,972 
Recoupments from 
WALITAN(S Yas vie Peete = hn crete 1,436 1,486 


Amounts payable 
related to Labour 
Market Development 


I Neat Asoakes ot che Uo Son ogre, AC 4,423 3,145 


97,511 169,491 


To provinces 
Recoupments from 


WATTADUS yar TROON cca 5 tue aneramene 1,102 903 
Quebec tax deductions 
REO WalCAntsanmttiicas scree ores 6,113 856 


Amounts payable 
related to Labour 
Market Development 


NOTE CINON US an merntiys, = <isibalrsnies 35,047 11,836 
42,262 13,595 
139,773 183,086 


7. Premiums 


Premiums for the year are measured by the Canada Rev- 
enue Agency (CRA) based on amounts assessed and 
reassessed at the time of preparation of its financial state- 
ments and an estimate of premiums earned in the period but 
not yet assessed or reassessed. The estimate of premiums 
earned but not yet assessed or reassessed is based on cash 
amounts received at the time of preparation of the financial 
statements that relate to the fiscal year. 


Actual premiums may differ from these estimates. Ac- 
tual premium revenue for calendar years 2007 and 2008 
will only be known once the CRA has processed all em- 
ployer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2007, the total amount of reductions is estimated at 
$692 million ($576 million in 2006). Actual reductions for 
the calendar year 2006 were $658 million ($600 million in 
2005). Employees insured under a qualified wage loss in- 
surance plan are entitled to allowances because of illness, 
injury, pregnancy or child care, depending on the plan. 
These allowances have the effect of reducing the special 
benefits payable by the Account to the insured persons. 
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Pursuant to section 66(1) of the Act, the premium rates 
are set by the Commission. In setting the rates, the Com- 
mission relied on the principle that the premium rate 
should generate just enough premium revenue to cover the 
payments, including administration costs, to be made dur- 
ing that year based on forecast values of economic 
variables provided by the Minister of Finance, and in doing 
so, took into account the report of the chief actuary to the 
Commission and any public input. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


2008 2007 2006 
(in dollars) 
Residents of provinces 
without a Provincial 
Plan 
FP OLEMplOyoesmtarce tite cn siete cette 7S 1.80 1.87 


For employers (calculated 
at 1.4 times the 
employeeate) by. od joey. 2. « 2.42 2.52 2.62 
Residents of provinces 
with a Provincial 
Plan 
Foremploycesmeanecgit: aly om tke ater basi) 1.46 1.53 
For employers (calculated 
at 1.4 times the 
CINPLOVCO atch emacs: ek rere 1.95 2.04 2.14 


The annual maximum insurable earnings for 2008 is 
$41,100 ($40,000 in 2007 and $39,000 in 2006). 


Interest on the balance of the account with Receiver 
General for Canada 


Pursuant to section 76 of the Act, the Minister of Fi- 
nance may authorize the payment of interest on the balance 
in the Account in accordance with such terms and condi- 
tions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


The interest on the daily balance of the account with Re- 
ceiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to 90 percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied between 2.23 percent and 
4.08 percent during the year (3.54 percent and 3.83 percent 
in 2006-2007). The rate for March 2008 was 2.23 percent 
(3.76 percent for March 2007). 


Estimated overpayments and underpayments of benefits 


Given the large number of claimants to be monitored 
and the need for prompt service, the Commission applies a 
selective approach of control procedures. Therefore, the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Concluded 


10. 


ioe 


In order to measure the effectiveness of the benefit pay- 
ment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For benefits 
paid during the 12 months ended March 31, 2008, these un- 
detected overpayments and underpayments are estimated 
to be $515 million and $175 million respectively ($367 
million and $294 million for the 12 months ended 
March 31, 2007). These estimates are used by the Commis- 
sion to assess the quality of decisions and the need, if any, 
to improve its systems and practices of processing claims. 


The overpayments established during the year, as indi- 
cated in Note 3, are not directly linked to the above noted 
estimated overpayments and underpayments of benefits 
for the same period. 


Administration costs 


2008 2007 
(in thousands of dollars) 


AGMINI SLALOM COSUS meters vier nce 1,548,972 1,535,944 
Add: Administration costs 

incurred by provinces 

ANOMCTIITO TES semmeerret creer tte 
Less: Recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 


CASAS tearahanera acer Rao tater ake 


149,705 111,074 


(9,816) 
1,688,861 


(10,717) 
1,636,301 


Related party transactions 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all de- 
partments, agencies and Crown corporations. The Account 
enters into transactions with these entities in the normal 
course of operations at exchange value, under the same 
terms and conditions that apply to unrelated parties. 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$108 million ($104 million in 2006-2007) charged by Pu- 
blic Works and Government Services Canada for 
accommodation and rental costs, and $160 million 
($161 million in 2006-2007) by the Canada Revenue 
Agency for collecting premiums from employers and em- 
ployees and other related activities. These costs are 
charged to the Account based on memoranda of under- 
standing with the Department of Human Resources and 
Skills Development. 


Employment Insurance premiums include the em- 
ployer’s share of premiums paid by the federal government 
of $319 million ($320 million in 2006-2007). 
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12. Contingent liabilities 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are pres- 
ently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the res- 
olution of these appeals will be accounted for as an expense 
in the period in which the claim will be determinable. How- 
ever, in the opinion of management, the result of these 
appeals should not have a significant impact on the 
operations of the Account. 


Legal proceedings 


Two legal proceedings have been filed against Her Maj- 
esty the Queen contesting on substantially similar grounds, 
the constitutional validity of parts of the Employment In- 
surance Act. In particular, certain provisions relating to the 
setting of premiums and the size of the accumulated sur- 
plus in the Account are being challenged. The Government 
won the case at trial and the appeal filed by two Unions. In 
April 2007, the Supreme Court of Canada granted the Un- 
ions’ leave to appeal and a hearing was held on May 13, 
2008 - a final decision is not expected before the fall of 
2008. In management’s opinion, the final outcome of these 
proceedings cannot be determined at this time. The effect, 
if any, of the ultimate resolution of this matter will be 
accounted for in the year that it is known. 


. Subsequent event 


The legislation to create the Canada Employment Insur- 
ance Financing Board came into force on June 20, 2008. 
The mandate of the Board is to manage a financial reserve 
and to set the Employment Insurance premium rate. 


The Canada Employment Insurance Financing Board’s 
specific responsibilities are: managing a separate account 
where any excess premiums from a given year will be held 
and invested until they are used to reduce premium rates in 
subsequent years; implementing an improved Employment 
Insurance premium rate-setting mechanism that will en- 
sure that Employment Insurance revenues and 
expenditures break even over time and contribute to the 
relative stability of premium rates by limiting year to year 
changes in Employment Insurance premiums to 15 cents; 
and maintaining a $2 billion cash reserve as a contingency 
fund that will support relative premium rate stability. 


As such, the responsibilities of the new Board will per- 
tain only to the financing of the Employment Insurance 
program. The Government of Canada and the existing Em- 
ployment Insurance Commission will continue to have full 
responsibility related to Employment Insurance benefits 
and program delivery, including eligibility and benefit 
levels. 
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SCHEDULE OF BENEFITS AND SUPPORT MEASURES 


FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2008 2007 
Part I—Income benefits 
Rie SUA LNA eere en Meee PNA ay hese Miers 6: c-ailens, 4 SAMAR cc aya. aire Malatesta Tatars, 0d aig caus anaes et 8,380,859 8,445,694 
EUSHIN Ds, Actes ones cee irc ceo rekeet se SMa 's) sy auerabanemtttnire have! aerate cee eal uel vars eeaie are oe 264,994 259,867 
WOT KSI ARIS Bae fers terse R en ee or ee eR att RR Ea i vat ee) bE 14,858 8,216 
8,660,711 Sal si FME 
Special benefits 
Bar enitallveeta net pene ore eee car's dare ord ch iy ogres A sreg b s C  acaccysrst he ci ocho ere a 1,891,136 1,742,712 
SICKNESS See TO ETO oo oon EL AGH genn ls ck tdi Sone Plc a MES aca sewage ticeetels akan 928,069 885,340 
Materiinty ree tspepaterenctatet tabs sae sahtareceele soe 2h 2 RST S Bp CD ao Ta ihe 5 eevee cc olla 835,510 778,390 
AGOPUOD ER, AA 15h tor ea Sco ane drab eaatiah MALONE ERS or = te ale ORMOND athe, SB ag ses ae ee sy sl eg oka 22,609 20,489 
Compassiopatercare aes fis ik. DESAI EL LB ISENAIy sherstererovanene es seve estas 9,279 8,859 
3,686,603 3,435,790 
12,347,314 12,149,567 
Part II—Employment benefits and support measures 
Employment benefits 
Skilissde velopment stele «tn. ae ete, tiara re Ra a cae. ota e «cee 263,359 398,071 
Sel Pen Oy NC Citra cas ogee oes ae tsar esos SPN ns (sv avage (avers sever zyetoee 40,559 87,644 
VoOMCKeEAON PantMeLSOIPS Vcc cc wrar tiegrese © Meets © i eeicttpacete cs sh af ots Gi cele, s: ss « GPa 27,069 49,250 
Targeted wage subSidics Md see Ak. ASAE A aeae pe ae Naar eR FARR ees, w olen ot WY OBS) 35,827 
353,940 570,792 
Support measures 
Bmp loymenwassistance ws hee cP ouat nya cree ac ee Te cist cy teens Mone cielo SEIS ae 152,348 286,882 
Babourmmankcispantnersbps tat ciccreiaicus slate cuts Opts ccitepegaueed vayentic + <meta te 158,262 158,402 
RVESCATCH ANGUINMOUALIOM dec crs crete chert cc te siete ssrciisl chet eaten eieammeteme ne asc. sasrcweer tierce 14,539 14,804 
325,149 460,088 
iiransfer payimentssto provincesrand LerritOMes atau <2 sata SE © cies © +50 ae creas 1,416,924 1,056,010 
2,096,013 2,086,890 
BenefitstandssUpportsmeasurese.cmec ces caiman. tra spe Ne eee RMOMER TE Rocce a aecsialent 14,443,327 14,236,457 
Less: Benefit repayments received or receivable 
fromihipherincomeclaimantszrye tyseishrn servo sheen SNA tes eee oles oo oes cage Boe 150,078 157,035 
14,293,249 14,079,422 


Benefit Rates—Income benefits 


From January to December 2007, benefits paid repre- 
sent the lesser of 55 percent of average insurable earnings 
or $423 per week ($413 per week in 2006). In January 
2008, the maximum payment was increased to $435 per 
week. The benefit rate can be increased to a maximum of 
80 percent of average insurable earnings or $435 per week 
as of January 1S‘, 2008 ($423 per week in 2007 and $413 per 
week in 2006) for claimants who are in a low-income 
family with children. 
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SECTION 5 


2007-2008 
PUBLIC ACCOUNTS OF CANADA 


Accounts Payable and 
Accrued Liabilities 


CONTENTS 


Accounts payable and accrued liabilities................. 
Taxapayab Les sme ssce srs iccceeior ss srseeee aren anicne eects ste ree 
lsnahiaiRoy ever NEV oVIMBEN oun caoanousdbacaundodeconoetss 
InteresGandimatunedideb tae seer eer eacieerian 
Allowancestomeuarantces se eer eee ene ae 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President 
ofthe Treasury Board under the Financial Administration Act. 


TABLE 5.1 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at 
March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Accounts.payablerandiacered liabilities; Vablens- 201, orn ee «ese aioe 
Taxépayables; Table Ss Gime. s citsheetssoatate of te'e ayeteua ar ee mors asa etetes bs fovea lobe Suer ets 
ENvatoninentallravilitteseel able reece preter tet ecs org fie Ras es evay oe eras anak 
Interest and maturedadebt; Table SS 4% ty. 2a 8... 99 OW Pe ek ye a 
Allowancetfor guarantees, lable S!9 te asses Moet ses neti se © te one nt as 


March 31/2008 March 31/2007 


$ $ 


47,000,327,079 50,729,576,864 
49,010,093 ,492 41,387,443 ,604 
6,668,721,493 6,061,913,899 
7,181,996,544 7,516,244,483 
602,108,187 815,019,283 


110,463,246,795 106,510,198,133 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2008 


Interest and matured debt 


6.5% Allowance for guarantees 


Environmental liabilities 
6.0% 


Tax payables 
44.3% 


0.5% 


__ Accounts payable and accrued liabilities 
42.7% 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, accrued salaries and benefits, notes payable to inter- 
national organizations, the provincial and territorial tax col- 
lection agreements account, miscellaneous paylist deductions, 
other accounts and deferred revenues. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


INCCOUNES PAW A DLO ete 9 vettagieni, wriuect soe CPRRAM TS «0 clinch csiac. Via seus ages cehe is poRay yt <3 ache aks OAMOEME AN Mode EY oe cee ere 
dd Senco hdationadiustment’ Ln MMi ens... Te avis seth Peibocsote: > REREMEEBA Sb oa. alaay comes 


INCOMES ALAM GStand DEN LitSH Mircette Cee Oe bine tony te pee ene AL MaN Te rele Ute FETE Od car Oleueae ty eee ip vayls oso: Sane, taolecese we oes 
Notesspayabletiounternationaljorsanizations, Mable Stor sma a. yarns gs shots weeps sebetns «cig vine ss do's das wae os 
Provincialandatertitorial, tax collection agreements account, lable) 5.4 1... .tass, « emieine oe oy tee ue te a coe usyerieianondens 
Miseccllaneous paylist deductions . 2A BRE clk. sc ciss apecs 5 Scoslapae ans ole ay s.+ ous, « oO DE Be agitate <5, eatnuneorace a 0% 


March 31/2008 


March 31/2007 


$ 

34,747,847,306 
1,742,983,000 
36,490,830,306 
2,766,533,168 
379,470,510 
5,111,493,968 
319,307,781 
330,412,872 
1,602,278,474 


$ 
37,581,539,403 
1,844,783,000 
39,426,322,403 
2,373,196,445 
475,633,843 
6,422,332,611 
135225072 
424,737,992 
1,594,132,498 


47,000,327,079 


50,729,576,864 


‘) Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at year end pursuant to 
contractual arrangements, or for work performed, goods re- 
ceived, or services rendered, accrued amounts to be paid from 
appropriations and statutory authorities, and accrued financial 
obligations of consolidated Crown corporations and other 
entities. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, loans and advances are made to 
international organizations using cash and/or notes payable 
that are later presented for encashment according to terms of 
agreements. These demand notes are non-interest bearing and 
are non-negotiable. The subscriptions, loans and advances are 
recorded as assets and details are reported in Table 9.13 


(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 


vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2007 issuances. Revaluation’ encashment Revaluation“? March 31/2008 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
ANGADEVE]OPMENE avs wetianct y tote k let sas 3) clereuss ts ee nalctuon net eA 10,096,559 4,333,843 1,274,531 4,488,185 
International Bank for Reconstruction and 
Development (World Bank) Se Gek «0. ae. male terlat ache ores 27,690,624 3,072,206 24,618,418 
International Development Association.................... 318,270,000 318,280,000 318,270,000 318,280,000 
Multilateral Investment Guarantee Agency................. 3,704,107 410,961 3,293,146 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
CanibbeaneDevelopment Banks. aerate et tr: TIP S,822 267,729 7,506,093 
International financial institutions— 
ASiani Development MNGi amert ine: anise ae 19,195,360 52,794,285 70,845,978 1,143,667 
Caribbean Development Bank—Special ............... 46,474,825 13,585,000 60,059,825 
Global Environment Facility Trust Fund............... 32,960,002 36,270,000 49,089,001 20,141,001 
MuiltilateralInvestment Fund: -. + -emecinse orien eecra eee 9,468,544 6,316,667 15,785,201 
108,098,731 108,965,952 195,780,015 21,284,668 
OLA erty geeyceacts cant eae eeeieicv e's «Sickel Aaa once tate. aaa oats 475,633,843 427,245,952 518,383,858 5,025,427 379,470,510 


‘) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 
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Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax, sales tax 
and goods and services sales tax pursuant to the Excise Tax Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to 
collect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces (excluding Quebec) and territories, and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces (excluding Quebec, Ontario and 
Alberta except for the tax on preferred shares dividend) and 
territories, to collect corporate income tax, and, to pay in in- 
stalments to such provinces and territories, the estimated reve- 
nues to be produced by the respective provincial and territorial 
taxes. The Government has also entered into agreements with 
the provinces of Nova Scotia, New Brunswick and Newfound- 
land and Labrador, to collect the harmonized sales tax, and to 
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make payments to them with respect to such tax. Furthermore, 
the Government has also entered into agreements with some 
First Nations, to collect sales taxes on motive fuels, tobacco, 
and alcohol and goods and services sales tax, and to make pay- 
ments to them with respect to such agreements. This account 
also reflects amounts related to the Government of Canada’s 
administration of various provincial and territorial programs 
under Memoranda of Understanding, such as child benefit 
programs. 


Because the Public Accounts of Canada reports information 
on an April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, it is also necessary to make payments or adjustments 
related to final determinations of tax revenues, rebates and 
credits for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax, sales tax and goods and services 
sales tax. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Canada Revenue Agency...... 


Newfoundland and Labrador... 


Total Personal Income Tax administered by 


Less: payments to provinces and territories— 


RYU OMA Ee ace hoc ancd PAs pM Beto sie arcanan i asco csasearaadione onauoares whine 


ee a 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ 


3,592,507 92 


$ 


50,201,523,234 


$ 


849,656,484 
238,750,068 
153235397, 507 
1,291,814,778 
27,760,138,067 
2,163,929,218 
1,938,308,497 
8,068,765,784 
7,270,992,269 
45,666,938 
58,568,646 
17,889,690 
15,327,423 
51,543,205,429 


$ 


53,594,035,026 


849,656,484 
238,750,068 
15823,597,507 
1,291,814,778 
27,760,138,067 
2,163,929,218 
1,938,308,497 
8,068,765,784 
7,270,992,269 
45,666,938 
58,568,646 
17,889,690 
15,3273423 
51,543,205,429 


3,392,511,792 


50,201,523,234 


51,543,205,429 


2,050,829,597 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 
Receipts and Payments and 
April 1/2007 other credits other charges March 31/2008 
$ $ $ $ 
Total Corporate Income Tax administered by 
Canada iRevente:A gency: Wek Gh. tere sc hehe tee ert hs hae: 2,626,344,193 4,834,497,402 7,460,841,595 
Less: payments to provinces and territories— 
INewiound land andulvabtad on seaman dawnt see ie ictokr fe era ns 310,628,675 310,628,675 
Prince baward [sland wts.w sti was Oe aes Se ee ere hae Rieter 61,326,375 61,326,375 
INO WANS COLLET serteds oh ratccn deen eiecsotseiticater ite ct ahomeeuneeLer aan Re 540,790,891 540,790,891 
ING We BUS WICKisi 7 me come berms Sikes devine: ero aaeas earl ase 297,784,763 297,784,763 
G)ITALTO: pate verre iced os Menge ae intact Slag eget alequenay 111,758,883 111,758,883 
UCD CRM rrr ee Te tre ere ee een et 31,821,675 31,821,675 
Manitoba ied Sia stated. (RON, DAMS GY BR 363,725,658 363,725,658 
Siaskatchewaint evden: tae bf TAAL a Rite An ee bee ah odd 661,309,489 661,309,489 
Albértag asinine ceeeh oa oe Stede oe: carenieeye 18,926,545 18,926,545 
SHAS aMGrol Liban yeh, “Aee-Mnyy SENS ety, Ate ake ae are rr ellen Bee 2,265,888,250 2,265,888,250 
NUIT Pare ented coca ea caress tne ceo ouahen erika eincrcdtetue pe ee 11,514,164 11,514,164 
ANODIDWeSt TSITILOM Seen tins s ncrrriten oni ssdonterte arc cis 106,017,063 106,017,063 
INGTVARE 2 eco en. Sree oe my erence tee TS ae eee 4,448,532 4,448,532 
4,785,940,963 4,785,940,963 
Total corporate income tax on hand............ceeeceeseeeees 2,626,344,193 4,834,497,402 4,785,940,963 2,674,900,632 
Total Harmonized Sales Tax administered by 
@anada Rev enuepApency TMs aAL CANT SITE Ret OLtee cee « 402,493,607 2,612,423,499 3,014,917,106 
Less: payments to provinces and territories— 
iNewfoundlandsanarle Abia Oth ss ademb sidan bataen Ghinieher one n 627,827,946 627,827,946 
(NOVAS COLL ceteternate tiie acter ened neti crear Ree ere mente 1,146,044,534 1,146,044,534 
ING WHO TUNG Wickens cet mentee we rr tures tcterarcterstcmertecia 856,501,447 856,501,447 
2,630,373,927 2,630,373,927 
Total harmonized sales tax on hand .........seeecececeseveves 402,493,607 2,612,423,499 2,630,373,927 384,543,179 
Total First Nations’ Sales Tax administered by 
@anadaRevenuersCency.... «sae ney a. raeerreore ans onprnet 612,969 8,923,827 9,536,796 
Lesssipayments to First Nations (taints fiert ceite e a et deen 9,099,646 9,099,646 
Total First Nations’ Sales Tax on hand ..............eeeeeeees 612,969 8,923,827 9,099,646 437,150 
Total First Nations’ Goods and Services 
Sales Tax administered by 
CanaGamRevcnuerAvCnucy pr... ocean eaemmeretne ce cats Cee eneeiren 370,051 5,818,024 6,188,075 
Less*payinents tOrrirst Natlons +. sek meee iene en eee 5,404,665 5,404,665 


Total First Nations’ Goods and Services 
Sales Pax Oman My: «ctarckers aca cks cusvadevorsy orntateeretsrel 0's oc sre erate leteratene 370,051 5,818,024 5,404,665 783,410 


6,422,332,612 57,663,185,986 58,974,024,630 5,111,493,968 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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Deferred Revenues 


This account records revenues received before the end of 
the current fiscal year for which the goods or services are to be 
delivered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 
being provided in subsequent years and also presents sepa- 
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rately revenues received which have been recorded in a 
specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


TABLE 5.5 
DEFERRED REVENUES 


Deferred revenues— 

Citizenship and Immigration— 

Service fees for immigration and citizenship................ 
Industry— 

Specitrumaicence fees‘andiotherfeesw 6a beget hee ee ble 
Public Safety and Emergency Preparedness— 

Royal Canadian Mounted Police— 

Provincial arrangement on capital assets................ 


WincwdepantmentS aye ewer MEA Ree ee See riick 


Other deferred revenues—Specified purpose accounts— 
Donation and bequest accounts— 
Agriculture and Agri-Food— 
Shared-cost agreements—Research..............seeeeeee 
Canadian Heritage— 
Library and Archives of Canada— 
Special operatingsaccountsel sia. dase Gh eee ine eieisnaenuniss 
Environment— 
Bndangered species—Donationss zee... on. eee: 
Parks Canada Agency— 
Pacific/Rim Mitigation Funds.\. 0 cen agspreea men aie h- 


Fisheries and Oceans— 
IREStHICLE CIGONAtlOU Sirs temyerreta ta tsce e sesre ey ava, eae Mua ere Ae ahs 
Foreign Affairs and International Trade— 
Ganadian LandmineAction Bund) iic< oscars ls a eaten acs os 
Governor General— 
Donations —Rideaw Halli tacactes te. POSerl 4 PR. tk 
Health— 
Canadian Institutes of Health Research— 
Donationssfor research; J SAA 2) Reese En fa: 
Human Resources and Skills Development— 
Canadian Centre for Occupational Health and Safety— 
PO OMA LLOUS cee hea Hes ine. a nee ermine aeonaons tele Sua mene ramesiedr ras 
Industry— 
Prime Minister’s Awards and other deposits .............. 
Canadian Space Agency— 
RADARSAT? fy004. OF: EMI ALG BI89. 28M. TOUOOSR 


National Research Council of Canada— 

STAC SORELLT Citas “xcret otetarh tos = andes CMEC Rees Caen ace oes eRe 
Natural Sciences and Engineering Research Council— 

Trust find Bie Macs AAR, BIR IDOE. 
Social Sciences and Humanities Research Council— 

TALS Ge TUN Cityscape crake Gomesar tied creer et cies) fa each cieucat etn eet 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
235,045,238 320,822,860 208,444,171 347,423,927 
1,122,918,296 227,265,438 394,924,619 955,259,115 
103,336,057 6,332,280 57,079 109,611,258 
87,804,844 179,126,208 125,388,158 141,542,894 
1,549,104,435 733,546,786 728,814,027 1,553,837,194 
MOU Oy, 8,267,102 7,540,887 12,637,722 
456,744 410,275 420,138 446,881 
57,681 200,389 258,070 
2,125,000 125,000 2,000,000 
2,182,681 200,389 125,000 2,258,070 
88,120 21,000 82,873 26,247 
72 772 
24,450 24,450 
12,723,266 8,516,244 9,234,890 12,004,620 
98,177 4,120 94,057 
2,318,795 1,720,152 1,138,902 2,900,045 
11,010 1 baiiA lS) pre)! 
701,371 252,200 449,171 
11,010 701,371 253,919 458,462 
13,093,528 16,967,665 15,556,422 14,504,771 
250 250 
396,722 50,000 50,000 396,722 
15,820,305 19,439,188 16,999,243 18,260,250 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


National Defence— 
Corporate sponsorships and donations ................... 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Mounted police Foundation mic sae sen cn ocre ae ate 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 
Sponsorship Agreement—Contributions................ 


April 1/2007 


Receipts and 
other credits 


Total—Donation and bequest accounts.....................---- 


Payments and 
other charges 


March 31/2008 


Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Laurier House—Interest 
(Mackenzieskine trust account) sm accion ee 
Health— 
Canadian Institutes of Health Research— 
Endowments for health research... < ... - .cnncucs oeve ness 
Industry— 
National Research Council of Canada— 
ERE ELOMMeSp RUN d's.<artentese cee tis.c eee le ete 0 cnecta teeter es 
Social Sciences and Humanities Research Council— 
OucenisuRelow sh ipiBUnd: occ. sc oust « seach sascys a) ueeeiets. 


Transport— 
Shared-cost agreements—Transportation 
rescalcheand Gevclopimentemprer tals ce Mee ACE eer ete 


otal—Endowimnentanterest: accountsas = 4c eee eerie ee 


Total—Other deferred revenues—Specified purpose accounts..... 


MNOtal-=DetermeaireVvienuesn ns Aes cave che ohare. cee Gh crteeia ak eee cee 


$ $ $ $ 
45,520 211,000 162,517 94,003 
359,901 359,901 
9,764 1,000 510 10,254 
407,003 35,000 73,442 368,561 
416,767 395,901 TSR D2 738,716 
43,768,309 37,461,099 34,643,620 46,585,788 
9,180 9,180 
6,447 262 6,709 
90,717 90,717 
86,313 12,456 98,769 
86,313 103,173 GOT LZ. 98,769 
1,166,994 7,842,504 7,259,484 1,750,014 
1,259,754 TOS RUS Tek | 1,855,492 
45,028,063 45,416,218 42,003,001 48,441,280 
1,594,132,498 778,963,004 770,817,028 1,602,278,474 


) The responsibility for the Canadian Firearms Centre has been transferred to the Royal Canadian Mounted Police. The current year’s opening balances for Other de- 
partments and Provincial arrangement on capital assets under Royal Canadian Mounted Police have been adjusted accordingly by $152,751. 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, (a) monies received 
in advance from Spectrum Auctions, which are recognized as 
revenues over the period of the licences; (b) monies received 
from Spectrum Licence Fees that are received in the latter part 
of the fiscal year, but which are applicable to the following fis- 
cal year; and, (c) monies received from other sources such as 
patents and trademarks examination and registration fees, 
Bankruptcy Trustee Licence Fees and Competition Bureau 
Pre-Merger Fees, which are recognized as revenue in the 
subsequent year. 
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Provincial arrangement on capital assets 


This account was established to record capital assets re- 
ceived by the Royal Canadian Mounted Police pursuant to the 
provincial arrangement (contracts) on capital assets. The reve- 
nue is recognized on the same basis as the amortization of the 
corresponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost projects, and any related fu- 
ture provincial program payments to be made on a province’s 
behalf by Agriculture and Agri-Food Canada as part of a re- 
lated project. Moneys are disbursed on behalf of depositors as 
specific projects are undertaken. 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record monies received 
for the purposes of the Library and Archives of Canada, by way 
of gifts. Amounts required for the purposes of the Act may be 
paid out of this account, or out of money appropriated by Par- 
liament for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Pacific Rim Mitigation Fund 


This account was established to record monies received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Monies so received are used to monitor 
community use impacts, carry out related research and imple- 
ment required mitigation measures. 


Restricted donations 


This account was established to record directed donations to 
be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Donations for research—Canadian Institutes of 
Health Research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 


Donations—Canadian Centre for Occupational 
Health and Safety 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 
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Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence and amounts deposited by cus- 
tomers to be used for payments of services provided by 
Industry Canada. 


RADARSAT-2 


This account was established to record funds received for 
the configuration and layout of relocated MacDonald, 
Dettwiler and Associates personnel. 


RADARSAT-2—Data satellite 


This account was established to record funds received from 
“MacDonald, Dettwiler and Associates” for the reception, ar- 
chiving, cataloging and satellite acquisition services. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for the 
purpose of special projects. 


Corporate sponsorships and donations 


This account was established by the Department of National 
Defence to administer funds received from various private 
companies, not for profit corporations, associations, other lev- 
els of government, or individuals for the purpose of holding 
events, conducting operations and constructing capital assets 
consistent with the Department’s mandate but not funded from 
its appropriations. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 
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Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Laurier House—Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H.L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 
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Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary 
basis, (a) monies received from cost-sharing agreements in- 
tended to strengthen and improve the safety, security and effi- 
ciency of the Canadian transportation system; and, (b) monies 
received from private sector and provincial governments to di- 
rectly support the departmental strategic objectives. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAX PAYABLES 

March 31/2008 March 31/2007 

$ $ 

Bersonal and mon-=Tesiden tin Come tance ver. otecsiteiana cree cove eqeisiec eietehe «sere oetttsle.«. «| OO UNVRe soe oeus coats lessee euspe: eenadeve 29,778,676,597 24,767,691,694 
Corporatemne Ome tax :-fs mpi yertat era aes oy Seis |e seko ance a ben ah sca ova See EN os Suu is, athe Sipe ay auage se a yeas (aye 11,406,117,547 10,328,520,732 
GOOUSEANGESELEVICES LAX cca vette cine atedee te sicwortes ve sor sun vosceleiio c, 3 laussederoleies ksvior spas sei Crs 0.8 ae ORM Oe Senet A ee en 7,768,233,007 6,192,111,033 
GWUSTOMSTANGLOK CISC) Se peee er re ne te TES eta eee Daca ereheH ROL ARE edie uel. silo. Sie eMC tase eR eRte eae elie i cro toner ome seateormete 57,066,341 99,120,145 
Total eee eee LUT TT ETT es er Pe eet terre eer bree 2 49,010,093,492 41,387,443,604 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the management and remediation of contaminated sites 
and unexploded explosive ordnance affected sites where the 
Government is obligated, or likely obligated to incur such 
costs, as well as the estimated costs to decommission Atomic 
Energy of Canada Limited’s nuclear facilities. 


The Government has identified approximately 2,360 con- 
taminated sites and 28 unexploded explosive ordnance af- 
fected sites (2,630 contaminated sites and 28 unexploded 
explosive ordnance affected sites in 2007) for which it is likely 
obligated to remediate. Continued assessment work will lead 


to a more accurate cost estimate of the identified sites 


The contingent liabilities associated with the contaminated 
sites and unexploded explosive ordnance affected sites are dis- 
closed in Section 11 of this volume. 


Table 5.7 presents the liability balances of the custodian de- 
partments and Crown corporations for contaminated sites and 
unexploded explosive ordnance affected sites and for nuclear 
facility decommissioning. 


TABLE 5.7 
ENVIRONMENTAL LIABILITIES 


March 31/2008 


March 31/2007 


$ $ 
Contaminated sites— 

monicnlsnralvan deAert HOO. aycscaim wiast ated ns eb neepetes bar ay avs Voraitonetty Maces eve. /oceshs co Sr oneeeUNuel oni cte GO MMMURMEET ech, crete teen 1,925,334 1,779,574 

Wan ada BOTGEMSELVICES: AGENCY ila c tieteter. ers rapes cseterewen ste, 5 oy ecaaron cial aebeysas osc have acu aha seekers nen ee cos esa 769,165 867,400 

ape. BretonuD evelopmentiCorporationieyssmserrye si yore cee tac eet ole 2s, in = 2 cscceeainains 31 Scare 180,338,000 108,857,000 

Corre ctrona Se nvice se csr ath cal brah Gey asus (RAL SSL EMIS cs. a AMM Cre cite ORIG St eR OMe Tao hora eae 14,354,720 ey MisyewAll 

TLV OTST ao see «rest less eiecey aerate PN eh CUTE OM dey ce Ss oa AMP occ See ase <6 SOND cn RD SoReal yoo nae 55,520,174 63,266,228 

FUSHERTESTANG OCEANS oe mere d es: 8 x set sto ie eR ire cso nets ene RET oR PRRs ot oolong | 223,544,198 169,196,803 

FLCaICH err ee Weta. ch eRe SEE, Rat ETRE R REE, Dike, Ries, SRM oo cr0 asa aicta-ara ee etamene rs cate Sac0 0g ea 2,303,800 3,197,100 

IndianvAdrainsyandiNorthemsDevelopmient prance lt: PPh e cir, Deer Seelam oc -ors frets Shue Gasper e @ sonics creer 1,497,136,925 1,313,856,272 

ET AUS TTY Atee PCr IP ks CS Ayu SRR: LASERS tS MRO Ss. SNS NASER GS A hae Re 8's gcc sic anabehenenbyteres 6 ecc0 cues ene 99,657 132,281 

Natlionalk@ap ital ommissionracs +a :., smarts amet & cin teu unk (oseste neous chee MONE is ils, =, 02.2) vel GRC aT RNC oo acs toes oe 24,799,000 21,794,000 

INGO RON DYESS EOL SRAM so hae iRRRene ea eo". SERN Mae i oy tl 0A A AIRE SUE BU Li oop. 0.o AR oie 431,514,508 378,272,040 

INationaliResearch: Council of Canadas, «<2 animes © eis ss ccsete ore avers eheuaieere ee a a oo alone ot rn rrr os ornee 100,000 300,000 

INARA SOURCES aed 6 « o5.4 ota bepe ei eos sca ee wa: «: sna By eRe dave ra A RPA te relic 3-0 ot 0 3 Smee a eRe) eo a 336,678,572 387,792,662 

Parks ania dav A Gene: 6 .cc Aue coshik RRR RI aia.s Senos cM CORO Rees) 2.00) cc lee ACR CCRET PaROR ie ah ses aay 42,017,836 40,027,640 

BUD IiCAVOnkS: ang kGOVeErnmentishvi Ces: ras raeete cae @ eral rc ola mente cr mTaRTA corse: ane Gra coh eon Mee: ce stk ee 310,523,035 320,154,947 

ROVALCAanatangViountedvE Ol1C Chmmeraeteas. acta. -i;'« tots ieee Mea Tears vail tu tar ake Ors Un ree isiettoacvecenste amen 4275 3,752,007 

ithe vacgues-Cartremand ChamplameBridcesmnGy 12. cane trea na ee. cic orcas eae sees ost eee 1,000,000 1,000,000 

HTS EXSY OY 0) oi eRe cil lo, co A ARERR RR eee 425, 5) CiRCA Ott > Oa en ME RS A Ale, Cn 5 SRR en 0 oe 204,327,220 186,814,790 

WAR all Canada I ticmmancere sc5i, conc. MMPRCTERON Me TEE «ac Gila Shacatte RRR EtG UCTS EG bes Goa orale ee acs cot ate neem 1,500,000 

3,332,727,858 3,014,836,315 
Unexploded explosive ordnance affected sites— 

IN ATION AINE) CLEN Geir. triers art. CRSRRIO ok @ & LOIS eM ese ot TS. 0a. G EO I Okc cteelay eR 327,757,635 119,143,584 
Atomic Energy of Canada Limited’s nuclear facility decommissioning .............0 0. cece eee cence reece 3,008,236,000 2,927,934,000 
TRG taleeen ae eet, Ack aes tare il echt ee oe GR RRs. RPO Wo tc a !  e 6,668,721,493 6,061,913,899 
(1) 


During the year, an amount of $307,163,000 ($293,160,000 in 2007) was spent on management, remediation and decommissioning of contaminated sites, on unex- 
ploded explosive ordnance affected sites and on nuclear facilities to reduce environmental liabilities previously recorded and on additional remediation costs as 


became known in the year. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 5.8 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 


ties. 
TABLE 5.8 
INTEREST AND MATURED DEBT 

March 31/2008 March 31/2007 

$ $ 

TPICENOS ECCI CH cesta hs hotars areaastas oo i atone T eR ARAREES Clover ook Tetealis oa Maemerere To tone at ona ietorsen eat Ohta RAE MET ae Otay a oie ke Seite 2,690,794,592 2,974,153,853 
TN ESTO SERAC CHI S is cs arse a RSP cates sero care Won atee Nan Mote ee Pees es MNS Mon iter op Sale Ne Noh sPoRe We MMSMGRsaeR Kaden enc ae ox ho Moers RaMeNeNshst om: 4,399,503,152 4,433,129,130 
IMIR CURE EOD tie ena aver siane: » SOMME SPT aPIRP CN ca colt: ay sc lo Mactralage Ha ns Rade Bewewedtens Vaite Love Nowra alte taste fonts Fo tate MMO aP Te IedaWale adhe PN 2, tir doe av iis 91,698,800 108,961,500 
ET Cte Mice tepatea ors coco: soiree cok ae RE tls oi sch ea Ore ave onan aA Not eae ear ta RRA a ok aed eotd Li miatibnnedue 7,181,996,544 7,516,244,483 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call 
or maturity, whichever is earlier; the minimum time before 
such a transfer is made is 5 years from the date of maturity. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.9 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.9 
ALLOWANCE FOR GUARANTEES 


Allow AnCeH OG OAN) CUALAMSCCOUME RIOR Bein cue ete wisaiesuiysucuel ope kokeLaureePeas\ode (oust sue seded aeyrh ue seh sovatyeneysteartel Meuse 
Allowaneestor borrowingsjoh Crown COrporations ic .ce choc sues oe mie @ once haysinis cousin seek ausia 


March 31/2008 
$ 


375,250,161 
226,858,026 


602,108,187 


March 31/2007 
$ 


541,660,959 
273,358,324 


815,019,283 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to hon- 
our a guarantee and when the amount of the loss can be reason- 
ably estimated (see Table 11.5 in Section 11 of this volume). 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Ta- 
ble 9.6 in Section 9 of this volume). 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 


unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


counts, by showing the opening and closing balances, as well 


as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 


by category for the current fiscal ye 


TABLE 6.1 
INTEREST-BEARING DEBT 


ar. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 


order as the respective tables. 


Unmatured debt‘?)— 
Payable in Canadian currency— 
Marketable bonds, Table 6.2 .......... 


Treasury bills, Table 6.3........... 0. ses e eee cence eee es 
Retailkdents WablelOrdec crac ierer cat tre setae sehen ocean 
Bonds for Canada Pension Plan, Table 6.5.............--- 


Payable in foreign currencies— 


Marketable bonds, Table 6.2 ...........0 beeen eee ness 
Canada bills able*6:6 (3) Sit. Rit iss es ictae stele le 2) ayeuaners 


Canada notessablei6:7). 052). 3a. 


Euro medium-term notes, Table 6.8 .......-..-+--2-+-005> 


Motal—Marketidebt.... oc 25.03 o4ejox ohh HC eee cepelaeee « 


Cross-currency swap revaluation 


AC COUMEM ra ieks cla hea TAN yoy A eal cote totecememmgel «(+ foitd: 880) Chaise 


Unamortized discounts and premiums 


on market debt, Table 6.9.0.2... 000 ce epee eee nee ees 


Obligation related to capital leases, 


TablevGali Sip eee tas ction ont a shila d etter cateaclo’ o of Gi oeraeaias 


Totale-Unmatured Gebte. soe c ane ss tees er - teteuenater oFeler dete emery, 


Pension and other liabilities— 
Public sector pensions, Table 6.18— 
Superannuation accounts ............. 


Allowance for pension adjustments. ............+0+e+000> 


Other employee and veteran future benefits 


’ 


STEVEN RRS a Tes 8 ot oe a eo Ee SS Sct eae oto 


Other liabilities— 
Due to Canada Pension Plan, Table 6.32 


Government Annuities Account. ......-...s0eeseee denne 


Deposit and trust accounts, Table 6.33.. 


Other specified purpose accounts, Table 6.36..........--. 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ 


257,482,107,543 
134,074,235,000 
15,175,013,783 
1,742,344,000 
408,473, 700,326 


6,407,198,105 
1,847,360,000 
489,950,000 
1,627,700,694 
10,372,208,799 


$ 


52,705,856,625 
287,900,000,000 
1,926,962,974 


342,532,819,599 


187,028,537 
10,808,757,208 
25,050,000 
78,100,000 
11,098, 935,745 


$ 


56,638,119,000 
305,038,111,000 
4,033,768,780 
699,981,000 
366,409,979, 780 


715,560,504 
11,172,614,275 


85,300,694 
11,973,475,473 


$ 


253,549,845, 168 
116,936,124,000 
13,068,207,977 
1,042,363,000 
384,596,540,145 


5,878,666,138 
1,483,502,933 

515,000,000 
1,620,500,000 
9,497,669,071 


418,845,909,125 
(1,090,915,070) 
(6,659,407,140) 


3,096,373,436 


353,631,755,344 


6,348,710,828 


1,222,253,760 


378,383,455,253 
328,936,411 
5,902,571,690 


82,930,322 


394,094,209,216 
(1,419,851,481) 
(6,213,268,002) 


4,235,696,874 


414,191,960,351 


361,202,719,932 


384,697,893,676 


390,696,786,607 


146,787,478 ,665 
(12,061,000,000) 
134,726,478,665 


45,123,000,000 


53,583,710 
319,295,178 
1,358,478,722 
3,479,383,906 
50,333,741,516 


15,549,704,480 
626,000,000 
16,175,704,480 


6,537,000,000 


52,116,822,800 
20,900,004 
3,715,114,997 
4,497,971,117 
66,887,808, 918 


12,192,318,929 
1,339,000,000 
13,53 1,318,929 


3,759,000,000 


52,064,014,731 
47,376,477 
2,993,054,968 
4,561,571,902 
63,425,018,078 


150,144,864,216 
(12,774,000,000) 
137,370,864,216 


47,901,000,000 


106,391,779 
292,818,705 
2,080,538,751 
3,415,783,121 
53,796,532,356 


185,060,220,181 


83,063,513,398 


76,956,337,007 


191,167,396,572 


599 252,180,532 


444 ,266,233,330 


461,654,230,683 


581,864,183,179 


@) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 


the Government, but not included in unmatured debt, can be found in Table 6.13. 


6.2 INTEREST-BEARING DEBT 


CHART 6A 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2008 


Other employee and veteran future benefits 
8.2% 


Public sector pensions 
23.6% 


Other unmatured debt 
2.4% 


Treasury bills 
20.1% 


Other pension and other liabilities 
1.0% 


__ Marketable bonds 
44.7% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation, unamortized discounts, premiums and commissions 
on market debt and obligations related to capital leases. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 
— subject to redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2008. 
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TABLE 6.2 
MARKETABLE BONDS 


Receipts and 


Payments and 


April 1/2007 other credits” other charges" March 31/2008 
$ $ $ $ 
Payable in Canadian currency— 
Matured 2007"2003tre enc tno cee Re een ae cela 26,727,607,000 26,727,607,000 
Maturing:2008-2009 RAW tied. ate ones ee ae wes 29,025,270,000 5,562,345,000 23,462,925,000 
ZOOD=E2ZO LO! s ccnsca cfs tern course irs ete taallactance esis 19,881,748,000 8,000,000,000 1,052,815,000 26,828,933,000 
2OTO-2O TMS Dense FS REARS BR SEG Ne RS Re 17,881,301,000 3,700,000,000 2,303,176,000 19,278,125,000 
DOW H=201 24s Loe Rete GREAT, SOE) Been nes 20,569,285,000 541,226,000 20,028,059,000 
ZOW2 2013 cs cgupadena ted ceknaelieceienida 9 cis i cs RARE enamel oy 12,956,853,000 4,224,165,000 17,181,018,000 
LOIS =20U4 GC raarreuoriaeee copes onli eee eee eee 9,888,492,000 2,063,624,000 158,000,000 11,794,116,000 
2014-2015 20d AUSRAAI RE Oo eee eee bane 9,838,802,000 60,000,000 9,778,802,000 
2015-2016 % 3) 5c RRR 6 oe is eg anon Reece 10,783,005,000 61,500,000 10,721,505,000 
PAV E41) eet. 50 GOA MR OR 6 Ac. rdgouan oood 10,300,000,000 10,300,000,000 
ZOU T=2O US Cre ilerencisais.esshteias aud ale shane arene aioe eee tetas 5,006,850,000 5,335,676,000 10,342,526,000 
ZOUS-2O Os aierc ete rai cysts. scsniha's desvaia tain pouhcue Pane nace 5,322,764,000 5,322,764,000 
202022 02M SPA o PEGE Se ae clita 4 2 eee rne heat terre tarere 723,611,000 5,250,000 718,361,000 
2021-2022 ererasesnan ornate souseran SRN rae See eS 7,267,364,029 144,102,738 18,066,000 7,393,400,767 
2022 DO Q3 Ve ig cote ciecs, sev vo) ele wi are ots lo RR ee 470,448,000 35,000,000 435,448,000 
2023-2024 5 ie aete cis ith peer © baad soso e-6 Re a 6,557,739,000 1,088,764,000 5,468,975,000 
2OQS-2026) seh oer ease a aides eielavaieie(e, asic le eee 5,702,024,000 702,024,000 5,000,000,000 
DOZO= 2027s adcetersis tele eutene tases csoka: tire fee, av iovearveoeaet 6,545,220,791 138,287,517 6,683,508,308 
PLE PAIVASE Git d ASEAN CES DEY CER WAAL OER So 7,946,306,000 383,471,000 7,562,835,000 
2029-203 0 teereivos 2 shaky nisl oe ote ets names eae niece 13,409,090,000 276,935,000 13,132,155,000 
ZOS1E2 03 2 teec scab. tclaae hetiae regen ene eae 6,949,470,358 146,827,959 7,096,298,317 
ZOSS=ZOSA MR te cate hatetAe ee aet Niae ce hee ee eae 13,410,295,000 13,410,295,000 
PAV EX SOPAUCW/ 2 a eee aA Sheer Serene Car ear uel Caceres 6,219,289,365 131,400,716 6,350,690,081 
2.0) STDS Be rr corde rorya mtrte legos sone tltoteete AOR tote ators 9,849,089,000 3,400,000,000 13,249,089,000 
2041-2042 RRR seit. Pains SR i ni cers vets atibe te iene te 2,261,894,695 2,261,894,695 
257,909,159,543 34,868,742,625 38,976,179,000 253,801,723,168 
Less: Government’s holdings— 
GOVCEEINENE SAIOIGINOS so tonniae shatter ty Once © Seine 17,661,940,000 17,661,940,000 
Consolidation adjustment Qe Cee ht Aes. 427,052,000 175,174,000 251,878,000 
427,052,000 17,837,114,000 17,661,940,000 251,878,000 
Total marketable bonds payable in Canadian currency......... 257,482,107,543 52,705,856,625 56,638,119,000 253,549,845,168 
Payable in foreign currencies— 
NFatunede 0072008 teeter nn s ca cesehsjcre ie sessile e breieteMee sins we ateutie 368,317,400 368,317,400 
Meaiinins 200822009. Faced 2 «aus teeter aden fight ca vicmeReemis< si Sree 6,040,966,390 159,727,584 320,250,000 5,880,443,974 
ZOOSDOMO is. ceca ctetete Gear eaate: «cies Pardo eR pate s: omeale tess 182,305,567 20,226,350 162,079,217 
COUG 2 OUT Fic Brien selvc tnpocen aie ders eee 6 «oe adore tas 38,383,522 4,258,556 34,124,966 
AANKSEPAUI ES Meter 6 S aCe CPi hale Coie o ciate EN eeae oan 18,565,968 2,059,848 16,506,120 
OV O= 2020 ars arsece a arate snes oii eae Meyy «2 sake pea: 4,041,100 448,350 B25 92a150 
6,652,579,947 159,727,584 715,560,504 6,096,747,027 
Less: Government’s holdings and securities 
held for the retirement of unmatured 
doberas emia, OSS U8 Gg des cca 245,381,842 27,300,953 218,080,889 
Total marketable bonds payable in foreign currencies.......... 6,407,198,105 187,028,537 715,560,504 5,878,666,138 
SOE A i ai SN A ae as Gee hn ER eA ic alae ae 263,889,305,648 52,892,885,162 57,353,679,504 259,428,511,306 


() These columns include the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


@) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 

(3) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 
from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Corpo- 
ration. 


6.4 INTEREST-BEARING DEBT 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 


given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 


— issued in Canadian currency only; 


— issued every 2 weeks; 


— common terms: 3 months, 6 months and 12 months; 


— transferable; and, 


— bought and sold on the open market. 


The balance at March 31, 2008 consists of $9,500 million in 
odd issue bills; $33,500 million in three-month bills; 
$25,900 million in six-month bills; and, $48,100 million 


in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 


TABLE 6.3 
TREASURY BILLS 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


PEC TOM EUO 111 Shot ey, aor Te. OTA ISICY. ets acta ele overs 
STRSIIONPUGDILLS terete eae EMER etree rere ett ates Lie oper = 
CSS TID TUL Sas meesans Woy sycote totes ectan tae Vr oxen OR nar RIC Eats ious nee aM ce cee we 


Less: Government’s holdings— 
Consolidation adjustment” 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ 


36,800,000,000 
28,600,000,000 
68,700,000,000 


$ 


123,700,000,000 
49,900,000,000 
114,300,000,000 


$ 


127,000,000,000 
52,600,000,000 
125,400,000,000 


$ 


33,500,000,000 
25,900,000,000 
57,600,000,000 


134,100,000,000 


25,765,000 


287,900,000,000 


305,000,000,000 


38,111,000 


117,000,000,000 


63,876,000 


134,074,235,000 


287,900,000,000 


305,038,111,000 


() Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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116,936,124,000 
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Retail Debt 


Retail debt includes Canada savings, Canada premium and 
Canada investment bonds which are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada, 


and have the following characteristics: 


issued to Canadian residents; 


issued in Canadian currency only; 


registered in the name of the holder; 


fixed dates of maturity; 


not marketable; 


not subject to call before maturity; 


TABLE 6.4 
RETAIL DEBT 


term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 
holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); and, 


— Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


— Canada investment bonds carry a fixed rate for the dura- 
tion of their terms. All outstanding bonds matured dur- 
ing the year. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings, Canada premium and Canada invest- 
ment bonds. 


Canada Savings Bonds— 


Matured 2007-2008 
Maturing 2008-2009 
2009-2010.. 
2010-2011 .. 
2011-2012 .. 
2012-2013 .. 


2013-2014"? 
2014-2015” 
2015-2016 
2016-2017 
2017-2018 


Canada Premium Bonds— 


Matured 2007-2008 
Maturing 2008-2009 
2009-2010 .. 
2010-2011 .. 
2011-2012.. 
2012-2013 .. 
2013-2014.. 
2014-2015.. 
2015-2016.. 
2016-2017... 
2017-2018 .. 


Canada Investment Bonds— 


Maturing 2007-2008 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
4,663,195 4,663,195 
9995123972 452,145,207 1,546,978,765 
264,308,171 30,124,498 234,183,673 
255,865,978 32,075,523 223,790,455 
325,907,089 41,696,279 284,210,810 
397,801,735 57,786,802 340,014,933 
589,624,223 99,736,207 489,888,016 
846,151,616 166,841,560 679,310,056 
1,033,939,425 306,994,350 726,945,075 
1,188,057,427 906,396,139 929,611,240 1,164,842,326 
1,858,761,658 822,954,346 929,880,907 1,751,835,097 


8,764,204,489 


1,729, 350,485 


3,051,555,768 


7,441,999,206 


32,138,945 32,138,945 
967,626,638 118,537,964 849,088,674 
605,500,608 109,542,825 495,957,783 
929,552,769 68,259,703 861,293,066 
636,253,284 86,952,069 549,301,215 
1,470,550,112 370,011,961 1,100,538,151 
1,067,608,559 75,348,919 992,259,640 
290,935,435 31,838,597 259,096,838 
204,090,391 22,303,660 181,786,731 
205,385,853 157,169 26,425,892 179,117,130 
197,455,320 39,685,777 157,769,543 
6,409, 642,594 197,612,489 981,046,312 5,626,208,771 

1,166,700 1,166,700 


15;175,013;783 


1,926,962,974 


4,033,768,780 


13,068,207,977 


() Ten years maturity extension to CSB Series 46 until November 1, 2013. 
2) Ten years maturity extension to CSB Series 47 until November 1, 2014. 
(3) Ten years maturity extension to CSB Series 48 until November 1, 2015. 
(4) Ten years maturity extension to CSB Series 49 until November 1, 2016. 


(Ss) Ten years maturity extension to CSB Series 50 and 52 until November 1, 2017. 


6.6 INTEREST-BEARING DEBT 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
and have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these bonds. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


April 1/2007 


Receipts and 
other credits 


Payments and 


other charges March 31/2008 


$ $ $ 
Maturedi2 00752 008 serra nt teen nie nlaata a ape Wxaucames 699,981,000 699,981,000 
Maturines 200 852009 seat t more. sxageidedes «geicsicn tins Pops: 519,360,000 519,360,000 
AU VIEPLUIN VERE Poa ee ae oe ees SR eee 71,112,000 71,112,000 
ZOO DO We myantaeantern reraceartctecsenccncrarnrcia aces tte: 425,010,000 425,010,000 
Z2O0LY-2012 Mase ee Ser SIRI IO Oy 15,763,000 15,763,000 
20 12=2.011-3 veep accetre cee arin, bere reremlnn et hate ttre i tecconrtawme tte. 11,118,000 11,118,000 
LOLA rece mere crore tees aN eae oe rk Fence ae YORE ad ga docu a 1,742,344,000 699,981,000 1,042,363,000 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


— transferable; and, 
— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2008. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ 
Canada bills before revaluation.............-.cceeeeccecceue 1,845,276,401 
Exchange valuation adjustment...................--.eeeeess 2,083,599 


$ 


10,775,055,412 
33,701,796 


$ 
11,172,614,275 


$ 


1,447,717,538 
35,785,395 


1,847,360,000 


10,808,757,208 


11,172,614,275 


1,483 ,502,933 
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Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 
propriate currency at March 31, 2008. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


April 1/2007 


Payments and 
other charges"! 


Receipts and 


other credits” March 31/2008 


$ $ $ $ 
Payable in foreign currencies— 
Maturing 2008-2009. Whnie wi. sue tisck sons grat etencuenccsoiarene sien seaketine 489,950,000 25,050,000 515,000,000 
LNCS Ry CRO. SRR eo ME PRE TEE Soy 489,950,000 25,050,000 515,000,000 


(1) 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


TABLE 6.8 
EURO MEDIUM-TERM NOTES 


April 1/2007 


$ $ $ $ 
Payable in foreign currencies— | 
Matured 2007-20087 65 jach cos sett harctn det anes aah 85,300,694 85,300,694 
Maturing 2O0SS20MOMa ear stars siti slvic oie tyes abuse ove oust Seat 1,542,400,000 78,100,000 1,620,500,000 
TOA Mi yen. <cbee Merrett deal stale such ncublion OU GMA MSM S FES OM 1,627,700,694 78,100,000 85,300,694 1,620,500,000 


Q) 
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These columns include the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


These columns include the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2008. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


Receipts and 
other credits” 


Payments and | 
other charges” March 31/2008 


| 


| 


Cross-currency Swap Revaluation Account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Unamortized Discounts and Premiums on 
Market Debt 


The unamortized discounts and premiums on market debt 
have the following characteristics: 


— unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 
ortized over the life of the bills; 


— unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; and, 
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— unamortized discounts and premiums on marketable 
bonds records the portion of the discounts and premiums 
on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amor- 
tized over the life of the bonds. 


Table 6.9 presents a summary of the balances and transac- 
tions for the unamortized discounts and premiums on market 
debt. 


UNAMORTIZED DISCOUNTS AND PREMIUMS ON MARKET DEBT 


April 1/2007 


Unamortizedidiscounts'on/Canada Bills. ..2.05s.n..asseaeees 
Unamortizeddiscounts'on Treasury Bills ........0....5. 0855+ 
Unamortized discounts and premiums on marketable bonds .... 


Interest Rates 


Table 6.10 sets out unmatured debt as at March 31, for each 
of the years 2003-2004 to 2007-2008 inclusive, with the aver- 
age rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as marketable bonds, Treasury 


(10,439,761) 
(1,568,139,661) 
(5,080,827,718) 


(6,659,407, 140) 


Receipts and 
other credits 


Payments and 
other charges March 31/2008 


$ $ $ 


83,003,999 77,798,151 (5,233,913) 
4,611,407,569 4,237,993 ,882 (1,194,725,974) 
1,654,299,260 1,586,779,657 (5,013,308,115) 


6,348,710,828 5,902,571,690 (6,213,268,002) 


bills, Canada savings, Canada premium and Canada invest- 
ment bonds, non-marketable bonds and bonds for the Canada 
Pension Plan Investment Fund, Canada bills and Foreign 
currency notes. 


UNMATURED DEBT AS AT MARCH 31, FROM 2004 TO 2008, WITH THE AVERAGE RATE OF INTEREST 


TABLE 6.10 
THEREON 
Marketable Treasury Retail 
bonds bills debt 
Amount Average Amount Average Amount Average 
out- interest out- interest out- interest 


standing rate 


$(millions) % 


standing rate 


$(millions)  % 


standing rate 


§(millions)  % 


ZOOS... Bent 259,429 50880 t116,936 3.60 13,068 3.50 
PAO saree 263,889 5.23, 134,074 4.20 Tei 3.54 
ZOOS ie ws ss 268,487 5.20) 9 S15 97 Shy 17,342 3.84 
DOO Se miss ere 275,437 2.02, sz oo 2.62 19,080 2.85 
DOORN. << Bete. 290,677 2.90) 1135378 ey 21,330 337 


standing rate 
$(millions) % 
1,042 


1,743 
3,102 


Bonds for Foreign Total 

Canada Pension currency market 

Plan Canada bills notes debt 
Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest 


standing rate 


$(millions) % 


standing rate 


$(millions) % 


standing rate 


$(millions) % 


10.62 1,483 piesye) 23136 3.87 394,094 4.61 
10.37 1,847 5.11 2,118 oro 418,846 4.86 
10.02 4,734 4.63 1,998 3.85 427,260 4.73 
35395 9.99 3,862 2.63 2,785 3.14 431,756 4.61 
3,427 9.96 3,364 0.92 4,281 IPM) 436,457 4.90 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 
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Table 6.11 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 


est issues for the years 2003-2004 to 2007-2008 inclusively. 


Last issue 


% 


2.03 
4.17 
319 
2.55 
1.99 


PID) 
4.19 
3.89 
2.56 
1.98 


3.06 
4.27 
3:99 
3.04 


TABLE 6.11 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low 
Year ended March 31 % % 
Three-month bills— 
DOOSe Sena REEVE IIE. 4.61 2.03 
DOOM ear rerten reser enters: 4.30 3.90 
INU Se Se 5 AOC B boo 3.79 D5 
2AUUD) oe 283 ORE RIOE Re Ole rato 2.70 1.93 
DOO crac orieen nists ene 3.24 1.99 
Six-month bills— 
DOO Smears oa se 4.70 2.29 
PAU Aeterna otto urito Gs 4.44 4.00 
DOG resets chine sree wenn: 3.89 Dees) 
DOS Maa treroct a neeere 2.83 1.98 
DMA U IS ge Oi aE herrea nO oF 3.36 1.98 
Other bills— 
DOO Sw STU goccccaaenens 4.47 2.20 
TAU UT aes MOR Geen ate’o 6 ae 4.55 3.80 
VLU Ve ee i 4.01 2.43 
2005: ey decyereea tte: Sahl? 3.05 1.98 
AULA): Sea ea Onenere Re te pipiens coe 3.62 2.01 


Maturity of Government Debt 


2.01 


Table 6.12 presents total unmatured debt arranged in order 


of maturity. 
TABLE 6.12 
MATURITY OF GOVERNMENT DEBT 
Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension Canada currency market 
bonds bills debt Plan bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
2009) bean 29,343 S.27 117,000 3.60 2,396 3.25 519 10.2 1,483 2.59 515 1.90 151,256 3.92 
PAN OE. 26,991 4.73 730 10.68 71 9.98 1,621 4.50 29,413 4.88 
DO ee cic nay, 19,278 5.14 1,085 2.16 425 11.29 20,788 Salt 
DONS ee 20,028 5.03 833 6.11 16 9.92 20,877 5.07 
AN Si oe Ss 17,181 4.65 1,441 1.89 11 9.37 18,633 4.44 
201418... . 52,971 4.63 6,583 3.82 59,554 4.54 
2OIL9 23h nr 13,890 4.9] 13,890 4.91 
2024/28) 2. ce 24,716 7.19 24,716 7.19 
DOUZ9IS3) «att 20,228 5.14 20,228 5.14 
ZO 34/3 Sicverenvc 33,010 4.92 33,010 4.92 
2039/43 ..... 2,263 2.00 2,263 2.00 
259,899 5.09 117,000 3.60 13,068 3.50 1,042 10.62 1,483 2.59 2,136 3.87 394,628 4.61 

Less: Gov- 

ernment’s 

hold- 

ings. ...T2AK, 470 8.55 64 3.60 534 7.96 
Totaleanks. ks 259,429 5.08 116,936 3.60 13,068 3.50 1,042 10.62 1,483 2.59 2,136 3.87 394,094 4.61 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obliga- 
tions of the Government, but not included in unmatured debt, can be found in Table 6.13. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.13 presents information on the Government’s bor- 
rowing transactions. Included in this table are: borrowings by 
the Government for general purposes, and borrowings by agent 
enterprise Crown corporations. Borrowings by non-agent en- 
terprise Crown corporations and other government business 
enterprises are not included because such borrowings are not 
on behalf of Her Majesty. 


TABLE 6.13 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Market debt of the Government of Canada‘“................. 
Cross-currency swap revaluation account.................... 
Unamortized discounts and premiums on 

Inarkehdeb tee senses sso ee ett stot 


Obligation related to capital leases) ..............00....00. 


Borrowings of enterprise Crown corporations designated 


asagents of Her Majesty P9Ba& 9% occ. os cece nts es emne 


Issues/ 
April 1/2007 Borrowings Retirements March 31/2008 
418,846 353,632 378,384 394,094 
(1,091) 329 (1,420) 
(6,659) 6,349 5,903 (6,213) 
3,096 1,223 83 4,236 
414,192 361,204 384,699 390,697 
141,782 IN75222 87,961 171,043 
555,974 478,426 472,660 561,740 


() Details can be found in this section. 
@) Details can be found in Section 9 (Table 9.6) of this volume. 
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Structure of interest-bearing debt 


Table 6.14 presents the proportion of interest-bearing debt 
having fixed rates (debt that does not mature or need to be 
re-priced within a year). 


TABLE 6.14 
STRUCTURE OF INTEREST-BEARING DEBT 


March 31/2008 


March 31/2007 “” 


Portion of total 
of which interest 


Portion of total 
of which interest 


Total is fixed” Total is fixed” 
$(millions) % $(millions) % 
Unmatured debt— 
Market debt— 

Marketable bonds— 

Nomitial:s 288i cecces 0s rd Gecko ae ery T as ae brots 224,445 89.9 23.1RSi > 88.4 

Real reentry eee areath eaters ai cheney snccaneteden ns cotta shake fate 29,357 50.0 26,534 50.0 
Mreasuryp bil) sc oepecaes nse ascwserteotaien ere setereeoss ys seer en retorareneeE 117,000 134,100 
Retatlidebts 23 © hear o 00 res celia vi ni arti ORI) enaor et oes 13,068 20.0 USi175 20.0 
Bonds for Canada Pension Plan.........0.0. 00 sNie eee eee 1,042 95.0 1,743 95.0 
Payable in Canadian currency .........----eseeeeeeeee 384,912 S72 408,927 54.4 
Payable in foreign currencies. .........-..-seeeeeeeee eee 9,716 Liel 10,617 60.9 
Less: Government’s holdings— 

Consolidation adjustment..........5.-..s eee eeeeeees (534) 50.0 (698) 50.0 
Fatal—Market debt”. £8. <0. & Ged asaisss-SGRME be ee vsceres 394,094 56.2 418,846 54.6 
Cross-currency swap revaluation account..........--+++ss++- (1,420) (1,091) 

Unamortized discounts and premiums 

lotmarket debt fcc. Cieed kia soa e love ati ons ciaie cP OMONOMI so, sr ceizate (6,213) (6,659) 

Obligation related to capital leases ........-- 60+ see eee seers 4,236 100.0 3,096 100.0 
Mota Wnmatureg.Geove rac caine eter care crete oct -crtoh emer nener= bss muah, 390,697 56.7 414,192 54.9 
Pension and other liabilities— 

Public sector pensions. ...........000sseceeee eects cece 137,371 97.0 134,726 97.0 

Other employee and veteran future benefits sommoc ese as es ohio 47,901 45,123 

thera ilstieseme Gece occa asser neta ess al tecuee rattle al = jakoraV ec enelans 5,895 10.0 Sal! 10.0 
Total—Pension and other liabilities .......5.....-2+-2+.+-+-+- 191,167 70.0 185,060 70.9 
Total—Interest-bearing debt”... cnc. .centew ces scene ne wen 581,864 62.6 599,252 60.8 


Q) 
(2) 
(3) 


(4) 


6 


Certain comparative figures have been restated to reflect the current year's presentation. 
Interest-bearing debt having fixed rates (debt that does not mature or need to be re-priced within a year). 
The weighted average term to maturity of market debt was 7.0 years in 2008 and 6.6 years in 2007. 


The modified duration of market debt was 5.4 in 2008 and 5.2 in 2007. 
The fixed rate share of the debt is adjusted by excluding components of the 
exposure to interest rate risk. The federal liabilities netted out from the fixe 


debt securities matched with corresponding loans to Crown corporation; Government of Canada debt securities held by the Bank of Canada; and the debt offset by Re- | 


ceiver General cash and deposit balances. 


(in millions of dollars) 


debt that are matched with financial assets of the same term and therefore do not represent an 
d-rate share calculation include liabilities funding the assets in the Exchange Fund Account, 


Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the’ 
benefits and risks inherent in ownership of the asset to the les- 
see. The net obligation related to capital leases represents the 
present values of the remaining minimum lease payments un- 
der the capital lease arrangements. 


2008 2007 
Outstanding swap agreements as of 
March 31 ($ millions CAD): 
Cross-currency swaps 
MPL COMIREM Hin tet he an slew cram e at nge sili 23,847 20,701 
Fixedstovfloating 268s i.e nina we eras 7,592 9,872 
Floating to fixed...........cceeeeeereeeee 
Floating to floating .........-.-+sseeeeees 51 58 
EXAGWAPSintis osha t on Maree nfecele she leiiiale sisters’ 2,425 
Total cross-currency SWapS...........++++e 31,490 33,056 
Interest rate SWAPS... .n0s ccc ues eee cee ees 1,232 1,415 
Total outstanding swap agreements..........-.. 32,722 34,471 


Table 6.15 presents the obligation related to capital lease) 
agreements by asset type. 
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TABLE 6.15 


OBLIGATION RELATED TO CAPITAL LEASES 
Shh lL aL ———————————— EEE 


New capital leases Payments and 
April 1/2007 and other credits other charges March 31/2008 
$ $ $ $ 
Vandy. cece. : Belay asahtl.. «++ mehtiagemr «<2. astosinest 10,236,144 409,512 9,826,632 
Buildings: ...../... < ER... <.. AIA... TRI 1,718,028,566 1,219,909,257 2,937,937,823 
Workstand"infrastructtre:s nl. eigorven seeel | (ot). 92 668,565,313 14,736,374 653,828,939 
Machinery and ‘equipmenty.macua:= epee ce. ee oe 19,292,809 2,344,503 963,467 20,673,845 
Vebielestia rnc treet ot Ree enh ne 8! allele 680,250,604 66,820,969 613,429,635 
OLA WA tees APICES 5 ene so Aegiesis cette so aa nictan a bo 3,096,373 ,436 1,222,253,760 82,930,322 4,235,696,874 


Capital Leases 


Table 6.16 provides details of obligation under capital lease 
arrangements. 


TABLE 6.16 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES 
(in thousands of dollars) 


oSsSF€«worCrCreeeS—— SSS 


Balances at March 31, 2008 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date __years rate (%) » lease payments _ interest rate arrangements 
Canada Revenue Agency— 
IBM-Computer Hardwarewis so... 2 tc tence casas Jan /2006 3 3.86 215 2 213 
IBM=Computer hardwarevieinn,. (mere 8. acco 56s Jan /2006 3 3.86 215 2 213 
IBM-Computer hardware), haem. 550k e se nnc. ees March 2007 2 4.09 165 2 163 
IBM>Computershardware tyne... «0 te.n8 e wec.cccs « March 2007 2 4.09 165 2 163 
IBM-Computer hardwater os. .......0ee see wees eses Sept /2007 1 6.55 1,429 23 1,406 
IBM°Computerhard wares.) fig«-+/ons doer «nao asics Sept /2007 1 6.55 1,429 23 1,406 
IBM-Computer hardware... .........000ccccececee Feb /2008 1 4.42 1,824 22 1,802 
5,442 76 5,366 
Environment— 
Carleton University (Ottawa. ......0et ba. o. oes May 2002 25 5.63 24,700 9,766 14,934 
National Defence— 
Defence Enterprise Server Centre— 
Business Class: arpa. tects cls a eeeees dows on brecion Dec /2006 3 8.05 569 78 491 
EDLETDTISC CIASS Beebo... < o:oyosthes cies ost rata, avers <lckue Dec /2006 3 7.87 3,893 490 3,403 
Edmonton Armoury North. ....<..«-d@iteles0eccess Dec /2000 20 5.62 17,886 Salil, 12,769 
Edmonton Armoury South..........¢.0.0...-.000- May 2001 20 6.09 26,785 8,669 18,116 
MilitAum (NEDC) see ee o.oo MS «Bo ovetese oe eco Oct /2003 17 5.87 89,985 26,852 63,133 
HMGS Chicoutimi per Sees. .c ose BAR ce nen es Oct /2004 6 0.00 27,000 27,000 
IBM System Z990 Server PMO MASIS............. Jan /2008 4 7.45 2,778 395 2,383 
Longue Pointe Supply Depot...................... Nov /1994 35 5.29 60,836 24,594 36,242 
Mila tAsira ONETT ©) 4 pe Cote LS irre gyre is te seen 5 oc Dec /1999 20 5.78 723,425 200,158 523,267 
ShawinigantArmouryeas.h-or: hue ecb be ene nes May 1999 20 5.46 6,200 1,560 4,640 
9S 9357 267,913 691,444 
Public Works and Government Services— 
IAC ICAROAG MINUVIKY cee pets tat sivas tomes ned teveus rc eos.a March 2008 10 10.73 ilerAlg/ 667 1,050 
MS O!MorrisonsDrive; Ottawa «06. <<. 0 <<. c scares April 2003 10 6.12 944 133 811 
135 Hunter Street East, Hamilton .................. June 2003 10 5.66 2,219 299 1,920 
Pes ilmMerivale Road, Ottawa ~..1..chicce cents eens Oct 2007 10 8.22 4,989 1,534 3,455 
1484 Centennial Drive, Kingston .................. Oct 2006 10 18.24 4,641 ZU 2,364 
HOOCEStar Tops GIOUCESten ers c.5 isiacs cn egatsvasca tase July 2004 15 TNE) 34,416 10,821 23,595 
1620 Dickson Avenue, Kelowna................... April 2006 10 4.38 2,798 441 2,557 
18 Corporation Drive, Brampton................... April 2004 9 4.37 2,280 235 2,045 
SL Queen Street) Ottawa... sss. s06 «cna cis foie March 2004 20 10.65 57,136 30,312 26,824 
m2 oe Varennes; Gatinealls. on0.+ caer tee se scene Nov 2007 10 10.97 5,941 2,275 3,666 
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TABLE 6.16 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Continued 


(in thousands of dollars) 


Balances at March 31, 2008 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘? lease payments _interest rate arrangements 
220 FOLUM Street, QUEDECS. mts Mii aicyco isiaranioraaiters tee Dec 2007 10 15.65 2,282 1,109 bed Wii 
2204 Walkley Road: Ottawaber cee m-mec see Sept 2004 5 a7: 1,637 ee) 1,502 
255 Albert Street, Ottawaer -n6 seh os. oi seo «aR Pe Oct 2007 10 4.52 6,104 1,149 4,955 
269: Laurier-Avenue; Ottawarwnor: ceermei tees ere Sept 2005 15 4.18 72,539 16,025 56,514 
Die acts Streets WALID eC Samm innr ye crue irene: Feb 2007 10 17.42 2,470 1,214 1,256 
280i St-Dominique, Ouebecys qn n aan acter a Dec 2003 5 4.17 175 3 Riz 
Dro GovenityiRoad, Ottawarmncne ac «2 senses emer: April 2002 10 6.10 8,023 919 7,104 
2920 Highway'4, Antigonish... ....-) ues sitet itsle Feb 2006 10 7.76 1,283 324 959 
295:Belliveau Avenue, Shediac’... .j.c68 cers eens oe Jan 2007 15 7.93 5,319 2,095 3,224 
325 Broadway Avenue, Winnipeg.................. Jan 2008 10 10.37 13,568 5,052 8,516 
365, Hatgrave sireet, Winhipeoun mcm -memeassaieca: July 2003 10 4.65 2,649 302 2,347 
400 City Hall Square Est, Windsor................. Jan 2006 10 9.89 5,358 1,626 SHB Y 
400i Cooper Street, Wttawa.. 3 /cie 1-1 sects ole cla oie April 2002 7 6.80 603 21 582 
4455 12th Avenue, Shawinigan-Sud................ Sept 2003 10 8.85 2,269 471 1,798 
SON gy Street MOnCtOD errant na einen ate es estes a June 2002 10 6.40 1,054 131 923 
SOlQueenisireehiNotth kitchenery ny... sae ee nn: Nov 2006 7 7.81 3,796 Pei 3,069 
S520. Exmouth: Street;Sartta acc csn des cule ses cece Dec 2006 10 4.08 4,121 719 3,402 
SowBayzsirectyHamiltoninanreestee ey ee eee ee July 2003 15 12.99 81,019 36,347 44,672 
550 Boulevard de la Cité, Gatineau ................ Dec 2003 15 9.78 41,643 15,843 25,800 
555 McAllister Drive, Saint John .................. Nov 2007 10 8.16 5,834 1,854 3,980 
65 John Savage Avenue, Dartmouth................ Oct 2004 10 5.93 ISAS} 466 2,247 
6900 Airport Road, Mississauga...............000- Oct 2005 5 21.49 2,588 621 1,967 
8.Colonnade,.Ottawangmen Pe... eRRROH. oon May 2007 10 5.91 2,644 602 2,042 
ORSiMegilliPlace,nKWanilaopsy 4 as... musi setnontience tonsa June 2002 15 13.50 2,813 1,204 1,609 
Archives St-Augustin de Desmaures, Montreal....... Oct 1999 15 14.61 6,853 2,444 4,409 
Bankcot Canadas Ottawa arto store ce cae tela eer Sept 2002 10 6.00 7,110 878 6,232 
Belistowers Edmontonieeyon. s 01 6,0: «aggre si ¥, bre 6 Sarees Jan 2004 10 18.61 3,736 1,452 2,284 
Bellanca Building, Yellowknife.................00- March 2007 5 4.14 5,444 426 5,018 
Boyd Warehouse, Complex No 2, Ottawa ........... April 2002 10 14.98 1,742 437 1,305 
@aD Howe Building.Ottawa casi -gpnace on crore > Sept 1977 35 9.19 26,942 4,864 22,078 
Canada Building & Entreprise Building, Ottawa...... April 2004 9 5.94 36,174 4,944 31,230 
Canada Building; ‘Otiawa os 02... .eceipee es oes es April 2007 10 4.27 6,498 1,111 5,387 
Canada Place Building, Edmonton .................. Oct 2007 25 4.44 447,000 186,000 261,000 
@anadayP Ost BlACGNOUlaW a nace eccrnc cis aiateeiemenetele cay: Dec 2004 15 4.91 35,810 8,590 27,220 
Carling’ Square; TowerT,‘Ottawa. .... IS ck ce Oct 2007 10 11.76 7,886 3,150 4,736 
Carling Square, Tower II, Ottawa.................. Dec 2007 10 7.83 13,012 3,906 9,106 
@entennialilowersvOttawamce chase ae aoe ae Dec 2003 10 6.70 61,257 10,471 50,786 
Colonnade Warehouse, Nepean.................--. April 2007 10 7.80 1,850 524 1,326 
@ommercedow cre sidneven. ncn eee aac ee. Dec 2004 7 4.21 871 65 806 
Cormeston E Systems. Ottawa. .cnaaet nae cuss creel Sept 2006 5 6.25 2,116 223 1,893 
Kederal'CourtMontrealits a... oc sienivicc.t Sei ois. orave Feb 1994 20 21.53 9,979 4,322 5,657 
Bontaine Building: Gatmecau acc... ott: ers © sen Jan 2008 15 5.82 48,867 16,128 32,739 
Glencoe Building, Mountieatl, ince dete es sen Dec 2007 10 10.74 3,800 1,442 2,358 
Government of Canada Building, Cornwall.......... Dec 2004 15 6.07 9,231 2,629 6,602 
Guy Favreau Complex; Montreal .. 2. 7228s. .00. ees Jan 2004 15 5.84 103,266 32,663 70,603 
Hanmiton Centre, Recinamntas co. <cs0c tet sere ca ae June 2002 10 15.88 3,405 926 2,479 
Harny Hays Building "Calgary ..... 02. Vente ec ee eae Oct 2007 25 4.44 438,000 182,000 256,000 
Henitave: Court. WMOnCtON ol cierviee tite sie.s sun nee 4 July 2002 10 11.36 3,037 637 2,400 
HUStOnGIRroperties. Mant aNs sc ccvclactetter tere vie alone Jan 2006 10 8.18 3,172 828 2,344 
CHO TARE On teal Wiens, « actencanenro deere aeiider ae Nov 1996 20 9.94 119,207 44,921 74,286 
TB MMISPETS Summerside enn ere en aimee cmon sige Sept 2006 3 8.39 720 53 667 
Jean Edmonds Tower North, Ottawa...............- Jan 2005 10 4.53 61,215 8,558 52,657 
Joseph Shepard Building, Toronto .....04.....2.+00- Oct 2007 25 4.44 304,000 127,000 177,000 
Judicial: Complex WorantOwete.o. sarargaang eens. s nl < April 2006 20 11.40 100,879 61,582 39,297 
Judy,Lamarsh, Chatham (GOCB) .... oga-ge0-> «0+ = June 1995 25 8.70 5,700 Ze Lot 3,509 
Kalleanviblace Complex, Oltawasa (auaarenie es cae Aug 2002 i 5.05 864 30 834 
Pabelie \OUuawe scr tceuiy ts. cist eect teats aoe teen April 2002 10 Seek) 4,020 425 3,595 
Les Galeries Laurentides, Saint-Jerome............. June 2007 10 15.13 D257 1,040 | al 
EXBsplanade: LautiersOrawe 2a% 150 aaa tse os sscks Oct 2000 10 6.90 29,821 3,482 26,339 
Library Square (Block 56), Vancouver.............. May 1995 25 9.68 80,559 33,164 47,395 
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TABLE 6.16 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Concluded 


(in thousands of dollars) 


Balances at March 31, 2008 


| (© Lessors’\Lessees’ financing rate lease agreement is subject to change over term of lease. 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) “! lease payments _interest rate arrangements 
MOUS St=leaurent aatlncall a abastewir co teecackae aeiian Nov 2001 15 6.38 67,179 17,972 49,207 
Maritime:@entre wHalifaxerremnrcaetenenteteraueeeeere Oct 2006 10 10.41 LD 594 1,163 
INCASE Eye OLA W aire ceetine ae nerettanirgh coriietr tate facts aaa eos Sept 2002 10 7.91 1,903 302 1,601 
Me Sasy sab nas call vCal Can vaneretinemswst vent romaseewateeteRower omer" Feb 2008 10 4.79 8,576 1,747 6,829 
MercunyiGentresOttawaiands 6 wiasccns Meters acm es © Jan 2007 ES 4.50 154,404 59,688 94,716 
MetropolitanPlace( Dartmouth |. oes... eee April 2002 8 13.30 1,231 155 1,076 
Midwest Surveys Building, Calgary................ April 2007 10 17.88 6,009 3,031 2,978 
INarono BuildmesOttawarn 1.1 css ose tae Feb 2008 10 6.54 4,388 1,189 3) ON) 
Pickering Building Towers A & B, Ottawa .......... Dec 2006 5) 18.34 Syd lesl! 1,421 3,730 
Place Belli anadas Ottawa mel aia cmkaac ches May 2003 ils 10.88 9,523 i>) 5,768 
Place Bonaventure, Wontrealls. airetiemiari rs sclneiass May 2005 10 16.43 6,238 2,565 3,673 
Place Montcalm, Phase III, Gatineau............... Dec 2003 15 8.65 43,408 PSe022 28,286 
Place Vincent Massey, Gatineau . se smnten. sane tet Aug 2001 10 6.21 7,343 725 6,618 
Place Wellington Sherbrooke™. «ve sees «iene oes Feb 2005 8 6.30 1,383 194 1,189 
Purdy’s Wharf Tower II, Halifax................... Oct 2003 8 4.48 2,082 158 1,924 
Queensway Corporate Campus, Phase I], Ottawa..... April 2002 9 16.90 2,750 605 2,145 
RC VMPAB UI ding MOC Alri: cae eaten ares as weet ee Oct 2007 Ds) 4.44 75,681 31,642 44,039 
Revenw Canadas Monitealaas. 2. entree ss ocr oteete Oct 2007 25 4.44 154,637 64,411 90,226 
RosGev de VillesGalincalinncy..cctitem nie caustics June 2007 10 4.58 33,894 6,258 27,636 
Royal'Bank Building. Toronto, a. este eer ree ae May 2002 10 12350 21,390 4,704 16,686 
Sirawikitidncaurier: Ottaw din tess ote oe tee on ee March 2001 10 10.37 11,034 1,547 9,487 
Skylmei@omplexs @Ottawaanan. oacrcint -oleee + ial Oct 2007 25 4.44 341,573 142,468 199,105 
Smithss Lome, Pigzamst-JOhN7S:... 0 case ee coe «oes et July 2004 5 4.39 604 Li 587 
Terrasses de la Chaudiére, Gatineau................ Jan 1993 20 9.95 133,803 39,245 94,558 
The Baker Center Building, Edmonton.............. Dec 2007 10 4.45 1,770 334 1,436 
heinuksugait Plaza qaluite, 2.0 at eysaye smelcee yes Oct 2006 10 14.28 1,867 789 1,078 
The New Two Seventy Building, Ottawa............ June 2007 10 4.58 10,469 1,958 8,511 
Dhemstandard Lite. Centres tani tonic wees. ltace cela Dec 2007 5 ASS 3,358 749 2,609 
Thomas iD 7Arcy McGeerOttawana des ceisciuens« Oct 2007 25 4.44 267,163 iM yay 156,030 
| our benvilleW\Vasainte-hOya na. aoe st tmer enece eos April 2005 10 4.68 J ease) 184 1,055 
| TruscotburlldingvOtlawarstg «A Seen thee oe es ee Sept 2006 20 4.28 127,930 BO 22 88,408 
| WrbandalesBuilding4Ottawa ten. 8. ho wae es aso June 2002 10 4.40 2,203 194 2,009 
VAC Records Managemant Centre, Charlottetown.... Nov 2007 15 13.43 4,810 2,704 2,106 
VangquardiBwildins Ottawa ance. eee tet eae te Nov 2007 10 4.80 4,562 Dili 3,651 
Waldron Building, Yellowknife.................... Aug 2007 10 12.22 Apswihs) 961 1,412 
Willetibuildine jOttawar soca cenrsuid aac smart. Oct 2001 I 5.10 1,173 ih 1,156 
Other contracts less than $1,000,000 ............... 57,245 20,378 36,867 
3,967,988 1,470,808 2,497,180 
Transport— 
Confederation Bridge Wai Ahatli eae Ska ane May 1997 35 6.16 1,544,937 891,108 653,829 
Other departments— 
iseases less thanssJ6000;000) .%.- gasc cree + ee 6,731 554 6,177 
| 6,509,155 2,640,225 3,868,930 
Consolidated Crown corporations and other entities— 
| Canadian Broadcasting Corporation— 
| Canadian Broadcasting Centre, Toronto, ON....... Oct /1988 30 eos 644,256 309,305 334,951 
| Canadian Museum of Nature— 
| Natural Heritage Building, Gatineau, QC.......... Sept /1996 35 10.00 82,250 50,453 315797, 
Sustainable Development Technology Canada— 
1 RICOH, COLOUL COPIED. ciate cums ean dt cisions ete eis oie Sept /2006 5 Ss 16 2 14 
Ricoh Black and White Copier .................. Nov /2004 5 8.01 6 1 5 
i 726,528 359,761 366,767 
BB eee ea fen eac x ceca caste Neue oc acacakon aoe ata rv 7,235,683 2,999,986 4,235,697 
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Maturity of obligation related to capital 
leases 


Table 6.17 presents upcoming minimum leases payments 
for the next five years by ministry. 


TABLE 6.17 
MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Payments due in 


2014 and 
2009 2010 2011 2012 2013 subsequent years Total 
Canada Revenue Agency— 
Remaining payments Berens... 6.6 sek T peace: 5,442 5,442 
Inputed:interestirgee etetie «60 ORE te. eons a 76 76 
5,366 5,366 
Environment— 
Remaining payments eres, «,....50 useage hea aw este 1,300 1,300 1,300 1,300 1,300 18,200 24,700 
Imputed interest; Gryseanen aks as ope is an aeoe es . 841 815 788 759 728 5,835 9,766 
459 485 512 541 572 12,365 14,934 
National Defence— 
Remaining payment sweyees oces «5 <0 516 24S te ve acs wor 94,779 91,387 77,356 77,507 77,041 541,287 959,357 
Imaputed interestapertas aan boa ces oe he eh aretae 37,758 35,454 32,663 30,063 27,249 104,726 267,913 
57,021 55,933 44,693 47,444 49,792 436,561 691,444 
Public Works and Government Services— 
Remaining payments e.g ae satis. oeleg Neletohens eine - 277,213 273,295 282,817 254,524 237,496 2,642,644 3,967,989 
imiputedsinterest! apres son «acre a stews ata 152,313 140,924 129,869 119,680 109,176 818,847 1,470,809 
124,900 132;371 152,948 134,844 128,320 1,823,797 2,497,180 
Transport— 
Remains paymentsip .. 2 aadiaieiy ac eo 2 oes « 56,066 54,158 54,976 55,807 56,650 1,267,279 1,544,936 
Tmnutedsinterestamperacirs cite « a. cils ss ac acts ol cenerele a1 40,659 38,049 38,134 38,198 38,240 697,827 891,107 
15,407 16,109 16,842 17,609 18,410 569,452 653,829 
Other departments— 
Leases less than $1,000,000— 
REMAINING PAVMERtSyiet 3 avs sie oeeeebaptan aie ss 2,682 2,180 1,136 534 199 6,731 
Imputeduinterestestrmaet. Ahh. peat cose 282 153 77 35 7 554 
2,400 2,027 1,059 499 192 6,177 
205,553 206,925 216,054 200,937 197,286 2,842,175 3,868,930 
Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
REMAINING PAVINENESs a2), 8 «o.oo nee AE cic einer es 33,039 33,039 33,039 33,039 33,039 479,061 644,256 
LMPULECHNtCKESt aaa er ae ca oe ae acc Ra) RSs oat 2 25,075 24,464 23,806 23,098 22355 190,527 309,305 
7,964 8,575 9,233 9,941 10,704 288,534 334,951 
Canadian Museum of Nature— 
NEMIAININ SPAVINERTS Neeson -ahalehs avrk a ocr ce 3,500 3,500 3,500 3,500 3,500 64,750 82,250 
Linpuledi interest ampere Mey «ca op.co,areceirs x, srspaye en alels: Sots s 3,175 3,141 3,104 3,062 3,017 34,954 50,453 
325 359 396 438 483 29,796 31,797 
Sustainable Development Technology Canada— 
REMiAninp Pavyinentsmemarn so cens ose s oot 8 7 4 3 22 
TIPLE MRE TES Mae el one) cones o, obese nerd eh ev arecues Sheaex ue 1 1 1 3 
i 6 3 3 19 
8,296 8,940 9,632 10,382 11,187 318,330 366,767 
EGE PN Te ass recess er oulac oi ox lal sj syeuel Weta REIT Rech te ol ae 213,849 215,865 225,686 211,319 208,473 3,160,505 4,235,697 
Summary— | 
eta nthe PAVINOLts jane ste ne orders fine hares ee 474,029 458,866 454,128 426,214 409,225 5,013,221 7,235,683 | 
PRIDUteANtClOSt mavcaernacs << no treet caer ae ate 260,180 243,001 228,442 214,895 200,752 1,852,716 2,999,986 


Netoblifation,. CARPerL Maia. elo sconckea.' agus gano Deere 213,849 215,865 225,686 211,319 208,473 3,160,505 4,235,697 | 


6.16 INTEREST-BEARING DEBT 


PENSION AND OTHER LIABILITIES 


Pension and other liabilities include general liabilities es- 
tablished under the authority of section 64 of the Financial Ad- 
ministration Act, as well as specified purpose accounts opened 
under the authority of section 21 of the Financial Adminis- 
tration Act or of other specific legislation. Specified purpose 
accounts are an accounting classification used to record trans- 
actions and expenditures in respect of money payable out of 
the Consolidated Revenue Fund under statutory authorities, 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. Legislation relating to some of these accounts permits 
investments to be made and, in certain cases, the balances of 
the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for the major pension plans it sponsors. 
It is recorded through superannuation accounts, which are gen- 
erally established pursuant to legislation, and through adjust- 
ment allowance accounts. The allowance accounts are used to 
record: the accumulated amortization of any shortfall or excess 
between the liability for public sector pensions determined on 
an actuarial basis for accounting purposes and the balances of 
the superannuation accounts, the accumulated differential be- 
tween interest credited to the superannuation accounts and in- 
terest based on the actuarial obligations, and any other 
accounting adjustment required under the Government 
accounting policies. 


The Government sponsors defined benefit pension plans 
covering substantially all its employees, principally members 
of the Public Service, the Canadian Forces, including the Re- 
serve Force and the Royal Canadian Mounted Police. It also 
has obligations for several other pension plans; the two most 
significant ones being for Members of Parliament and 
_ federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met. Prior to April 1, 2000, separate market 
invested funds were not maintained. Since April 1, 2000, the 
| net amount of contributions less benefits and payments related 
| to the Public Service, Canadian Forces and Royal Canadian 
' Mounted Police pension plans, and since March 1, 2007 for the 
Reserve Force Pension Plan, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) for invest- 
| ment in capital markets. The goal of PSP Investments is to 
achieve maximum rates of return on investments without un- 
| due risk, while respecting the requirements and financial 
obligations of each of the public sector pension plans. 


Additional information on the above mentioned plans can 
| be found in the annual reports of the administration of the plans 
_ that are tabled in Parliament. 
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i. Pension plans 


Public Service Pension Plan, Canadian Forces Pension Plan in- 
cluding the Reserve Force Pension Plan and Royal Canadian 
Mounted Police Pension Plan 


Under the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, basic pensions for the 
major employees’ plans are generally based on the best five 
consecutive years’ average earnings and accrue at 2 percent 
of these average earnings per year of service, toa maximum 
of 70 percent of final average earnings. Basic pension bene- 
fits are coordinated with benefits under the Canada/Quebec 
pension plans. Pension benefits are indexed annually 
on January | to the cost of living. 


During the year, amendments were made to the Public Ser- 
vice Pension Plan that have affected the current year ex- 
pense and benefit liabilities. In May 2007 amendments were 
made to the Public Service Superannuation Regulations to 
align certain benefits available to operational service em- 
ployees at Correctional Service Canada (CSC) with similar 
benefits available under the Royal Canadian Mounted Po- 
lice Pension Plan and to reduce the contribution rate pay- 
able by CSC operational service employees. Amendments 
were also made in December 2007 to the Public Service Su- 
perannuation Regulations to allow individuals reaching the 
age of 69 in 2007 and subsequent years to accrue pension- 
able service to the end of the calendar year in which these 
individuals reach age 71. 


These amendments resulted in a one-time estimated past 
service cost of $9 million for the Public Service Pension 
Plan. This one-time impact is recorded to the future benefit 
expense and to the year-end accrued benefit obligation. 


In 2007, amendments made to the pension plans resulted ina 
one-time estimated past service cost of $1,347 million for 
the Public Service Pension Plan, $503 million for the Cana- 
dian Forces Pension Plan, $161 million for the Royal Cana- 
dian Mounted Police Pension Plan and $127 million for the 
Reserve Force Pension Plan. These amendments further re- 
sulted in the accelerated recognition to expense of net un- 
amortized gains of $48 million in the Public Service 
Pension Plan, $335 million in the Canadian Forces Pension 
Plan and $135 million in the Royal Canadian Mounted 
Police Pension Plan. 


In 2007-2008, plan members contributions were 4.6 percent 
(4.3 percent in 2007) for the first nine months and 4.9 per- 
cent (4.6 percent in 2007) for the last three months on salary 
up to the Yearly Maximum Pensionable Earnings (YMPE) 
for the Canada Pension Plan (CPP) or Quebec Pension Plan 
(QPP) purposes and 8.1 percent (7.8 percent in 2007) for the 
first nine months and 8.4 percent (8.1 percent in 2007) for 
the last three months on salaries above the YMPE. 
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Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. For the three main 
plans, for fiscal year 2007-2008, the employer contribution 
rates averaged about 2.1, 3.0 and 2.4 (2.2, 3.1 and 2.5 re- 
spectively in 2007) times the current year’s employee con- 
tribution for the plans of the Public Service Superannuation 
Act, the Canadian Forces Superannuation Actand the Royal 
Canadian Mounted Police Superannuation Act, 
respectively. 


Since April 1, 2000, new contributions made to these pen- 
sion plans both by plan members and by the Government as 
the employer are credited to Pension Funds. The net amount 
of these contributions less benefits and payments related to 
post March 2000 service is invested in capital markets by 
PSP Investments. PSP Investments reports the results of its 
investments in an annual report tabled in Parliament. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 2000 service, are cred- 
ited with interest at rates that are based on the Government 
of Canada long-term bond rate. The average interest rate 
credited to the accounts was about 7.3 percent in 2008 and 
7.5 percent in 2007. The Pension Fund accounts, which re- 
cord the transactions that pertain to service since April 1, 
2000, are only flow through accounts used to transfer funds 
to PSP Investments, and as such they do not earn interest. 
The balance in these accounts at year-end corresponds to 
money that was in transit or pending transfer to PSP 
Investments. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional 
indemnity and accrues at arate of 3 percent of those average 
indemnities for both Members of the House of Commons 
and for Senators. Basic allowances are indexed annually (on 
January 1") to the cost of living once recipients reach 
age 60. 
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Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are on average as follows: 


2008 2007 
Members of Parliament— 
House of Commons— 
Retiring allowances accountm: 4... - =e -ten- 3.50 3.45 
Retirement compensation arrangements ...... 6.91 6.69 
The Senate— 
Retiring allowances account <2 ys dae aero 3.41 Sel 7 
Retirement compensation arrangements ...... 4.76 4.37 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at arate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan does not have an explicit accrual rate for bene- 
fits. Instead, the full benefit amount is generally payable 
when the member has completed 15 years of pensionable 
service and the total of the member’s age and years of 
service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges contribute 7 percent of salary. Legislation does 
not require a specific pension account to be maintained to 
record the transactions pertaining to this plan. Therefore, 
except for the portion recorded in the Supplementary Re- 
tirement Benefit Account, the liability pertaining to this 
plan is recorded mostly through an allowance account. Dur- 
ing the year, benefits are recorded as expenditures against 
the statutory payment authority. The expense is adjusted at 
year-end through an allowance account, to bring the current 
year expense from an expenditure to an accrual accounting 
basis, similar to that of the other pension plans. During the 
year, the benefit payments charged to the expenditure au- 
thority amounted to $91 million ($85 million in 2007). At 
March 31, 2008, the portion of the pension liability re- 
corded through an allowance account for the judges pension 
plan amounted to $1,572 million ($1,479 million in 2007). 


ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the five major pension plans using the projected 
benefit method pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2005; 

Canadian Forces—March 31, 2005; 

Royal Canadian Mounted Police—March 31, 2005; 
Members of Parliament—March 31, 2007; 
Federally appointed judges—March 31, 2007. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements (RCA) related to the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Members of 
Parliament pension plans were done as part of the valuation 
of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found be 
credited to the appropriate account or fund in equal install- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $22 mil- 
lion and $9.5 million ($22 million and $9.5 million in 2007) 
were made to the Canadian Forces Pension Fund and the Re- 
tirement Compensation Arrangements Account No. 2 re- 
spectively as a result of their last actuarial valuation. 


A comparable provision gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last actuarial valuations, no debit ad- 
justment was made during the year (nil in 2007). 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Table 6.18 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from plan members, related contributions from the Govern- 
ment and participating Public Service corporations, transfers 
from other pension funds, other contributions related to actuar- 
ial liability adjustments, refunds of refundable tax and inter- 
est. Payments and other charges for the pension accounts 
consist of annuity payments for pensions, minimum benefits, 
cash termination allowances (lump sum payments to employ- 
ees suffering a disability), refunds of contributions, pension 
division payments, transfer value payments, transfers to other 
plans, remittances of refundable tax, payment of administra- 
tive expenses, debits resulting from triennial actuarial re- 
views, and transfers to PSP Investments. Adjustments to the 
allowance account result from annual actuarial valuations per- 
formed for accounting purposes, between the interest based on 
the actuarial obligations and interest credited to the pension 
accounts, and from any other accounting adjustment required 
under the Government accounting policies. 
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TABLE 6.18 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 
WablEXG: 2 Oleccrcrscc thc becee cs ore os ues PT ore hel eae mo eNenreLrer ere 


Public Service Pension Fund Account, 
PAbINO 2 RE he: ares cok Sor riete gue Eek oh We eee ohana weet 


Canadian Forces Superannuation Account, 
Tabler6225b8 MIS CCEA AN Gh EASE SAAR CLL 


Canadian Forces Pension Fund Account, 
LY) CHP Se as Gore ee IRIN SE Se eRe, OF RS 
ANOWANCE LOl PENSlOMAacgjUSUMENUS Mee cise « siecle ei vets 


Reserve Force Pension Fund Account, 
TADIO O24 For ave hea: ooo rsp te ere Gatley 014 oyersionel’s 00a e/a caarths 
Allowance for pension adjustments ..................000008- 


Royal Canadian Mounted Police Superannuation Account, 
Mable: 6.2.5). out a.stheee tate oo dogs sPcaweuskarcaps das wate cers each as eas 


Royal Canadian Mounted Police Pension Fund Account, 
TableiO: 261 Gs Te acter: acids Weta erete hc Hal wate ee ee rece res G 
Allowance for pension adjustments ..................000000- 


Members of Parliament Retiring Allowances Account, 
Mable: 6:2.) verter acters osetia ays GENRE Cairns Ie Aenea sere rane 


Members of Parliament Retirement Compensation 
Arrangements Account, PableiO:28 ca. ea ie erie re oe erates 
Allowance for pension adjustments \ <1. /.0 cl serer eee se oe ae 


Retirement Compensation Arrangements (RCA) Account, 
Mable.6.29) ci Mretasieses a heastemys eee he PIE eee ed ck). SRR 


Supplementary Retirement Benefits Account (Judges), 
able G'S. 0)" Seen ie atone tn cente ata on Mekal deter cdegers (on « fetes ders 


Supplementary Retirement Benefits Account (Others), 
LADO! 6.3.0 gs creado os yee, aca eyes Aussie tae Mata yey wk pT 


SUMMARY— 
Superannuation accountsik these ete. no eee sete 
Allowance for pension adjustments ..................0005- 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ 


89,277,977,242 
(9,805,000,000) 
79,472,977,242 


139,893,664 
332,000,000 
471,893,664 


43,287,165,776 
(4,65 1,000,000) 
38,636,165,776 


63,594,113 
319,000,000 
382,594,113 


3,276,291 
127,000,000 
130,276,291 


11,640,608 ,898 
(1,200,000,000) 
10,440,608,898 


11,140,358 
32,000,000 
43,140,358 


486,657,601 
(121,000,000) 
365,657,601 


155,082,974 
132,000,000 
287,082,974 


1,592,833,434 
1,295,000,000 
2,887,833,434 


128,794,082 
1,479,000,000 
1,607,794,082 


454,232 


$ 


6,447,786,546 
176,000,000 
6,623,786,546 


3,459,168,337 
7,000,000 
3,466, 168,337 


3,095,376,423 
105,000,000 
3,200,376,423 


968,293,437 
44,000,000 
1,012,293,437 


66,256,923 
52,000,000 
118,256,923 


835,698,791 
4,000,000 
839,698,791 


3.1'5;9925335 
6,000,000 
BAIL ONS) 


57,231,562 
4,000,000 
61,231,562 


35,560,993 
25,000,000 
60,560,993 


257,492,648 
94,000,000 
351,492,648 


10,789,490 
109,000,000 
119,789,490 


56,995 


$ 


4,446,824,838 
625,000,000 
5,071,824,838 


3,465,677,026 
145,000,000 
3,610,677,026 


2,229,888,599 
327,000,000 
2,556,888, 599 


960,194,219 
22,000,000 
982,194,219 
60,314,074 
60,314,074 
487,128,020 
95,000,000 
582,128,020 
315,945,738 
315,945,738 
20,790,863 
24,000,000 
44,790,863 
24,644,180 
6,000,000 
30,644,180 
180,892,271 


79,000,000 
LIME Vaya PL 


16,000,000 
16,000,000 


19,101 


$ 


91,278,938,950 
(10,254,000,000) 
81,024,938,950 


133,384,975 
194,000,000 
327,384,975 


44,152,653,600 
(4,873,000,000) 
39,279,653,600 


71,693,331 
341,000,000 
412,693,331 


9,219,140 
179,000,000 
188,219,140 


11,989,179,669 
(1,291,000,000) 
10,698,179,669 


11,186,955 
38,000,000 
49,186,955 


523,098,300 
(141,000,000) 
382,098,300 


165,999,787 
151,000,000 
316,999,787 


1,669,433,811 
1,310,000,000 
2,979, 433,811 


139,583,572 
1,572,000,000 
LLL, S83; 572 


492,126 


134,726,478,665 


16,175,704,480 


13,531,318,929 


137,370,864,216 


146,787,478,665 
(12,061,000,000) 


15,549,704,480 


626,000,000 


V2 O23 185929 


1,339,000,000 


150,144,864,216 
(12,774,000,000) 


134,726,478,665 


16,175,704,480 


NSJSSUES 183929 


137,370,864,216 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Table 6.19 presents asummary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenses represent the interest credited to the 
superannuation accounts in accordance with the pension legis- 
lation, shown net of a provision of $1,144 million ($587 mil- 
lion in 2007) and of $2,034 million ($1,659 million in 2007) in 
expected return on pension plan assets. 


TABLE 6.19 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 
(in millions of dollars) 
2007-2008 
Govern- _ Statu- Current Net Funding of Pension Amorti- Net 
ment tory service current actuarial Plan zation of Net pension 
contri- pay- cost service liability amendment estimation pension interest 
butions ments adjustments costs adjustment costs adjustments expenses expenses Total 2006-2007 
Public Service Superannuation 
ACCOUNE eth eo okee 30 (70) (40) 6 170 136 SVQ 51957 906.517, 
Public Service Pension Fund 
ACCOUNT aaron eee e we One ore 2,124 (106) 2,018 7 (35) 1,990 (6) 1,984 2,241 
Canadian Forces Superannuation 
ACCOUN Dr oh digi va cor amnte sy oon cite 2 (5) (3) 105 102 251660F 225868 ai52,522 
Canadian Forces Pension Fund 
| ACCOUNEAT. «0... Piao, CE hoo oe nase 709 10 719 2H) 10 751 25 776 884 
| Reserve Force Pension Fund 
| PA CCOUM barns suecye tke ates “ctenasots. shy eine 50 43 93 93 9 102 131 
_ Defence Services Pension 
Contintiation Act wate tees «2 7 7 7 7 8 
_ Royal Canadian Mounted Police 
| Superannuation Account.......... 1 (2) (1) 4 3 741 744 597 


Royal Canadian Mounted 
| Police Pension Fund 

ACCOUNT Meee mae esy ats toe coke ieee 221 4 DoS 1 226 1 227 242 
Royal Canadian Mounted 

Police Continuation 


ANG Dera ae Ticpnt wiaicone ings fadessiceis es 6) 3816.67 20 20 20 20 20 
Members of Parliament Retiring 
Allowances Accounts... 102k eras 6 6 4 10 26 36 34 


Members of Parliament Retirement 
Compensation Arrangements 


PRC COUN ese yt ct eet as rs iseisycsenens 16 16 7 23 11 34 33 
Retirement Compensation Arrange- 

ments (RCA) Account............ 104 (23) 81 9 (4) (12) 74 103 Nf) 143 
Supplementary Retirement Benefits 

INCCOURU en eerie re secs 3} 3 3 3 3 
BNA SESTACE Aarne. acy vernianeerccte oat tiene 91 (16) 75 15 90 99 189 182 
Other (diplomatic services, 

lieutenant governors, etc.)......... 2 2 2 2 2 
SUEDEOtA A. Was.» . eatha terete tethers ances 3,266 120 (165) 35221 31 9 269 3,530 95596. 13512675 135559 


Less: costs already recorded in the 

allowance for pension 

adjustments of previous 

YEARS Paactes es catesetie sie wa neto alice (31) (31) (31) (31) 
Less: contributions from the 

Judges plan recorded to 

REVIEMUCS TA wc ch tons eardrrun sacar: as (12) (12) (12) (12) (13) 


POCA Me no Mage ate teas ie Se presamche sie ero ce 3,266 108 (165) 3,209 9 269 3,487 9,596 13,083 13,515 


_ @) Includes payments under Supplementary Retirement Benefits Act and various acts. 


INTEREST-BEARING DEBT 6. 21 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Public Service Superannuation Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect of 
service accrued by Public Service members up to March 31, 


2000. 
TABLE 6.20 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2007-2008 2006-2007 
$ $ 
Opening balanceryyiets teeta Se. «>. 89,277,977,242 86,978,373,295 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government eluplovecse sacri or 8,954,994 10,711,265 
Retired employees ian creas oer are ee 29,375,459 31,788,902 
Public Service corporations 
CINDLOY COSWR aire memterers cherste-s luni 672,733 849,776 
Employer contributions— 
GOVETNMEN toon. ceeds otakrorn iret axel 30,290,329 33,455,826 
Public Service corporations ........ 474,820 618,097 
Transfers from other pension funds.... 1,736,497 208,412 


6,376,281,714 
6,447,786,546 
95,725,763,788 


ATVUGT OST LL GEY Note a0, SOM ras ab sca SR cer ccaconsis 


6,421,850,492 
6,499,482,770 
93,477,856,065 


Public Service Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Ser- 
vice Superannuation Act. The contributions, net of benefits 
and other payments, are transferred to the Public Service Pen- 
sion Investment Board (PSP Investments) to be invested in fi- 
nancial markets. The closing balance in this account represents 


PAYMENTS AND OTHER CHARGES— 
4,184,464,826 


Minimum benefits. artes. 45a as 13,039,650 
Pension division payments ........... 32,786,630 
Pension transfer value 

PAYIMENts! Pee etree hike wee et 56,836,072 
Returns of contributions— 

Government employees............ 184,245 

Public Service corporation 

eMmiplovees: .. Mr ctan sc ee his O55 45,161 

Transfers to other pension funds ...... 89,574,514 
Amini stratlye CXPenses ... «siesta 69,893,740 


Actuarial liability 
ACUSEMEDt eae ene ne eae a eRe 


3,996,120,467 
10,474,192 
32,186,395 


60,819,591 
192,155 
17,860 


43,418,342 
56,649,821 


4,446,824,838 
Closing balance... «wane ie. os dies fe ots 91,278,938,950 


4,199,878,823 
89,277,977,242 
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amounts in transit or pending transfer to PSP Investments. 


TABLE 6.21 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2007-2008 2006-2007 
$ $ 
Opening balancemeepit: «cea. cs ean ahetine 139,893,664 141,250,581 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 991,171,937 926,614,593 
Retirediemployecesimn cs =. -0-15 sean 18,895,096 14,907,593 
Public Service corporations 
Employees meee isc t-s)s cls eee 91,962,742 78,391,530 
Employer contributions— 
Government ippemigns. «2c «2 eee 2,123,699,672 2,020,276,871 
Public Service corporations ........ 187,998,219 166,837,423 
Actuarial liability 
ACHUSUIMENC ceva ate sic My cca steko 
Transfers from other pension funds.... 45,440,671 47,256,085 


PAYMENTS AND OTHER CHARGES— 


3,459,168,337 


3,254,284,095 


PATINIUICLC Son bea EO > oreo aes 238,069,481 158,793,473 
Minimumubenetits reer 204 cle «ies 5,038,314 3,468,773 
Pension division payments ........... 6,982,751 4,965,827 
Pension transfer value 
PAV MONS: 4-5. sapere ieess)s ces sis. Rees 85,456,182 77,563,031 
Returns of contributions— 
Government employees............ 6,606,191 6,879,694 
Public Service corporation 
CMIPIOVECS gereedery «ies )c.<% «roe nee 2,024,351 1,943,365 
Transfers to other pension funds ...... 44,822,166 17,091,114 
Administrative expenses ............. 19,143,222 13,064,456 
408,142,658 283,769,733 


Receipts and other credits 
less payments and other 
cChatgeswern ents cc ee een 


Transfers to Pension Investment 
Boag eat ye ciccsc MMO oie 5.3 NG As ss cexesous 


3,051,025,679 


2,970,514,362 


3,057,534,368 


2,971; 875279 


133,384,975 


139,893,664 


Canadian Forces Superannuation Account 


This account, established by the Canadian Forces Superan- 
nuation Act, is used to record all transactions (contributions, 
benefit payments, transfers and interest credits) in respect of 
service accrued by Canadian Forces members up to March 31, 
2000. 


TABLE 6.22 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2007-2008 2006-2007 
$ $ 
OpeningibalanCein, crane aietsase.s a ottows 43,287,165,776 42,362,772,313 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 3,624,146 3,722,714 
Contributions by the Government ..... 1,730,625 5,620,237 
RESTS ON rs ta ee ESM ys aos ss ance eens 3,087,517,087  3,124,174,805 
Othere a ee ae Soe ae 2 eee 2,504,565 2,779,242 


3,095,376,423  3,136,296,998 


46,382,542,199 45,499,069,311 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAVIMENTS Wanna capers oss eee eee 


2,173,342,039  2,148,630,831 


Pension division payments ........... 39,527,451 47,232,714 
Cash termination allowances and 

returns of contributions............ 1,198,042 3,488,980 
Transfers to Public Service 

Superannuation Account........... 365,695 461,297 
Administrative expenses ............. 10,090,649 12,089,713 
Pension transfer value payments ...... 5,364,723 


Actuarial liability 
QdTUSUMCHU = ed epee ss keke 


2,229,888. 5992.2 11,903,539 


Closing sbalanGes verses cis .o2 Gia vcr store ie 44,152,653,600 43,287,165,776 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Canadian Forces Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under Part | of the Ca- 
nadian Forces Superannuation Act. The contributions, net of 
benefits and other payments, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) to be in- 
vested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 


PSP Investments. 


TABLE 6.23 
CANADIAN FORCES PENSION FUND ACCOUNT 
2007-2008 2006-2007 
$ $ 
@penimgibalancencewanerawe rere eter 63,594,113 30,872,904 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 237,099,827 210,395,313 
Contributions by the Government ..... 709,395,690 623,201,368 
Transfers from other pension funds.... 97,920 261,852 
Actuarial liability 
adjUStmMent. «tycepepeee race Ooms oe. 21,700,000 21,700,000 
968,293,437 855,558,533 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAVAMLENS <; mccyeto cash een ace ie eax) ses axe 87,518,118 61,091,583 
Pension division payments ........... 8,744,080 7,213,801 
Cash termination allowances and 
returms of contributions. ........... 10,031,747 13,844,689 
Transfers to Public Service 
Superannuation Account........... 251,890 189,812 
Adnumistrativeexpenses sa. .s see -c 2,037,535 1,951,766 
Pension transfer value 
PAVINCUES, cr wmetches ec etmiee ce acts 9,883,021 
118,466,391 84,291,651 
Receipts and other credits 
less payments and other 
CHANG CS tee wears e Mec anneric ae eae erties 849,827,046 771,266,882 
Transfers to Pension Investment 
Bad Uae yi ibe t ee one en oe teisidies ot 841,727,828 738,545,673 
Closineibalancea ya ermeist oer ote cae: T13693-33'1 63,594,113 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 
Reserve Force Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after March |, 2007 in accordance with 
Part 1.1 of the Canadian Forces Superannuation Act. The con- 
tributions, net of benefits and other payments, are transferred 
to the Public Sector Pension Investment Board (PSP Invest- 
ments) to be invested in financial markets. The closing balance 
in this account represents amounts in transit or pending 
transfer to PSP Investments. 


TABLE 6.24 
RESERVE FORCE PENSION FUND ACCOUNT 
2007-2008 2006-2007 
$ $ 
Onenivoibalancetn-mmmmnnuas sveieg on 3,276,291 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 16,549,889 1,187,284 
Contributions by the Government ..... 49,707,034 3,668,709 
66,256,923 4,855,993 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAyIMents: Vesa. Bae ee eats 5 20,767 
Cash termination allowances 
and returns of contributions ........ 3,524 
Administrative EXpensesjace «sitar 15795702 
Pension transfer value 
PAYIMIENES o.. ucte ely ove tis gee yee ita 4,567,078 
4,591,369 1,579,702 
Receipts and other credits 
less payments and other 
CLANS Ombre. Wher lteter is Fee cas es ns ee ene 61,665,554 3,276,291 
Transfers to Pension Investment 
| BYGEZU ING | acegemer eae clan, Contacte nreeaiae 55,722,705 
Closincabalancer ment sic eee wasn 9,219,140 3,276,291 
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Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


TABLE 6.25 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
2007-2008 2006-2007 


$ $ 
11,640,608,898 11,255,480,938 


Opening Dalancemememre. ....-- lye 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


anidtartears) tawmemae soc 5 0... one tbots 1,181,241 1,249,063 
Contributions by the Government ..... 1,092,284 1,196,328 
Transfers from other pension funds.... D592 37). 17,060 
[rE LSS tase sy aeRO NTs ems orsnenc & nteehene 833,400,029 833,435,836 

835,698,791 835,898,287 


12,476,307,689 12,091,379,225 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 461,615,671 432,074,532 
Pension division payments ........... 14,711,255 10,718,859 
Retumms-of contributions: t--.....4 24.5% 1,621 2,960 
Cash termination allowance 

AIGPOTATUItICS eM sw hs ae ER 58,933 2,619 
Commuted value payments........... 2,948,174 3,286,248 
Transfers to other pension funds ...... 196,717 177,832 
Interest on returns of 

CONthIDUTLLONG cee so .c< vee 1,419 1,491 
A GnMIGLStLALLV.G CXDOMSES a1. aa. aoe 7,594,230 4,505,786 
Actuarial liability 

BAPUStOICTION. . see ee 8 eR cote wus ms 

487,128,020 450,770,327 


Closinoybalance:, peels oc ccs a oe 11,989,179,669 11,640,608,898 


| 


Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Ca- 
nadian Mounted Police Superannuation Act. The contribu- 
tions, net of benefits and other payments, are transferred to the 
Public Service Pension Investment Board (PSP Investments) 
to be invested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of Com- 
mons. Benefits are also available to eligible surviving spouses 
and/or eligible dependent children of Members who served on 
or after a certain date and contributed under the Act. 


PSP Investments. 


TABLE 6.26 
ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 
2007-2008 2006-2007 
$ $ 
Opening balance) pices. «. «ste n.d hegre tee 11,140,358 16,562,928 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
BUG AlLeals) ac. sc cia tins Os ere nn s 93,643,110 85,458,532 
Contributions by the Government ..... 221,154,465 210,996,204 
Transfers from other pension funds.... 1,194,760 2,381,127 
315,992,335 298,835,863 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 26,400,435 18,955,636 
Manimum benetitsammann aun. icenienos 
Pension division payments ........... 2,395,629 1,457,006 
Returns of contributions ............. 86,513 108,306 
Cash termination allowance 
andkoratuitiesnreyarrivads stein oa ee eee 734 
Commuted value payments........... 3,170,600 2,279,934 
Transfers to other pension funds ...... 314,011 92,054 
Interest on returns of 
COMMHDULIONSE cena oer uk nee 20,577 15,740 
ACministrativ.e EXPENSES nineties 1,901,917 941,449 
34,290,416 23,850,125 
Receipts and other credits 
less payments and other 
HAL GOSH cc saceyeinle yess + Reade 281,701,919 274,985,738 
Transfers to Pension Investment 
Boarder eit ee tetas 281,655,322 280,408,308 
RBlOSING DALANCE LE: saver sree ass ts cloucleln ove 11,186,955 11,140,358 


TABLE 6.27 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2007-2008 2006-2007 
$ $ 
Oneninoibalanceznaeem eerie rere 486,657,601 453,260,380 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
G@urrent: 7... spe ite see orate ceca 1,604,755 1,577,562 
Arrears of principal, interest and 
mortality insyURAaNces piacere se 30,740 76,194 
Government contributions— 
Currents one ecco Soe aos cae 5,592,419 5,355,841 
Interesterer sre Seer sd CONOR ES 50,003,648 46,554,638 
57523 1562 53,564,235 
543,889,163 506,824,615 
PAYMENTS AND OTHER CHARGES— 
AnnualiallowanCesn saat eterna che 20,530,863 20,017,711 
Withdrawal allowances .............. 6,934 18,258 
Interest,on' withdrawalsy.o +. .2. 36.0.5 1,499 
Pension division payments ........... 253,066 129,546 
Transfers to other pension funds ...... 
20,790,863 20,167,014 
Glosinstbalance, No tats settee osetia es $23,098,300 486,657,601 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 


ing spouses and/or eligible dependent children of Members. 


TABLE 6.28 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2007-2008 2006-2007 
$ $ 
@Openingubalancem rere seen oe sence 155,082,974 140,775,475 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

@uERent ver) ie earn dane 6 Is diace tee 2,537,360 2,595,273 
Arrears of principal, interest and 

mortality insurance ers... v./.thtate 42,014 68,379 
Government contributions— 

GUC en tenn Ne Veins take a 6 St 16,480,107 16,178,865 
INtENeSiyatscer ame aes. crsilehete Aceon secce 16,501,512 15,103,392 
Actuarial liability 

AAJUStMEN eee oss cna ets 

35,560,993 33,945,909 
190,643,967 174,721,384 
PAYMENTS AND OTHER CHARGES— 
ARIA eat lOW AN Coss ny snerersiautane oes arene 6,281,662 5,886,618 
Refundable tax remitted to Canada 

IXGVCGU CAO CC Ver smn: arn ance 18,318,531 13,540,275 
Withdrawals si 5 Meets fick eens See one 9,730 56,942 
Interest on withdrawals .............. Des\3\ 
Pension division payments ........... 34,257 152,043 

24,644,180 19,638,410 
Closinewbalancememr csc)... aateann etme 165,999,787 155,082,974 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. | 


The RCA No.1 pays those pension benefits above the | 
amount that may, in accordance with the Income Tax Act re- | 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation “Act. The RCA No.1 was created effectives 


December 15, 1994. 


The RCA No.2 pays benefits to Public Service employees 
who were between age 50 and 54 and declared surplus as part of 
a 3 year Government downsizing initiative which ended on 
March 31, 1998. It pays the difference between an unreduced 
pension and the reduced pension for early retirement payable 
from the Public Service Superannuation Account. The RCA 
No.2 was created April 1, 1995 and is funded entirely by the 
Government. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


TABLE 6.29 
RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


RCA No.2 


Royal Canadian 


Public Service Canadian Forces Mounted Police Public Service Total 
2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... $95,383,842 542,955,438 149,350,091 129,669,838 22,258,159 21,024,924 825,841,342 831,426,264 1,592,833,434 1,525,076,464 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
EMPlOVEES i. ai =)x. ays 7,616,306 7,966,507 2,348,965 2,399,869 190,603 193,296 10,155,874 10,559,672 
Retired employees..... 239,725 176,240 239,725 176,240 
Public Service 
corporation 
employees nae: sat 1,272,032 1,285,632 1,272,032 1,285,632 
Employer 
contributions— 
Government.......... 54,274,959 56,524,613 48,807,450 39,053,340 1,305,758 961,915 104,388,167 96,539,868 
Public Service 
corporations ....... 9,111,188 9,496,144 9,111,188 9,496,144 
Transfers from other 
pension funds...... 1,987 70 1,987 70 
Refundable tax......... 6,081,532 3,874,342 6,081,532 3,874,342 
THterest nea. Misty eevee 45,147,438 42,852,014 12,035,761 10,669,676 1,656,181 1,608,429 57,902,763 60,285,511 116,742,143 115,415,630 
Actuarial liability 
AdjUStMeNty <5 2. oom 9,500,000 9,500,000 9,500,000 9,500,000 
117,663,635 118,301,220 63,192,176 52,122,885 3,152,542 2,763,640 73,484,295 73,659,853 257,492,648 246,847,598 
713,047,477 661,256,658 212,542,267 181,792,723 25,410,701 23,788,564 899,325,637 905,086,117 1,850,326,082 1,771,924,062 
PAYMENTS AND 
OTHER CHARGES— 
AMNGIMES AM his es case als 9,147,587 7,405,601 1,273,889 991,277 310,811 250,936 80,392,826 79,244,775 91,125,113 87,892,589 
Minimum benefits...... 14,749 14,749 
Pension division........ 771,428 477,249 148,146 204,489 7,803 919,574 689,541 
Transfer value 
and interest... oss os ere 514,772 492,237 216,754 200 731,526 492,437 
Returns of 
contributions— 
Government 
employees......... 6,172 78,821 37,882 45,652 905 44,054 125,378 
Public Service 
corporation 
employees......... 6,519 43,739 6,519 43,739 
WIenStersesanintnrath sts 5,382,797 1,391,609 766 647 5,383,563 1,392,256 
Refundable tax......... 53,454,981 55,968,811 27,844,664 31,201,214 1,382,277 1,269,914 82,681,922 88,439,939 
| 69,284,256 65,872,816 29,521,335 32,442,632 1,693,854 1,530,405 80,392,826 79,244,775 180,892,271 179,090,628 
Closing balance .......... 643,763,221 595,383,842 183,020,932 149,350,091 23,716,847 22,258,159 818,932,811 825,841,342 1,669,433,811 1,592,833,434 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 


Continuation Acts and other Acts. 


TABLE 6.30 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


2007-2008 
$ 
Opening balance incre. «5 /4s.c 985. sas 0 5 «t5 128,794,082 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Governmentiyncts od Re os Be 2,688,238 
Matching contributions— 
GOV ETHIE Goon a. sierra oar ersterevcnstetovipancdenersts 2,688,238 
INCELESERAN, so hotdarsce crete Monts eels he Shine aie Ke 5,413,014 
10,789,490 
139,583,572 
PAYMENTS AND OTHER CHARGES— 
ANNU CSS gees Cicw cmieh Gare ekae avis 
Returns of contributions ............... 
Closing balance tare a. ee tie oriese 5 139,583,572 


(1) Includes lieutenant governors and non-career diplomats. 
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Judges 
2006-2007 


$ 


118,183,214 


2,835,266 


2,835,266 
4,940,336 
10,610,868 


128,794,082 


128,794,082 


2007-2008 


$ 


454,232 


(3,882) 
42,019 
18,858 
56,995 
511,227 


19,101 
19,101 
492,126 


2006-2007 


$ 


509,428 


17,683 
17,683 
17,976 
53,342 
562,770 


108,538 
108,538 
454,232 


2007-2008 
$ 


129,248,314 


2,684,356 


2,730,257 
5,431,872 


10,846,485 


Total 


2006-2007 
$ 


118,692,642 


2,852,949 


2,852,949 
4,958,312 


10,664,210 


140,094,799 


19,101 
19,101 
140,075,698 


129,356,852 


108,538 
108,538 
129,248,314 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $269 million in net losses 
($1,027 million in net gains in 2007) due to experience gains 
and losses and changes in actuarial assumptions were amor- 
tized to this account and increased (decreased in 2007) pension 
costs for the year. 


An amount of $31 million ($31 million in 2007) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $165 million ($206 million in 2007) was re- 
corded in this account and reduced pension costs to adjust for 
the difference between the Government contributions and the 
net cost of current services. 


An amount of $9 million ($2,138 million in 2007) was re- 
corded in this account and increased pension costs to adjust for 
the cost of past service related to amendments that were made 
to the pension plans during the year. 


An amount of $1,144 million was credited to this account 
($587 million in 2007) to adjust for the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts and an amount of $2,034 million 
($1,659 million in 2007) was recorded in this account to record 
the expected return on the pension plan assets. 


As well, a consolidation adjustment of $95 million ($98 mil- 
lion in 2007) was credited to this account and debited against 
personal tax revenues to eliminate the effect of internal trans- 
actions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 
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The unamortized estimation adjustment of $1,738 million in 
net losses ($1,307 million in 2007) will be amortized to this ac- 
count and will affect expenses in future years. 


As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $11,037 million ($10,753 million in 2007) lower than the 
balance of the superannuation accounts, plus the market re- 
lated value of the assets invested in PSP Investments through 
the Pension Funds, and the contributions receivable from em- 
ployees for past service. This amount is made up of: 


Excess (shortfall) 
(in millions of dollars) 


2008 2007 
Public Service Pension Plan— 
Public Service Superannuation 
ACCOUNTS NH oy A CECE OPP EL 7,689 TS 
Public sctvice Renusiomrund eases os cine 837 529 
Retirement Compensation Arrangements... . (1,179) (1,156) 
7,347 7,084 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
A CCOUR tear Asc Beh vce ramat ate ces 4,498 4,415 
Canadian Forces Pension Fund............ (143) (310) 
Reserve Forcesbension Bund). site eens (82) (127) 
Retirement Compensation Arrangements.... (69) (64) 
4,204 3,914 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account................ 1,286 1,283 
Royal Canadian Mounted 
BOWUCENE CHSTONGE UN Ceara ee a een rats 59 5) 
Retirement Compensation Arrangements. ... 1 2 
1,346 1,290 


Members of Parliament Pension Plan— 
Members of Parliament Retiring Allowances 137 123 


Retirement Compensation Arrangements.... (151) (137) 
(14) (14) 
Pension plan for federally appointed 
UCR OS 8 cererasnt cg ate aircon oaths Seer eae (1,846) (UES 21) 
Motallisgatcars © exo relies racer cust edobstin eo oeeeless arch Grae 11,037 10,753 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees (including 
military or Royal Canadian Mounted Police members), can 
benefit, during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid af- 
ter employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


TABLE 6.31 


post-employment benefits, but some benefits are also paid dur- 
ing employment to still-serving members. They include dis- 
ability and associated benefits paid to veterans or, Royal 
Canadian Mounted Police members, or to their beneficiaries 
and dependants. 


The other major future benefits include the Public Service | 


Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment ben- 
efits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.31 presents the balance of 
these liabilities at year-end. 


OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


$ 


Veterans’ disability and other 

futureybenefits Mees Ponte tee tall. | 2 MES OUR Seine. 
Royal Canadian Mounted Police disability 

andeothermtuture Denenite ten wei eetre tea a crn ne mrwererere 
BubhtcmsenvicciLlcalineGarc Rian atresia ey aeueieecreas 
Pensioners® Dental ServicesPlan. 2... ...> aoneee ore ie 
Severanceand over Denelits . eet an ae ene eee 
Workers’ compensation... 0)... sca vs + oy saOBRa eR dade tet need Ae eteur al 


28,424,000,000 


1,277,000,000 
8,762,000,000 
1,748,000,000 
4,268,000,000 

644,000,000 


45,123,000,000 


$ 


3,573,000,000 


311,000,000 
1,509,000,000 
189,000,000 
862,000,000 
93,000,000 


$ 


2,762,000,000 


66,000,000 
335,000,000 
56,000,000 
440,000,000 
100,000,000 


March 31/2008 
$ 


29,235,000,000 


1,522,000,000 
9,936,000,000 
1,881,000,000 
4,690,000,000 

637,000,000 


6,537,000,000 


3,759,000,000 


47,901,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 


of members’ contributions. The accrued benefit obligation re- 
lated to these plans is determined actuarially for accounting 
purposes. As at March 31, the Government’s recorded liability 


the plans only in the year the benefits are payable to retirees. 
Therefore the Government’s liability and costs are shown net 


(in millions of dollars) 


includes the following components: 


2008 2007 
Accrued Unamortized Future Future 
benefit estimation benefit benefit 
obligation adjustments liability liability 
Veterans’ disability and other 
HUUITEIDEHETICS wand aa yerter ahertes ated cn e re eee ca ore aheearcs 41,135 (11,900) 29,235 28,424 
Royal Canadian Mounted Police disability 
aNd Other LUttne DENS HTS rake cere ls cy acte ol aer aie, eee Set hes 2,915 (1,393) Peo2Z L277 
Publie-serviceyMealth: Care Plann. ayate tea vcveoeie «uns crown ees 14,975 (5,039) 9,936 8,762 
Pensioners mental services: Plan sasenme aida cttar e natedene annie es 2,475 (594) 1,881 1,748 
Beverance ancOther Denerits <u ec. sca oe we eds sie ame aes Deo (583) 4,690 4,268 
WOr Keres nCOMPONSallONin, ase ivacetie Mien cee ateeucce memeean eens anaes 707 (70) 637 644 
AORTA re Aah Sr MN rye Ree PRR Mati Me te RUM Beare cas eof on Oe 67,480 (19,579) 47,901 45,123 
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The cost of these benefits can accrue either during the ser- 
vice life of employees or upon occurrence of an event giving 
rise to the liability under the terms of the plans. An interest 
component is charged to interest on the public debt based on 
the average accrued benefit obligation. 


During the year, benefits related to housekeeping and 
grounds maintenance assistance provided to eligible War Vet- 
erans under the Veterans Independence Program were ex- 
panded to include certain eligible survivors of War Veterans. 
Also, benefit improvements through the opening of five new 
Operational Stress Injury Clinics across Canada were ap- 
proved to help military personnel, Royal Canadian Mounted 
Police members, and their family deal with stress related inju- 
ries. These plan amendments resulted in a one-time estimated 
past service cost of $395 million for the veterans’ future bene- 
fits and $11 million for the Royal Canadian Mounted Police fu- 
ture benefits. These one-time impacts are recorded to the 
future benefit expense and to the year-end accrued benefit 
obligation. 


(in millions of dollars) 
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There were no changes to health care and dental care plan 
benefits during the year. In 2007, the extension of health care 
and dental retirement benefits to Canadian Forces reservists 
resulted in one-time estimated past service costs of $103 mil- 
lion and of $16 million respectively. 


During the year, the expense relating to these benefits was 
as follows: 


2008 2007 
Plan Amortization Net 
Benefits amendment of estimation benefit Interest 
earned costs adjustments expense cost Total Total 
Veterans’ disability and other 
futureibenesitey «occ. « o BM RA eet sot xine a PER, 356 395 1,136 1,887 1,686 31575 2,754 
Royal Canadian Mounted Police disability 
andcothemiuture Denelits ncaa: eit pam aria cronies aha 95 11 96 202 109 S11 232 
Publics emvice: Health Care: Plan’ occ cw «dente oo eebaee © 417 493 910 599 1,509 i basse le 
Pensioners aDentaly Services sbiaNicy oe tietict versie: cence meraeters 62 33 95 94 189 177 
Severance and other benefits”? ................. 000 eeee 586 55 641 221 862 554 
WOrKers' "compensation a2 tent. tees ere te ee 54 8 62 31 93 99 
TOU Dt aio ae RGIS OA EO CRUE ch Pee Ra eee RE aA 1,570 406 1,821 3,797 2,740 6,537 5,328 


() Benefits earned include a one-time adjustment of $179 million related to the Reserve Force Retirement Gratuity Program that was enhanced in 2007 and that is recorded 


in 2008 for the first time. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability 
or death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a 
comparable plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $126,8 billion ($119,8 billion in 2007). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, 
interest, pensions and benefits and administration expendi- 
tures of the Plan. It also records the amounts transferred to or 
received from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 


TABLE 6.32 
DUE TO CANADA PENSION PLAN 


Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Amendments to the Canada Pension Plan Act and the 
Canada Pension Plan Investment Board Act that became effec- 
tive April 1, 2004 provided for the transfer of the bonds held in 
the Fund and a portion of the funds on deposit with the Re- 
ceiver General for Canada to the Board. The bond portfolio 
was transferred over a period of three years that began in 
May 2004 and completed in April, 2007. The balance on de- 
posit with the Receiver General was transferred over a period 
of twelve months that ended in August 2005. The amended leg- 
islation provides for weekly transfers to the Board of any 
amounts held in the Account that exceeds the immediate obli- 
gation ofthe Plan. It also allows interest to be either credited to 
or charged to the Account based on its closing position. 


Table 6.32 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements ................. 
Wess; Receivables. netofiiabilities. ieee eee ie ie eae 
Unrealized gain/loss on investment fund ............ 
Accumulated net income from Canada 
Pension Plan Investment Board’s 
OPCTATIONS £5. «0 cecarceas Haas chen octewas Ate racks aah 


Less: transfers to Canada Pension Plan 
TNVESEMENUIS OBO ten tess. crc ain. gane ous eee eed ete eete ease are e aie 


SUD Cota rr loce) axe charset. a sss. re,"o aveve sam etanes <lakervemy ake anys ale caues euetoday 
Less: securities held by the Canada Pension Plan 
Investment Fund— 


CUSHECR DE ee ee LAS aN res Ra aa op AP hort a 


Deposit with the Receiver General for Canada................ 


() The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Forces, who are resident 


in the Province of Quebec but contribute to the Plan. 
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April 1/2007 
$ 


119,831,551,786 
3,228,792,927 
50,993,543 


32,766,000,000 
83,785,765,316 


83,169,356,264 


Receipts and 
other credits 


$ 


34,934,849,006 
3,975,321,394 


Payments and 
other charges 


$ 


27,981,711,769 
BV PAS (SPERM 
50,993,543 


422,000,000 


March 31/2008 
$ 


126,784,689,023 
3,975,321,394 


32,344,000,000 


30,959,527,612 


20,594,469,846 


24,279,925,299 


27,784,089,432 


90,465,367,629 


90,358,975,850 


616,409,052 51,553,997,458 52,064,014,731 106,391,779 
48,398,445 48,398,445 
15,189,367 15,189,367 
24,387,754 24,387,754 
3,357,605 3,357,605 
20,329,546 20,329,546 
2,383,033 2,383,033 
256,751,312 256,751,312 
16,854,168 16,854,168 
20,354,941 20,354,941 
61,229,526 61,229,526 
93,502,034 93,502,034 
87,611 87,611 
562,825,342 562,825,342 

53,583,710 52,116,822,800 52,064,014,731 106,391,779 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2007 and 2008 calendar years, subject to maximum 
combined contributions of $3,980 and $4,099 
respectively; 


(b) income from investments in bonds held by the Fund 
and from the average daily operating balance deposited 
with the Receiver General for Canada; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year; 


(d) gains on investments held by the Fund and/or the 
Board; and, 


(e) payments received on overpayments established. 
Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; 


(f) funds transferred to the Board; and, 


(g) losses on investments held by the Fund and/or the 
Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 23rd Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Government annual 
surplus. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any credit 
needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2008, over 60,209 annuitants 
held 65,037 active contracts, each annuitant receiving an aver- 
age payment of $660.00. During the year, 267 deferred annu- 
ities came into payment and another 65 deferred contracts were 
terminated at or before maturity, due to death, small refunds or 
unclaimed funds. Therefore, as of March 31, 2008, there 
were 1,649 outstanding deferred annuities, the last of which 
will come into payment around the year 2030. 


During the 2007-2008 fiscal year, 4,784 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 3,061 group 
certificates and 1,723 individual contracts. The average age at 
death for males was 84.9 while the female age at death 
averaged 85.1. 


Total income amounted to $21.1 million, $20.7 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $22,900. Total disburse- 
ments of $45.0 million originated mainly from the 
$44.5 million in payments made under matured annuities. An 
amount of $144,619 was used to refund premiums at death be- 
fore maturity or when the annuity would have been too small, 
and $162,224 was transferred to the Government’s revenues as 
a result of unclaimed annuities. 


The opening balance of $319.4 million was reduced due toa 
surplus as at April 1, 2007 of $2.9 million, transferred to the 
Government’s revenues, and disbursements exceeding income 
by $23.8 million during 2007-2008. Since the actuarial re- 
serves required as of March 31, 2008 were only $293 million, 
an excess amount of $2.6 million was also transferred to the 
Government’s revenues. 
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Deposit and Trust Accounts 


the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 


specified purposes and that it will pay out accordingly. To the Fae eee ee eee LL aE oT 


tions in deposit and trust accounts. 


extent that the funds received are represented by securities, 


these are deducted from the corresponding accounts to show 


TABLE 6.33 
DEPOSIT AND TRUST ACCOUNTS 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission— 
Canadian Dairy Commission account ..................-. 159,159 48,809,777 48,616,954 351,982 
Canada Revenue Agency— 
Guararites deposits hyy....404 FALE As Mek Lt, Rhee DERE conten 58,651,581 115,753,431 69,613,776 104,791,236 
Bess securitiesheld intnmist) 2/183. R U8 ods Sees 1,725,000 2,000 1,723,000 
56,926,581 115,755,431 69,613,776 103,068,236 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback— Privatization xe idacore be) a reK) core crete tox 43,500,000 43,500,000 
Canada Hibernia Holding Corporation— 
Abandonment resenveu uridieriecteacesca steht eeea eee 78,478,000 78,478,000 
121,978,000 121,978,000 
Human Resources and Skills Development— 
Canada Labour’ GCode—Otheran) OSOas. PIG GER RE 138,773 306,110 338,512 106,371 
Canada Labour Code—Wage recovery 
APPeal se Ne ee ENEMA, eth t Ahan Me oe Ve Ne Oh 416,016 464,730 493,347 387,399 
554,789 770,840 831,859 493,770 
Indian Affairs and Northern Development— 
Agent administered Indian minors account.................. 8,247 692 8,939 
Less* securities held'in Peace Hills*Irust=...0.... 26. acm = 8,247 8,939 692 
9,631 9,631 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ...............0005: 992,588 1 992,587 
Gilaran lee GeDOSIUS ic. spa wean DI feta Ae Rtn TRENT cet Ona aces 194,361,989 260,665,420 121,033,046 333,994,363 
Messs SCCUnIMeSHNelC if tShecas tt ate neces ie ate ee. 176,572,019 115,045,096 252,638,357 314,165,280 
17,789,970 375,710,516 373,671,403 19,829,083 
Guarantee deposits—Oil and gas 2.0... ee i. £22,637. Q17, 165,213,369 54,733,677 233,116,809 
ess} secunitiesvheld initnists ea:Bact gee 4 PO bi SI 116,178,023 49,819,767 162,633,467 228,991,723 
6,459,094 215,033,136 217,367,144 4,125,086 
Guarantee deposits—Reserve resources ...........2054 vison 766,953 766,953 
Special accounts—Section 63, 
LRAYADT ACT: Niro sere et Lene ee etree ean oetere 231,480 3,122,161 2,892,009 461,632 
ess deposits:in special -bank- accounts .4 cic baste totus ce 231,480 2,900,127 3,130,279 461,632 
6,022,288 6,022,288 
26,008,605 D967 5,571 597,070,467 25,713,709 
Justice— 
Canadian Human Rights Commission— 
Guarantee: deposits a.¢ 24D. LE gaan ie oe fois 9,000 9,000 
Courts Administration Service— 
SECUTIDY TOL COSTSR EE Rt teh cere titan tthe) ee ERE ne 16,014 18,347 34,361 
Supreme Court of Canada— 
SCGUMItY TOF CASES A SkAR eee tet Gn Chee eee Ree ROR 385,993 7,817 2,678 391,132 
411,007 26,164 11,678 425,493 
Natural Resources— 
Guarantes denosits—-Oil and Pas crocus cintmasnninnyno tye ciao 357,746,194 377,474,375 478,097,376 Pt AIBRICE' 
Wesspsecuritiessieldintnustagaed du chet Phe ela a he oes 343,685,250 343,685,250 243,577,829 243,577,829 
14,060,944 721,159,625 721,675,205 13,545,364 
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TABLE 6.33 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election andwreferenduins pr. wucg6 co ote ok a 71,000 42,000 69,000 44,000 
Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 
Guarantee depositsy, .}. shagses eaemien. 3a tiseilee kt Seek 4 7,048,570 2,285,866 3,611,325 53723), 11'1 
essrsecuntiestheldtin trust. see ete) be a eee ete 168,300 168,300 
6,880,270 2,285,866 SWS WBS I25) 5,554,811 
Generalisecurity, deposits. capisareeh os Pees mite sie ln ah 4,574,597 490,000 5,064,597 
mneratloneuarantee LUNG earner mnie mec eee 28,400,664 9,430,023 9,873,156 27,957,531 
Temporary deposits received from importers.............. 967,414 716,060 713,747 969,727 
40,822,945 12,921,949 14,198,228 39,546,666 
Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies )— 
BONS Naas AAC LRM ay Sle See ee UT aa hace AE tag « 1,438,241 1,438,241 
Wessssecurities, heldiin« thusti. (ett. Me eee oR oe las 1,438,241 1,438,241 
Cashing deerme ate serrcrre niceties. careers. scae roberts 7,908,308 2,792,642 180,769 10,520,181 
@ertitied (CHEQUES Me eras ccs contin eee Oe sone ona mgs 10,853 58,090 3,000 65,943 
Deposits onmdisposals wy t.2 ASN Ry AN. ee end nets show Ba 261,587 10,068,656 9,689,745 640,498 
Seized property— Cash. -...... SAME ated An etna. oe Soke ae 73,645,313 35,778,997 40,235,485 69,188,825 
81,826,061 48,698,385 50,108,999 80,415,447 


1,544,959,742 


1,502,196,166 


385,582,667 


OTA GED OSIE. ACCOUNTS: eames os, ay acca ei ee rs eee a is ate 342,819,091 


Trust accounts— 
Human Resources and Skills Development— 
Indian Residential Schools Settlement Agreement— 
CGommoniExperience: Paymentsias no. chaidceh lather aaa « 1,836,916,568 1,199,266,100 637,650,468 
Indian Affairs and Northern Development— 


Indian band funds— 


Gapital accounts; Table/6:34) 1A fp.nsa.4 «0% BALERS tee. 734,116,581 194,710,348 165,559,317 763,267,612 
Revenie.accounts.wlaple 6; Soke. Astro ak vit iain dua 207,924,097 85,639,947 75,269,182 218,294,862 
942,040,678 280,350,295 240,828,499 981,562,474 

Indiamiestate accounts. hice cimcti etna cis tarac se erietenmereeuen aan « 12,607,906 4,783,554 4,186,709 13,204,751 
Indian Sawin OS ACCOUNTS, a0. com Speen et chatuae Groiot Spree niacnar 39,075,960 3,875,411 4,164,804 38,786,567 
993,724,544 289,009,260 249,180,012 1,033,553,792 

National Defence— 

EStates=-ATIned SCrvices «camer terest ee tote ti eats 244,154 2,242,498 2,112,401 374,251 


Public Safety and Emergency Preparedness— 
Canadian Security Intelligence Service— 
Scholasticnawards, thas h... 2.8. eel hag Rune k epee eetete ob 27,163 1,006 28,169 
Correctional Service— 


Inmates; trustiundssc Ac. set Ppl ose doe Grae Hare 12,270,747 40,722,117 38,687,335 14,305,529 
Royal Canadian Mounted Police— 
Bene hicrustind oy tent t nth itn tua cis ces ott conn orca 2,311,992 178,240 88,880 2,401,352 
14,609,902 40,901,363 38,776,215 16,735,050 
Veterans Affairs— 

Administered accounts Ossie as Sk 2. cE PERL Be 1,666,334 483,229 489,249 1,660,314 
Estates nd tam epie merer Rien haa rile iats Sinai Slaton OBrien 4,585,137 388,494 917,002 4,056,629 

Veterans administration and welfare trust 
lath oY¢ Race a Reena en pe a ee ane Ty 829,560 213,843 117,823 925,580 
7,081,031 1,085,566 1,524,074 6,642,523 
MOtAMINUSHACCOUNLSER: .aitemrerccnieter etn crestor ices erties 1,015,659,631 ZALOLSS; 250 1,490,858,802 1,694,956,084 
Motalideposit ang trustiaccountsy ms arate ck ee Chestionare ere 1,358,478,722 3,715,114,997 2,993,054,968 2,080,538,751 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Canada Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Canada Hibernia Holding Corporation— 
Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 
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Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, section 
17 of the Yukon Waters Act and of the Northwest Territories 
Waters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is a non-interest bearing account. 


Guarantee deposits—Canadian Human Rights 
Commission 


This account was established to record a post security for 
cost made pursuant to the order of the Court of Appeal for 
Ontario. 


During the year, the account was closed. 


Security for costs—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the moneys paid into the Tax Court of Canada, pursuant to 
an order of the Court, rules of the Court or statutes, to be held 
pending payment of such moneys, in accordance with an or- 
der/judgment of the Court. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 
Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, ei- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on disposals of properties. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash. These funds will 
be deposited to the Consolidated Revenue Fund and credited to 
the account until returned to the owner or forfeited. 


Indian Residential Schools Settlement Agreement— 
Common Experience Payments 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts received and 
paid under Article 5 of the Indian Residential Schools Settle- 
ment Agreement. It was established on September 19, 2007, 
and provides: for the payment of Common Experience Pay- 
ments to eligible former students of recognized Indian Resi- 
dential Schools. The account is credited with interest pursuant 
to section 21(2) of the Financial Administration Act. The Des- 
ignated Amount Fund is co-administered by Indian Residential 
Schools Resolution Canada and Human Resources and Skills 
Development Canada. 
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Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.34 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Openingsbalatice’ 1472 waren eee... 2.2: 


RECEIPTS AND OTHER CREDITS— 
OilstaOyalties ser ilamueueotacua ot beers tas 
Gasinovalties:. c/a snnveniotanienine scists, als 
Land and other claim 

SCtULEMONISzm. f. arene sedate petals Medi the 
SUNGICS Mr ae meas eee en Ts 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
TONS ess EE Res weet hs while As 
Transfer pursuant to section 64 of the 
Indian Act ya xp aickuttnaort synch sma 
SU GI OSs Erie tas Aor is LE AL aerate 


Closing balance cic Stet dean oes 


TABLE 6.35 


2007-2008 2006-2007 
$ $ 
734,116,581 779,954,934 
48,975,625 BS 99.125 
136,311,985 US-o2), 202 
640,000 
8,782,738 11,203,745 
194,710,348 180,128,740 
928,826,929 960,083,674 
15,150,500 16,305,875 
150,408,817 209,661,211 
7 
165,559,317 225,967,093 
763,267,612 734,116,581 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Opening oalance « iapersk cd -os aba 


RECEIPTS AND OTHER CREDITS— 
Government, interest < 52 'd.h 0nd a pd we 
Land and other claim 

BOHULCINGH ESiare ayy aya nie ie ca lana catenevera stoners 
SUNAPICS®. Se ioes €. aeenbsesi SY ae® 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
OD Geithdy oe ater eeteat baat Aad: 
Transfer pursuant to section 69 of the 
Indian Act yop devant) ate tek. Soe Gee 
STU TTCE ot ee ne eee ere erie Ales 


2007-2008 2006-2007 
$ $ 

207,924,097 199,376,058 
41,132,930 40,888,631 
9,620,842 14,581 
34,886,175 82,209,299 
85,639,947 73,158,507 
293,564,044 272,534,565 
3,472,873 12,250,671 
69,458,867 50,495,727 
2,337,442 1,864,070 
75,269,182 64,610,468 
218,294,862 207,924,097 
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Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
officers and non-commissioned members who die during their 
service in the Canadian Forces pursuant to section 42 of the 
National Defence Act. Net assets of estates are distributed to 
legal heirs under the administration of the Judge Advocate 
General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelligence 
Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobby craft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act, section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Veter- 
ans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions, war veterans 
allowances and treatment allowances placed under the admin- 
istration of the Department of Veterans Affairs; and, (b) bene- 
fits from other sources such as Old Age Security, Guaranteed 
Income Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.36 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance companyiliquidationi....«1-e.aeee ren sc oan 
Human Resources and Skills Development— 
CIVAUISERVICENNSUTAN CO TUNG arcs te ia oo anetarercockctnete./sncraneste atone 
National Defence— 
Regular force death benefit account, 
TAD LESOVSHis St arwererete, SR EE ois acini ayeba oes a ote tbeo eeu 
Treasury Board— 
Public Service death benefit account, 
SLA DICROLS Sites nee mete tectne teri tire eee ce a ae ee a i, 
Veterans Affairs— 
Retumedsoldrers: msurance fund 20-2. ean eee a cee 
WeteranSinsurancemundrersases eee ee Coe | omnes e. 


Rotalinsuranceand: death benefit accounts:... <a net eases 


Pension accounts— 
Human Resources and Skills Development— 
PMN tesras chismpenslon account cae miea inte iene ae 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Dependanis pensiom fUNd nec ane ee eee ee een 


Lotalipensionraccountsn hats seca sone eeiccra ks omen tener there c 


Other accounts— 
Agriculture and Agri-Food— 
PMS EINV CSty LO BLAM ce arsrsna Parser Cera <p er ARNE: ha) pune tones ia Seta 
Canadian Agricultural Income Stabilization................. 
Canadian Food Inspection Agency— 
Siared=cOstaercementsy. = tater. cs. eatin eu ere eee eae 


Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account............ 
Canada Revenue Agency— 
Deposits/Disbursements—Worker’s 
COMPCHsatlom OAL crew rie ceric se aciiie alee aielarereimeire 
Canadian Heritage— 
Miscellaneous mtojecis deposiisi my atria ae ir eer re 
Library and Archives of Canada— 
Special Operating ACCOUUNt sg ce ranease cris ata aie ts eaaues aes eel tae 
Telefilm Canada— 
AVANCE ACCOUNT sac aa macs oe aeieis = + 1b) OR ER Meltens cos. cae 


Citizenship and Immigration— 
LIN STARE MVEStOr DLORTAUY cians scradaas Jace oclsieisGliNe hits 
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April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
36,000 36,000 
6,1335193 70,668 238,235 5,965,626 
196,642,116 31,380,525 31,310,645 196,711,996 
2,442,941,725 264,119,099 137,021,081 2,570,039,743 
9,022 6,267 1,846 13,443 
6,518,929 154,161 935,403 5,737,687 
6,527,951 160,428 937,249 EE) 
2,652,244,985 295,766,720 169,543,210 2,778,468,495 
1,205 1,560 PES Aa 588 
29,408,843 2,069,731 2,941,316 28,537,258 
29,410,048 2,071,291 2,943,493 28,537,846 
69,940,421 444,147 69,496,274 
495,178,542 213,015,011 461,277,928 246,915,625 
1,387,822 630,464 651,471 1,366,815 
496,566,364 283,585,896 462,373,546 317,778,714 
555,590 645,000 624,197 576,393 
ZNO 322519 2AD332,919 

332,839 624,341 635,873 321,307 
370,465 582,255 704,205 248,515 
24,347,738 163,761,911 150,744,625 37,365,024 
25,051,042 164,968,507 152,084,703 37,934,846 
24,000,000 552,800,000 532,000,000 44,800,000 
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TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
Environment— 
Miscellaneous projectsideposits = et sees Seen ee tee 5,881,880 2,305,897 3,112,937 5,074,840 
Parks Canada Agency— 
Miscellancous projectsrdepositsmi ss eer mire een en 1,411,584 96,183 650,045 857,722 
7,293,464 2,402,080 3,762,982 5,932,562 
Finance— 
Common school funds—Ontario and Quebec............. 2,677,771 2,677,771 
POTelOnie ainisetunG. ewane per eran een ene Renney peewee enn 179,020 179,020 
War claims fund—World 
\ ee W WAAR, bes aenel 24h lene aR eta eee cS he Se a 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
AYSA TSE} 6 ae) OMS Geet cues 6 ON HOS CoeRORERG. SxS, eRe era Roe Re eae ett ae eS 649,289 942,020 1,025,936 $65,373 
Miscellaneous projectsideposits sae aa ten ee nts 16,030,993 12,024,746 15,699,408 12,356,331 
S allie SeOIESCIZCC SSCL Stmigaa ie mene er Wa tress oer eey et tase 602,024 269,637 305,142 566,519 
17,282,306 13,236,403 17,030,486 13,488,223 
Foreign Affairs and International Trade— 
Canadahoundation account: sae an et eee eee ee 358,522 358,522 
Wess Securities helGmmtrustit «sons... ikea atte. 351,370 351,370 
deposits in a special bank account............... del52 Upiev 
Financial assistance to Canadians abroad................ 217,161 1,568,717 1,710,326 18,552 
Funds from non-governmental organizations............. 3,588,441 3,700,379 5,900,581 1,388,239 
SHanedscOStPLOJECtS meme oa en teicitae iit ce tee cae 3,209,595 52,159,703 44,591,522 10,777,776 
Canadian International Development Agency— 
Shared-cost projects—Support to education 
programs (formerly Shared-cost projects— 
Ime TAAOn ac ONTETeN CCS) miieran ie apse ae etre terse 5,814,676 11,339,529 15,314,319 1,839,886 
NAFTA Secretariat, Canadian Section— 
Siared-Cosiza cree Mell tsuu, ee eee cemann rt wares Ser eect r, 1,099 1,099 
12,830,972 68,768,328 67,516,748 14,082,552 
Health— 
Collaborative researciprojectsa..aey..s ase see ae DTS, 532 585,094 371,010 2,329,616 
Miscellaneous federal/provincial projects................ 1,207,040 279,608 272,946 1,213,702 
Worldpiealth Organizatione a etic treet Ae. cae 104,515 104,515 
Public Health Agency of Canada— 
CollaborativemescarchiprojectSacne ssn e eterno 805,387 91,383 360,755 536,015 
Miscellaneous federal/provincial projects.............. 1,134,082 110,667 1,023,415 
5,366,556 956,085 1,115,378 5,207,263 
Human Resources and Skills Development— 
Federal/provincial shared-cost project ................. 2,503,734 23,915,231 23,840,405 2,578,560 
Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management system (LCE MS) ants wece ttt eaten er 1,389,371 980,408 767,642 1,602,137 
Labour standards suspenseaccount....... S22 008 1..... 1,378,833 70,186 2,681 1,446,338 
Provincial funding for collaborative 
arrangement—Labour Market 
Development Agreement (LMDA)-Ontario™........... 30,780,064 470,824,719 458,629,669 42,975,114 
36,052,002 495,790,544 483,240,397 48,602,149 
Indian Affairs and Northern Development— 
indianfspecial accounts, PERM s... 5 oy: ABER Oe oe 383,842 2,487 2,487 383,842 
Indian band funds— 
SANE) LSCCEE IYO LYOLS GED AVOIIES, 4 Hind a dioaneegts Aa Ono em enn HOw 20,000 20,000 
Less: Securities heldiinurnist <4... 0. Oe eee 20,000 20,000 
inidianscompensationtiunds* 20.8. ........ L265 80150... 222,340 222,340 
indianamoneys suspense account <2 .0.2..5 05.0 00a soe ae 46,922,700 13,798,003 26,481,585 34,239,118 
NOLIN An MONEYS teu sears cornea nr ahaa eens 584,261 7,874,309 7,968,207 490,363 
48,113,143 21,674,799 34,452,279 35,335,663 
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TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
Industry— 
Canada/Provinces Busifiess Service Centre .-2a..h....2... 97,716 400,000 400,000 97,716 
Income from securities in trust—Bankruptcy and 
Ensolvency ‘Act... Ae -c4l cls < en Se ites ceatt eeu 52,031 52,031 
Petro-Canada Enterprises Inc—Unclaimed shares............ 961,014 270,903 690,111 
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266 31,266 
MESSHSECULILIES ELC INMLUSt er oe eit ter eontire ctercietene ctor 31,266 31,266 
Shared-cost/joint project agreements—Research............. 60,464 LS S717, 44,747 
Shared=COstprojectS cr cnron dares aeiere cite notes raps, sich a eure reve etotel 849,395 1,344,096 934,558 1,258,933 
Unclaimed dividends and undistributed assets— 
Bankruptcy andi InsolvencyAct mur ccie etc seciettore 15,109,136 3,439,636 Peis? 17,327,180 
Canada Business:\Corporations Act... s.5. 6.068 .sv eee eo 7,306,287 574,933 335,965 7,545,255 
Wandin geup: A Cte aie Rett che iere cece ensielie ae Shee SAMS foncisie dolsfora ce 726,572 726,572 
Canadian Space Agency— 
Radarsat: Ai. peri aen 3B ceo kd FER et 104,300 104,300 
Social Sciences and Humanities Research Council— 
AL GEES UbK a6 hes Mires. © rt con G aris Sean 43 el Sic ciCr Gc RECN ORE REITER ERE ar RC NCEE 2,150 2,150 
Statistics Canada— 
BED CCA CPOSItS a preys json arc tosrais Fe stnavion mt saa eorcyenraole enya lane 14,450,070 103,155,274 111,236,969 6,368,375 
39,719,135 108,913,939 114,417,854 34,215,220 
Justice— 
Courts Administration Service— 
Specialvaccount ye snc ue Md ie acecaise ate teoR Pesta cineherwrees. 13,943,931 1,824,730 11,101,626 4,667,035 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta... ....0..0c000.s000005 22,088,926 84,296,709 76,109,920 30,275,715 
Wainwright, Alberta... Mit wees dass. a 1 1 
Other activitiesiyc..1c actrees ence 435,242 36,027 471,269 
Federal Republic of Germany— 
German Army—Shilo, Manitoba ...................005 215,938 25,170,818 25,170,819 215,937 
OCH CMACTIVILICS sari otiete eos mee ee 923,337 923,337 
ING ther ands 5.¢ csc Mre ete Ose feusass nis Aon co, oe cs es Sees ole sere 1,486,229 42,734 1,443,495 
Ltalvan Ain Force Meagan bi Si cic coays coseyepnzasas « AMT any eceaeey ees 9,098 9,098 
PATTI TOICCUS sae dee PU one. tara cleveharccn cinerea) sions emer an lots 3,819,728 401,689 4,221,417 
SE CLV O\ ae tetra Note cece torte ere nnere Ne amore oiler aoksrer ot aiator 1,502,254 1,118,405 1,328,200 1,292,459 
INATO FR yin py Trainmet@entre.. . .< crate eateries nee «© 14,543,779 14,543,779 
Assistant Deputy Minister (Materiel) .................... 544,175 544,175 
45,015,434 111,576,921 118,118,789 38,473,566 
Jom researchiand development projects... aac em = sees aee 9,101,388 VS2.951 1,373,891 9,280,454 
INOH=ZOVETNMENt ASENCTESMen Aas ov cs vice co shetotntitver orth: «6 wines 2,849,783 224,629 747,645 2,326,767 
North Atlantic Treaty Organization (NATO)— 
Infrastructureiprojects Ve. ees eee ees as cee eae inneen 6,618,109 6,618,109 
The Military Museum (formerly 
Museum'ortherRegiments)) asco 40 2. cae mente oe a ore oe 3,966,297 1,300,000 4,890,493 375,804 
67,551,011 114,654,507 125,130,818 57,074,700 


Natural Resources— 
Market development incentive payments—Alberta........... 4,790,934 4,790,933 4,890,933 4,690,934 
Newfoundland Offshore Revenue Account...............0-. 1,564,993,085 1,564,993,084 1 
Nova Scotia Offshore Revenue Account.............0.00005 460,212,274 460,212,274 
Shared-cost agreements—Research ............0c eee eeeues 2,409,955 5,774,636 6,841,869 1,342,722 


NLAKCG-COSEPLO] COIS. cnucresyaccttiremtdrnie-osiche:<!seiae OR eereieh aS 11,164,410 16,065,184 15,167,645 12,061,949 
Canadian Nuclear Safety Commission— 
Security equipment purenasesa.vsccn- iccrecietntteste oe weer 149,355 183,261 291,158 41,458 
JOMEPLOJeStS wm. Pte ae he eat hier ses AR aee eee cartes 140,000 140,000 
18,514,654 DOSZ ASD 37S 2,052,536,963 18,137,064 
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CC 


TABLE 6.36 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


April 1/2007 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2008 


$ $ $ $ 
Privy Council— 
Shared-cost projects—Media travel expenses ............... 919,934 447,101 401,348 965,687 
Public Safety and Emergency Preparedness— 
Joint research and development projects.................05. 2,048,335 275,658 953,894 1,370,099 
Royal Canadian Mounted Police— 
Joint research and development projects.................. 1,707,640 196,873 1,510,767 
Serzed assets—Canadian‘fundss./ io i7) 8) Oe et 647,716 250 647,966 
4,403,691 275,908 1,150,767 3,528,832 
Public Works and Government Services— 
Credit card——Specialiproject LUNG ie... kd aor cts yatone tener 1,000,000 75,008 924,992 
Francophone, SUMMITS gant abe cee a rsan as eae cuneate 29,329 11,011 18,318 
Military purchases excess funds deposit..................5. 226,970,858 97,373,531 129,597,327 
MESS TSCCUTINICS DOICINtIUSt ayaa men cee tnerercimt crane arene 226,970,858 97,373,531 129,597,327 
97,373,531 97,373,531 
1,029,329 97,373,531 97,459,550 943,310 
Transport— 
Crown Corporation Trusts—Donations.................00.. 100 100 
Veterans Affairs— 
Siared=-costaOrecMents Metra ett te eee oe Macnee te eet Tere 14,123 323,841 327,500 10,464 
Western Economic Diversification— 
Jobs and economic restoration initiative.................0-. 8,237 15 8,252 
MO tallecnen teas ss cE Sec etpee eens onsdi a olelels buscar GES 4 suee areata oun Reweiats 822,076,611 4,200,133,106 4,376,067,913 646,141,804 
Less: consolidation adjustment” RE ne a: Aa AE Stn a ne He 24,347,738 13,017,286 37,365,024 
Mota other accounts MAM No Patitd eh ksteecrels, «cos. oMiys sha pcp sian ontiahich repens 797,728,873 4,200,133,106 4,389,085,199 608,776,780 
Lotaliothemspecitiedipurpose acCOUnNtSa eae sare iarretrer asters ae 3,479,383,906 4,497,971,117 4,561,571,902 3,415,783,121 


() Opening balances have been adjusted to conform to the current year’s presentation. 
@) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1“, 1997, the Department of Hu- 
man Resources and Skills Development (Human Resources 
and Skills Development) assumed responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2008 
was 1,254 and the average age of the policyholders 
was 88.4 years. During the year, premiums of $2,463 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $233,220 were paid during 2007-2008. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $5,965,626 as at 
March 31, 2008. The balance in the Account as at March 31, 
2008 is $5,897,397. The deficit as at March 31, 2008 is there- 
fore $68,229. Pursuant to subsection 16(3) of the Civil Service 
Insurance Regulations, an amount of $68,229 has therefore 
been credited to the Account in 2007-2008. 


Regular force death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
participants; (c) single premiums payable by the Government 
in respect of participants who became entitled to a basic bene- 
fit of $5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants; (b) benefits paid in respect of elective; 
and, (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


TABLE 6.37 
REGULAR FORCE DEATH BENEFIT ACCOUNT 
2007-2008 2006-2007 
$ $ 
Opening balance ay. ei eee eee 196,642,116 197,232,360 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 14,877,752 14,387,005 
Government’s contribution........... 2,007,070 2,171,079 
Single premiums payable by 
the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 
without ContbOUtiony a... - -e0-aees 587,652 584,609 
Interest... errata eosin, aa 13,908,051 14,347,176 
31,380,525 31,489,869 
228,022,641 228,722,229 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular force, or who 
were elective regular force 
Participant seer ec ales 31,310,645 32,080,113 
Closing balances eerewrertas v1 sae 196,711,996 196,642,116 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 


TABLE 6.38 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2007-2008 2006-2007 
$ $ 


Openmngubalances? See Aen be rl ae 2,442,941,725 2,322,941,560 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


COLPOFAtONS suey tom cases A tee 76,769,559 72,512,081 

Government— 
General. At ey Ae cA tenes 8,190,526 8,043,969 
Single premium for $10,000...... 1,662,946 1,550,798 
Public Service corporations ........ 1,022,750 958,875 
RECT CS treater eae Rs a ew 176,473,318 173,111,983 
264,119,099 256,177,706 


2,707,060,824 2,579,119,266 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generale 2s aio. On. BF 97,786,749 96,182,163 
Life coverage for $10,000.......... 38,764,647 39,677,968 

Other death benefit 
PAYMCNIS EAE: Leastiseashins geaieaeia ea: 469,685 317,410 
137,021,081 136,177,541 


Closing balance. Se. uscanec eee 2,570,039,743 2,442,941,725 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial liability adjustment as at March 31, 2007 of $6,268 was 
credited to the account during the year and was charged to ex- 
penditures. The final date on which application for this insur- 
ance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans ’Insurance Act, to 
provide life insurance to contributing veterans of World War 
II. The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. 
The account is actuarially maintained and an actuarial liability 
adjustment as at March 31, 2007 of $150,570 was credited to 
the account during the year and was charged to expenditures. 
The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Agrilnvest Program 


On March 9, 2007, The Prime Minister announced the Gov- 
ernment’s intent to pursue agreement with the provinces and 
territories on a producer savings account program that would 
replace the coverage for small income declines provided by the 
Canadian Agricultural Income Stabilization (CAIS) program. 


On June 29, 2007, Federal-Provincial-Territorial Ministers 
of Agriculture agreed in Growing Forward, a bold mar- 
ket-driven vision for Canada’s agriculture, agri-food and 
agri-based products industry. Growing Forward includes a 
new suite of business risk management programs that are more 
responsive, predictable and bankable for producers. 
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The new suite of business risk management programs were 
established under the Farm Income Protection Act and include 
the following: 


e Agrilnvest: A producer savings account program to help 
cover small margin declines. 


e AgriStability: A program design to cover larger margin de- 
clines caused by circumstances such as low prices, production 
losses, and rising input costs. 


e Agrilnsurance: A program that includes exixting produc- 
tion insurance that offer protection for production losses by un- 
controllable weather related perils and is being expanded to 
include other commodities. 


e AgriRecovery: A disaster relief framework providing a co- 
ordinated process for federal, provincial and territorial gov- 
ernments to respond to disasters and help producers quickly. 


The AgrilInvest and AgriStability programs were set to re- 
place CAIS starting with the 2007 program year. 


In 2007 budget, $600 million was committed to kick-start 
Agrilnvest Kickstart accounts. This is a one-time short term 
federal program. This initiative is a special measure designed 
to provide a federal payment to all eligible producers in the 
form of initial contributions to their accounts. Thereafter, each 
year Agrilnvest account holders can deposit up to 1.5 percent 
of their Allowable Net Sales (i.e. Sales of eligible commodities 
less Purchases of eligible commodities) into their accounts and 
receive a matching contribution from the federal and 
provincial governments. 


Agrilnvest and AgriStability programs are cost-shared with 
provinces and territories on a 60/40 basis. The provinces and 
territories are invoices for their share of the contributions 
which are held in the specified purpose accounts. The specified 
purpose accounts are drawn down as Agrilnvest account hold- 
ers request withdrawals. 


Canadian Agricultural Income Stabilization 


On December 11, 2003, the Minister of Agriculture and 
Agri-Food Canada announced that the Agricultural Policy 
Framework (APF) has received the necessary signatures re- 
quired for the implementation. This resulted in the launching 
of the Canadian Agricultural Income Stabilization (CAIS) pro- 
gram and the ending of the Net Income Stabilization Account 
(NISA) program after the 2002 stabilization year. 


This NISA program was established by section 15 of the 
Farm Income Protection Act and the Federal/Provincial Agree- 
ment establishing the Net Income Stabilization Account Pro- 
gram, to help participating producers of qualifying 
agricultural commodities achieve long term improved income 
stability. The Program allows participants to deposit funds up 
to predetermined limits into an account held at a participating 
financial institution, and receive matching contributions from 
the federal and provincial governments. 
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The federal government and the provinces have approved 
the wind down of the NISA program at the end of the 2002 sta- 
bilization year. Participants will then have a maximum of five 
years, with minimum of 20 percent annual withdrawals of the 
balance of their accounts, to withdraw their funds from the 
Program. 


The CAIS program is designed to help producers protect 
their farming operation from both small and large drops in in- 
come. In general, individuals or entities that derive income 
from primary production of agricultural commodities, as de- 
fined by the program, are eligible to participate in the CAIS 
program. The CAIS program and Production Insurance are the 
two main programs under the Business Risk Management 
component of the APF. 


The program payments are based on declines in reference 
margins and are shared 60/40 with the provinces for which the | 
Administration delivers. The provinces are invoiced by the 
Administration for their 40 percent share of the contributions” 
which are held in a specified purpose account and drawn down 
as applications are processed. | 


An amendment was ratified where the deposit was elimi- 
nated and replaced with a fee beginning with the 2006 program 
year. The fee is more affordable and does not require producers 
to the up working capital. 


The CAIS program ends with the delivery of the 2006 pro- 
gram year benefits. 


The account records the following transactions relating to: 
the Consolidated Revenue Fund: 


(a) Government matching contributions on NISA partici- | 
pant matchable deposits. For the 2002 stabilization | 
year, with the exception of Alberta, the federal and pro- | 
vincial governments provided base matching contribu- | 
tions equal to two thirds and one third, respectively of | 
participant matchable deposits. The federal Govern- 


ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on NISA funds 
held in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by | 
the Minister of Finance; 


(c) interest paid by participating financial institutions on] 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) the provincial share of CAIS funds received to 
cost/share payments to producers; and, 


(e) the fee received from producers. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys) 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Revenue Agency Act and the Worker’s Compensation 
Act, to enable the Canada Revenue Agency to record and for- 
ward on daily basis, funds received from Nova Scotia employ- 
ers to the Worker’s Compensation Board of Nova Scotia, as 
part of a partnership arrangement between the Agency and the 
Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with all monies received for the pur- 
pose of the Library and Archives Canada by way of donation, 
bequest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 


Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 
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Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 
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Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—Support to education 
programs (formerly Shared-cost projects— 
International conferences) 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects to support programs in the education sector. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Collaborative research projects—Health 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 
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Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Collaborative research projects—Public Health 
Agency of Canada 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Public 
Health Agency of Canada 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The costs in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA) - Ontario 


This account was established to record deposits of payments 
from the province of Ontario to Human Resources and Skills 
Development under LMDA. The funding provided by the 
Province of Ontario is used by Human Resources and Skills 
Development to make payments to provincial LMDA clients. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record moneys received from the sales of pelts trapped 
on reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the Indian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 
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This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 
arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if 
the Disposition Holders decide to stop drilling. All revenue 
moneys collected, received or held by the Crown for the use 
and benefit of the First Nations or its members cease to be In- 
dian moneys and must be transferred to the First Nations. Mon- 
ies must be held separately in a non-Indian moneys account. 
This account is interest bearing. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for 
safekeeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 
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Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed assets— 
Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed assets— 
Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities, as well as 
receipts of private donations for the purpose of special 
projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Special account—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the moneys paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such moneys, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 
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Joint research and development projects— 
National Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization (NATO)— 
Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


The Military Museum (formerly Museum of the 
Regiments) 


The account was established to manage donations made to 
National Defence by interested parties for renovations to the 
existing structure and construction of a new wing to The Mili- 
tary Museum located in Calgary, Alberta. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and the 
Government of Alberta dated September 1, 1981 and pursuant 
to section 39 of the Energy Administration Act. The original 
term of the agreement was from November 1, 1981 to 
January 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments are being 
made from the account for selected programs which encourage 
the use of natural gas for vehicles. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Through statutory pro- 
visions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) are 
credited to this account and subsequent payments to the 
Province of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Joint projects 


The purpose of this account is to hold funds provided by the 
International Atomic Energy Agency (IAEA). These funds are 
expended towards joint Canadian Nuclear Safety Commission 
(CNSC) and International Atomic Energy Agency (IAEA) pro- 
ject, pursuant to the Nuclear Safety and Control Act and Can- 
ada’s International Obligations under Safeguards. 


Shared-cost projects—Media travel expenses 


This account record medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 


Joint research and development projects— 
Public Safety and Emergency Preparedness 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects— 
Royal Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 
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Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Francophone Summits 


This account was established to record funding granted 
since 1994 by the “Agence intergouvernementale de la 
Francophonie (Paris)”, which changed its name in 2006 to the 
“Organisation internationale de la Francophonie”, for projects 
involving the development of French and partner languages in 
order to express scientific and technical modernity. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-shar- 
ing agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The consolidated financial statements of the Canada Pen- 
sion Plan have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, 
by the management of Human Resources and Social Develop- 
ment Canada (the Department). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The financial information presented through- 
out the Annual Report is consistent with the financial 
statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assur- 
ance that assets are safeguarded, recorded and properly main- 
tained and transactions are properly authorized and are in 
accordance with the Canada Pension Plan Act, the Financial 
Administration Act and accompanying regulations. These con- 
trols include the establishment of an organizational structure 
that provides a well defined division of responsibilities and ac- 
countability, the selection and training of qualified staff, and 
the communication of policies and guidelines throughout the 
organization. Internal controls are reviewed and evaluated by 
both internal and external auditors in accordance with their re- 
spective audits. Management also reviews the 
recommendations of its internal and external auditors for 
improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the consolidated financial statements in accordance with Ca- 
nadian generally accepted auditing standards and has reported 
to the Minister of Human Resources and Social Development. 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


BRUCE MANION, FCMA 
Chief Financial Officer 


Human Resources and 
Social Development Canada 


September 5, 2008 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SOCIAL 
DEVELOPMENT 


I have audited the consolidated statement of net assets of the 
Canada Pension Plan as at March 31, 2008 and the consolidated 
statements of changes in net assets and cash flow for the year 
then ended. These financial statements are the responsibility of 
the management of Human Resources and Social Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these consolidated financial statements pres- 
ent fairly, in all material respects, the net assets of the Canada 
Pension Plan as at March 31, 2008 and the changes in its net as- 
sets and its cash flows for the year then ended in accordance 
with Canadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 5, 2008 
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CANADA PENSION PLAN 


CONSOLIDATED STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 


2008 2007 
Assets 
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Commitments (Note 12) 
Contingencies (Note 13) 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 


Approved by: 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


BRUCE MANION, FCMA 
Chief Financial Officer 
Human Resources and 
Social Development Canada 


INTEREST-BEARING DEBT 6. 53 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Canada Pension Plan—Continued 


CANADA PENSION PLAN 


CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
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Decrease 
Pensions and benefits 
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The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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2008 2007 
119,831 101,121 
35,346 32,355 

3,783 9,540 
(8,013) (542) 
1,668 1,988 
213883 1,666 

268 417 

(113) 

(233) (25) 

(257) 13,044 
35,089 45,399 
19,838 18,679 

3,661 3,573 
3,303 3,137 
274 273 
271 260 
217 218 
(28) (25) 
27,536 26,115 
599 574 
28,135 26,689 
6,954 18,710 
126,785 119,831 
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CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF CASH FLOW 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
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2008 2007 
Operating activities 
Cash receipts 
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OUD CTECEDES rare ta, et cen a Tae ate uacge tLe ala a Reta ted becuse a cate, aoe etceean he U aka eairacstts taltenestaten sett Sears anions 6 
ADS OINITE KE LUTA SILALC PLCS pate arcura rave astere fears terre cere Maer tas rtage satu cuaga sor sesso coms aileveusn ses itowsiter sam aPc eerste s 275 
Cashitlousiused inuinvyes tintaa CURVITICS) uae. Grek ob Marre peat ceeepe carve uetiiate tate. ociera cok fete vere mete mentees (10,728) (10,018) 
INehincgreasel(Gecrease) in: Cash pee abeMe geass: wpe ons iaesyauea ete ao Bits GUL Ro eee nL iaito) kam oreo PA ee 53 (99) 
Cashiat besiinine or VeanwnrGcrea ee rare OREO eee Ech Ror cit tae oe Mtge kite sone s Stic emt 56 155 
Cashratrendotty carter srseane pee ne Pe terse. A Mica IRMA Te AD AIM ies ec avatiers ene eas wl euuocege 109 56 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED SCHEDULE OF INVESTMENTS 


AS AT MARCH 31 
(in millions of dollars) 


Equities 
Canada 


BUD LUCREGUIELES sihahe cs geese: yccees Ree Mra tee cnte hee unerSoncih) oJaN area eteate RapOy oN Hh tir NOs RD ons Hee Gare SPO RCEA Re en 
PELVATOREQUIELES, Fo cicte Sens ee eM er os stare ona ate areys as oe pots tateedlpens fo stsrae evans Hotenatahane toner oR Peneret ie 


Foreign 


BGDItG eq UItCS ae se pms eee) sera eoin ns, Gor yang ee anes 4 taeda eens 
hy abs WINGS, cis ack, yorker an ches oy aferech lnewe sp Neue ae Sues CEN co eV becca ese a res 


Total equities 
Fixed income 


Bonds: (Note: 3 6)! p-daeeesac cee abr edeee casts cehs aitac ints lakes pence yrichomnmens |e is ilaiahads ace Baa aeeeevaemets 
OteRGS tS si cc pate ct woes rg So tctel EF SEN cure Gi hese eth ef GRE aR AREER iro o> <8 BAR woo IE SpE ee 


Total fixed income 


Absoluitetretumn strategies: 4. 5 AP ie. ss ayores ope +1 0j osha poyaytee ee eM Peart ilenes ey oytars bie rep Rite 


Inflation sensitive investments 


Byublicmeal estate sat} mike whe ee eye rs tanya heap eae Meneses gcc eyo cit ae ek aan ee 
Privatemealiestate key a Haare OM etetis t asc ve 6 ws. sous ier atibeatetar tes te ienes or eft ohatap dharani wots 
Inglationslinked "bonds 2... oscet Meth ox cin 6. 5, ose cene, bye de ae ENR rastar ds Noleate reir bat PAP. DE BS ee reg 
TERPAGUTTEO TING 50035 Sars ke res, so ics Mice. ay stoke rede besetchemeReP eds Ramarao detected arovotatestePamometedemmaters 


Total inflation sensitive investments 


Investment receivables 


PNCOMUC IMLCTOSE aie. schele odes Mere psa cae ete spss edicts ete re tte sotto TRL Eee tae oe eOm ee 
WOU ALT VES LECEIVIADLOS Ae srcnl & eiseeesoeas i icahe nes OMG nT co PIPER RE: seo ued reno HSPs ral aaron era 
DIvidends*receivaDIes: cack tao cigs ccderon onder t te Oot GPT n tt aero hemi 


Total investment receivables 


Totahinvestments and investmentsmeceivable 1-4-7 -.aoe sci sto ete enter eis ie cla wotere amar or 


Investments liabilities 


Debt onwprivate real estate Propertlcsnane. = ences Me ee ae ee eee ms 
Derivativesi abilities” Si eer Aga sioner clue avers, ace Gt eimehas stole atchers win ors olteels sieed cae 


‘Totaleumvestmentssnabilities eo sce deers foe Gin hates Nod toe tenes Rea oe ah tote be eee 
AINOULILS TECeV AD Letrom PendingyiTades asta nt er or se ie aan ania 
Amounts: payable-from.pendin gutkadeswees scccisiee jew eaves wpe eee are we Wore w atepe Albis. war are ate abe 


INES ths BMG HOS Ge TS errecern ar aerranpte cy sereee riser tor ere aE me a rer 


2008 2007 
17,276 14,800 
644 667 
17,920 15,467 
30,966 36,656 
12,820 7,436 
43,786 44,092 
61,706 59,559 
27,192 28,481 
1,144 
18,798 15,561 
47,134 44,042 
1,547 260 
488 1,409 
7,421 5,441 
3,962 3,802 
2,776 2,181 
14,647 12,833 
661 714 
560 519 
169 167 
1,390 1,400 
126,424 118,094 
(980) (1,174) 
(714) (208) 
(1,694) (1,382) 
4,471 2,477 
(6,423) (2,576) 
122,778 116,613 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008 


1. 


Description of the Canada Pension Plan 


(a) Description of the Canada Pension Plan 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime de rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Canada Pension Plan Investment Board (CPPIB) 
was established pursuant to the Canada Pension Plan 
Investment Board Act. The CPPIB is a federal Crown 
corporation, all of its shares are owned by Her Majesty 
the Queen in right of Canada. 


The Minister of Human Resources and Social Develop- 
ment is responsible for the administration of the 
Canada Pension Plan (under the CPP Act); the Minis- 
ter of National Revenue is responsible for collecting 
contributions. The Minister of Finance and his provin- 
cial counterparts are responsible for setting CPP contri- 
bution rates, pension and benefit levels and funding 
policy. The CPP Investment Board (CPPIB) is respon- 
sible for managing amounts that are being transferred 
under Section 108.1 of the Canada Pension Plan act 
and interest on any debt securities transferred to the 
Board. It acts in the best interests of the beneficiaries 
and contributors under the Act. 


In accordance with the CPP Act, the financial activities 
of the Canada Pension Plan are recorded in the CPP Ac- 
count (Note 8). Starting on April 1, 2007, the Plan’s in- 
vestments are held by the CPP Investment Board, when 
the CPP Investment Fund ceased to exist (Note 4). The 
financial transactions affecting the Account are gov- 
erned by the CPP Act and regulations. The Investment 
Board’s transactions are governed by the Canada Pen- 
sion Plan Investment Board Act and the accompanying 
regulations. The CPP Investment Board’s assets are to 
be invested with a view to achieve a maximum rate of 
return without undue risk of loss, having regard to the 
factors that may affect the funding of the CPP and its 
ability to meet its financial obligations on any given 
business day. 


The CPP Investment Board and its subsidiaries are ex- 
empt from Part I income tax under paragraphs 
149(1)(d) and 149 (1)(d.2) of the Income Tax Act 
(Canada) on the basis that all of the shares of the CPP 
Investment Board and its subsidiaries are owned by Her 
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Majesty the Queen in right of Canada or by a corpo- 
ration whose shares are owned by Her Majesty the 
Queen in right of Canada, respectively. 


The CPP Investment Board is designed to operate at 
arm’s length from the government. It is required to be 
accountable to the public, Parliament (through the fed- 
eral Minister of Finance), and the provinces. It pro- 
vides regular reports of its activities and the results 
achieved. 


As stated in the CPP and CPPIB Acts, changes to these 
Acts require the approval of at least two-thirds of the 
provinces having, in the aggregate, not less than 
two-thirds of the population ofall included provinces. 


(b) Financing 


The CPP is financed by contributions and investment 
returns. Employers and employees pay contributions 
equally to CPP. Self-employed workers pay the full 
amount. 


The CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state” basis — that is, combined 
employer-employee contributions of 9.9 percent of 
pensionable earnings. While the net asset value does 
not cover the actuarial present value of accrued pen- 
sions and benefits, it is expected to provide a capital- 
ization level of 25 percent of the Plan’s liability by the 
year 2025 as per the last triennial Actuarial Report 
issued in 2007. 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The most recent trien- 
nial report, the Twenty-third Actuarial Report of the 
Chief Actuary as at December 31, 2006, was tabled in 
Parliament on October 29, 2007. The report concluded 
that the CPP is financially sound and the 9.9 percent 
combined employee-employer contribution rate 
reached in 2003 is expected to be sufficient to sustain 
the Plan in the face of an aging population. 


A number of assumptions such as long term rate of re- 
turn on assets, inflation rate, mortality rates, increase 
in salary and benefit rates, among other things, were 
used in the Twenty-third Actuarial Report. These as- 
sumptions reflect best estimates of future economic 
and demographic events. The next triennial actuarial 
report as at December 31, 2009 is expected to be 
completed by December 2010. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Continued 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada and investments 
held by the CPPIB. They represent funds accumulated 
for the payment of pensions, benefits and operating 
expenses. 


As at March 31, 2008, the value of net assets of the Plan 
is $126.8 billion (2007 — $119.8 billion). This amount 
represents approximately 4.6 times the total of pen- 
sions and benefits in 2008 (2007 — 4.6 times). Accord- 
ing to the Twenty-third Actuarial Report, this is 
expected to grow to 5.5 times by 2019 and remain 
somewhat stable as the baby boom generation retires 
between 2015 and 2030. 


(d) Pensions and benefits 


Retirement pensions — A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2008 is $884.58 (2007 — $863.75). 


Disability benefits — A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2008 is 
$1,077.52 (2007 — $1,053.77). 


Survivor’s benefits — A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. Fora beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2008 is $530.75 (2007 — $518.25). 


Disabled contributor’s child and orphan benefits — Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or a child 
of a contributor who is deceased is entitled to a benefit 
as long as the child is under the age of 18, or is between 
the ages of 18 and 25 and attending school full-time. 
The flat-rate monthly benefit in 2008 is $208.77 
(2007 — $204.68). 
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Death benefits — According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
either to 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2008 
is $2,500 (2007 — $2,500). 


Pensions and benefits indexation — As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2008 is 2.0 percent (2007 — 2.1 percent). 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are presented on a consoli- 
dated basis. They include the consolidated net assets, 
the consolidated changes in net assets and the consoli- 
dated cash flow of the CPP and the CPP Investment 
Board. These financial statements are prepared in ac- 
cordance with Canadian generally accepted account- 
ing principles for the public sector and conform to the 
disclosure and accounting requirements of the 
CPRACE 


These consolidated financial statements do not provide 
information on the actuarial estimates required to meet 
future obligations of the CPP since the CPP Act does 
not require that the pensions and benefits be 
pre-funded. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the 
Government. 


(b) Changes in accounting policies 


Financial Instruments 


CPP uses fair value for the preparation of its consoli- 
dated financial statements. CPPIB uses the Canadian 
generally accepted accounting principles for the pri- 
vate sector. In April 2005, the Canadian Institute of 
Chartered Accountants (CICA) issued section 3855, 
Financial Instruments — Recognition and Measure- 
ment, whichis effective for fiscal years beginning on or 
after October 1, 2006. As the CPP Investment Board 
qualifies as an investment company and reports its in- 
vestments at fair value in accordance with Accounting 
Guideline 18, Investment Companies, only the recog- 
nition and fair value measurement considerations of 
section 3855 are applicable. 
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On April 1, 2007, the CPP Investment Board prospec- 
tively adopted section 3855. These standards prescribe 
the quoted market price to be used in measuring the fair 
value of investments traded in an active market. The 
appropriate quoted market price for an asset held is the 
bid price, and for a liability held, the asking price. On 
April 1, 2007, the CPP Investment Board revalued the 
investments to reflect the new valuation standards. The 
change in fair value arising from the revaluation did not 
have a material impact to the CPP consolidated finan- 
cial position and, therefore, no transition adjustment 
was made to the opening Net Assets at April 1, 2007. 
Other requirements under section 3855 are the 
expensing of transaction costs as incurred and applying 
the effective interest method in accounting for interest 
income on bonds starting April 1, 2007. 


Management Fees 


Effective April 1, 2007, the CPP Investment Board 
changed its accounting policy for the treatment of man- 
agement fees paid to limited partnerships for private 
equity and infrastructure investments. In previous peri- 
ods, these management fees were capitalized and re- 
corded as part of the cost of the investment. The 
management fees are now expensed as incurred. This 
change was made to be consistent with the valuation 
standards in CICA section 3855, Financial Instru- 
ments, as previously discussed under the heading Fi- 
nancial Instruments. The change in accounting policy 
did not have a material impact on the current period’s 
Consolidated Financial Statements of the CPP. 


(c) Valuation of investments, investment receivables and 


investment liabilities 


Investments, investment receivables and investment li- 
abilities are recorded on a trade date basis and are 
stated at fair value. Fair value is an estimate of the 
amount of the consideration that would be agreed upon 
in an arm’s-length transaction between knowledge- 
able, willing parties who are under no compulsion to 
act. 


Fair value is determined as follows: 


i. Fair value for publicly-traded equities is based on 
quoted market prices. Where the market price is not 
available or reliable, such as those for securities 
that are not sufficiently liquid to be used as a basis 
for fair value, fair value is determined using ac- 
cepted industry valuation methods. 


ii. Fair value for fund investments is based on the net 
asset value as reported by the external managers of 
the funds using accepted industry valuation 
methods. 
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iii. Private equity and infrastructure investments are 
either held directly or through ownership in limited 
partnership arrangements. The fair value for in- 
vestments held directly is determined using ac- 
cepted industry valuation methods. These methods 
include considerations such as earnings multiples 
of comparable publicly-traded companies, dis- 
counted cash flows and third party transactions, or 
other events that would suggest a change in the 
value of the investment. In the case of investments 
held through a limited partnership, fair value is 
generally determined based on carrying values and 
other relevant information reported by the General 
Partner using accepted industry valuation methods. 


iv. Fair value for marketable bonds is based on quoted 
market prices. Where the market price is not avail- 
able, fair value is calculated using discounted cash 
flows based on current market yields of instruments 
with similar characteristics. 


v. Fair value for non-marketable government bonds is 
calculated using discounted cash flows based on 
current market yields of instruments with similar 
characteristics, adjusted for the non-marketability 
and rollover provisions of the bonds. 


vi. Money market securities are recorded at cost, 
which, together with accrued interest income, ap- 
proximates fair value. 


Fair value for public real estate investments is 
based on quoted market prices. 


Vil. 


~ 


viii.Fair value for private real estate investments is de- 
termined using accepted industry valuation meth- 
ods, such as discounted cash flows and comparable 
purchase and sales transactions. Debt on private 
real estate investments is valued using discounted 
cash flows based on current market yields for in- 
struments with similar characteristics. 


ix. Fair value for inflation-linked bonds is based on 
quoted market prices. 


x. Fair value for exchange-traded derivatives, which 


include futures, is based on quoted market prices. 
Fair value for over-the-counter derivatives, which 
include swaps and forward contracts, is determined 
based on the quoted market prices for underlying 
instruments or other accepted industry valuation 
methods. 


(d) Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA) collects 
contributions and measures them using the assessment 
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of tax returns. In determining the amount of contribu- 
tions earned for the year, the Agency considers cash re- 
ceived and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as 
contributions in the year they are known. 


(e) Investment income 


Income from investments is recognized on an accrual 
basis and includes realized gains and losses from in- 
vestments, unrealized gains and losses on investments 
held at the end of the year, dividend income (recog- 
nized on ex-dividend date), interest income and net op- 
erating income from private real estate investments. 
Distributions received from limited partnerships and 
funds are recognized as interest income, dividend in- 
come, realized gains and losses from investments or 
return of capital, as appropriate. 


(f) Transaction costs 


Transaction costs are incremental costs that are di- 
rectly attributable to the acquisition or disposal of an 
investment. Transaction costs are expensed as incurred 
and recorded as acomponent of net investment income. 


(g) Translation of foreign currencies 


Transactions denominated in foreign currencies are 
translated into Canadian dollars at exchange rates pre- 
vailing on the transaction date. Investments and other 
monetary assets and liabilities denominated in foreign 
currencies are translated into Canadian dollars at ex- 
change rates prevailing on the year-end date with any 
resulting foreign exchange gain or loss included in net 
gain/loss in net investment income (see Note 9). 


(h) Pensions and benefits 


Pensions and benefits expenses are recorded when pay- 
able or reasonably estimated. 


(i) Tax deductions due to Canada Revenue Agency 


Tax deductions due to CRA consists primarily of volun- 
tary and non-resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries. 


(j) Net overpayments 


Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(k) Operating expenses 


Operating expenses are recorded in the year to which 
they relate. 
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(1) Use of estimates 


The preparation of consolidated financial statements in 
accordance with Canadian generally accepted account- 
ing principles for the public sector requires manage- 
ment to make estimates and assumptions that affect the 
reported values of assets and liabilities as at the date of 
the financial statements, and income and expenses dur- 
ing the reporting period. Significant estimates and 
judgments are required principally in determining the 
reported estimated contributions, allowance for doubt- 
ful accounts, contingencies and fair values of invest- 
ments since these determinations include estimates of 
expected future cash flows, rates of return and the im- 
pact of future events. Actual results could differ 
significantly from those estimates. 


(m)Future changes in accounting policy 
Financial Instruments 


In December 2006, the CICA issued section 3862, Fi- 
nancial Instruments — Disclosures, and section 3863, 
Financial Instruments — Presentation, which were ef- 
fective April 1, 2008 for the CPP Investment Board. 
These two new sections replace the current disclosure 
and presentation requirements of section 3861, Finan- 
cial Instruments — Disclosure and Presentation. The 
impact to the CPP consolidated financial statements 
will be increased disclosure of the nature and extent of 
risks arising from financial instruments. 


Capital Disclosures 


In December 2006, the CICA issued section 1535, 
Capital Disclosures, which was effective April 1, 2008 
for the CPP Investment Board. Section 1535 requires 
an entity to disclose its objectives, policies and pro- 
cesses for managing capital, which for the CPP Invest- 
ment Board, is its net investments. The requirements of 
section 1535 will not have a significant impact on the 
CPP consolidated financial statement disclosure. 


Investments and investment liabilities 


The CPP Investment Board has established investment 
policies in accordance with the CPPIB regulations which 
set out the manner in which their assets shall be invested. In 
setting the policies, the CPP Investment Board takes into 
consideration certain assets that are held outside of the CPP 
Investment Board and that are in the process of being trans- 
ferred to the CPP Investment Board as set out in the 
following paragraph: 


The CPP Act and an administrative agreement between 
Her Majesty the Queen in right of Canada and the CPP In- 
vestment Board (the “Agreement” together provide for the 
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transfer of certain specified CPP assets to the CPP Invest- 
ment Board. These assets consist of the portfolio of 
non-marketable federal, provincial and territorial bonds 
that were transferred to the CPP Investment Board at the 
rate of 1/36" every month since May 1, 2004. The last 
1/36", totalling $630 million (including $16 million of ac- 
crued interest) at fair market value as at March 31, 2007, 
was transferred to the CPP Investment Board on April 1, 
2007 (see Note 3e). 


(a) Derivative contracts 


A derivative is a financial contract, the value of which 
is derived from the value of underlying assets, indexes, 
interest rates or currency exchange rates. The fair value 
of these contracts is reported as derivative receivables 
and derivative liabilities on the consolidated schedule 
of investments. Derivative exposure generally in- 
cludes the fair value adjustment plus the notional 
amount of the contract. 


The CPP Investment Board uses the following types of 
derivative instruments as described below: 


Swaps 


Swaps include equity, bond, cross-currency interest 
rate, inflation-linked bond and variance swaps which 
are over-the-counter contractual agreements between 
two counterparties to exchange financial returns with 
predetermined conditions based on notional amounts. 
Swaps are used for yield enhancement purposes or to 
adjust exposures to certain equities, bonds, currencies, 
inflation-linked bonds or interest rates without directly 
purchasing or selling the underlying asset. Swap con- 
tracts create credit risk exposure due to the possible in- 
ability of counterparties to meet the terms of the 
contracts. There is also risk arising from exposure to 
movements in equity values, credit ratings, interest 
rates and foreign exchange rates, as applicable. 


Futures 


Futures include equity, interest rate and bond futures 
which are standardized contracts transacted on an ex- 
change to purchase or sell a specified quantity of equi- 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


ties, interest rate sensitive financial instruments or 
bonds at a predetermined price and date in the future. 
Futures are used to adjust exposure to specified equi- 
ties, interest rate sensitive financial instruments and 
bonds without directly purchasing or selling the under- 
lying asset. The primary risks associated with futures 
contracts are related to the exposure to movements in 
equity values, interest rates and foreign exchange 
rates, as applicable. Credit risk on exchange-traded fu- 
tures is limited, as these transactions are executed on 
regulated exchanges, each of which is associated witha 
well-capitalized clearing house that assumes the 
obligations of both counterparties (see Note 5). 


Forwards 


Forward contracts include foreign exchange and inter- 
est rate forwards which are over-the-counter contrac- 
tual agreements negotiated between two counterparties 
to either purchase or sell a specified amount of foreign 
currencies or interest rate sensitive financial instru- 
ments at a predetermined price and date in the future. 
Forward contracts are used for yield enhancement pur- 
poses or to manage exposures to currencies and interest 
rates. The primary risks associated with forward con- 
tracts arise from exposure to movements in foreign ex- 
change and interest rates, as applicable, and from the 
possible inability of counterparties to meet the terms of 
the contract (see Note 5). 


Notional amounts of derivative contracts represent the 
contractual amounts to which a rate or price is applied 
for computing the cash flows to be exchanged. The no- 
tional amounts are used to determine the gains/losses 
and fair value of the contracts and are generally a meas- 
ure of the exposure to the asset class to which the con- 
tract relates. They are not recorded as assets or 
liabilities on the balance sheet. Notional amounts do 
not represent the potential gain or loss associated with 
the market risk or credit risk associated with a 
derivative contract. 
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The notional amounts and fair value of derivative con- 
tracts held at March 31 are as follows: 


(in millions of dollars) 


For the year ended 


As at March 31, 2008 March 31, 2008 
Average Average 
Gross Gross gross gross 
Notional positive negative Net positive negative 
amount fair value fair value fair value fair value”) fair value”) 
SWAPS 
EQUitysmrh ed pice ous aha CR ROMING EOS TaNHS. oti 12,296 311 (312) (1) 347 (299) 
Bord Ree Geshe Pe BS SOUR ORS ie URE ole 2,401 17 (12) 5 13 (5) 
Cross-curnency interest. rate kas. hh s. sept gals 1,477 2 (64) (62) (5) 
Inflation=linked ib ond eyo shesensneps ose deyrerteens eases, © 762 39 39 3 
AYERGE solo aM Rr enhEe oer OTIS MOR Wee CAR ana ce oe 597 (1) (1) 
FUTURES 
IGUITV Un cha aaiitn eeu reat ie Rael lage 2,969 16 (5) 11 12 (12) 
INLCTEST. Tate anG DONC miiac a. itecsgeciatstaereissetetars 
FORWARDS 
Foreigiexchancema, aie sinteccs lous ale siciepye tis 14,899 175 (320) (145) 239 (201) 
ISIEEFES ET ALG rio critica atemeey hea sete ee erent eae ccercne ye 276 
POCA Ae Reena are Brac cieconh etl Pai ee satas cae aahav ste cok gaa S307, 560 (714) (154) 614 (522) 


(in millions of dollars) 


For the year ended 


As at March 31, 2007 March 31, 2007 
Average Average 
Gross Gross gross gross 
Notional positive negative Net positive negative 
amount fair value fair value fair value fair value’ fair value”? 
SWAPS 
QUIT ye tothe raze sale RERt eater ad tke mek eedon: toe 14,435 373 (134) 239 274 (156) 
Bond 4 arphiaie sii Se ee Bet die): cath WAS 
Cross-curreneyjinterestirate ains.n.idbaoiasiielkyedeh 
Inflation-linkeds bond axgot epochs) see sls caeaeee ia 
Wanlan Cen iter. tas sp ctcsspceten tia Ticseolrs: «ite ctarecne aimee 
FUTURES 
BiG Uti waste mee Ona eR tate, Piciac cL Stc ae, 1,797 1 (2) (1) 4 (4) 
Iiterest rate and bond eer renee cece: (1) 
FORWARDS 
Forergp exchangecesiaene «elon oy eiateue fetes 19,170 145 (72) 73 132 (147) 
IMEHEST TALC ta neta rcitre syoeh cie.ca eter Mcrae 
BODEN Mitee meds ai encustepy mi ananetsh tee & eae arate cn eich on taeeks 35,402 519 (208) 311 410 (308) 


(1) Determined using month-end values 
At March 31, 2008, all derivative contracts have a term to maturity of one year or less except for the following: 


(in millions of dollars) 


Weighted average 


Notional terms to 

amount maturity (years) 
EQUI SWAPS rch Bitccrone elrences ches cece 1,500 2.0 
Cross currency interest rate swaps...... 1,477 2.0 
Variances wapsk ante.) «slealea sek oe 597 OFT 


At March 31, 2007, all derivative contracts had a term to maturity of one year or less. 
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(b) Equities (d) Inflation-sensitive assets 


i. Public equity investments are made directly or 
through funds. As at March 31, 2008, public equi- 
ties include fund investments with a fair value of 
$1,202 million (2007 — $nil). 


ii. Private equity investments are generally made di- 
rectly or through ownership in limited partnership 
arrangements which have a typical term of 
10 years. The private equity investments represent 
equity ownerships or investments with the risk/re- 
turn characteristics of equity. As at March 31, 
2008, private equities include direct investments 
with a fair value of $3,219 million (2007 — $1,032 
million). 


With respect to limited partnership arrangements, 
the CPP Investment Board advances capital to the 
limited partnerships, a portion of which, commonly 
referred to as management fees, is used by the Gen- 
eral Partners to select and provide ongoing manage- 
ment support to the underlying companies. 
Management fees generally vary between | percent 
and 2 percent of the total amount committed to the 
limited partnerships and are expensed as incurred. 
During the year ended March 31, 2008, manage- 
ment fees of $157 million (2007 — $131 million) 
were paid to the limited partnerships. 


(c) Absolute return strategies 


Absolute return strategies consist of investments in 
funds whose objective is to generate positive returns 
regardless of market conditions, that is, returns with a 
low correlation to broad market indexes. The underly- 
ing securities of the funds could include, but are not 
limited to, equities, fixed income securities and 
derivatives. 


i. The CPP Investment Board obtains exposure to real 
estate through investments in publicly-traded secu- 
rities and privately held real estate. 


Private real estate investments are held by 
wholly-owned subsidiaries and are managed on be- 
half of the CPP Investment Board by investment 
managers through co-ownership arrangements. As 
at March 31, 2008, the subsidiary’s share of these 
investments includes assets of $7,421 million 
(2007 — $5,441 million) and $980 million of se- 
cured debt (2007 — $1,174 million), with a weighted 
average fixed interest rate of 6.4 percent and terms 
to maturity of one to 20 years. 


Included in the private real estate are investments 
in joint ventures. The CPP Investment Board’s pro- 
portionate interest in joint ventures at March 31 is 
summarized as follows: 


2008 2007 


(in millions of dollars) 


Proportionate share of net assets 


PNSSOUS) oo saPiates ash ei tatounce obi ae els 4,790 

PADIS Anca EE Seago ecerislces (980) (1,174) 
4,193 3,616 
2008 2007 


Proportionate share of net income 


RSVenue ... + Re eee ce oie 531 484 
EXPENSES ame trate cre ere ar (328) (325) 
203 So 


ii. The terms to maturity of the inflation-linked bonds 
as at March 31 are as follows: 


TERMS TO MATURITY 
(in millions of dollars) 


2008 2007 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
Inflation-linked! bonds... eyes asecies patent 181 158 3,623 3,962 3.9% 3,802 3.3% 
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iil. 


Infrastructure investments are generally made di- 
rectly, but can also occur through limited partner- 
ship arrangements that have a typical term of 
10 years. As at March 31, 2008, infrastructure in- 
cludes direct investments with a fair value of 
$1,913 million (2007 — $1,721 million). Direct in- 
vestments do not have management fees, while 
management fees for limited partnership infra- 
structure investments are treated similarly to pri- 
vate equity management fees as discussed in 
Note 3b. During the year ended March 31, 2008, 
management fees of $3.4 million (2007 - 
$4.7 million) were paid to the limited partnerships. 


(e) Fixed Income 


is 


Bonds consist of marketable and government 
non-marketable bonds as follows: 


2008 2007 


(in millions of dollars) 


Marketable bonds 


The transfer to the CPP Investment Board of the 
CPP portfolio of non-marketable federal, provin- 
cial and territorial bonds began on May 1, 2004. 
The last portion of bonds totalling $630 million 
based on fair market value at the time of transfer 
was transferred on April 1, 2007. 


The non-marketable bonds issued by the provinces 
and territories and purchased by the CPP prior to 
1998 contained a rollover provision which will per- 
mit these issuers, at their option, to roll over the 
bonds for a further 20-year term at a rate based on 
capital markets borrowing rates existing at the time 
of rollover. The non-marketable bonds are also re- 
deemable at the option of the issuers for redemption 
amounts calculated in accordance with Section 110 
of the Canada Pension Plan Act. 


In lieu of exercising its statutory rollover right de- 
scribed in the preceding paragraph, agreements be- 
tween the CPP Investment Board and the provinces 
permit each province to repay the bond and concur- 
rently cause the CPP Investment Board to purchase 
a replacement bond or bonds in a total principal 


Government of Canada ............. 911 2,200 : S192 
Provincial governments............. 1,626 1,110 amount not exceeding the principal amount of the 
Government corporations ........... 1,405 920 maturing security for a term of not less than five 
Total Hedebe table bondé 3.942 4.230 years and not greater than 30 years. Such replace- 
: : ment bonds contain rollover provisions that permit 
Non-marketable bonds the issuer, at its option, to roll over the bond for suc- 
Government of Canadai...2....20-. 1,140 1,888 : . : 
Ba cessive terms of not less than five years and subject 
Provincial governments............. 22,110 22,363 ; : ; 
in all cases to the maximum 30 years outside matu- 
Total non-marketable bonds........... 23,250 24,251 rity date. The replacement bonds are also redeem- 
CPP Investment Fund’s able before maturity at the option of the issuers. 
SHATC Mian, fats ccos caterers sie sere 614 
CPP tavesiment Board’ The terms to maturity of the marketable and 
Giake Wie cu. Rede ae eR 23,250 23,637 non-marketable bonds, not including any rollover 
aes Sie: i. 27,192 28,481 options, as at March 31 are as follows: 
TERMS TO MATURITY 
(in millions of dollars) 
2008 2007 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
Marketable bonds 
Govermmentiot Canadat rn ote. cts aiateas reais als « 345 207 359 911 3.6% 2,200 4.1% 
Provincial POVErMMENtS 4: cee tanec. os oe 423 431 772 1,626 4.4% 1,110 4.5% 
GovermmenucorporauOnus, <0, ,ceerine se se oe 768 318 319 1,405 4.1% 920 4.3% 
Totalmarketable Donds)y..< <. ce settee locos ee 1,536 956 1,450 3,942 4,230 
Non-marketable bonds 
Government of Canada... ..... eter as eeneras $27 613 1,140 2.7% 1,888 4.6% 
Provincial governments 2). 3)... soca icles 1,441 8,303 568 11,798 2210 4.6% 22,363 5.0% 
Total non-marketable bonds .................. 1,968 8,916 568 11,798 23,250 24,251 
SLOSS caer ae cia oie ate ohacatanh tie awe stair Pon ieatenate Cie 1,968 10,452 1,524 13,248 27,192 4.5% 28,481 4.9% 
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At March 31, 2008, should nominal interest rates 
have increased/decreased by 1%, with all other 


variables held constant, the fair value of the bonds 
would decrease/increase by 6.6% (2007 — 6.2%). 


ii. Other debts consist of fixed income investments in 
distressed mortgage funds and private debt funds. 


(f) Securities lending 


The CPP Investment Board engages in securities lend- 
ing to enhance portfolio returns. Credit risk associated 
with securities lending is mitigated by requiring the 
borrower to provide daily collateral in the form of 
readily marketable investments of greater market value 
than the securities loaned. As at March 31, 2008, the 
CPP Investment Board’s investments include securi- 
ties loaned with a fair value of $2,480 million (2007 — 
$3,047 million). The fair value of collateral received in 
respect of the securities loaned is $2,606 million 
(2007 — $3,202 million). 


5). 
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Investment risk management 


The CPP Investment Board is exposed to a variety of fi- 
nancial risks as a result of its investment activities. These 
risks include market risk (including currency risk, interest 
rate risk and price risk), credit risk and liquidity risk. The 
CPP Investment Board manages financial risks in accor- 
dance with the Canada Pension Plan Investment Board 
Act, regulations and the investment policies. In addition, 
derivatives are used, where applicable, to manage certain 
risk exposures (see Note 3a). 


i. Market Risk: 


Market risk is the risk that the fair value or future cash 
flows of an investment will fluctuate because of 
changes in market prices. The CPP Investment Board 
manages market risk by investing across a wide spec- 
trum of asset classes and investment strategies to earna 
diversified risk premium at the total fund level, based 
on risk limits established in the investment policies. 


4. Investments held by the CPP Investment Fund Market risk is comprised of the following: 
The Canada Pension Plan Investment Fund was estab- Currency Risk: 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories sen isda esogie aire aa Sepaee fe surrancy me 
and Canada. The CPP Investment Fund’s bond portfolio ik Me ? ° aban spore side J nr ae peels GH 
was administered by the federal Department of Finance. PIP ASER EBD IN EGG SE NETY NG OF ROLSTG RSM 
against the Canadian dollar can result in a positive or 
In accordance with the amended legislation and the re- negative effect on the fair value and future cash flows 
lated administrative agreement, the bonds held by the CPP of these investments. 
Investment Fund were transferred to the CPP Investment Th yeas gate. FAA ngeat 
Board over a three year period. After the last portion : ee auay inet ‘opsiaues 5 8.V4, Boh " a4, a 
(36/36" at $630 million) of the bonds was transferred to the Bi Mm he HeGOId PAMSIED eh te aidan ATe 
CPP Investment Board on April 1, 2007, the CPP Invest- RY 
ment Fund ceased to exist. 
For further bond details see Note 3e. 
2008 2007 
(in millions of dollars) 
Currency Net exposure % of total Net exposure % of total 


TETREVERCON QoT ESN ARAL e Ss CORRENTE ECO Re REO, AER BEARD Le SPRL Bae NEY eran 


Briti 
Aust 


SHU POUNGISLCTHN Scns tet g city ean foe eet oa as ee cede a ail 10 
PALA GOL Ale OEM Ree een ee one Sa ae eae Sr Cee ea nian 


23,586 49 23,502 50 
10,813 23 8,744 19 
4,910 10 5,299 11 
3,593 8 4,166 9 
1,243 3 1,799 4 
1,111 2 1,167 3 
2,317 5 2,378 5 
47,573 100 47,055 100 
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11. 


Interest Rate Risk: 


Interest rate risk is the risk that the fair value or future 
cash flows of an investment will fluctuate because of 
changes in market interest rates. The CPP Investment 
Board’s interest bearing investments and investment li- 
abilities are exposed to interest rate risk. The most sig- 
nificant exposure to interest rate risk is investment in 
bonds (see Note 3e). 


Price Risk: 


Price risk is the risk that the fair value or future cash 
flows of an investment will fluctuate because of 
changes in market prices (other than those arising from 
interest rate risk or currency risk), whether those 
changes are caused by factors specific to the individual 
investment or factors affecting all securities traded in 
the market. 


Credit Risk: 


Credit risk refers to the risk of financial loss due to a 
counterparty failing to meet its contractual obligations. 
The CPP Investment Board’s investment in debt securi- 
ties and derivatives are exposed to credit risk. The car- 
rying amounts of these investments as presented in the 
Consolidated Schedule of Investments represent the 
maximum credit risk exposure at the balance sheet 
date. The CPP Investment Board limits credit risk by 
dealing with counterparties that have a minimum credit 
rating of A minus for derivative transaction and 
BBB/R-2 (short-term) for all other transactions as de- 
termined by a recognized credit rating agency, where 
available, or as determined through an internal credit 
rating process. Credit exposure to any single 
counterparty is limited to maximum amounts as 
specified in the investment policies. 


Liquidity Risk: 


Liquidity risk is the risk of being unable to generate 
sufficient cash or its equivalent in a timely and cost-ef- 
fective manner to meet commitments as they come due. 
The CPP Investment Board’s unfunded investment 
commitments (see Note 12) and its responsibility for 
providing cash management services to the CPP (see 
Note 11) expose it to liquidity risk. The CPP Invest- 
ment Board mitigates liquidity risk through its unse- 
cured credit facilities (see Note 6) and the ability to 
readily dispose certain investments traded in an active 
market. 
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6. 


I: 


Credit facilities 


The CPP Investment Board maintains $1.5 billion 
(2007 — $1.5 billion) of unsecured credit facilities to meet 
potential liquidity requirements. As at March31, 2008, the 
total amount drawn on the credit facilities is $nil (2007 — 


$nil). 


Receivables 


2008 2007 


(in millions of dollars) 


Receivables 


Contributions’ 2: Ree beef eee 4,128 3,333 
Régime de rentes du Québec .......... 100 100 
Beneficiaries 
Balance of pensions and 
benefits overpayments............ 94 89 
Allowance for doubtful accounts..... (58) (53) 
4,264 3,469 


Sh 


The Department has procedures to detect overpayments. 
During the year, overpayments totalling $32 million 
(2007 — $29 million) were established and remissions of 
debts totalling $3 million (2007 —$4 million) were granted. 
A further $24 million was recovered (2007 — $22 million). 


Cash 


Cash consists of the total cash held by the CPP Account 
and the CPPIB. The CPP Account was established in the ac- 
counts of Canada by the CPP Act to record the contribu- 
tions, interest, pensions, benefits and operating expenses 
of the Plan. It also records the amounts transferred to or re- 
ceived from the CPP Investment Board. As at March 31, 
2008, the deposit with the Receiver General for Canada in 
the CPP Account is $106 million (2007 — $54 million) and 
CPPIB’s cash is $3 million (2007 — $2 million) for a total of 
$109 million (2007 — $56 million) in the consolidated state- 
ment of net assets and the consolidated statement of cash 
flow. 


Net investment income (loss) 


Net investment income (loss) is reported net of transac- 
tion costs and investment management fees. Investment 
management fees in respect of externally managed pub- 
licly-traded investments include an incentive portion that 
fluctuates with investment performance (see Notes 3b and 
36): 
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Net investment income (loss) by asset class and after 
giving effect to derivative contracts and investment receiv- 
ables and liabilities for the year ended March 31 is as 
follows: 


(in millions 


Equities 
Canada 


of dollars) 


PDI eXCQUITIOSS an cyctrvere thane eheleu hh Necro stealer 
PYIVate CqUIMes marcmrucren want cayenne ne staan 


Foreign 


PUDINCEQULEIOS srentere artcmroc chery tre ene nctearapto nator 
ERI ALE LEC UNULES ayat.cccreniaieinns ca opcint ain eeiele a. amine 


Fixed income 
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NDSOIIeMetULaNStrate C1CSr inne insieine caer 


Inflation sensitive assets 


2008 
Net gain Total Investment Net 
Investment (loss) on investment Management Transaction investment 
income (!) investments (2)@) income (loss) fees costs income (loss) 

309 986 1,295 (8) (23) 1,264 
13 al 34 (12) (7) 15 
322 1,007 1,329 (20) (30) 1,279 
1,881 (7,744) (5,863) (8) (26) (5,897) 
105 988 1,093 (145) (12) 936 
1,986 (6,756) (4,770) (153) (38) (4,961) 
2,308 (5,749) (3,441) (173) (68) (3,682) 
1,426 560 1,986 1,986 
(48) (48) (2) (1) (51) 

67 9 76 76 
1,493 521 2,014 (2) (1) 2,011 
106 106 (23) 83 
28 (22) (194) (5) (1) (200) 
259 276 535 (27) (19) 489 
89 287 376 376 
134 551 685 (3) (24) 658 
510 892 1,402 (35) (44) 1,323 

8 8 8 
4,319 (4,230) 89 (233) (113) (257) 
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(in millions of dollars) 


2007 
Net gain Total Investment Net 
Investment (loss) on investment Management Transaction investment 
income (!) investments (2)@) income (loss) fees costs income (loss) 
Equities 
Canada 
PubING 6 qUItieS: -nsevexsusie densa tusbac edu beuceeayeanens 390 2,785 BLS (6) 3,169 
Private CQUITLCS, var. fora ctes sinc loo ohe oe Oe a = 8 69 77 Wa 
398 2,854 3,252 (6) 3,246 
Foreign 
Publictequities.t) create eter eee rs cee ts 1,062 3,893 4,955 (3) 4,952 
Privateseqwities 1) tats 6 ats Beh bi orok et Rieti dene 90 1,747 1,837 1,837 
Sz 5,640 6,792 (3) 6,789 
1,550 8,494 10,044 (9) 10,035 
Fixed income 
BONG ash cti sites eeee Seth n teeta cere dearest 1,806 (375) 1,431 1,431 
OTMCmASD LE fs. 88 6 cE M ya seeis, «ale cere er ers 4 slays. a 
Money market Securities... .. ic. «ater nes anne 86 12 98 98 
1,892 (363) 1,529 1,529 
Absolutettettimm strateSies. un acciss -On es lene (1) (1) (1) (2) 
Inflation sensitive assets 
Publicatealyestatem werctsa har cine per icieas cations 51 402 453 (1) 452 
Proyatenealestate a tacs ccs st ae une cece sere 230 625 855 (11) 844 
Inflation=linked! Dondsian thr. ste ce. Gente aes 109 (79) 30 (3) 27 
In feastrucrurety. fee ppyec tts «cen. tae Ae oe. 23 27 150 150 
413 1075 1,488 (15) 1,473 
Interestonoperating OSldUCe eat eyes rennin 9 9 Y 
Kova! sR ON ore |; 6 SCR reece es. st Saree 3,864 9,205 13,069 (25) 13,044 


(1) Includes interest income, dividends, securities lending income and private real estate operating income, net of interest expense. 
(2) Includes realized gains and losses from investments, unrealized gains and losses on investments held at the end of the period and foreign exchange gains and losses. 
(3) Includes foreign exchange losses of $1,365 million (2007 — foreign exchange gains for $1,053 million). 


(4) Prior to April 1, 2007, transaction costs on purchases were capitalized and recorded as part of the investment and transaction costs on sales were deducted from re- 
alized gains or added to losses as a cost of disposal. 


10. Operating expenses 


2008 2007 


(in millions of dollars) 


Generalloperating OXPenSeS mata toe acevo «i eras ne reae tage oy eis cote etiayaPet sata ebsGMaey wy stal aptansaceran ehcbeuetnt ts Sos, are eh seuetsvenee 281 Di 
Salantestanid! Denefiisit aware ciceery cme ee ere crepe ete terse cra ates enacetay oRereee sion) ayn cia nye avant Vetere tent ep sures oper geal 300 304 
Professtonal and consultingifées’, 55. 1c eee igh fone APE; Dish aie trae Pacis a8 in owl lala ow weeny a oe 18 13 
Wotaloperating CXPeNSeS econ eomiie ape seus sts uk 910i ajo, SNeiakay os usliocig tos. Sateen sais (e colanra. w ene sail (61 ee A de oct eee 599 574 
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11. Net assets and changes in net assets for accountability 
purposes 


The administration of the Canada Pension Plan’s assets 
and activities is shared between various government of 
Canada’s departments and the Canada Pension Plan Invest- 
ment Board (CPPIB). The CPPIB is responsible for invest- 
ing the majority of the Plan’s assets, while the Government 


(in millions of dollars) 
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of Canada (GoC), through various federal departments, 
manages the remainder of the assets, as well as the collec- 
tion of the CPP contributions and the administration and 
payments of the CPP benefits. For accountability purposes, 
the following table presents summary information on the 
levels of assets and liabilities and sources of income and 
expenses managed by each the GoC and the CPPIB. 


2008 2007 
Government CPP Government CPP 
of Investment of Investment 
Canada Board Total Canada Board Total 
ASSCES Rt AMaEA a. SAN. atin co REEL e als RRS, Che eed 4,371 130,923 135,294 4,152 119,959 124,111 
HiabilitiesS GU) S55 1. BIS HEIS ISD. 2OL. Be BA 289 8,220 8,509 256 4,024 4,280 
INCTASSCLS PRET ree a ee et ten een 4,082 122,703 126,785 3,896 115,935 119,831 
Income (loss): 
Contributions ooo aia ne coe eee olen aie 35,346 35,346 32,355 32,355 
Investnientincome (lOss)ian.... occe ee eee ne 11 (268) (257) 256 12,788 13,044 
35,300) (268) 35,089 32,611 12,788 45,399 
Expenses: 
Pensions and benefits «+5 = 3-1: yes ue eee 27,536 27,536 26.115 26,115 
Operatinsrexpensesm sna ia. nie cys coe kg variaeae ss 445 154 599 460 114 574 
27,981 154 28,135 26,575 114 26,689 
Increase (decrease) in 
SRO ESPS Rup omteeno oe Onoroad hear Caesar ee 9 7,376 (422) 6,954 6,036 12,674 18,710 


Pursuant to Section 108.1 of the CPP Act and the Agree- 
ment dated as of April 1, 2004, amounts not required to 
meet specified obligations of the CPP are transferred 
weekly to the CPPIB. The funds originate from employer 
and employee contributions to the CPP and interest income 
generated from the deposit with the Receiver General. 


In September 2004, the CPPIB assumed responsibility 
for providing cash management services to the CPP, in- 


ACTIVITIES DURING THE YEAR 
(in millions of dollars) 


cluding periodic return, on at least a monthly basis, of 
funds required to meet CPP benefits and expenses. 


During the year ended March 31, 2008, a total of 
$27.8 billion was transferred to the CPPIB which includes 
the last bond transfer of $630 million based on fair market 
value at the time of transfer and cash of $27.2 billion. Dur- 
ing the same year a total of $20.6 billion was returned to the 
CPP to meet its liquidity requirements. 


2008 2007 
Canada Pension Plan Investment Board 

Accumulated tcansters to| CPPIBUbesinninciof year en accel oe rineee at eet ace aie eeeie austen 125,289 91,795 
Transterszo foonasititlesianaraccnicaunterest a-nmuc, cate cictomicrs Cine ois ecceei cater terre oie ciate Geer mieten ores 630 8,018 
| Transterciotstind ssto (CRP Bites, tee ants ex eee crater aE ee PT ees raat 27,154 25,476 
| Accumulated transters to: CPPIB send ofiyean rare sn, fo ara tote meds cet yatxe ne meyers ait crite ovens seer ec te erats 153,073 125,289 
Accumulatedstransters trom CPPS spesinnin g OL Veal. ares se riesite a os stodeln Eee clave) ae se eek nee wee (42,120) (23,355) 
PaNnsierscon mimdsreromiCwe PEs ayes cue tes py Rome eokeny aio cies Cerne ce Gaeta cnemete Oooo ie taae reat ea oreo aa tiie Re (20,594) (18,765) 
Accumulatediransters; from CPPIB= end Of Veatee es tec eisiencte oir uate eres ae ic codseates ean cbokese ariete tate eyes etae ie (62,714) (42,120) 
Netaccuniilareditranstersito: CR eI Bessa etree matte cor oi eee one taes e Penernota) cc ewan ime rotor ie sae 90,359 83,169 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Continued 


12. Commitments 


13; 


The CPP Investment Board has committed to enter into 


investment transactions, which will be funded over the 
next several years in accordance with the agreed terms and 
conditions. As at March 31, 2008, the commitments total 
$18.6 billion (2007 — $13.4 billion). 


As at March 31, 2008, the CPP Investment Board has 


made lease and other commitments of $59.4 million 
(2007 — $54.9 million) over the next 10 years. 


Contingencies 


(a) Appeals relating to the payment of pensions and bene- 


fits 


At March 31, 2008, there were 6,962 (7,996 in 2007) 
appeals relating to the payment of CPP disability bene- 
fits. These contingencies are reasonably estimated, us- 
ing historical information, at an amount of $79 million 
($88 million in 2007), which was recorded as an ac- 
crued liability in the CPP 2007-2008 financial state- 
ments. Any eligible benefit will be accounted for as an 
expense of the period in which the amount becomes 
determinable. 


(b) Class action 


A class action successfully challenged the CPP limita- 
tions which prevented surviving same-sex com- 
mon-law partners from receiving a CPP survivor’s 
pension when the contributor died on or after April 17, 
1985 and before January 1, 1998. 


On March 1, 2007, the Supreme Court of Canada (SCC) 
ruled that class members are entitled to receive CPP 
survivor’s pension provided they otherwise meet the 
eligibility requirements of the CPP. The arrears pay- 
ment is limited to 11 months based either on the date of 
application with no payment for months prior to Au- 
gust 1999 or on the issuance of the Statement of Claim 
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in November 2001. The SCC also confirmed that inter- 
est was payable. On February 29, 2008 the Ontario Su- 
perior Court of Justice fixed the interest rate applicable 
prior to December 19, 2003 at 5% and at 8% starting on 
December 19, 2003 (the date of the trial judgment). 


An amount of $8.9 million ($13.5 million in 2007) was 
recognized in the CPP 2007-2008 financial statements 
for the estimated retroactive payments to the same-sex 
survivors at March 31, 2008. 


(c) Other claims and legal proceedings 


In the normal course of operations, the CPP is involved 
in various claims and legal proceedings other than the 
class action described in Note 13b. While the total 
amount claimed in these actions may be significant, 
their outcomes are not determinable. The CPP records 
an allowance for claims and legal proceedings when it 
is likely that there will be a future payment and a rea- 
sonable estimate of the loss can be made. No such 
allowance was recognized in the financial statements 
for the 2007-2008 and 2006-2007 fiscal years for these 
claims and legal proceedings. 


(d) Guarantees and indemnifications 


The CPP Investment Board provides indemnifications 
to its officers, directors and, in certain circumstances, 
to various counterparties. The CPP Investment Board 
may be required to compensate these parties for costs 
incurred as a result of various contingencies such as 
changes in laws and regulations and litigation claims. 
The contingent nature of the indemnification agree- 
ments prevents the CPP Investment Board from making 
a reasonable estimate of the maximum potential pay- 
ments the CPP Investment Board could be required to 
make. To date, the CPP Investment Board has not re- 
ceived any claims nor made any payments for such 
indemnifications. 
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14. Related party transactions 


In addition to the information already disclosed in the 
other notes to the consolidated financial statements, the 
CPP has $4,128 million (2007 — $3,333 million) of contri- 
butions receivable from the Canada Revenue Agency. 


The CPP enters into transactions with the Government 
of Canada in the normal course of business, which are re- 
corded at the exchange value. The costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with a memorandum of understanding. 


TRANSACTION TOTAL FOR THE YEAR 
(in millions of dollars) 


2008 2007 
Pension and benefit delivery, accommodation and corporate services 
Human Resources and Social Development Canada and 
Semuiceu@ ana da abr eer tbe aia cena Pe eR te) oN Se Be ee cas RW orton pass sshd spies ASL aoacecth Geet he 291 310 
Collection of contributions 
WandGayRevicnU CUNCEI CW emote Mitte St Tet tex.ce oye engetn wote e waeRmS cenit re: sre ih hated ols Aegan ayes anerTa aay o/c Nepeg eat 140 135 
Cheque issue and computer services 
PublicaWorksvand Government Services: Canada ewe cc caso iiicacipaeerr: cule eli hn ae eee Loci al 12 14 
Actuarial services 
Onhic¢contne SupCLINLenCenu Ol hinancial isu OU Smet ctr mr ects eterna ier ener amet see 2 1 
445 460 


15. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the Government 
Annuities Account have been prepared in accordance with Ca- 
nadian generally accepted accounting principles, by the man- 
agement of Human Resources and Social Development 
Canada. Management is responsible for the integrity and ob- 
jectivity of the information in the financial statements, includ- 
ing the amounts which must, of necessity, be based on best 
estimates and judgement. 


In support of its responsibility for the integrity and fairness 
of the financial statements, management has developed and 
maintains books of account, financial and management con- 
trols, information systems and management practices. These 
are designed to provide reasonable assurance that transactions 
comply with relevant authorities, assets are safeguarded and 
proper records are maintained. 


The management of Human Resources and Social Develop- 
ment Canada recognizes the responsibility of conducting its af- 
fairs in compliance with the Government Annuities Act, the 
Government Annuities Improvement Act and regulations. 


The independent auditor, the Auditor General of Canada, 
conducts an independent audit, in accordance with Canadian 
generally accepted auditing standards, and expresses her opin- 
ion on the financial statements and her report follows. 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


SU DAZE for 

BRUCE MANION, FCMA 
Chief Financial Officer 
Human Resources and 
Social Development Canada 


Gatineau, Canada 
July 11, 2008 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2008 and 
their change in the Account’s statement of operations and actu- 
arial liabilities for the year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual interest 
rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, so no provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources and Social Development Canada 


Gatineau, Canada 
July 11, 2008 


Government Annuities Account—Continued 


AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SOCIAL 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2008 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Social Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET 
AS AT MARCH 31, 2008 
(in thousands of dollars) 
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In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2008 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and regulations. 


John O’Brien, CA 
Principal 
for the Auditor General of Canada 


Halifax, Canada 
July 11, 2008 


ASSETS 2008 2007 


Deposit with Receiver General for 


Canada (Novels) cesvas arate tersieteressceos ae is 274,818 299,685 
Accrued interest due from Canada ........ 20,669 22,494 
PICCOUMISTECEIVADIC Meme Tene eae citer trees 142 140 

295,629 322,319 


LIABILITIES 2008 2007 

Actuarial surplus due to Canada.......... 2,642 2,884 

Actuarial liabilities (Note 4) ............. 292,987 319,435 
295,629 322,319 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Social Development Canada 


SU DAZE for 

BRUCE MANION, FCMA 
Chief Financial Officer 
Human Resources and 
Social Development Canada 
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STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 2008 
(in thousands of dollars) 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED MARCH 31, 2008 
(in thousands of dollars) 


2008 2007 
Cash flows from (used in) 
operations 
Payments to annuitants .............. (44,583) (47,483) 
Interestikeceiviediepme tne sia We teeae 22,494 24,456 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 247 229 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ (162) (181) 
Premiums received from 
ANNWILANIS: praca teres ce ehaci ce gate 23 21 
Other (payments) recoveries.......... (2) 58 
(21,983) (22,900) 
Actuarial surplus remitted to 
Consolidated Revenue Fund.......... (2,884) (3,514) 
Decrease in deposit with 
Receiver General for Canada ......... (24,867) (26,414) 
Deposit with Receiver General for 
Canada, beginning of year............ 299,685 326,099 
Deposit with Receiver General for 
Canadasend oferty ee: cat cco aaa 274,818 299,685 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008 


1. Authority and purpose 


2008 2007 
Payments and other charges 
ADNUItY PAyMENtS  vkeaner cme ee ae. 44,438 47,411 
Premium refunds! ites 4 ene Cee. 145 f2) 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ 162 181 
44,745 47,664 
Income 
Interest from 
Canadai(INote 3) ci aa Rik ates tos 20,669 22,494 
Premiumsi(NOtes) weenie te etki ne crs 23 21 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 247 229 
20,939 22,744 
Services received without charge (Note 2(f)) 2,538 2.591) 
Services contributed by Human 
Resources and Social Development 
Canadai(Note;2 (Gyre seats atetaenseions (2,538) C332) 
Excess of payments and other charges 
over Income tor the year aysee oan 23,806 24,920 
Actuarial liabilities, 
Desinnin gion yearn ce ete eee 319,435 347,239 
295,629 322,319 
Actuarial surplus due to Canada.......... 2,642 2,884 
Actuarial liabilities, end 
oftyear(Note’4)))..2.ct Ma vis dementia evs 292,987 319,435 
Actuarial liabilities are 
comprised of: 
Deferred annuities, present value...... 14,773 16,976 
Matured annuities, present value...... 278,214 302,459 
292,987 319,435 


The accompanying notes are an integral part of these financial statements. 
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The Government Annuities Account (the Account) was 
established in 1908 by the Government Annuities Act, as 
modified by the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to as- 
sist individuals and groups of Canadians to prepare finan- 
cially for their retirement by purchasing Government 
Annuities. In 1975, the Government Annuities Improve- 
ment Act discontinued future sales of Government Annuity 
contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


The Account is administered by Human Resources and 
Social Development Canada and operates through the Con- 
solidated Revenue Fund. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Continued 


2. Significant accounting policies (g) Management estimates 


The financial statements of the Government Annuities 
Account are prepared in accordance with Canadian gener- 
ally accepted accounting principles. The significant ac- 
counting policies are: 


(a) Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and regulations. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


(b) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
which 1s remitted’ to or recovered fromthe 
Consolidated Revenue Fund. 


(c) Interest from Canada 


Interest from Canada is recorded on the accrual basis 
and is calculated on actuarial liabilities as prescribed 
by the Government Annuities Improvement Act. 


(d) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(e) Reclaimed annuities 


Reclaimed annuities represent previously unclaimed 
amounts that had been transferred to the Consolidated 
Revenue Fund. Where the annuitants are subsequently 
located, the actuarially determined value of the annu- 
ities are transferred back to the Account. 


(f) Services received without charge 


Administrative services, including actuarial services, 
received without charge from Human Resources and 
Social Development Canada are recorded in the State- 
ment of Operations and Actuarial Liabilities at their es- 
timated carrying amount. A corresponding amount is 
credited directly to the Statement of Operations and 
Actuarial Liabilities. 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, and income at the date of the financial statements. 
Despite the use of management’s best estimates, it is 
possible that the amounts for the actuarial liabilities 
and related accounts could change materially in the 
near term. 


(h) Comprehensive income 


Effective April 1, 2007, the Canadian Institute of Char- 
tered Accountants issued Section 1530, Comprehen- 
sive Income, which requires the presentation of 
comprehensive income, consisting of net income and 
other comprehensive income. The requirements of sec- 
tion 1530 have no impact on the Account’s financial 
statements. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. Due to the short-term nature, the carrying 
value of the deposit with the Receiver General for Canada 
approximates its fair value. 


Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using an annual interest rate of seven per- 
cent. Future payments are to be estimated using the mortal- 
ity rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the 
Account. 


Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated October 2007, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with respect to the finan- 
cial statements. Their respective roles are as follows: 


(a) Human Resources and Social Development Canada’s 
Chief Actuary determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2008—Concluded 


the Government Annuities Act, as shown in the finan- 
cial statements. This valuation is conducted in accor- 
dance with accepted actuarial principles, as adapted to 
the circumstances of the Government Annuities Ac- 
count. The Chief Actuary also ensures that the method 
used to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and regulations. 


(b) The Auditor General of Canada expresses an opinion 
on the fair presentation of the financial statements pre- 
pared by management in accordance with Canadian 
generally accepted accounting principles. The Auditor 
General of Canada also expresses an opinion on 
whether the transactions that come to the auditor’s at- 
tention are, in all significant respects, in accordance 
with the Government Annuities Act, the Government 
Annuities Improvement Act and regulations. The audit 
is conducted in accordance with Canadian generally 
accepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 


6. Related party transactions 
The Account is related in terms of common ownership to 


all Government of Canada created departments, agencies 
and Crown corporations. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally ac- 
cepted accounting principles. They include management’s 
best estimates and judgments when appropriate. 


Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the management of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund. In support of 
its responsibility, management has developed and maintained 
books, records, internal controls and management practices, 
designed to provide reasonable assurance as to the reliability 
of the financial information. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 


WILLIAM J. S. ELLIOTT 
Commissioner 


ALAIN P. SEGUIN 


Chief Financial and 
Administrative Officer 


August 5, 2008 
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AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2008 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2008 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


Further, in my opinion, the transactions of the Fund that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the applicable provisions of the Financial Administration Act 
and the Royal Canadian Mounted Police Pension Continua- 
tion Act. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 5, 2008 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS 
AS AT MARCH 31 


2008 2007 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Reventerhund: i,k cn0.8 clas Ades cane 28,537,258 29,408,843 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
YEAR ENDED MARCH 31 


2008 2007 
$ $ 
Net assets available for benefits, 

DSgINNIN GOL Voath. Mita ciasre peti hteie «teas 29,408,843 29,745,119 
Increase in net assets: 

Interest income on amount due from 

the Consolidated Revenue Fund..... 2,063,039 2,165,946 

COntriDULlONS aot ser ed rail ea ae aes ee 6,692 7,409 
Total increase in net assets... ..) on fas ae 2,069,731 DSS 
Decrease in net assets: 

BEneriy Pavilentsees ee ee tk cee eee (2,941,316) (2,509,631) 
Decrease itt MetiaSSCtS sar sesiciehacsiedern oto ce 871,585 336,276 
Net assets available for benefits, 

CNG OV Cal ie ment eye etc tani: he coats 28,537,258 29,408,843 


The accompanying notes are an integral part of the financial statements. 
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Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund (the 
Fund) is for general information only. For more complete 
information, reference should be made to the Royal Cana- 
dian Mounted Police Pension Continuation Act (the Act). 
All monetary transactions of the Fund are made through a 
specified purpose account in the Consolidated Revenue 
Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified 
contributions. 


The Fund is accounted for using the standards appli- 
cable to a defined benefit pension plan. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re-establish the 
solvency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds held to maturity. 
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NOTES TO THE FINANCIAL STATEMENTS 
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(d) Basic death benefits (f) Withdrawal of contributions 


The following benefits, as applicable, are payable on 
the death of a member who has made the scheduled con- 
tributions and has left them in the Fund. 


i. Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s 
contributions. 


ii. Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii. Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. This lump sum 
shall be equal in value to a pension for female aged 
20 years older than the deceased member at death 
but not exceeding 75 years. 


iv. Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 
the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding 
requirements of the Fund. 


The carrying value of Due from the Consolidated Reve- 
nue Fund approximates fair value. 


(b) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies as they are immate- 
rial in the context of the financial statement taken as a 
whole. These services include the following: 


—financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


—actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


—cheque issue from Public Works and Govern- 
ment Services Canada. 


3. Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2007 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $3,782,000. A portion of this surplus 
will be distributed by annual effective increases in the pen- 
sion amount of 2.2 percent as at April 1, 2008 and by in- 
creases to lump sum death benefits and residual payments. 
The cumulative increase to the basic pension amount is 
1,095 percent effective April 1, 2008. 


INTEREST-BEARING DEBT 6.79 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 
84 years as at March 31, 2007. The remaining lifetime of 
the Fund was estimated at 31 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 7.4 percent per annum (7.6 percent in 2007) is 
consistent with the estimated yield (7.32 percent) used for 
the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline to 
5.10 percent per annum by the year 2025 and to rise to the 
ultimate level of 5.35 percent by 2032. Variations in any of 
these assumptions can result in a significantly higher, or 
lower, estimate of the liability. 


An interim valuation was performed as at 
March 31, 2008. The actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year were esti- 
mated as follows: 


2008 2007 
$ $ 

Actuarial present value of 

accrued pension benefits, 

beginning offyeariins. oon saree es 25,501,000 26,216,000 
Net interest accrued on 

benefits. miracacc ascent oe te 1,866,000 1,894,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... 126,000 (106,000) 
Benetitsincreasesmmean nore eerste 1,301,000 
Contributions from participants 

(instalment payments) ........... 7,000 7,000 
Bene ht PayimentSmece wc weer eeecners (2,941,000) (2,510,000) 
Actuarial present value of 

accrued pension benefits, 

énd Ofyears MY LACES, Mouik 25,860,000 25,501,000 


6.80 INTEREST-BEARING DEBT 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Cash: Vabled:2 22. ncwsnd.. ed. task. ad eas sec een Fe Pe RPE 
Maxareceivables, ya Dlerteas. « cevewdoe ousceus uckexeaieeend Oh tong kaon a Ve ern os 
Other accountsirecervables Lableys. 5. 2 mac Ae Re i ee ha ccly sel sence 


Totalicashiand accounts meceivable: tase. dee atone SER Sea eek. delat Game sca 5 


March 31/2008 March 31/2007 


$ $ 


13,728 ,506,326 22,695,688,107 
65,901,940,065 66,492,225,593 
3,247,796,693 3,397,873,668 


82,878,243,084 92,585,787,368 


Cash 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31“. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 
Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by pu- 


TABLE 7.2 
CASH 


blic officers prior to April 1, but not deposited by that date as 
well as cash held by consolidated Crown corporations and 
other entities. Outstanding cheques and warrants are deducted 
to arrive at the closing cash balance. 


Table 7.2 presents a summary of the cash balances. 


Cash in bank— 


@anadian' CUTE CY es met cticystatee ctetele sie yeti vo ache ratee a cc ysae rigs aR oe io 


qd) 


BOLCISMTCUITENCIES ath nat eunmiaiebeis ae Revere cocemer cee eran ile sete tetaereaes reste Aor 
. . 2 
Special(deposits ss em et aye eae ee AE Me ho Oa Nl Sl Aa 


‘Otal Cashyinuban k pep Mem vera eo. secs aue soos Bee ENS «cote PO Res foe wis 


Cash in transit— 


Less: Outstanding cheques and warrants— 
(4) 


Qutstandin ptcheques ie. ackicre ae sak o's 6 oc ce ON Re ane RG Ee, le o.6.4 
Iniprestaccountcheques*yner panne al... sae ae om tte ee eee tare ete 


Totalvoutstanding-cheques.andiwarrants (acer... snes ce sees wells 


POA CASI Ee: 2 RAVER. ca'ic Sie ce PM are tvs aie ered accuse tae ee peice Neg prema 


March 31/2008 March 31/2007 
$ $ 


11,196,741,837 
(3,959,262) 
50,251,664 


21,160,166,973 
(4,800,265) 
50,251,664 


11,243,034,239 21,205,618,372 


7,571,906,418 
560,109,000 


559710,9937,5 ll 
488,605,000 


8,132,015,418 6,459,598,511 


5,644,957,253 
1,586,078 


4,966,990,727 
2,538,049 


5,646,543,331 4,969,528,776 


13,728,506,326 22,695,688,107 


(1) 
lents. 
(2) 


(3) 
(4) 


The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equiva- 


These are balances in the hands of financial institutions for the purchase or redemption of Government securities, for the payment of interest and for reimbursement of 
GST refund payments issued by the "ministére du Revenu du Québec" on behalf of the government. 

These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 
Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to 


non-tax revenues. During the year, an amount of $30,086,846 ($25,929,367 in 2007) was transferred to non-tax revenues. Cheques in foreign currencies are credited to the 


e Government’s cash account at the time of issue. 


are recorded in this account. 


N 
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Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to non-tax revenues), 


Tax Receivables 


Tax receivables include amounts assessed by Canada Reve- 
nue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at 
year-end. Amounts receivable also include related amounts for 
interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 
the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 
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The Government establishes an allowance for doubtful ac- 
counts to reduce the carrying value of the tax receivables to 
amounts that approximate their net realizable value. 


Table 7.3 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 2 of Volume III (Debts, obligations and claims written off 
or forgiven). 


TABLE 7.3 
TAX RECEIVABLES AS AT MARCH 31 
2008 2007 
Gross tax Allowance for Net tax Gross tax Allowance for Net tax 
receivables doubtful accounts receivables receivables doubtful accounts _ receivables 
$ $ $ $ $ $ 


Tax receivables— 
Income tax receivables— 


Miia Seen co Onrrcian tenth tere eae aa Pete 37,163,754,702 3,837,981,193 33,325,773,509 34,920,449,489 3,490,428,450  31,430,021,039 
lehaa} ol Kap yertion Meer ence Gan weenie 13,912,316,491 767,756,661 13,144,559,830 14,562,101,935 555,086,915 14,007,015,019 
WOrporations Veins ik... Sean 10,686,447,811 1,456,133,037 9,230,314,774 9,665,131,083 1,054,675,586 8,610,455,497 
INONETESIGENTS) cream Sister esisokaltierestolaerernye 1,116,347,280 179,673,839 936,673,441 1,080,276,861 65,754,745 1,014,522,116 
Goods and services tax receivable .......... 10,323,870,805 2,176,141,085 8,147,729,720 11,508,430,591 1,326,403,434  10,182,027,157 
Customs duties'receivable® oy sta nce sone c 269,056,891 22,274,661 246,782,230 219,284,968 25,497,716 193,787,252 
Excise taxes and duties receivable......... 1,164,887,115 294,780,554 870,106,561 1,084,221,109 29,823,596 1,054,397,513 


74,636,681,095 


Table 7.4 presents the aging for tax receivables for the peri- 
od over which claims at March 31, 2008 have been outstand- 
ing. Receivables based on estimates of unassessed taxes at 
year-end are included in current receivables. 


TABLE 7.4 
AGING OF TAX RECEIVABLES 


Year ended March 31 


2008 2007 
$ $ 


Tax receivables 


ess thamonesyeare moar se ac 47,123,930,788 $1,052,168,383 


LDR Semmens tors oop hcteatecre rate bec 6,058,338,471 4,443,462,228 
DA S18 SONIA 1. RO ee See 3,219,570,560 B,S22 29,199 
DeGeneres ids svete nie stesiaeri sweets 3,554,938,039 3,176,976,521 
1S ths Hei OD & A Oe ALARA SEO oe 3,115,316,402 2,273,463 ,663 


11,564,586,835 8,771,095 ,442 


73,039,896,036 


74,636,681,095 


Certain comparative figures have been reclassified to conform to the current 
year’s presentation. 


8,734,741,030 


65,901,940,065  73,039,896,036  6,547,670,442  66,492,225,593 
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Other accounts receivable 


Other accounts receivable represent billed (but uncol- 
lected) and unbilled or accrued financial claims arising from 
amounts owed to the Government for use of its assets, or from 
the proceeds for provision of services as of March 31, 2008. 


Amounts receivable written off or forgiven are included in 
Section 2 of Volume III (Debts, obligations and claims written 
off or forgiven). 


Table 7.5 presents a summary of the balances for other re- 


ceivables. 
TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 
2008 2007 
Gross tax Allowance for Net tax Gross tax Allowance for Net tax 
receivables doubtful accounts receivables receivables doubtful accounts _ receivables 
$ $ $ $ $ $ 

Otherreceivablesu. ae eee, 4,012,487,928 1,262,803,235 2,749,684,693 4,092,317,045 1,183,556,377 2,908,760,668 
Accounts receivable of consolidated Crown 

corporations and other entities............ 498,112,000 498,112,000 489,113,000 489,113,000 
FLO tale ty Bef. RAP ae NS TE ee 4,510,599,928 1,262,803,235 3,247,796,693 4,581,430,045 1,183,556,377 3,397,873 ,668 


‘Other receivables are the financial claims owed to the Government and arising from other revenues. 


Table 7.6 presents the aging of other accounts receivables 
for the period over which claims at March 31, 2008 have been 
outstanding. 


TABLE 7.6 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2008 2007 
$ $ 

Outstanding days 

eS Oar rea nr ens entrees 1,767,008,383 1,769,976,068 

SH IUN A ster chy Age, Oe Oe einen 212,431,425 221,398,073 

OIEOO Rees So ee Aa eee 75,033,524 117,243,991 

91-365 CA. Ue 338,036,104 326,849,130 

OVERS GS SIE. bok shone 1,619,978,492 1,656,849,783 
ROCA cates siteic verte tll oie ee 4,012,487,928 4,092,317,045 
Accounts receivable of 

consolidated Crown 

corporations and 

other entities teased i ees 498,112,000 489,113,000 
WOtZh ons, gos Mates ornate Ben tecals rd 4,510,599,928 4,581,430,045 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange net revenues on the Statement of Operations 
and Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $9,498 mil- 
lion as at March 31, 2008 ($10,372 million as at 
March 31, 2007); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. 


International reserves held in the Exchange Fund 
ANGCOUNT LADLE Oca cere thre Mes leer are elssonyeauncar ala tcevononh [oh meeRe srt 
International Monetary Fund—Subscriptions...............4. 


Less: 
International Monetary Fund—Notes payable............... 
Specialidrawing rights!allocationsiy.iv.c/smme ace senate ral 


April 1/2007 
$ 


44,672,740,207 
11,105,782,964 
55,778,523,171 


10,241,599,271 
1,358,824,594 
11,600,423,865 


44,178,099,306 


Payments and 
other charges 


$ 


19,089,169,561 
19,089,169, 561 


534,098,631 
43,320,731 
577,419,362 


19,666,588,923 


Receipts and 
other credits 


$ 


20,858,515,075 
354,063,828 
21,212,578,903 


333,000,000 


333,000,000 
21,545,578,903 


March 31/2008 
$ 


42,903,394,693 
LOO le ooo 
IS, ODI 11S; 829 


10,040,500,640 
1,315,503,863 
11,356,004,503 


42,299,109,326 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each year. The financial statements as at March 31, 
2008, together with the Auditor General’s report thereon, are 
found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2008. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($59.08 Cdn as at March 31, 2008 and $61.03 Cdn as at 
March 31, 2007). 
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In 2007-2008, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$17,261 million and an adjustment of $1,828 million to recog- 
nize the net income of the Exchange Fund Account for the 
period April 1, 2007 to March 31, 2008. Receipts and other 
credits consisted of repayments of advances of $20,166 mil- 
lion and a net valuation adjustment of $692 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2008 March 31/2007 


US dollar cash on deposits .........-.%..5 214 237 
US dollar short-term deposits............. ey 3,868 
US dollarimarketable SecuritieSicana seus ose 17,281 18,480 
BULOvCasH OM GepOsitsic mumerde ms vetiensn tay: 244 39 
BULoO shortstermiGdepOstisn.cn sac nani nee 258 
BUROMMATKStADle SCCURITICS om aueiee asia 22,095 20,085 
Japanese en cash deposits i) ya ate ec ee 86 82 
Japanese yen marketable securities........ SiS 490 
Specialldrawinatrights ya A. nas eh he ok ok eras 1,090 P27 
Gold Tiss. Di GRALE EM. MIMI O. Od. bs fs 7 7 
WotalWiprasn wae Cetin nie ein oe acca ee 42,904 44,673 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2008, $18,416 
million US; (2007, $19,988 


MmuillOmWS) ARIAS TSE EL. LER 18,904 23,078 
ETON et ae Rr ie wine wits tnlntew es darrem aa 21,489 19,366 
Japanesetyenr AME Sieh g, LTS Ee oe) 568 
Special drawing rights 

(2008, SDR 610 million; 2007, 

SDRGOLOMmMiLION) pee Sire al. ola dupe « (1,030) (1,064) 
Ganadianvdollars cise a ei. aieketes aranraelaver 1,116 960 
Total advances from the Consolidated 

RevenuesPund 4 44 Ci tie eit Oke 41,076 42,908 

Total net income from April 1 to 
Marches Priascrt teeta G2 Rigen nes 3h 1,828 1,765 
Ota carer ker vegas inn sewed craieremconctecateee teins 42,904 44,673 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2007-2008, receipts and other credits consisted of a valu- 
ation adjustment of $354 million. 
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International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2007-2008, notes payable to the IMF decreased 
by $201 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2007-2008, payments and other charges 
consisted of a valuation adjustment of $43 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Bank of Canada 
administers the Account, as fiscal agent of the Government of 
Canada. 


The financial statements were prepared in accordance with 
the accounting policies set out in Note 2 to the financial state- 
ments, which are consistent with those used by the Govern- 
ment of Canada, and do not result in any significant differences 
from generally accepted accounting principles in the public 
sector. These policies were applied on a basis consistent with 
that of the preceding year. 


The Department of Finance establishes policies for the Ac- 
count’s transactions and investments, and for related account- 
ing activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


MARK CARNEY 


Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
June 27, 2008 
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AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at 31 March 2008 and the statements of revenue and 
cash flows for the year then ended. These financial statements 
are the responsibility of the Account’s management. My re- 
sponsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
31 March 2008 and its revenues and its cash flows for the year 
then ended in accordance with Canadian generally accepted 
accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 27, 2008 
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BALANCE SHEET AS AT 31 MARCH 
(in millions of Canadian dollars) 
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ASSETS 2008 2007 


Cash and short-term deposits 


(NOTE EA. BSS SEER EN sie oa 1,570 1,925 

Deposits held under repurchase 
agreements (INOte'4) hiner ee rete taste 339 2,540 
Marketable securities (Note 5)........... 39,262 38,463 
41,171 42,928 

Other assets— 

Special drawing rights................ 1,085 IOI) 
Goldeneye cpakis stot antec taken sty eke 7 7 
Accmedunterest (Note) nn. sees 641 619 
1,733 1,745 
42,904 44,673 


The accompanying notes are an integral part of these financial statements. 


Approved: 


MARK CARNEY 
Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 
Chief Accountant 
Bank of Canada 


LIABILITIES 2008 2007 


Due to the Consolidated Revenue Fund 
(NOLO) SER Aha en eetelt iacce cs nuance ake erie 42,904 44,673 


42,904 44,673 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUE 


FOR THE YEAR ENDED 31 MARCH 


(in millions of Canadian dollars) 


Revenue from investments— 


Marketable:securities tac). Sam. ak a 
Cash and short-term deposits .......... 


Deposits held under 


repurchase agreements: «faassen 
Special.drawin gurl ohts secretaries 


Other revenue— 


Net gain on foreign exchange.......... 


INetirevenne for the yeamiaw ane ces 


The accompanying notes are an integral part of these financial statements. 
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2008 2007 
1,622 1,368 
72 109 
89 105 
38 42 
1,821 1,624 
7 141 
1,828 1,765 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 
(in millions of Canadian dollars) 


Cash flows from operating 


activities— 

Revenue from investments received— 
Marketable securitiestn ck wi nhetee 
Short-term depositS pitecrs ose wee een 
Deposits held under 


Proceeds from the sale or 

maturity of marketable 

SE CULIELCS tara cle nun ree Picnics aaa stae 
Increase in foreign currency 

POSITION LW AGAS..se ee. tidata tetas some ere 
Decrease in foreign currency position... 


Cash used in operating 


ACLIVITIES A Ar tet tee eee ciate raneiner 


Cash flows from financing 


activities— 
Increaseunvad vances yan.eyo cers ciate sie 


Cash (used in) provided by 


LINANCIN Sra cll Ville Smmeeedae rNer mien 


Effects of exchange rate 


changes on cash and 
cashyequivalents; Stcevset panes wees 


Decrease in cash and 


cashiequivalents am cememaeacseeraces 


Cash and cash equivalents— 


Balance, beginning of year............ 


Balance, endioh yearummanaa are katt 


Represented by: 


Cash and short-term deposits .......... 
Deposits held under 
Kepurenaseagreementse aw. anise 


2008 2007 
V077 998 
59 100 

97 102 

14 15 
(57,949) (60,028) 
56,614 55,937 
275 459 
(1,843) (1,563) 
(1,556) (3,980) 
15,415 19,418 
(15,888) (17,400) 
(473) 2,018 
(527) (90) 
(2,556) (2,052) 
4,465 6,517 
1,909 4,465 
1,570 1,925 
339 2,540 
1,909 4,465 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2008 


(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


ive 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. The majority of 
Canada’s official international reserves reside inside the 
Account. The Account represents approximately 
98 percent (98 percent as at 31 March 2007) of Canada’s 
official reserves. The remainder of the official reserves 
reside in the foreign currency accounts of the Minister of 
Finance. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar. The Minister of Finance empowers the Account to 
acquire or sell assets deemed appropriate for this purpose, 
in accordance with the Account’s Statement of Investment 
Policy. 


Assets held in the Account are managed to provide 
foreign currency liquidity to the government and to 
promote orderly conditions for the Canadian dollar in the 
foreign exchange markets, if required. Canada’s current 
policy is to intervene in foreign exchange markets on a 
discretionary, rather than a systematic, basis and only in 
the most exceptional of circumstances. Since September 
1998, no transactions were aimed at moderating 
movements in the value of the Canadian dollar. 


In accordance with the Currency Act, the net revenue for 
the year is paid to or charged to the Consolidated Revenue 
Fund (CRF) of the Government of Canada within three 
months after the end of the fiscal year, and the Minister of 
Finance reports to Parliament on the operations of the 
Account within the first 60 days on which Parliament is 
sitting after the end of the fiscal year. 


Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in a manner 
consistent with the accounting policies used by the 
Government of Canada to prepare its financial statements. 
The financial statements of the Account are prepared for 
the Minister of Finance in compliance with Sections 20 and 
21 of the Currency Act. The presentation and results of the 
Account using these accounting policies do not result in 
any significant differences from Canadian generally 
accepted accounting principles in the public sector. 


(a) Reporting entity 


The reporting entity of the Account is limited to those 
transactions permitted by a policy established by the 
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Minister of Finance. For that purpose, the following 
operations are recorded in the Account: 


i. All proceeds, earnings, and interest from transac- 
tions relating to the assets are credited to the Ac- 
count, along with all amounts received on the 
maturity of deposits, securities, and notes held for 
the Account. 


ii. The annual net revenue of the Account is paid to 
the CRF (or charged to the CRF when net revenue 
is a negative amount). 


Interest-free advances to the Account from the CRF are 
authorized by the Minister under the terms and 
conditions prescribed by the Minister of Finance. 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada. These costs are not recognized in the 
financial statements. 


(b) Use of estimates 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the presentation of assets at fair 
value and disclosure of the notional cost of advances. 


(c) Translation of foreign currencies and Special Drawing 
Rights 


Assets and advances denominated in foreign 
currencies and special drawing rights (SDRs) are 
translated into Canadian dollar equivalents at rates 
prevailing on the balance sheet dates, which were as 
follows: 


2008 2007 
WSidollarsty se iiterds os aiiaaiaipoets 1.0265 1.1546 
ELULO SIMs sasyavneruwnearonnas neve caneeuneneres 1.6205 1.5424 
Japanese vena dasa tat) aaolantn 6 0.0103 0.0098 
SD RS aE ca cituncy ts bute leur Sail 1.6881 1.7437 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as on transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the category Other revenue 
in the Statement of Revenue. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2008—Continued 


(d) Revenue 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Interest is accrued on short-term deposits, 
deposits held under repurchase agreements, 
marketable securities, and special drawing rights. 


(e) Assets 
Short-term deposits 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. Short-term deposits are recorded at 
cost and are generally held to maturity. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are money 
market transactions where the Account invests funds 
on a secured basis with designated counterparties at 
prevailing market rates based on tri-party reverse 
repurchase agreements. The collateral on these 
transactions is held by a tri-party custodian. Deposits 
held under repurchase agreements are recorded at the 
amount originally invested. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums on a straight-line basis over the term to 
maturity of the security. Purchases and sales of 
securities are recorded at the settlement dates. 


Write-downs to reflect other than temporary 
impairment in the fair value of securities are included 
in Revenue from investments in the Statement of 
Revenue. 


Special drawing rights 


The special drawing rights (SDRs) serves as the unit of 
account of the International Monetary Fund (IMF) and 
its value is based on a basket of key international 
currencies. SDRs are recorded at fiscal year-end 
market value. 
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oF 


4. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. 


(f) Securities lending program 


The Account has agency agreements with two major 
financial institutions. Loans of securities are effected 
on behalf of the Account by these agents who guarantee 
the loans and obtain collateral of equal or greater value 
from their approved counterparties in these 
transactions. The securities loaned continue to be 
accounted for as investment assets. Revenue from the 
securities-lending program is included in Revenue 
from marketable securities in the Statement of 
Revenue. 


Cash and short-term deposits 


2008 2007 
Carrying Carrying 
value value 
Cash— 
US dollars rs. tugs says oe ne ys 214 238 
BUTOS Se hee see eee ee eee 244 295 
VAPANESCHYVELP. wsParnrere steeds she's, eee 86 82 
Short-term deposits— 
US idollatsatt...attacamigarcans ea 1,026 1,310 
1,570 1,925 


At 31 March 2008, the weighted-average yield to 
maturity on short-term deposits was 3.30 percent 
(5.21 percent at 31 March 2007), and the term to maturity 
was less than 3 months (less than 3 months at 31 March 
2007). 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are 
denominated in US dollars. At 31 March 2008, the 
weighted-average yield to maturity on deposits held under 
repurchase agreements was 3.16 percent (5.21 percent at 
31 March 2007), and the term to maturity was less than 
3 months (less than 3 months at 31 March 2007). The fair 
value of collateral held on these transactions was 
$346 million ($2,591 million at 31 March 2007). 
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Exchange Fund Account—Continued 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2008—Continued 


5. Marketable securities 


Term to maturity 


2008 2007 
Under 6 months 1 to 5 Over 5 
6 months to 1 year years years Total Total 
Carrying Yield Carrying Yield Carrying Yield Carrying Yield Carrying Carrying 
value % value % value % value % value value 
US dollar— 
Corporation ee ieeiters) Leiorss 77 3.08 77 
Commercial iBanks). 24 ca-06 some 948 Bes! 948 922 
SOVELEl OTe. sre ee oa ae 4,135 2.68 927 4.34 5,062 5,504 
Supra Nationa csii cet ste tere iors 430 SiS 66 4.92 611 4.89 2,098 4.84 3,205 4,577 
Agencies and 
Other ee eee setts aac aid Srbak 2.97 267 4.87 1,594 4.68 2,191 4.87 7,829 7,364 
9,367 333 2,205 5,216 Nye 18,367 
Euro— 
SOVCTeLO Ne ade aia ae 3,096 3.56 387 3.83 8955 3.68 3,888 4.00 11,326 10,844 
SUPPANNaMOnNal wont orate cc, 81 4.05 986 4.31 1,483 4.13 2,550 i532 
Agencies and 
other AAA RRC) ARIA 560 3.92 745 6.83: 3,996 3.90 2,449 4.04 7,750 7,230 
3,737 PS? 8,937 7,820 21,626 19,606 
Japanese yen— 
Sovereigns, AW IIA oul) heen 515 490 
515 sl) 490 
Totalisecunities st aA! oe eh ae 13,104 1,980 11,142 13,036 39,262 38,463 


The yield in the above table represents the weighted average yield to maturity based on the carrying value at the end of the fiscal year for the respective securities. 


At 31 March 2008, the unamortized premium/discount 6. Accrued interest 
on marketable securities amounts to $6 million ($4 million 
at 31 March 2007). 2008 2007 


At 31 March 2008, a portion of the Account’s holdings 
of US government securities, consisting of US$2,182 
million (par value) in Treasury Bills (US$2,355 million 


Accrued interest— 
Cash and short-term 


epOsitSicsae paesaticited cate sans 5 7 
(par value) at 31 March 2007) and US$713 million (par Bea hsits held 
value) in Treasury Notes (US$359 million (par value) at under repurchase 
31 March 2007), is being used in securities-lending agreements. ..............+.45. 2 11 
operations with financial institutions. Marketable securities— 
USTGO lat Arceaevecssseesectometerer ert a ates 160 114 
url. 247. 20% MOU fay 469 479 
SDReaAgeY Oe. 7G Whoo. lencitos 5 8 
641 619 


The fair value of the accrued interest is deemed equal to 
carrying value given the short term to maturity. 
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Exchange Fund Account—Continued 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2008—Continued 


7. Duetothe Consolidated Revenue Fund (CRF)—Advances (a) Credit risk 


The Account is funded by the Government of Canada 
through advances from the CRF. These advances are 
limited to $60 billion by order of the Minister of Finance 
dated 30 December 2005. 


The CRF advances the proceeds of Canada’s borrowings 
in foreign currencies and allocations of SDRs by the IMF to 
the Account. Subsequent repayments of foreign currency 
debt are made using the assets of the Account and result in 
reductions in the level of foreign currency advances from 
the CRF. Interest payable by Canada on borrowings in 
foreign currencies and charges on allocations of SDRs to 
Canada are charged directly to the CRF. 


The Account requires Canadian dollar advances to settle 
its purchases of foreign currencies. Canadian dollars 
received from sales of foreign currencies are remitted to 
the CRF. This, together with foreign currency payments 
made on behalf of the Government of Canada cause 
reductions in the level of outstanding Canadian-dollar 
advances, and can result in overall net deposits of 
Canadian dollars by the Account with the CRF. 


At 31 March, advances from the CRF were comprised of 
the following currencies: 


2008 2007 
WS dollars. nm anette ase hit ane 18,904 23,078 
BUrosees hs cina derae ee Lhe aks 21,489 19,366 
Japanesenyenn. . erie nts tlcciteestane 598 568 
SDRis cma aie rat Sire tem care hah ls os (1,030) (1,064) 
Subtotal — Foreign currencies....... 39,961 41,948 
Canadianidollarsus ane aera ES 960 
INGE TOVCDUC ter dcarecetararcnein tree. ccalareke oe 1,828 1,765 
MOCAMAAVANCES «hart arian ta deinen acute 42,904 44,673 


For the year ended 31 March 2008, the notional cost of 
funds advanced by the CRF to the Account is 
$1,792 million ($1,813 million for the year ended 
31 March 2007). The notional cost of advanced funds is 
comprised of the actual interest costs on foreign 
denominated debt and cross currency swaps for foreign 
currency advances, and an imputed interest cost calculated 
using the average funding rate of outstanding Government 
of Canada market debt, applicable to the net of Canadian 
dollar and SDR currency advances. 


Financial instruments 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its use of 
financial instruments. 
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Credit risk is the risk that a counterparty to a financial 
contract will fail to discharge its obligations in 
accordance with agreed upon terms. 


To ensure that the Account’s asset portfolio is 
prudently diversified with respect to credit risk, the 
Statement of Investment Policy prescribed by the 
Minister of Finance specifies limits on holdings by 
class of issuer (sovereign, agency, supranational, 
corporation or commercial financial institution) and 
type of instrument. There are also limits on exposure to 
any one issuer or counterparty. 


With respect to the Statement of Investment Policy, the 
Account may hold fixed income securities of highly 
rated sovereigns, central banks, government- 
supported entities and supranational organizations. To 
be eligible for investment, an entity must have a credit 
rating in the top seven categories from two of four 
designated rating agencies (Standard & Poor’s, 
Moody’s, Fitch, and Dominion Bond Rating Service). 
The Account may also make deposits and execute other 
transactions, up to prescribed limits, with commercial 
financial institutions that meet the same rating criteria. 


Through the securities-lending program, agents can 
lend securities only up to a prescribed maximum 
amount and only to a list of counterparties approved by 
the Government. Each borrower must enter into a 
Securities Loan Agreement with either of the agents. 
Borrowers are also required to provide collateral for 
securities borrowed, according to a specific list 
approved by the Government. Collateral is limited to 
specific security types, terms to maturity, and credit 
ratings. The agents also provide an indemnity in the 
event of default by the borrower. The Account enters 
into securities lending in order to increase its return on 
investments. 


(b) Interest rate and foreign currency risk 


Interest rate risk is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate due 
to changes in market interest rates. Foreign currency 
risk is the risk that the fair value or future cash flows of 
a financial instrument will fluctuate because of 
changes in foreign exchange rates. 


Interest rate and foreign currency risks are managed, 
with due consideration of the risk to the Government of 
Canada, through the asset-liability management 
policy. This policy utilizes a strategy of matching the 
duration structure and the currency of the Account’s 
assets with the foreign currency borrowings of the 
Government of Canada that notionally finance the 
Account’s assets. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Exchange Fund Account—Concluded 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2008—Concluded 


(c) Fair value of financial instruments (b) Foreign currency forward contracts 


2008 2007 A foreign currency forward contract is a commitment 
Ganying Gaots to purchase or sella foreign currency at a fixed rate for 
walucnnd wataetand delivery on a specified future date. In the normal 
accrued Fair accrued = Fair course of operations, the Account enters into foreign 
ABUT ESE SiMe g amterest valve currency contracts. As at 31 March 2008, the Account 
was under contract to sell $15 million ($18 million at 
Investments— 31 March 2007) of foreign currency. Unrealized gains 
Cash and short- (losses) on foreign currency contracts are calculated 
term deposits....... 1,575 1,575 1,932 1,932 using the 31 March 2008 exchange rates. As of that 
Be ue eee date, there were no unrealized net gains (losses) 
nema it Byte. SS 341 341 2551 2,551 included in net revenue (nil at 31 March 2007). 
Marketable securitice— Outstanding foreign currency contracts were settled by 
UWS dollar 2.0... 17,281 17,811 18,481 18,466 1 April 2008. 
BUTO Wanye onier ts ecens 2210952200 20,085.09. 893 
Japanese yen....... 515 522 490 501 (c) Investment contracts 
41,807 42,319 = 43,539 43,343 In the normal course of operations, the Account enters 
0) 1,090 1,090 1,127 1,127 into investment contracts. The following table presents 


GOLDS thas sareut not.’ 7 104 7 83 
42,904 43,513 44,673 44,553 


the fair value of investment contracts with contractual 
amounts outstanding at 31 March 2008. Outstanding 
investment contracts were settled by 3 April 2008. 


The estimated fair value of cash, short-term deposits, anys oe 


deposits held under repurchase agreements and SDRs Contractual Fair Contractual Fair 
is deemed equal to their carrying value given their short value value value _—_value 
term to maturity. 


: ; ae Marketable securities— 
Estimated fair values of marketable securities are 


based on quoted market prices. Prevailing market sri bigots 2 Ph (22) (22), ish, 1s} 

conditions at 31 March 2008 reduced fair values on Salesienc seine er 22 22 116 116 

Euro marketable securities below carrying values. As it Euro— 

is uncertain that these conditions reflect other than Purchases.......... (395) wow (694) (35) G5) 
Salesesparss@hs oad cts chet 499 498 36 36 


temporary impairment in the fair value, these securities 
have not been written-down to fair value. 


The estimated fair value of gold is based on London 10. Comparative figures 


fixings of $958.24 at 31 March 2008 ($764.06 at 
31 March 2007) per fine ounce. 


Certain of the 2007 comparative figures have been 
reclassified to conform to the current year’s presentation. 


9. Commitments 


(a) Currency swaps 


Currency swaps are interest rate swaps in different 
currencies involving the exchange of principal 
amounts at inception and at maturity. The Account may 
enter into short-term currency swap arrangements with 
the Bank of Canada to assist the Bank in its 
cash-management operations. There were no drawings 
under this facility during the year ended 31 March 2008 
or during the year ended 31 March 2007, and there were 
no commitments outstanding as at 31 March 2008. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity approach, the accounting policies 
of the enterprise Crown corporations and other government 
business enterprises are not adjusted to conform to the Govern- 
ment’s accounting policies. The Government also reports any 
amounts receivable from or payable to these corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
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dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Balances of loans, investments and advances 
resulting from foreign currency transactions are reported at 
year-end closing rates of exchange; net gains and losses related 
to these sovereign loans are presented with the return on in- 
vestments from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Enterprise Crown corporations and other 
government business enterprises, dables9.2 505 «hn sasiteemrom § sas. 


April 1/2007 
$ 


23,683,053,387 


POMOMOUNVESTMENTS: ~LaD oy elle oars gbe a adendiorsieieorpsest ny cleveieuei ae onsiiele 115,733,062 
National governments including developing countries, 
Table Sel 2aaedvouror ae Co navaghe dias atders ane chin laste as 696,970,295 


International organizations, Table 9.13 
Provincial and territorial governments, Table 9.14 
Other loans, investments and advances, Table 9.15 


14,155,414,514 
4,643 272,753 
18,985,364,027 


62,279,808,038 
17,185,561,412 


45,094,246,626 


Payments and 
other charges 


$ 


9,395,581,617 
40,337,170 


46,543,568 
534,357,540 
1,430,322,044 
4,519,584,750 


15,966,726,689 
520,676,123 


16,487,402,812 


Receipts and 
other credits 


March 31/2008 


$ 


2,911,468,017 
40,337,915 


188,917,092 
213,843,471 
2.329, 907,005 
4,109,908,427 


9,794,382,555 
917,831,347 


10,712,213,902 


$ 


30,167,166,987 
Wi bearhe Pre yl 


554,596,771 
14,475,928,583 
3,743,687,164 
19,395,040,350 


68,452,152,172 
17,582,716,636 


50,869,435,536 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale 
of goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include the Canadian Wheat 
Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


™~. 


. designation by Parliament, through a special act of in- 
corporation; 


ii. statutory authorization; or, 


iii. proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is pro- 
vided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon 
request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Investments— 
Investments and accumulated 


profits/lossesi(TableOsS) ss. V5.4 Aste dies eA 8) 


Loans and advances‘) — 


Canada Mortgage and Housing Corporation— 


April 1/2007 
$ 


20,353,542,950 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2008 


$ 


4,289,511,000 


$ 


2,436,024,000 


$ 


22,207,029,950 


HIGUSIN GSS SSA EOS USOT EL) SRR RAO 3,280,547,927 111,102,363 3,169,445,564 
Realvestate aa. ier. Geeta sit. Boe Lib ted. salen ob A eae 50,414,408 6,760,100 43,654,308 
JOINT PLOJECIS PY. pr saigaertee eee Seve ace the eee eee 890,408,552 61,233,760 829,174,792 
Studénthousing projects. 20... 4.6 aa. ora Pep ag nae Adah 199,389,816 14,585,295 184,804,521 
Sewageitreatnent projects) t,. 2104: aak esseeeeeeae bee ade: 225,949,040 60,985,270 164,963,770 
A'ssistedinomeOwnenshipi neat tay curacy eed bw emi tras: 4,500,606 3,764,269 736,337 
4,651,210,349 258,431,057 4,392,779,292 
Finance— 
Business Development Bank of Canada....................4. 1,000,000,000 1,000,000,000 
Canada ands Company Limited 2 ce. -<copdins ee eo eee 49,089,763 6,133,750 17,778,715 37,444,798 
[Reng Try ETRE HT i GHWT EG Elie oh erty ens etnls mediate nage an calbakaeat S spleens 3,840,000,000 3,840,000,000 
49,089,763 4,846,133,750 17,778,715 4,877,444,798 
Other— 
Canadian Dairya@ommissionty. M2 ).6.). Ss. Fae. 2s. HB-B 45,957,000 206,056,000 155,112,000 96,901,000 
Export Development Canada— 
Softwood lumberiProgrami een. att dee teas ccs oa lanes 3,445,325 3,445,325 
49,402,325 206,056,000 158,557,325 96,901,000 
Total—-oanssand aGvanCeSan non cue weisp Line eam Seana ue cee susereele 4,749,702,437 5,052,189,750 434,767,097 9,367,125,090 


Subtotal (ep ce Fosight 3: ads Va dtesresprdeeine de cate oo id ilieeraes 
Less: 
Amount expected to be repaid from 
futire appropriations. ..4+ ihn (CYC 4: aoiten = ot daa: 
Unamortized discounts and premiums.................... 


25,103,245,387 


1,420,192,000 


9,341,700,750 2,870,791,097 31,574,155,040 


32,065,700 
21,815,167 


1,388,126,300 


40,676,920 18,861,753 


() These loans are recorded at cost. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2008 or 2007. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction, repair and modernization of housing 
and living conditions, housing affordability and choice, the 
availability of low-cost financing for housing, and the national 
well-being of the housing sector. Advances have been made to 
the Canada Mortgage and Housing Corporation to support var- 
ious programs undertaken by the Corporation. 


23,683,053,387 


9,395,581,617 2,911,468,017 30,167,166,987 


Housing 


Advances made for moderate to low income housing bear 
interest at rates from 4.13 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with the final instalment 
on March 31, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15.00 percent 
per annum, and are repayable over 50 years, with the final in- 
stalment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.50 percent to 
17.96 percent per annum, and are repayable over | to 50 years, 
with the final instalment on June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5.00 percent to 10.05 percent per annum, and are re- 
payable over 20 to 50 years, with the final instalment on 
April 1, 2030. 
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Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5.00 percent to 
10.02 percent per annum, and are repayable over 20 to 
50 years, with the final instalment on March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.62 percent per annum, and are re- 
payable over 18 to 20 years, with the final instalment on 
December 31, 2008. 


Business Development Bank of Canada 
Direct lending to Crown corporations 


The Business Development Bank of Canada (“The Corpo- 
ration”) was established in 1974 by the Federal Business 
Development Bank of Canada Act, continued under its current 
name by an Act of Parliament on July 13, 1995 and is a Crown 
corporation named in Part I of Schedule III to the Financial Aa- 
ministration Act. The Corporation is wholly-owned by the 
Government of Canada and is not subject to the requirements 
of the Income Tax Act. 


The role of the Corporation is to promote and assist in the es- 
tablishment and development of business enterprises in 
Canada, with specific attention to small and medium-sized 
businesses. The Corporation provides a wide range of lending, 
investment and consulting services complementary to those of 
commercial financial institutions. The Corporation offers Ca- 
nadian companies services tailored to meet the current needs 
of small and medium-sized businesses while earning an appro- 
priate return on investment capital, which is used to further the 
Corporation’s activities. 


Pursuant to Section 19 of the Business Development Bank of 
Canada Act, the federal government has made short-term fund- 
ing available to the Corporation. 


Loans have been made to the Corporation for a total amount 
of $1,000,000,000. The loans bear interest from 2.025 percent 
to 3.239 percent and are repayable within one year. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Business 
Corporations Act. The Corporation conducts its business 
through Canada Lands Company CLC Limited (CLC), its prin- 
cipal wholly-owned subsidiary. CLC’s objective is to carry out 
a commercially-oriented and orderly disposal program of cer- 
tain Government real properties and the management of 
certain select properties. In undertaking this objective, CLC 
may manage, develop and dispose of real properties, either in 
the capacity of owner or as agent of the Government. 


9.6 LOANS, INVESTMENTS AND ADVANCES 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $1.0 million. An amount of $17.7 million was repaid during 
the year and an amount of $5.2 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized 
discount. 


Farm Credit Canada 
Direct lending to Crown corporations 


The Farm Credit Canada (“The Corporation”) was estab- 
lished in 1959 by the Farm Credit Act as the successor to the 
Canadian Farm Loan Board, and is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. The Corporation is wholly-owned by the Government of 
Canada and is not subject to the requirements of the Income 
Tax Act. 


The Corporation’s role is to enhance rural Canada by pro- 
viding business and financial solutions for farm families and 
agribusiness. Additionally, the Corporation may deliver spe- 
cific programs for the Government of Canada on a cost 
recovery basis. 


Pursuant to Section 12(2) of the Farm Credit Canada Act, 
the federal government has made short-term funding available 
to the Corporation. 


Loans have been made to the Corporation for a total amount 
of $3,840,000,000. The loans bear interest from 2.025 percent 
to 3.862 percent and are repayable within one year. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000 in accordance with 
the Canadian Dairy Commission Act. Currently, the Minister 
of Finance has authorized $120,000,000 for borrowings from 
the Consolidated Revenue Fund and $50,000,000 for a line of 
credit with members of the Canadian Payments Association. 


The loans bear interest at rates from 2.1502 percent to 
4.3705 percent per annum, and are repayable within one year. 


Export Development Canada 


Softwood Lumber Program 


The Corporation was established by the Export Develop- 
ment Act to support and develop trade between Canada and 
other countries and Canada’s competitiveness in the interna- 
tional market-place. 


Pursuant to Section 23 of the Export Development Act, the 
Government of Canada designated Export Development 
Canada (EDC) to administer the return of softwood lumber 
duty deposits and interest owed to Canadian companies by the 
United States Government. The Softwood Lumber Agreement 
between the governments of the United States of America and 
Canada was authorized effective October 12, 2006. 


Under the arrangement, EDC had purchased the rights to the 
duties and interest owed to Canadian softwood producers opt- 
ing to participate in the deposit refund mechanism, with funds 
advanced from the Consolidated Revenue Fund (CRF). 


The remaining balance as at March 31" has been repaid in 
full. All outstanding matters in relation to the agreement were 
settled during 2007-2008 and there are no amounts remaining 
due or receivable as at March 31, 2008. 


During the year, the account was closed. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2008 and 2007 is as 
follows: 


2007-2008 2006-2007 


(in millions of dollars) 


Corporation— 


Business Development Bank of Canada 1.9 
Canada Mortgage and Housing 
Comporationid Mecsas ie scene con soa 412.3 429.6 
Canadian Dairy Commission.......... al oe 
FarmiG@redit. Canadas. <0 <jenis'spoa.8 a0, 22, 19.9 
TO eran eters tataete omnes tie cas 436.2 432.8 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, reve- 
nues, expenses and other changes in equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. However, effective 
January 1, 2007, new accounting standards related to financial 
instruments began being adopted by Crown corporations with 
year ends on or after December 31, 2007. Therefore, the finan- 
cial results for all these corporations at March 31, 2008 reflect 
these new accounting standards as discussed in Note 4 to the fi- 
nancial statements in Section 2 of this volume. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples (GAAP) used by private sector companies, as outlined in 
the Handbook of the Canadian Institute of Chartered 
Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government, Crown corporations and other entities. The finan- 
cial assets reported under Government, Crown corporations and 
other entities represent receivables, loans and investments be- 
tween related parties. Non-financial assets represent the 
unexpensed portion of capital assets, inventories and prepay- 
ments such as buildings, machinery and equipment in use or 
under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities in- 
clude payables, borrowings and other obligations. Liabilities 
are segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent amounts repayable to financial institutions and other 
investors. Other liabilities are amounts due in respect of pur- 
chases, employee future benefits and pension benefits, accrued 
interest on borrowings, long-term capital leases and sundry ac- 
counts payable. The liabilities reported under Government, 
Crown corporations and other entities represent payables and 
borrowings between related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. Other 
comprehensive income comprises unrealized gains and losses 
that are recognized in comprehensive income, but excluded 
from net income. Upon realization, these gains and losses are in- 
cluded in net income. Any intergovernmental transactions are 
eliminated as part of the modified equity accounting 
adjustment. 


These tables present consolidated financial information on 
parent enterprise Crown corporations, unconsolidated 
wholly-owned subsidiaries and other government business 
enterprises. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance to enterprise Crown cor- 
porations and other government business enterprises for the 
year ended March 31, 2008 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS, LIABILITIES AND EQUITY 
AS AT MARCH 31, 2008 
Assets 
Financial— 
SEDITG PALless chr eeeonecne estos freee sions yD art 1,829,025 3,379,091 202,728,388 3,805,298 44,726 211,786,528 
Government and Crown 
COPPOLALONS tatencramatd, eretu < cueveua, wrens lneraa eicctoes 1,199,204 49,234,715 6,289,594 19,159 53,485 56,796,157 
Totaldinancial assets sap tetllae ca co: she-< eo vsig, ogee 3,028,229 52,613,806 209,017,982 3,824,457 98,211 268,582,685 
Nonafinancial assets... Whe ctns + «n+ scasen ae 5,654,753 150,713 942,919 1,518,929 325127 8,299,441 
Totalfassets as reported |. seer as © ae cstv se gages 8,682,982 52,764,519 209,960,901 5,343,386 130,338 276,882,126 
Bhimamattonadjustments greatest coos cere pieue 89,457 (6,847) 82,610 
TOCATPASS CSE eis icc /o ACMA © wie evant a oie bE 8,772,439 52,764,519 209,954,054 5,343,386 130,338 276,964,736 
Liabilities 
Third parties— 
BOM WANES! c. ierect s MRE a ale soso ce wisn Methegs 360,965 170,864,439 4,066,137 9,016 175,300,557 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 48,050,960 48,050,960 
Cre TAD WIT CS crest Reel BOY certs ae ais oo scantoloteee 4,027,425 124,206 11,939,349 1,128,550 78,275 17,297,805 
Government and Crown 
COLPOLAMODS crn seis SC PIE Mean ano: se bcac elon MR 251,409 4,370,335 9,299,074 102,192 85,374 14,108,384 
Totabiabilepteswerc.. «5 cte tetas Oe tsvenev sss osknn Ma Mags 4,639,799 $2,545,501 192,102,862 5,296,879 172,665 254,757,706 
Eguity,of|Canada‘as reported: ss.507 ance eect ae 4,043,183 219,018 17,858,039 46,507 (42,327) 22,124,420 
Elimmation adjustments: © ym eiah gece 2<cecie we oe 89,457 (6,847) 82,610 
BGRiny MOANA A pvrrsacto RRs co's «6 cco eroe n ane See 4,132,640 219,018 17,851,192 46,507 (42,327) 22,207,030 
Totaltiabilities and equity,ere sie. - = 6s wan cqate 8,772,439 52,764,519 209,954,054 5,343,386 130,338 276,964,736 
Contngentiltabilities sn emote os sea cee ease 37,907 59,846 3,229,166 17,126 3,344,045 
Contractualiobligationsteiey hs oo. cciecan cael rte 1,395,890 8,145,078 1,630,778 7,706 11,179,452 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2008 
Revenues 
SIAN ALULES derso.c ars. opments ct) 0) o« slo areeaeganeld 8,606,960 43,209 11,549,858 5,476,378 234,190 25,910,595 
Government and Crown 
corporations— 
Pinanctalkassistancesw-.u eee eke se ee 15,185 15,185 
OUNCE i tere ae hakth ess caer er icra ceten 674,351 2,408,239 367,675 122,816 36,966 3,610,047 
Total'reventesin cy. nt gar eee tesa ne bpd ga. 9,281,311 2,451,448 11,917,533 5,614,379 271,156 29,535,827 
Expenses 
EDEN: DAthle Ste rascylo cet a cee faeries oe 8,533,481 309,281 8,970,790 5,488,722 253,044 23,555,318 
Government and Crown 
COMPOLALIONS). 6, 14 ac: oe eres Chi vaisuchaoes aoe 424,773 147,742 1,066,478 126,442 19,529 1,784,964 
ILOTALION DENSGSmEes canes ©. 0 te Imes seve fe ear rete ners 8,958,254 457,023 10,037,268 5,615,164 292575 25,340,282 
Netincome/loss(-) for the>yeata............ 0. onene 323,057 1,994,425 1,880,265 (785) (1,417) 4,195,545 
Equity of Canada, beginning of the year as 
TEDOTLO costes ce, ctay ats, c.8agsusa teva sho siesta co ant pees, 3,931,187 29,800 16,309,035 43,987 (40,347) 20,273,662 
A GRIST ENS BAe nnicncsncor elaat a terrrensednywratcraref eebatapers (6,014) 26,594 6,782 3,305 (23) 30,644 
Elimination adjustments .o5 Weis: 9)... cuss cu ee 89,457 (6,847) 82,610 
Othencomprehensive income ....-22 2.5.5... 18. ae 6,314 89,218 (61,069) (540) 33,923 
Equity transactions with the 
Government— 
Dividends ............ . “SOPRANOS TEN Bese... (211,361) (1,921,019) (276,974) (2,409,354) 
Gapltalertne weet ctu tert a ee ecate te meee 
Equity of Canada, end of the year................. 4,132,640 219,018 17,851,192 46,507 (42,327) 22,207,030 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2008 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 

Enterprise Crown corporations and Third corporations Total 
other government business enterprises‘! parties and other entities Non-financial assets 
Competitive, self-sustaining 

Bluewater Bridge Autonityanye mgaytie nies ys eile austey aiscsasiaccensyaesie isha 13,598 53,368 119,611 186,577 
Canada Development Investment Corporation...................-- 20,337 43,902 2 64,241 

Canada Hibernia Holding Corporation ...............-00e eee ee 95,631 83,682 205,574 384,887 
Canadaiands' Company: bimited ... .. Mate Sal oo. en he motes ss 66,000 188 296,539 362,727 

ParcsDownsyiew Parkeli: «5.0.0.4: GRE ERS 0... AC GRR Oe 618 302 15,666 16,636 
GanadalPost' Corporation Vee re sen sete tes ee ee ae 1,274,648 915,380 3,005,481 5,195,509 
Halifax PortAvuthority”) he pol ae ge ele eke 8,844 388 139,068 148,300 
Montreal Port-Authority? sortie he ST a 63,658 61,584 230,362 355,604 
QucheePory Anthonity ef uy isd deed taday ercere s AE karen cna 33,081 524 123,479 157,084 
Ridievslerm inal sinos Sunes oer hci a boy eek ear Le 7,969 402 19,051 27,422 
Royal CanagianaVitnts mer (reese iets ee rea watts cteoar ee nests ox ea eee ster 43,725 20,960 213,870 278,555 
Sainte lah Port AUMOMEY OMe ce acres we Me ta aet ace seen 8,805 9,664 64,508 82,977 
Tororo Por Auhonity:, wert see! ee ook ER OTS, ES 22,114 57,321 79,435 
Vancouver Fraser Port Authority? TALIS ES. ot etre 57,245 926 781,391 839,562 
Other Canada Port Authorities o.oo. cece ve ene eee nee 112,752 7,884 382,830 503,466 
Total—Competitiverself-sustaining se Vara ait ates tie 1,829,025 1,199,204 5,654,753 8,682,982 
Bank of Canad ececcrc err 0 OEE EE TET TTT OE OE 3,379,091 49,234,715 150,713 52,764,519 
Lending and Insurance 
Business Development Bankiofi@anadany..f..y56-t2.c aes nee 11,279,397 144,169 11,423,566 
Canada Deposit Insurance’ Corporation, 0.70. coe she tates See 428,677 1,232,012 1,512 1,662,201 
Canada Mortgage and Housing Corporation..............-....0-5- 16,022,711 118,028 84,898 16,225,637 

GanadavHOusingal tUStham ter. «cs euasjs Sh, «a secpre cicede cars ys RE ELS 125,747,388 1,871,396 127,618,784 

Insurance Programs:ast sees Pe gree Sale oh eee nee 9,724,829 2,888,463 94,320 12,707,612 

Mortgage Backed Securities Guarantee Fund ..............-..... 473,461 119,312 3,376 596,149 
Export Development: Ganada:.. cade ae avntd. siete Awan s nito ciiekes 23,703,285 20,078 533,133 24,256,496 
Raron@rcdinCanadamiamey. £00. De 3 cma ce het a tciades ote eer 15,348,640 40,305 81,511 15,470,456 
HOLD = -WCRGIN AN GNNSUNGNCE «ae neta Aiea eae shee ie eres 202,728,388 6,289,594 942,919 209,960,901 
Marketing 
Canadian‘Commercial'Corporation: 0. B28 Ne. ae 533,662 12,651 3,835 550,148 
Canadian Dairy Commission— 

Marketing operations ssid carditis niahoris md so pines aetna 21,210 148,152 169,362 
Canadian Wheat Board, The) i ncocts vas Beate dejate cuca ade os euerense eka 3,244,147 6,508 1,344,510 4,595,165 
Freshwater Fish Marketing Corporation... :...........00ceeeeueee 6,279 22,432 28,711 
TOtGI=Marketing’., yal Ie. cs nce gs COR Mh Bi ce sin ns REE ER EL 3,805,298 19,159 1,518,929 5,343,386 
Other 
Atlantic Bilotage Authorityae?s... 0.2}. eee ant... tl ORES & : 2,790 8,015 10,805 
Great Pakes'PilotapevA uthionitys 0) 0). Pe REL TIS ee AE toes 245 160 405 
Laurentian Pilotage Authority in /4 akeens eds. bs a) nie yee as 7,235 872 8,107 
PaciticgeMotage AUthOnIEY mune noo, cain hace theemete ie oa keener ero, onc ks 7,010 1,040 9,805 17,855 
St.Lawrence Seaway Management Corporation.................4-- 18,111 45,109 13,275 76,495 

LEY ay (Ulm ay SE Ca HET sUTST ee oe in are UN ER ne se 2,508 168 2,676 

Employee Termination Benefits Trust Fund..................0000- 6,827 7,168 13,995 
fog Omer. Deen ee ee BRR ee oi Rae es 44,726 53,485 SPI OME 130,338 
Total. OS er RRP RR, Dee ee. i eee 211,786,528 56,796,157 8,299,441 276,882,126 
Bhmination adjustments. 7.50.4, OS. no eae Dees 82,610 82,610 
TOPAIRR ARE. PSE LS eae eR fee ee, = RED 211,786,528 56,878,767 8,299,441 276,964,736 


() All enterprise Crown corporations listed at the margin in this table are parent Crown corporations except for Canadian Dairy Commission. 
Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension 
Investment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

) Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 

3) On January 1, 2008, the port authorities Fraser River Port Authority, North Fraser Port Authority and Vancouver Port Authority amalgamated to continue as the 
Vancouver Fraser Port Authority. 

(4) Consists of the combined figures of the Canada Port Authorities of Belledune, Hamilton, Nanaimo, Port Alberni, Prince Rupert, Saguenay, Sept-Iles, St. John’s, 
Thunder Bay, Trois-Riviéres and Windsor. 
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Liabilities 
Third parties 

Government, Total 

Crown Accumulated Equity liabilities 
corporations Total profits/ Contributed Capital of and 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 
99,018 5,789 38 104,845 81,732 81,732 186,577 
23,580 23,580 (702,524) 743,184 1 40,661 64,241 
116,364 9,153 125,517 259,370 259,370 384,887 
31,059 30,489 38,543 100,091 117,555 145,081 262,636 362,727 
4,215 4,218 127 9,560 (14,416) 21,492 7,076 16,636 
57,984 3,572,758 107,585 3,738,327 302,011 1,155,171 1,457,182 5,195,509 
4,400 14,050 633 19,083 78,360 50,857 129,217 148,300 
45,815 1,332 47,147 71,195 237,262 308,457 355,604 
13,812 15,163 80,402 109,377 25,431 22,276 47,707 157,084 
4,004 4,287 8,291 (180,911) 64,000 136,042 19,131 27,422 
36,167 91,234 6,828 134,229 104,326 40,000 144,326 278,555 
2,423 2,423 18,895 61,659 80,554 82,977 
14,456 17,743 32,199 47,236 47,236 79,435 
34,378 70,221 1,196 105,795 583,508 150,259 733,767 839,562 
65,476 13,574 285 79,335 185,081 239,050 424,131 503,466 
360,965 4,027,425 251,409 4,639,799 976,849 2,890,291 176,043 4,043,183 8,682,982 
48,175,166 4,370,335 52,545,501 189,018 25,000 5,000 219,018 52,764,519 
8,024,946 522,798 1,008,505 9,556,249 801,139 27,778 1,038,400 1,867,317 11,423,566 
653,503 4,673 658,176 1,004,025 1,004,025 1,662,201 
8,907,055 2,733,626 4,449,568 16,090,249 110,388 25,000 135,388 16,225,637 
127,565,515 53,259 127,618,774 10 10 127,618,784 
5,884,016 6,130 5,890,146 6,817,466 6,817,466 12,707,612 
265,172 (3,231) 261,941 334,208 334,208 596,149 
16,743,357 1,583,549 6,723 18,333,629 4,939,667 983,200 5,922,867 24,256,496 
9,623,566 243,426 3,826,706 13,693,698 1,229,033 547,725 1,776,758 15,470,456 
170,864,439 11,939,349 9,299,074 192,102,862 15,235,926 600,513 2,021,600 17,858,039 209,960,901 
29,031 474,191 419 503,641 18,507 28,000 46,507 550,148 
574 71,301 97,487 169,362 169,362 
4,017,703 573,176 4,286 4,595,165 4,595,165 
18,829 9,882 28,711 28,711 
4,066,137 1,128,550 102,192 5,296,879 18,507 28,000 46,507 5,343,386 
4,427 2,620 7,047 1,453 2,305 3,758 10,805 
4,410 4,410 (4,087) 82 (4,005) 405 
769 8,262 9,031 (3,403) 2,479 (924) 8,107 
3,820 5,826 9,646 7,403 806 8,209 17,855 
Sle) 43,114 100,267 (9,644) (14,128) (23,772) 76,495 
2 27,115 Dapsyii] (25,041) (25,041) 2,676 
2 14,545 14,547 (552) (552) 13,995 
9,016 78,275 85,374 172,665 (33,871) (8,456) (42,327) 130,338 
175,300,557 65,348,765 14,108,384 254,757,706 16,386,429 3,535,348 2,202,643 22,124,420 276,882,126 
82,610 82,610 82,610 
175,300,557 65,348,765 14,108,384 254,757,706 16,469,039 3,535,348 2,202,643 22,207,030 276,964,736 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2008 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Enterprise Crown corporations and Third Financial 
other government business enterprises parties assistance Other Total 


Competitive, self-sustaining 


BivewWater Brid seeAUthOniby tie csv avete eo oreioye a em ce Mec teraierelos wese Claas cert uoneks shee ate alos 23,363 23,363 
@anadaiDevelopment Investment Corporation |). sais sivas atest) tetas ates» caves hes 1,056 181,000 182,056 
CanadaiMibernia Holding Corporation tre % cies nena et sitio) se cea obit> os ols. ole cee 329,130 329,130 
Canadailaids'Conmipany Mnmitede ne + oan cacie sn wa A cane ce a eee EE 142,500 3,374 145,874 
RALCADOWASVIC WIR ALKS INCH WO osc er cco oc rst eres os es) St PERS wows ce ose EE 7,416 7,416 
CanadasRost Corporation asa creas oy ote hae he Rel echt sl chet ote NY fans sc ooo ER ee 7,201,849 316,078 7,517,927 
ISIbbe sc log iy NOLds10) g(8)MNG ot Gxiceo es eee Caters Re CEE EL ad ct Ee Cheer, Bai OF 1: 27,703 155 27,858 
Montreal Port Authority,ce seed 4 ox cessor caldera ate eee nel nee So EORERS on a ates oo OREN 81,899 5,397 87,296 
ObebealRort Authority eg Baye os si See re near larch te ee Meee cal ee 23,020 612 23,632 
Ridlevalerratmals Macey. eee aa Sah ay etiat aoe cect ataret Staats eae eta alo ees) ee 25,786 25,786 
Royali€anadiantMint sh tppies osc eran APs Soto IBA 6 wicie see ELD 514,468 161,653 676,121 
Sain bl ObAVROrtAVthord ty eestor cheese hos SMB al ohos otatenededstofaselo: wate! csenal.aeiensus. ae ROOMS 9,765 507 10,272 
TOFONtOSPOFt AUVHOLIEY RRR sco ood ohne hd ketataetes er davai seet tO Me os ioe Seed a PE 18,494 18,494 
Wancouven eraser Ort AUEDOFIBY sct.c- roreiss syees toe hesvheyatedsanstercleasiatelhale ais, cca crak Jat ee 142,156 458 142,614 
OtherG@anadaPort7A GthOvities: 9 not cog cece mses d al boter sanere) oer A ERE acon sie. 0 REISE 58,355 5,117 63,472 
TOLAISCOMp etilive: SElfASUSIGIING «5. citi ate oe ooetes «tee SER de oe «oo aoe 8,606,960 674,351 9,281,311 
IBankof Canadan 50)) SPRNOWN LE ¢ he ob ERO BIE Ol Sie OEE IRS oes 43,209 2,408,239 2,451,448 
Lending and insurance 
BusmessiMevclopmennbanksotGanada Sserener. cs serdar cece asia eae ste rrrrpeta owe 913,183 913,183 
CanadasDeposit Insurance Corporation .....-. geese pees. ores Re Sale oo «oe mae Ne 82,469 50,974 133,443 
Canada Mortcape-and Housing Corporation ..0.:2. sherateyeterctete ctercrele cisine see ov oe «Pte Oe 806,429 49,892 856,321 

CanadawlOusin eTrust MegMe me ttee yee ee x nrae sree rafeencnatiacet cnet PCI Pe ncoce 6 02s hl eR ene 5,010,709 92,244 5,102,953 

[OSH RATC OPEL O OLAINS stay cls bak acoxch ovata charctonal orctshahayatsrstn sharchatarsters@}Oienets cosas Scrarei Sabet ae 1,941,126 164,049 2,105,175 

Mortsage Backed Secunities\Guarantee Fund)...9.. 0. cecal ee ccs no « eee 96,559 7,218 103,777 
Expore Development Catrada Mae Nee. he weate ccc ce'y avetecnave vant otetetarrayeveroreheuaie nasi revere SORA 1,689,892 1,689,892 
BarmiGpediti Canada Mente G6) OA) 8. sce) snare toe RARER Uo! aire? eveb a exctiieleruecs: chew alse sea eR 1,009,491 3,298 1,012,789 
OLA LCI GANG INSUTANCEN TA... tis elena ne ees oS DR cols a 2 11,549,858 367,675 11,917,533 
Marketing 
@anaden Commercial Corporation aac ees as jones ae es cp econei ne etn eee erecccsene ctor cys 1,312,444 15,185 122,816 1,450,445 
Canadian Dairy Commission— 

Markctinior Operations meron: soiee is irae sien eek = al ele Cae Meee ey oR ete ca oe 291,231 291,231 
GanariaiilicaBsOard DNC weeks w.ts tei ned.d Pete. Loto teh ieee cat aoe ae 3,814,462 3,814,462 
Breshwatemrisn Marketing Comoration! srtaactcnrs deat’ ais leileiaeie ceicee omc mais te sake 58,241 58,241 
LOLA e ACT RETIN Geer a er Tt MRR, 6 8 CPL) RR MES eat Mead acetone ace aerate 5,476,378 15,185 122,816 5,614,379 
Other 
NGantiC PI Otage AU ONity oc. onic ere auersesie crap visneeeuepainics bas) ciate eucin ateguie ois, enc Severe a uovae 16,881 16,881 
GreablrakesvPilotage:AUthOrity tc. ator te ety te tata terete ies SEE so) sare clone eee 18,617 18,617 
Baursuiian PuUOta Se VAM EROLLENDS «chs. foa.cct 1. are etotarore wets ele teee nPaears oeites ORE 67,489 67,489 
PaciiicgP HO SEVATILNOR YM ttre Poh ie ate alse ee oe es, 8 clo aes SRR EP 53,944 53,944 
St.Lawrence Seaway Management Corporation ........ 0.0... e cece ence eee eee eee 76,644 19,583 96,227 

Caprlalahin Gi Tester eee ee Peete res dhe she abe ahaa ene eae CRED cree ha ad ge ee 217 17,383 17,600 

Bapleyece’ lertnination Benefits: Trast Fund). is eaatecn eee aoh fee = a hain eee 398 398 
LOLA REO CT TCN ARON LUM ITY SEWER OME ss Micrin cr ances tobe Resabar cr sualeer scr econt atedl= ses 234,190 36,966 271,156 
LOVE, 4 ick SECA Ate Doe ee ee Ps Oe Oe en ere Fess, Ba 25,910,595 15,185 3,610,047 29,535,827 
Bliminationiadpustments ity Ase oi she OER on ok SR ne 3. es ee 
AROTAMAGE GSU LISIERNPNE AD RED vor ctole oes carrots n beens oe es intone ies oe a Ranke ee OM 25,910,595 15,185 3,610,047 29,535,827 


The accompanying notes for Table 9.4 are an integral part of this table. 

() The “Financial assistance” column records only that portion of financial assistance received or receivable from the federal Government that has been credited to 
operations. Additional amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with the 
Government”. Revenues “Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as 
a member of a general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in 
Table 9.10 because of differences resulting from the different accounting policies followed. 
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Expenses Equity transactions 
Government, with the 

Crown Net Equity Equity Other Government Equity 

Third corporations income/or beginning adjustments comprehensive end 
parties and other entities Total loss(-) of year and other income Dividends of year 
20,641 20,641 Pa Pd 79,702 (692) 81,732 
3,453 3,453 178,603 43,058 (181,000) 40,661 
100,096 234,467 334,563 (5,433) 264,803 259,370 
129,948 2,568 132,516 13,358 256,939 (161) (7,500) 262,636 
12,788 (152) 12,636 (5,220) 125339 (43) 7,076 

7,320,352 158,914 7,479,266 38,661 1,440,273 48 (21,800) 1,457,182 
21,210 1,092 22,302 5,556 123,661 129,217 
73,075 6,481 79,556 7,740 297,039 179 3,499 308,457 
15,456 909 16,365 7,267 40,440 47,707 
18,632 2,142 20,774 5,012 14,119 19,131 

641,545 12,182 653,727 22,394 120,133 (130) 2,929 (1,000) 144,326 
7,039 261 7,300 2,972 77,582 80,554 
19,677 19,677 (1,183) 48,978 (559) 47,236 
93,170 5,396 98,566 44,048 579,078 110,641 733,767 
56,399 513 56,912 6,560 533,043 (115,808) 397 (61) 424,131 
8,533,481 424,773 8,958,254 323,057 3,931,187 (6,014) 6,314 (211,361) 4,043,183 
309,281 147,742 457,023 1,994,425 29,800 26,594 89,218 (1,921,019) 219,018 
823,353 5,267 828,620 84,563 1,807,718 (639) (2,828) (21,497) 1,867,317 
69,870 15,694 85,564 47,879 948,304 (163) 8,005 1,004,025 
485,020 400,305 885,325 (29,004) 161,787 2,605 135,388 
5,004,431 98,522 5,102,953 10 10 
551,659 482,356 1,034,015 1,071,160 5,904,717 (12,395) (146,016) 6,817,466 
3,996 34,925 38,921 64,856 275,704 (545) (5,807) 334,208 
1,248,862 5,307 1,254,169 435,723 5,748,627 (11,483) (250,000) 5,922,867 
783,599 24,102 807,701 205,088 1,462,168 17,919 97,060 (5,477) 1,776,758 
8,970,790 1,066,478 10,037,268 1,880,265 16,309,035 6,782 (61,069) (276,974) 17,858,039 
1,324,001 123,924 1,447,925 2,520 43,987 46,507 
292,251 2,518 294,769 (3,538) 3,538 

3,814,462 3,814,462 
58,008 58,008 233 (233) 

5,488,722 126,442 5,615,164 (785) 43,987 3,305 46,507 
18,018 18,018 (1,137) 4,902 (7) 3,758 
18,445 18,445 172 (4,177) (4,005) 
62,487 62,487 5,002 (5,926) (924) 
51,535 51,535 2,409 5,788 12 8,209 

102,547 (1,065) 101,482 (5,255) (18,517) (23,772) 

2 20,206 20,208 (2,608) (22,417) (16) (25,041) 

10 388 398 (552) (552) 

253,044 19,529 272,573 (1,417) (40,347) (23) (540) (42,327) 
23,555,318 1,784,964 25,340,282 4,195,545 20,273,662 30,644 33,923 (2,409,354) 22,124,420 
79,881 29,399 (26,670) 82,610 
23,555,318 1,784,964 25,340,282 4,195,545 20,353,543 60,043 33,923 (2,436,024) 22,207,030 

60,043 (60,043) 

4,255,588 20,353,543 33,923 (2,436,024) 22,207,030 


LOANS, INVESTMENTS AND ADVANCES 9. 13 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2008, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $227 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations 


Business Mevelopment Bank of Canada cc... set ons sea dete yo ris 
Canadasikands’ Company, Limited) yc. « ce sine crdalace Saye oie voase-cr MRRP ot oars 
Canada Mortgage and Housing Corporation............ 0.0 cece eee eens 

CanadavHlousing Trust. 22.085... isc bce coe AMER dow CNSR: coe ne 
CanadaPost Corporations yi cicye cree ccc aT oe os eR vate « 
Canadian'Comimercial Corporatione oat... Meth the occas reser r eons 
Canadian Dairy Commission (Marketing).......... 0.00. cece eee eens 
Exporbevelopment Canada: We sinta wl v1 n's OMANNE «, cele MRA ey een 
are Credit CanaGawanmtrnet: comm ucceantegacl cies oka meneiare sy haere one etal 
Freshwater Fish Marketing Corporation... 0.0... 0.0.0 ceessece von cen enne 
PAarCeOOWUSVIE WIE Gk kala CMe cent ete are tie ciseta/aie se mnakereereile toes. che ees Sree 
Rovali @anackiantMine preestetnct ratcal sles, Sieutee: oe Ratehetins accu of Rep eal 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises 


PatlaniiC PIlOtAge ATINOLI LY a sayeia cc tetemrsts tera navi etoh! seks niin chal etaetere sett 
BMCAVAt er STIG PeVAUIEMON by cinen ¢ cis okel enakerone nays teyaeris aie a) 6 Ciel erncidis hone 
Canadiana Neat BOALd spl Hewes sce sree wire aoe ecich vant cloves aietaorers nein 
Sat eat OTA BNO Uinta soon sdtae cena wate a nealing eons Ule oe 
AULD ane OAR CEAUEMOLILY anre hs ce tectoucs einienen aGunia tal eualil efter ee 
PActhicIeUOLa geo AUINON yp apacesaatiy as fore e Rasa ir ¥ <'s) valde einimeeaebai dye nia er 
(iat TANNA tosis We Sn ees eek kta eee ee Lot ce 
Toronto Port Authority” ae Meet edhe titers: fo Nanco rae sisin mt ale 
Wanebtvembrasermh ori tthorityes tr etewntr are ererrerenrainrets wine: seen eres 
Other Canada Port Authorities). o.oo s oi. cece n eee c cue seccnetees 


MRC taL eee Ms nals aasas pata is af ave ailvdewel aa sia teap ils Sint gh, straits 
Borrowings expected to be repaid by enterprise Crown corporations 
and other government business enterprises..... 0.0.00 cece seen eee eeee 


Allowance for borrowings of enterprise Crown corporations and other 
government business enterprises expected to be repaid by the 
Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2007 credits charges March 31/2008 
8,256,275 21,370,029 21,601,358 8,024,946 
35,884 4,825 31,059 
9,070,845 6,984,421 7,148,211 8,907,055 
96,547,366 43,468,149 12,450,000 127,565,515 
60,805 2,821 57,984 
30,627 28,915 30,511 29,031 
9,937 9,363 $74 
15,532,803 27,954,919 26,744,365 16,743,357 
12,181,970 17,382,289 19,940,693 9,623,566 
20,740 18,829 20,740 18,829 
4,215 4,215 
44,451 8,284 36,167 
141,781,766 117,221,703 87,961,171 171,042,298 
4,500 73 4,427 
101,491 2,473 99,018 
3,326,012 13,080,378 12,388,687 4,017,703 
4,800 400 4,400 
4,289 3,520 769 
Ped 2.550 3,820 
18,743 (4,931) 13,812 
13,668 1,250 462 14,456 
12,298 42,692 20,612 34,378 
60,386 31,356 26,266 65,476 
3,542,957 13,157,795 12,442,493 4,258,259 
145,324,723 130,379,498 100,403,664 175,300,557 
145,051,365 130,379,498 100,357,164 175,073,699 
273,358 46,500 226,858 


() The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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eee 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 

Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 


tions and other government business enterprises, as at 
March 31, 2008. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

DOOR poserrara rot i ea ets. was 34,862,762 3,124,327 37,987,089 
PRU ees gost ater tn Ale 20,939,421 79,009 21,018,430 
ZOLO Satemcmtecsewterccon 28,152,642 141,932 28,294,574 
PAU UNSINA F< CRS RCE 22,669,406 61,838 22,731,244 
7A Ur eR Gy 40,461,398 55,862 40,517,260 
Subsequent years ...... 23,956,669 795,291 24,751,960 

(1) 

Total re tcaaa stir eras 171,042,298 4,258,259 175,300,557 


() The borrowings are composed of $13,925,315 US, 1,058,750 Pound, 
2,446,822 ¥, SA Rand 31,785, NawkrNE 415,243, HUF 36,530, ISK 72,843, 
PLN 46,050, NZ $ 711,436, AU $ 206,892, HK $ 53,916 and $156,294,975 
CDN. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 

Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 


may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.8 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


BankrofiCanada—-Callable shares tynavscieuscacuwal nm eters isis tele oa eee giv oncuslsrlcchel seaehierb telalgaiacals 
Canada) Lands Company Limited —Loan puaranteesina. car sloa ale siisats ope sdealevetiane seuss 
Export Development Canada—oan guarantees oi0 mae vibe tients be atone welds wie ae oye 
arn Gredit\Canada— Ioan cuarantees von... siercreitee ction) Nols ime aetodwe neki Moc rhs Medstnyes/ A cderetten 
Hamilton Port Authoriy—Miscellaneous litigations.......... 0... cee ee eect e eens 
St. Jobn's!PortAuthonty—— Miscellaneous iti pati Ons aramrcseversyerseistulits:'sieetaie ioqsin nei dic ie seecs ea ats 
St.Lawrence Seaway Management Corporation—Miscellaneous litigations ................00- 
Vancouver Fraser Port Authority—Miscellaneous litigations... 0.0.00... ccc ccc eee e eens 
Votell csp rv evarctenne ra cteniets, etal chet spon here ete tabsisa a eacascorscttah eas Giants ©, By agonc atstae pol sue vaiour ate cen state aya 


March 31, 2008 


Bed raat Ox ear cea Noi ile LC 59,846 
Me ee ees nt ne ee 23,600 
eee aon ce ee 3,225,102 
ee, fe Meer ee ed eee ae 4,064 
a eee Geonames tial ry ami he 351 
OE enone Gee Pe Rane Cre 10,775 
Pee rr eek ceiaas oom onias Meant 6,000 
ME eet ancads SOBER en ots 14,307 
Aree | See cee er ee 3,344,045 


LOANS, INVESTMENTS AND ADVANCES 9. 15 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third organizations or individuals as a result of a contract. 
Contractual obligations are classified into three main catego- 
ries: loans authorized but undisbursed, capital expenditures and 
operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2008 


(in thousands of dollars) 


Capital Operating 
Loans expenditures leases Total 

Enterprise Crown corporations and other government business enterprises 

Business Development Bank of Canada...... 2.6.60. e eevee eee eee eee 1,116,862 146,202 1,263,064 
Canada Deposit Insurance Corporation. ....... 0... e eee eee eee eee 3,177 3, LAT 
Canada Hibernia Holding Corporation .............. eee eee ee ee eee 26,900 26,900 
Canada Mortgage and Housing Corporation... ...--......0--++2eeeeeee 59,581 59,581 
Ganada POSt Comporath Or yey eves ci-rs secs ayereietevelevcrarenckaretevehst ofat=\oieheNetotoselaralaie) 884,000 884,000 
Canada Lands Company Limited 000... icc ee eee ce eerste es 16,700 16,700 
Canadian Commercial Corporation. ..........-..seee eect eee e ee eee 1,593,899 20,691 1,614,590 
Canadian Dairy Commission— 

Marketing operations itryetcts «ois ayececoneravere everetsr ei ef-y eke lane H)lohuereirholonere = 3,422 8,781 1,240 13,443 
Ganacdtanwwvheat is Garcpuitie wae we cemeetece ves sated oe Far May yokes odeMeney oy banenewerstares 161 2,584 2,745 
Export Development Canada... .....-. 6... eee eee 6,096,000 6,096,000 
ATTN TCC CATA a neice avedal cascsvewere Rede A Maly dedecak Meyiatts wadtey af Mc skensiek= gee aVeP Wear 652,000 71,256 723,256 
Halitaxe Port: Authority repr it rteray cr eked: stenese) Rekereretofcnevctar oi-t-vereneysneteheRrio 1,505 1,505 
Laurentian Pilotage Authority’... 6.0 oc. cesses wre tigielnte sinter eye es oe le r= 1,434 1,434 
MontrealiPort-ANthOrity <. 5.01.1 srexeretessnonetensroseroroushe ol=taieNavareusuexer ee ilen-todsi2¥ots) 9) 4,501 5,586 10,087 
Pacific. Pilotage: Authority... -secejsie oles iets ets eyessieie tera eye lone eelcie iets ragrr rie 2.392 2,392 
RovaliGanadian Maint prec eycteee ts ied eke ogee 2) Sah eee ens ee 303,208 303,208 
St.Lawrence Seaway Management Corporation .................-+225 3,880 3,880 
Vancouver Fraser Port Authority... 0... 022-020 cec cee cere stew ere 76,614 76,717 153,331 
Other Canada POreAttnhOritles)ar..e see scttn tas. <tereerenclone rs site arersnen ere 159 159 
Tee) OS, oe Seen conn o Op omit o Cinco cure 7,927,865 2,007,761 1,243,826 11,179,452 


9.16 LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Financial Assistance to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance for both agent, 
non-agent enterprise Crown corporations and other government 
business enterprises. It should be read in conjunction with Ta- 
ble 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as operating transac- 
tions and (6) amounts used for the acquisition of capital assets. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
ported in Table 9.10 result from the use of different accounting 
policies. 


TABLE 9.10 


FINANCIAL ASSISTANCE TO ENTERPRISE CROWN CORPORATIONS 
AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2008 


(in thousands of dollars) 


Financial 

Operating Capital assistance 
Enterprise Crown corporations and other government business enterprises 
RoGreaea ROR DSAOTGIC Ue cate fess op, Rc sas hoses ici dns ns cate Dk 122,210 122,210 
Canadian @ommercia Colporalonmmieoc cei Memein ari tteina «lois au MerMNCES sue ive siti, 4/8 aes 15,185 15,185 
GCahadian Wheat Boardrihes) Met Poe SUR eS) LE SOT RSO Tic 5 ORE 42,877 42,877 
Halifax Port Anthonity a: tn. che eeeeie 3 ohana eee ania sig eR ORE os. kes ie ae 7,764 7,764 
DROME CAMEL OT tae UCN OTT CY isos rae ete Re epee ese fs Za eR ar Sk sae cays ots- SINAN SUES teh 4c epee 4,376 4,376 
Ouebes)/POneAtiOniny 0 oe. Eanes of rete sn ane Ae a ote aie Rage Actes ene aneie PRORIEM DD 
Riadlevelermimalsaliics ea. re Ataer ete taka Me RMR TS Vea oie toc 7 ER ei titeyee Cee SN ce 
Sani One PoMeAwihonitys Mate ete ara: terete cceLeke mete Rees ees ee ene 1,556 1,556 
St.Lawrence Seaway Management Corporation .2......0. 0... beet eee chee tee seco 192 192 
Toronto PomeAmtonity, 5.5 Lee yegoa etek Mikes oh cd Sra toh Ree A EASE USERS ERIN Sy tN Okeke cn 
Waneouven Brascrr Onl NUICMOMUU aes defuse, avacsst enehels (6) om aun ec avepe Meme aes aan Gee thy evans ava Meee 5,463 5,463 
Other Canada Port#Authoritiest, « ers geese §. eed. ales: ahem) }.o. 3,729 3,729 
Torte IBVesINCOL MoeQuity A> AUINOl FeG MWnter sunseCiON 180,272 25,351 205,623°” 


() Includes a payment of $43,987 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 

2) Includes payments of $42,877 to The Canadian Wheat Board from the Department of Finance for grants and contributions to meet the commitments made by Canada 
under multilateral debt reduction agreements. 

3) Ofthis amount, $137,395 is presented with Crown corporations expenses on the Statement of Operations and Accumulated Deficit in Section 2 of this volume. The 
remainder is presented with other transfer payments. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. Additional 
information on these entities is provided in the President of the 
Treasury Board’s Annual Report to Parliament on Crown Cor- 
porations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares in a number of corporations in lieu of a cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


April 1/2007 


Payments and 
other charges 


Receipts and 


other credits March 31/2008 


$ $ $ 
Lower Churchill Development Corporation Limited— 
NatunaluResources ss: 29028 sito ace he eked hers de unt eee ae eee 14,750,000 14,750,000 
Other— 
Co-operative Housing Project—Environment— 
Parks'@anadarApencywrrer: aerei a tates tte oe reer: 337,106 337,106 
Canada Pension Plan Investment Board— 
PRIA COL iate tarateucta tans use eyn.cae erabeva taioeayiouebereue’ cusbersielpas ie Rebar aeaieens ae 100 100 
Canada Investment Fund for Africa—Foreign 
Affairs and International Trade—Canadian 
international Development ASenCy ventric iseei sac oie ier 100,000,000 40,337,170 40,337,170 100,000,000 
Equity Ownership—Industry—National 
INESCATCH GC OUCIL Ob @anad tert mrcdear cementite crane aieneteeteeeers 645,756 745 645,011 
Public Sector Pension Investment Board— 
MLAS tMyaB OAL ernment scr tere ecrre ons spanner ieuatenerarur es one 100 100 
North Portage Development Corporation— 
WestermEconomic Diversification tes as .csenten an tee ee renee 
100,983,062 40,337,170 40,337,915 100,982,317 
TICE) Pa Seg CoN Oaks 3.6 GER Ee ETOCS MICRO UICC are hc eTOeET OT 115,733,062 40,337,170 40,337,915 MISHIB2.317 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the ca- 
pital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 


Canada Pension Plan Investment Board 


The Canada Pension Plan Investment Board (“Board”) was 
created pursuant to the Canada Pension Plan Investment Board 
Act. The Board’s objectives are to assist the Canada Pension 
Plan (CPP) in meeting its obligations to contributors and bene- 
ficiaries and to manage any amounts transferred to it in their 
best interest. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are included in the CPP financial statements. They are excluded 
from the Government’s financial statements since CPP is not 
part of the Government’s reporting entity as explained in 
Note | of the Government’s financial statements. 


Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint pu- 
blic-private sector initiative designed to provide risk capital 
for private investments in Africa that generate growth. The 
CIFA is a direct response to the New Partnership for Africa’s 
Development (NEPAD) and the G8 Africa Action Plan. The 
main objectives of the CIFA are to optimize public-private in- 
vestment in the Fund, to confer a beneficial development 
impact on Africa by way of increased foreign direct investment 
and to optimize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund is composed of a total 
commitment of $100 million for a period of ten years, which 
will be used to provide an equivalent amount to all investments 
committed by private investors as well as other governments, 
at a ratio 1:1. The investments in the CIFA are authorized by 
Foreign Affairs and International Trade Votes L40 and L40a, 
Appropriation Acts No. 2 and No. 3, 2007-2008. Payments to 
the CIFA are made upon receipt of a draw down notice. During 
the fiscal year 2007-2008, the payments made to the CIFA to- 
talled approximately $41 million. The Canadian International 
Development Agency also received capital reimbursement 
from CIFA amounting to $0.5 million and investment income 
of $0.08 million during the year. The balance represents the 
Government’s commitment to advance funds based on 
investments that have been committed by private investors. 


Equity Ownership 


In order to help fulfill its mandate to promote industrial in- 
novation in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 


Since these companies often cannot afford to pay the full 
cost of the assistance received from the NRC, the NRC takes an 
equity position in a company in order to help the firms survive 
the critical development stage. In turn, it allows NRC to earna 
return that somewhat reflects the risk taken should the com- 
pany become successful. 


This investment in equity is authorized under subsection 
92(1)(b) of the Financial Administration Act which allows for 
the acquisition or the sale or other disposal of shares or assets in 
the ordinary course of a business of providing financial assis- 
tance to publicly and privately held companies and are 
recorded at cost. 


The Government’s holdings of shares represents a minority 
interest in seven publically traded companies and sixteen pri- 
vately held companies. During the year, the shares of two 
public companies were sold. 
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Public Sector Pension Investment Board 


The Public Sector Pension Investment Board (“Board”) was 
created pursuant to the Public Sector Pension Investment 
Board Act. Its mandate is to invest in financial markets the 
funds transferred to it from the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Reserve Force 
pension plans. The Board’s objective is to achieve maximum 
rates of return on investments, without undue risk while re- 
specting the requirements and financial obligations of those 
plans. 


The Government holds 100 percent of the share capital of 
the corporation that consists of 10 shares having a fair value of 
$10 each issued as per legislation. The assets managed by the 
Board are recorded against the pension liability. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/2007 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2008 


$ $ $ $ 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export DevelopmentiCanada) Carer Mee, oie. oars scree + ogress 375,553,380 32,298,517 159,225,138 248,626,759 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Developing countries—International development 
ASSISTANCE”. ews «cs cP eats Band a ne oe en SAREE 321,323,365 13,987,511 29,521,451 305,789,425 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
FECOVELAD IC) ie ye AINE «era hhc Mea cata ee eee Reese eb enoke 93,550 257,540 170,503 180,587 
Mota eerste cyte shores sets tetstowarsi toca: = est Atha t.tyerenat onecs lave, 6 muneyan stawe- anon oi eccrine 696,970,295 46,543,568 188,917,092 554,596,771 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 
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Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to national governments, together with their 
terms and conditions of repayments. 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2007 charges “” Revaluation credits) Revaluation March 31/2008 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS®)— 
(a) 1 to 5 year term, 0 percent (London Interbank 
Offered Rate (LIBOR)) interest per annum, with 
final repayments in December 2010: 
Cameroun seers. Se ae OEE, 8 ones bie d wien a tossed 939,897 101,904 837,993 
IMEXICO}y2). hoa OaasEh oan oe ys eho deere oes seca: 1,540,274 1,346,821 193,453 
2,480,171 1,346,821 DOS KOH 837,993 
(b) 6 to 10 year term, 0.5 percent to 9.0 percent 
interest per annum, with final repayments 
between March 2007 and June 2014: 
AAT PODUDA soon d Mee R EE, OR oloee Sebo aK Sees sa ae cadena. © es 30,608,532 3,264,418 27,344,114 
CONZOGe Enea bar Mi oes BER Gage sass ieddsclotdedans 1,374,755 149,053 1,225,702 
VATA C A ao i tee edie) oo. 0 sdkapaten aisha atsisbonace suman need datiaa weenie 253,547 24,818 278,365 
SUGQN ie carta tia ere cones a damak nd a ans, arieddxie nen 4,452,509 482,751 3,969,758 
36,689,343 24,818 278,365 3,896,222 32,539,574 
(c) 11 to 15 year term, 0.5 percent (LIBOR) to 
5.1 percent (LIBOR) interest per annum, 
with final repayments between April 2018 
and November 2024: 
NAGONCS Ia wi er Meee eee ete cs eee et ee os ens cos aa epee sis hisags 3,501,991 846,206 372,754 2,283,031 
IRCA al aeyaren ts ciety esc ayaihonlot bea deiers, sisi mbirg ste aeates 768,189 122,299 890,488 
PAKISLAN epi ey oe tome a triers Gc ta roe aotavasfecpigns ious sate wrgede iat 7,632,900 131,436 826,614 6,674,850 
NOREZUCLA Lada ae Adet aati Se dar ae Asta: 91,001,734 8,191,709 9,757,704 73,052,321 
99,402,823 3,624,290 9,169,351 10,957,072 82,900,690 
Insurance claims paid during the year: 
Cuba Pee. cic elag clea o.o8is aa ba wadae ANI esc 30,235,402 11,400,000 18,835,402 
IB ENLILG, 27) cut cyeveRrmacacrek Deen ketene) CCIE ARO TREE EAC COR: on SEER ETE 373,129 373,129 
PRUSSIA eerie Ghee atrenk cee s ties Seals Simao eal ee d 13,259,120 787,049 12,472,071 
43,867,651 11,400,000 787,049 31,680,602 
otal—Wonsbudgetary loans 2.06 a jae tates ncewlene ernest 182,439,988 3,649,108 22,194,537 15,935,700 147,958,859 
BUDGETARY LOANS) — 
(a) 16 to 20 year term, 0 percent interest per 
annum, with final repayment in March 2011: 
GRIESE iveleG Sete Cine mers eae Ae TOR Oe Hy SOR aI se 6,666,303 1,801,036 413,492 4,451,775 
(b) 21 to 25 year term, 0 percent to 3.0 percent 
interest per annum, with final repayments between 
November 2015 and April 2018: 
NIGERIA LEE AN at lhe ioopcamreta al ak Hds theta ahs teolaks altel ahs hy 6,118,000 568,000 5,550,000 
IndONneSia at cets sry) aera stress Hefem bh erepieoriener cia: Bayo 30,901,094 6,704,442 2,705,653 21,490,999 
37,019,094 7,272,442 2,705,653 27,040,999 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2007 charges "”” credits Revaluation March 31/2008 
$ $ $ $ $ 
(c) 31 to 55 year term, 0 percent to 8.97 percent 
interest per annum, with final 
repayments between December 2010 
and February 2045: 
(GkTealsiwo hots ae lee omer ROU hain HH neon co ame Ebel rcare ate 13,473,572 1,460,834 12,012,738 
C10 hole AA a emt ftv S dbl Reaeae eR eR CRP oe ramets ae a ae 532,825,616 3,580,546 11,338,776 57,191,164 467,876,222 
Bey: cae asec cence Me Ru cis A ORDER cco iors ome amtiecieatre «2.5 10,322,125 325,910 333,686 9,662,529 
TAD OD. ashen cath ain sh ic cago RAMI ees: are alc. ake Pe-wles aile petals 9,582,614 256,920 1,037,083 8,288,611 
Tar A Re aN AE scl try cit ss vetngs seen Sustierte yn, Seiten bal she ea hoki eenes Goa nara 54,064,060 724,581 6,455,596 46,883,883 
WARIaL CAN eat Me Airs tye eye uns Monee een ein eraiteererer tanec baat at 6,645,119 186,318 722,244 5,736,557 
OD al 4. if he PERE is Geese eee eb PORT aged 6,775,321 201,401 953,776 5,620,144 
NTO TOC C Oier rete ceertex rer ines ceen eo Neti coterie eras eran eh ty see ca ahs es 93,786,442 2,656,782 10,150,060 80,979,600 
“STU omen ris ete peas aes ean ln ON i mR aS 111,632,986 2,818,240 12,088,907 96,725,839 
839,107,855 3,580,546 18,508,928 90,393,350 733,786,123 
Dota Bud setaty OAS. cay fs herpensgecgenege oie tec ralsis fe cc etexeiuesione 882,793,252 3,580,546 27,582,406 93,512,495 765,278,897 
SUL LO TAN Meraynetteracaseate nMeP Rn eal tN Tat tec ave nttansoaeiare oN eqeuaysi are ets 1,065,233,240 7,229,654 49,776,943 109,448,195 913,237 3156 
Less: portion expensed due to 
CONCESSLONARVALEHINS wate reer Aden sae a pamtc berate sce sree 689,679,860 25,068,863 664,610,997 
0) 9! yeh ERNIE Lon Sek ARR. cL” 5, SO Re as PEE a iG Cae cOe eee 375,553,380 32,298,517 49,776,943 109,448,195 248,626,759 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
(1) Payments or other charges may include transactions such as loans, adjustments, etc. 

2) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
3) Priorto April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Loans are recorded in part as expenses when the 
economic value of the loans is reduced due to their concession- 
ary terms. No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 
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All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Payments and Receipts and 
April 1/2007 other charges other credits “” March 31/2008 
$ $ $ $ 


(a) 30 year term, 7 year grace period, 3 percent 
interest per annum, with final repayment 
in March 2005: 
\CAVIOE Abs ointacrnsihd ctaric: tap reccntacia Groitkeoedceatal a achicha riaseinred aime Sed act 9,547,012 9,547,012 


(b) 35 year term, 4 year grace period, 5 percent interest 
per annum, semi-annual interest repayments with first 
principal repayment due January 2017 and final repayment 
in July 2026: 
Bay ptteenrten ice etitae © her ee eee e tn Dies cas en see ee 44,995,933 44,995,933 


(c) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 


September 2035: 
AQ eVaernecr aes Men ete tte Stee eee Te teks Phe uk 7,228,339 614,689 6,613,650 
PST OCHU Amer: Mere ttre emntt cee Veto sree ter nem eS Raker Sarat eal 186,667 18,667 168,000 
BOLIVIATIR a renee ete He ara Cid chetats ee AAR ober tae haha Sk GALE 6) BASE 635,926 42,395 593,531 
ISSEVAN TS ARI ed ok at LSS biome) Gkas OD COLERMS DRESER IEEE S eA DHA RIM a RC ep EOIN Foo 250,963 20,914 230,049 
GH eftet hy try iat a eer ives ionre ane Pea Mein teas shale: wuss oh 1,029,650 98,062 931,588 
Colom tare rete tent eT tere rte cae hag BEd eR cae 289,387 26,308 263,079 
OMINICATMNEPUDILG watemeine ate eee hn arene eA, oe RTE, baa atte Sie 3,886,466 236,046 3,650,420 
IEROUEY S(O) i oud hae tach ores mictoncne nos cabs. tokelh PAOLO HEURES RST Gene ae PALS 4,457,029 304,919 4,152,110 
Gilatemalapernn eins sieects Mine cete See di to cate aR a taleluts blame ac 2,031,403 150,050 1,881,353 
INGORES Tamanna tee ernie eters em eee nae ar eee coy 195,918,378 10,438,676 185,479,702 
Malay Sl daemeetrcticreetn ge ats eels meter m ent: there ee eee aieiek Ske toh 1,545,688 62,935 1,482,753 
NY EA IENS cPssche, comtaue tei MOIR BOT RRR RCE ONS OREO SMA AON area cet h nce 424,980 25,000 399,980 
MGxiC Omer teeta iretnttcte te a mettre ciertre tie: skeecclerage wnateaais 27,714 DED) 24,942 
IMIGLOCCO Ramet ttre str sens tetntenrt rar teeter ten tee Ra OAR tees ot ate at 8,087,398 879,002 7,208,396 
Myanmar (Ss Urine) enn camer eles Sekt ote ciate ats latentetoh neti sawn > 8,306,202 8,306,202 
eG RETO he aactetsy cut onctis. cha icant GOL Poca t ES. 5 rats eu RAE OB en OO ANC 447,507,534 447,507,534 
Ara SUA V nts aavecre sre const densi: ac oventtela cMaaecare: eee sulians tas Sane ctuls 199,961 19,996 179,965 
Pennetta scree ee terme tei ete ciie capnn ae tamale 41,015 yl) 37,286 
PHUippimesmrcprncm seats ebae  eree e eset tec acca mens re. eae es re 1,743,427 Meslay) 1,646,268 
STianka merece fete cement taietabtir nickel iatisae ie ites a aunts 92,118,294 5,539,801 86,578,493 
hailandeermeraera verter nee tet tate aerate tee 18,786,792 847,120 17,939,672 
AULbIAAS a apeneremencte Ramet cee eeteneroneterete eee Re ec earn een eh Te Rae cma eee 56,830,140 4,943,595 51,886,545 
851,533,353 24,371,835 827,161,518 
(d) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
UC OTS Be earn kaos a eRe raee e Mh resect stn Bliss Deco ase eeegeoU np ah 20,544,006 1,867,636 18,676,370 
SUD LOLA LS imemeceetacn scarp wee cash Wenars penottonsace sesuad sac toncichcdoneanlausbeReeebizonces 926,620,304 26,239,471 900,380,833 
Less: portion expensed due to 
CONCESSION AY TeLIMS treme tere ee ere nts ee men cers ie ee a csc 605,296,939 13,987,511 3,281,980 594,591,408 
Totals). settee Wiskee Meier rseENOt COMI tre. oo. dost saeco s 321,323,365 13,987,511 29,521,451 305,789,425 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
() Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member ofa visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of anumber of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide areturn on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in 
Table 9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses through the 
allowance for valuation when the economic value is reduced 
due to their concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.0265 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited financial statements in Section 2 of this 
volume. 


The notes payable outstanding at year end of $379,470,510 
($475,633,843 in 2007) are reported in Table 5.3 (Section 5 of 
this volume). 


April 1/2007 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
other charges Revaluation other credits 


Revaluation March 31/2008 


$ 
Capital subscriptions‘’— 
Finance— 
European Bank for Reconstruction 
and Development’ tee ged oat ecto eas eer test ae 249,621,828 
International Bank for Reconstruction and Development 
CWOtLd Bankipscy, oratart «ite ete eat a eens ecu os 385,453,456 
International’ Finance Corporation 4. sae-m «ase ee «ws 93,917,473 
Multilateral Investment Guarantee Agency.............. 12,391,456 
741,384,213 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
AticanDevelopment banka. yang nackte eae ee 115,240,392 
Asian DevelopmentiBanksin, duced sia oauieuck eae ake L78:9739,397 
Caribbean Development Bank) nese hates oes PLUS 852 
Inter-American Development Bank .................. 207,533,568 


523,665,209 
1,265,049,422 
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$ $ $ $ $ 

27,694,922 221,926,906 
40,945,114 344,508,342 
10,419,910 83,497,563 
1,374,801 11,016,655 
80,434,747 660,949,466 
5,780,516 109,459,876 
16,366,635 162,608,762 
1,738,986 20,176,866 
22,657,164 184,876,404 
46,543,301 477,121,908 
126,978,048 1,138,071,374 


TABLE 9.13 


INTERNATIONAL ORGANIZATIONS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/2007 other charges Revaluation other credits Revaluation March 31/2008 
$ $ $ $ $ $ 
Loans and advances— 
Finance— 
Global Environment Facility? ..............2.02000005 10,000,000 10,000,000 
International Development Nssociatlon mite ee: 7,493,378,061 318,280,000 7,811,658,061 
International Monetary Fund—Poverty Reduction 
andiGrowthibacility YAO, Ne URGe Blan, Daa 365,314,730 30,920,481 13,360,558 321,033,691 
7,868,692,791 318,280,000 30,920,481 13,360,558  8,142,691,752 
Foreign Affairs and International Trade— 
International organizations and associations‘)— 
Berne Union of the World Intellectual Property 

Orsani zations; bangs -coque Of bt Os eeeatan art S992 395192 
Customs Goroperation Council }¥. 502.42 .e neon es 9,662 9,662 
Food and Agriculture Organization ................ 1,051,200 1,051,200 
General Agreement on Tariffs 

BiG wit ad Cunt. IAs PE a saa scoss Fay us t Sapsalge piece + gs 48,806 48,806 
International Maritime Organization ............... 2,202 2,202 
International Atomic Energy Agency............... 447,110 447,110 
International Civil Aviation Organization........... 200,429 200,429 
Paris Union of the World Intellectual Property 

COTS AMIN Z ADL OM eceabeseceuh scare ret aires Habs laa) Syd eee oe 100,989 100,989 
United Nations Educational, Scientific and 

CulfiraliOrganization veel. RAI wee). 872,987 872,987 
United Nations organizations ..................... 3,632,480 3,632,480 
World: Health Organization savas pau. test cinta lode hs 181,122 181,122 

6,586,179 6,586,179 

Canadian International Development Agency— 
International financial institutions— 

AticankDeveclopment Bank. ie. cae am. seer h eri 1,718,896 125,000 1,593,896 
Min CARED CLO PICO i LUNG cvstaeaheee aiietareis ete eee ators 1,836,154,366 88,846,035 9,607,493 1,915,392,908 
Andean Development Corporation................. 2,062,500 125,000 1,937,500 
Asian Development Bank—Special ................ 27,027,000 27,027,000 
Asian Development RUNG ss). nearest naan a 1,868,753,025 $2,794,285 1,921,547,310 
Caribbean Development Bank— 

Agricultural Development Fund................. 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 4,618,400 512,400 4,106,000 
Caribbean Development Bank—Special ............ 188,955,605 13,585,000 1,607,655 200,932,950 
Central American Bank for Economic Integration.... 803,280 76,500 726,780 
Global Environment Facility Trust Fund............ 392,140,000 36,270,000 428,410,000 
Inter-American Development Bank—Fund 

Lor SpectalOperatlonc eres Ware wat he eed eect el ache 361,199,703 879,048 23,144,874 338,933,877 
Multilateral Investment Fund (:. 2.3 Seas deen. dak 20,856,838 6,316,667 DENTSOS 
International Bank for Reconstruction and 

DISUSE S TPT Oe a eee ead rene Sete ae 23,092,000 2,562,000 20,530,000 
International Fund for Agriculture Development..... 204,532,116 12,425,640 216,957,756 
International Monetary Fundyi es Ay. st aes 12,665,307 1,405,185 11,260,122 
Montreal Protocol Multilateral Fund............... 71,057,680 4,794,373 3,418,277 72,433,776 

5,017,636,716 215,911,048 326,500 42,257,884  5,190,963,380 

12,892,915,686 534,191,048 31,246,981 55,618,442 13,340,241,311 

| STHCHOETESS SA% She Peepers Geis 8 ne: SOE ROMER aeareicar SprneN 14,157,965,108 534,191,048 31,246,981 182,596,490 14,478,312,685 
Less: portion expensed due to 

COUCESSIONATY, TETIOS A MERE Revie» vaichiis ests sid asl neces 2,550,594 166,492 2,384,102 

SCL es oy cmc tetahicete tte tacatts Protectan lacs ac achat Gee, remeber Zt 14,155,414,514 534,357,540 31,246,981 182,596,490 14,475,928,583 


() Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 


(2) Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 26 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a 
promissory note. 


As at March 31, 2008, Canada had paid-in shares valued at 
$216,197,668 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2008, Canada has subscribed to 44,795 shares. 
The total value of these shares is $5,403,844,825 US, of which 
$319,633,987 US plus $16,404,055 Cdn has been paid-in. The re- 
maining portion is callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2008, Canada has subscribed to 81,342 shares. 
These shares have a total value of $81,342,000 US, all of which 
has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2008, Canada has subscribed to 5,225 shares. 
The total value of these shares is $56,534,500 US, of which 
$10,732,250 US is paid-in and the remaining portion is callable. 
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The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L35, Appropriation Act No. 2, 
2007-2008). 


At year-end, authority had been granted for subscriptions of 
8,175 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2008, Canada’s participation to the paid-in 
capital is $109,459,876 Cdn for 8,175 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,166,950,432 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2008, Canada’s participation to the paid-in 
capital is $162,608,762 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,170,816,831 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2008, Canada’s participation to the paid-in 
capital is $20,176,866 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US for a total value of 
$50,300,405 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2008, Canada’s participation to the paid-in 
capital is $184,876,404 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $3,968,663,210 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2008, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Votes L10 
and L10a, Appropriation Acts No. 2 and No. 3, 2007-2008). The 
contributions and subscriptions to the Association, which is 
part of the World Bank Group, are used to lend funds to the 
poorest developing countries for development purposes, on 
highly favourable terms (no interest, with a 35 to 40 year matu- 
rity and 10 years of grace). Contributions and subscriptions to 
IDA are made in non-negotiable, non-interest bearing demand 
notes that are later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2008, Canada’s total participation in IDA 
amounted to $7,811,658,061 Cdn. 
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International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2008, Canada has lent a total of 
700,000,000 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 509,823,177 SDR has been repaid. The 
outstanding balance of 190,176,823 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.68808 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 189,997,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Vote L30, Appropriation Act No. 2, 
2007-2008). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Loans made ona long-term, low-interest or interest-free ba- 


sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2007 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2008 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
iDelonrtelayan oe haga maaan ben ano ance Menor qatar. rin oe 456,680 456,680 
Finance— 
Federal-provincial fiscal arrange- 
MENTS, chop ene ams RRR ean ee ails See aS ra Oe chau 506,790,892 4,198,500 62,046,858 448,942,534 
Municipal Development and Loan 
IB OALC tartar apaareen sremsra targets ay actos ch overe era eeeere svete etanererste area e 321,239 5,613 315,626 
Wintertoapitaly projecust it Gtmret torr titi -inuaieasrtaccre runtmeveterer sit ierte 2,836,758 2,836,758 
509,948,889 4,198,500 62,052,471 452,094,918 
‘LotalNewfoundland.and! Labradoryss2 thr) town pe enayeals a reraele te $10,405,569 4,198,500 62,052,471 452,551,598 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 

THCNISEM,. OY RES nike de eth ae arte Hae ee SET. Seed EICe 292,234,926 7,643,250 13,455,792 286,422,384 
MhOLALMNO Vials COULA aepeeweet ee Lae a hte Sy shoot castor eee pomn oka e kone: <a 292,234,926 7,643,250 13,455,792 286,422,384 
PRINCE EDWARD ISLAND— 

Finance— 
Federal-provincial fiscal arrange- 
TNLCTLES* 2 Aare Set a ae SNE oo A REE RRRISES che SI ri ctale co SMe 33,061,958 1,127,250 34,744,074 (554,866) 
Municipal Development and Loan 
Boat i ssc cc cc eee Oe AMPED, SRLS SE, BAO ne See 67,440 23,130 44,310 
Winter capitalynrojectsifund smedees ena enya... «cite <1 dein che) ve 63,079 63,079 
Total.Rrince Edwardvisland: ; . a.cua hintaan teat a cee RE beeen 33,192,477 1,127,250 34,767,204 (447,477) 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
IICHITSt en a geecciierrcry ncabadenisess. oa che nay nvecn ete nea nent oa ed ee a 181,353,284 6,136,500 28,572,966 158,916,818 
Industry— 
Atlantic Provinces Power Development 

Actwes . Spam t tek). eee). et eh ote eee. oe. TERS Be 1,782,655 33,975 684,535 1,132,095 
TOtALING We BTUNS WiCKies- «2 am tecaas cote eo eare are Cremiperctetools ore sree Tolerate 183,135,939 6,170,475 29,257,501 160,048,913 
QUEBEC— 

Finance— 
Federal-provincial fiscal arrange- 
PYLE UES sisi tara c aE RC Pa SI a aac aioe na ae eas oaar ana Aion’ 2,453,897,687 707,871,093 1,442,364,696 1,719,404,084 
Municipal Development and Loan 

ES GA ate arate vas ita ove vats ePacevay se eae lath habs: Gmctegier trey den ay oo eabenes enya 258,990 258,990 

Local" OUCDECS. 7. eA Mee Ak Meee HEY SOMA Ne NER Ie 2,454,156,677 707,871,093 1,442,623,686 1,719,404,084 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 
Payments and Receipts and 
April 1/2007 other charges other credits March 31/2008 
$ $ $ $ 
ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
MING NUS acaneonnrene sets Glore UMeaeeer cals oo honn e aieeete slay crsioelews au ssc eh (95,515,500) 95,515,500 196,839,750 (196,839,750) 
Mutual fund capital gain refund over- 

DAY MC OUS Emit en Crete ee he eves ae A oie EERE OE 930,970,330 132,995,761 797,974,569 
TREE) OSTEO Se SRI eS ES eg Rt a 835,454,830 95,515,500 329,835,511 601,134,819 
MANITOBA— 

Finance— 
Federal-provincial fiscal arrange- 
HTS) Sag BSrosy bo CeO OOM Dee SR a ea Oe ee 32,700,004 9,577,500 16,842,246 25,435,258 
Mutual fund capital gain refund over- 

PERILS c corso natoio.u acto Gt Hee ood Blo os mare aie Para Ar Merc 63,668,655 9,095,522 54,573,133 
lotalsvianito Dats. cee eeceiet ccna ci ites eraicuntr em en SS ca 96,368,659 9,577,500 25,937,768 80,008,391 
SASKATCHEWAN— 

Finance— 
Federal-provincial fiscal arrange- 
HL CHUS Seateecaats tench okewasten Pereye hec ctohepay aeare ag eae eee Got 358,218,792 23,310,750 39,839,400 341,690,142 
Municipal Development and Loan 

Oar Prine: Eee PNMR METER o5.505, ciccaie-spcahane aurea wareince ve Bark 292 292 
TotaliSaskatchewanle sumo mpirat ts heey mot aren ea ea 358,219,084 23,310,750 39,839,692 341,690,142 
ALBERTA— 

Finance— 
Federal-provincial fiscal arrange- 

HONS Aine oc ot a OOO ao Beta am neon nice Sen oS arene na 237,500,696 343,965,750 219,122,304 362,344,142 
TotaleAlberta sree BR ne ves op ence acces cleo earthen 237,500,696 343,965,750 219,122,304 362,344,142 
BRITISH COLUMBIA— 

Finance— 
Federal-provincial fiscal arrange- 

NULCTILS Sense gM oreo ras betoneusy cteis «csokisa ovesfere ion ast eye eseva's avn cee ceeseaey tara 506,247,146 47,806,350 117,671,454 436,382,042 
otallB nsisht@olumbia. ow den vues te > oer PA ron SRO ee 506,247,146 47,806,350 117,671,454 436,382,042 
YUKON TERRITORY— 

Finance— 
Federal-provincial fiscal arrange- 

IATL opi olen A cE OO ie ic Ore CIES CALTON EES oe Mee 1,058,250 1,299,000 (240,750) 
‘Lotalvukonulernitory #4. meckdhht teat ct eset eee 1,058,250 1,299,000 (240,750) 
NORTHWEST TERRITORIES— 

Finance— 
Federal-provincial fiscal arrange- 

RUCIILS BN zB iegonehosctohcoe Rae S eben 6,66 a c0d dea teyos eck, aueol es tev ease ane 7,065,750 13,648,500 (6,582,750) 
TotaliNorthwestulerritoriessmar ae act ces eet ee cee cee 7,065,750 13,648,500 (6,582,750) 
NUNAVUT— 

Finance— 
Federal-provincial fiscal arrange- 

PIT ae lage Sica keane’ Stott ac 0. Ckee ne on TRCROR ACTEM AL aC PEE SES LP ae (428,250) 428,250 396,750 (396,750) 
Total: Nanavub) Geeemasct-Agaasyod Cemedeen «ccs 0 cad orci ances (428,250) 428,250 396,750 (396,750) 
SUDLOta Deere tn wets. c3 5 MOCEM ER ar Ses ce Ncdare choses Meme ne inate Meee 5,514,611,753 1,247,614,668 2,329,907,633 4,432,318,788 

Less: portion expensed due to 
GONnCessionany terms Mares ay einen ce een eke setae er ce 871,339,000 182,707,376 688,631,624 
EEO La riareer ance an estes SIRE AER Ik aera Oke ce 4,643 ,272,753 1,430,322,044 2,329,907,633 3,743 ,687,164 
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Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accepts these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the Atlantic 
Canada Opportunities Agency. 


The remaining loans are deemed unrecoverable and parlia- 
mentary authority will be sought to write off the balance. 


Federal-provincial fiscal arrangements 


These amounts represent underpayments and overpayments 
in respect of provincial equalization entitlements under the 
Constitution Acts 1867 to 1982, the Federal-Provincial Fiscal 
Arrangements Act, and other statutory authority. The under- 
payments are non-interest bearing and are paid in subsequent 
years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.375 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2008 and March 1, 2009. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 
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Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments, 
with final instalments due March 31, 2011. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
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advances. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


April 1/2007 


Payments and 
other charges 


Receipts and 


other credits March 31/2008 


$ $ $ $ 
Unconditionally repayable contributions— 
Atlantic Canada Opportunities Agency ............. 0... eee eee 366,076,357 29,037,311 $1,358,574 343,755,094 
Economic Development Agency of Canada 
FOMNEIRE SIONS OL OUCDEC re micteweciets wre ares assicresineevsvensrsta eas cies 292,403,613 41,844,530 87,908,489 246,339,654 
Indian Affairs and Northern Development.....................-. 1,118,800 441,565 1,560,365 
TORSO acs cee noit en ena eer shh ote en ava. suet eotsa ous walom eats 209,567,891 107,550,389 35,549,953 281,568,327 
INGRITARESOULCES Pars. paecea ox eran Bele socaa dat hiaos Pe side ate oie ee & 39,978,402 39,978,402 
Wesiem Economic Diversificationt. ..2..2..5. Meta de se as 31,476,699 76,468 7,432,791 24,120,376 
Subtotal iit faster rcace sethg PRIOR eae cars eo, tastay RANE MAE oe areca u ants 940,621,762 178,950,263 182,249,807 937,322,218 
Less: portion expensed due to 
Concessionary terms 7: Ata. Mt ach tt ve Aes eee ae 52,078,305 55,464,028 42,091,501 38,705,778 
Total—Unconditionally repayable contributions .................. 888,543,457 234,414,291 224,341,308 898,616,440 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
IVEISSLOUSEADTOAC err eimer ten tate ccarencmitte say cievecchs neeirnttots aeeeuakcker nt 18,350,054 372,846,007 364,900,352 26,295,709 
BELSON emp Oste CUADLOACM irra sareuusvhel Uricien eee maurice spel 15,160,663 17,940,118 18,616,943 14,483,838 
33,510,717 390,786,125 383,517,295 40,779,547 
National Defence— 
Imprest accounts, standing advances and authorized 
NOAA, Are hay ere, Meee NG. Sethe A oP AE RDN GOA Cty Henan. 8 30,658,800 1,049,380,872 1,039,651,708 40,387,964 
Other departments— 
Miscellaneonsiaccountable’adVvances .. Jo220 500. .sn ene eavases 14,424,397 369,041 14,055,356 
Miscellaneous accountable imprest and standing 
advanGesaat- basins eave aces. had ier fot oe Sor. s 11,476,112 6,146,912 17,623,024 
25,900,509 6,146,912 369,041 31,678,380 
Total— Loans and accountable-advances.. 5.2.05. 850. wen cca ee 90,070,026 1,446,313,909 1,423,538,044 112,845,891 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings............ 62,084 1,443 11,204 52,323 
NationalMarketing PROOramis :..aat siuceseisnn eee. oesisactrrsieie ace 115,887,404 7,306,578 123,193,982 
115,949,488 7,308,021 11,204 123,246,305 
Canadian Heritage— 
Gultitalipropert Vee e cee tye oro ce « oe See 
Citizenship and Immigration— 
ImioTanonuOals: wernt eaten cas ore eee een ec eer ew 38,080,246 12,418,593 16,109,029 34,389,810 
Finance— 
GanadiamGommercialibanks.). BoA Ses 19. CER - Oe 43,132,429 43,132,429 
Financial Consumer Agency of Canada— 
Advances antl, SUA AE SO Oe OMe ee BE hl? 4,000,000 4,000,000 
43,132,429 4,000,000 4,000,000 43,132,429 
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TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Continued 


Fisheries and Oceans— 


Canadian producers of frozen groundfish ................ 
Haddock fishermen: -fileey ehlebio satin hed nec taeioeroe 


Foreign Affairs and International Trade— 


Development of export trade (loans administered by 
Export Development. Canada). sawmill ae 


Human Resources and Skills Development— 


Canada Student'Loans'Programi th. sonic sok hes tc esta ss 
Provincial workers’ compensation boards ................ 


Indian Affairs and Northern Development— 
Aboriginal Business Loan 


Insurance’Progtrantenent ae eee ee ee eer eens 
Council of Yukon First Nations—Elders ................. 


Farm Credit Canada Guarantee 


WoanS Program. nme iseecrn de whe bie eens bas bypiereted-a moti neg 
irs tiNatlonsun Britisn COlimbDia een ern t ancien hye ers ial 
Indian Economic Development Fund ................... 


Indian Economic Development Guarantee 


BOaNsSVarO Oras. cement arcane ce = Seetalagtachewa aes 
Mnnioan Fl ind ws AL ee. See ET SU. Se See ES 
DNativetG laimants: 2c AS Bee ees cs olec age: srs tets ae te cele: eee 


On Reserve Housing Guarantee 


Loans Program .).¥ays. sere oe tate ats aye test setous Ste eRe cre oo 
Stoney Band Perpetiial oan rena se ererryere acetate tals 


Industry— 


Company StOCK OPUONT sake ce tee e seca ce oie esis cae cotecatene 
Manufacturing, processing and service industries in 
LOEY OT: (0h MPAIPe RA aerEDOIS CRO CERRO. CEMA Eeen re MID ENe A. ntrcie Gen 


National Research Council of Canada— 


Fle s EL ONME STRUNG sh a: Mek aeeta tee tne Ls bet tds Gana: 


Natural Resources— 


PibenniaibDevelopimictitsho} eC commen ieee eee 
NordionInternationalilincts | ta: tyeiiact eae. aheas heen 


Public Safety and Emergency Preparedness— 
Correctional Service— 


Barol ee@Syiwer, tasks ors eames rat tole. othe at aamernenys hah 


Public Works and Government Services— 


Seized Property Working Capital Account................ 


Transport— 


Canadian Aupont: Authorities: caiaicreae oer roo 
Saint John Harbour Bridge Authority... ...ctereecss ccs ei 
St. Lawrence Seaway Management Corporation........... 


Treasury Board— 


JOmbLearmin a Progvanr, wvsrersry teres ye soacceniar ster eeeras verti 


Veterans Affairs— 


Commonwealth War Graves Commission................. 


Veterans’ Land Act Fund— 


AVEC OG Aino Ait abeNee a conc, ahve eh ee oper ta ante oh ore 
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April 1/2007 


Payments and 
other charges 


Receipts and 
other credits 


$ 


128,315 
1,343,337 
1,471,652 


2,321,061,272 


9,876,457,557 
13,013,001 
9,889,470,558 


To OMS 
8,709,736 


123,646 
366,298,750 
46,427 


6,647,851 
82,836 
410,657,117 


7,936,094 


389,615 
808,168,785 


110,000,000 
84,454,466 


4,192,217 
198,646,683 


18,400,000 
74,000,000 
92,400,000 
3,708 
17,461,372 
24,330,381 
22,646,108 
167,397 
47,143,886 
95,984 
68,091 


17,730 
85,821 


$ 


3,103,322 
2,487,163,318 


67,000 
2,487,230,318 


25,965,798 


272 
27,246,198 
125,502 


N35, 337,770 


215,787,961 


118,105 
215,906,066 


2,160 


42,518,826 


2,305,142 


1,073 
1,073 


$ 


434,075,249 


1,456,014,260 


1,456,014,260 


85,000 
GES Do, 


393,303 
14,398,850 
116,098 


15,709,806 


83,888,079 


83,888,079 
9,200,000 
4,000,000 

13,200,000 


1,230 


43,460,476 


1,418,400 
6,975 


2,367 
9,342 


March 31/2008 
$ 


128,315 
1,343,337 
1,471,652 


1,890,089,345 


10,907,606,615 
13,080,001 
10,920,686,616 


TASTY 
7,993,181 


123,646 
392,264,548 
46,427 


6,254,820 
82,836 
423,504,465 


7,945,498 


389,615 
845,796,749 


110,000,000 
216,354,348 


4,310,322 
330,664,670 


9,200,000 
70,000,000 
79,200,000 

4,638 
L6;5.195722 
24,330,381 
22,646,108 

167,397 
47,143,886 
982,726 
61,116 


16,436 
TTpDO2 
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April 1/2007 
$ 


Other departments— 


Miscellaneous swiat anier bo ieattaic bared nic ita timc EE usa 306,286 


Payments and 
other charges 


Receipts and 
other credits 


$ 


30,078 


Subtotal—Other Pes Oro. t coe eG Reh te we eee ahha es 
Less: portion expensed due to 
Concéssionatyiterins Dial meniene he oA ate). ae hoya: 85,223,626 


13,573,478,170 


2,828,161,369 


10,695,181 


$ 


March 31/2008 


$ 


336,364 


13,488,254,544 
Add: consolidation adjustment” 4,518,496,000 


2,838,856,550 


2,067,897,075 


2,067,897,075 
394,132,000 


14,333,742,464 


74,528,445 


if Ree) EM OLAV ans cose ere seay on CHET ERR ea RRA RICE Meroe eee roe 18,006,750,544 


2,838,856,550 


2,462,029,075 


14,259,214,019 
4,124,364,000 


18,383,578,019 


OEE Ae are hea pe ce ct eta se non as ss wales auciius ae ogpeaei Ru celemnld sous 18,985 ,364,027 


4,519,584,750 


4,109,908,427 


19,395,040,350 


() This amount represents a revaluation adjustment. 


(2) In previous years, the portion expensed due to the concessionary terms of certain loans was reported within the allowance for valuation of assets. In the current year, 


this amount is presented as a reduction to the asset value balances in Table 9.15. 


G) Additional information on consolidated Crown corporations and other entities is also provided in Section 4 of this volume. 


Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some 
of which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of 
initial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$11,106,327; advances for medical expenses, $997,531; ad- 
vances for workmen’s compensation, $9,565; security and 
other deposits under Foreign Service Directives, $771,747 
and, school and club debentures, $1,598,668. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 5.0 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2008 and 
March 1, 2012. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 
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Construction of multi-purpose exhibition buildings 


The remaining loan has been made to finance the construc- 
tion of a multi-purpose exhibition building. 


The loan is currently in default and will continue to bear in- 
terest at a fixed rate of 8.511 percent per annum. The loan is 
guaranteed by the province; consequently, the province is being 
contacted to honor the loan guarantee. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Cultural property 


Loans were made to designated heritage institutions and pu- 
blic authorities in Canada, for the purchase of objects in 
respect of which export permits have been refused under the 
Cultural Property Export and Import Act, or for the purchase 
of cultural property situated outside Canada which is impor- 
tant to the national heritage. 


During the year, the account was closed. 


Immigration loans 


Section 88 of the Jmmigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 7 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 3.56 percent to 10.718 percent per annum, 
with final instalments between April 1, 2008 and 
April 1, 2015, $34,186,907; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $202,903. 
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During the year, loans totalling $1,596,540 were written off 
by Citizenship and Immigration Vote 2a, Appropriation Act 
No. 3, 2007-2008. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the cost 
of operation of the Agency pursuant to Section 13(1) of the Fi- 
nancial Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions 
or class of transactions where the Minister is of the opinion it is 
in the national interest and where the Corporation has advised 
the Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 
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Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 
terms and conditions of repayments. 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
or other or other 
April 1/2007 charges “” Revaluation credits ” Revaluation March 31/2008 
$ $ $ $ $ $ 
(a) 1 to 5 year term, 8.5 percent interest 
per annum, with final repayment in 
April 2000: 
Brazil oc cy say: tyactatey a a+ pre kt hia. eee shesepl ar sony. odo ghd. 3,812,242 413,332 3,398,910 
(b) 6 to 10 year term, 8.97 percent to 
9.00 percent interest per annum, with 
final repayment in February 2008: 
PSU ON Cea a egal SY elas bu capac args sac BAC os eee de aks og 27,177,982 7,278,958 DED 2eo, 17,106,802 
(c) 11 to 15 year term, 0 percent 
to 5.89 percent interest per annum, 
with final repayments between 
April 2008 and March 2022: 
TY BURCURS (ACCS eter as lem Lo ein hota cy apo osha ainsi gin esate cist 2,281,803,331 87,211,062 334,839,028  1,859,753,241 
(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
June 2012 and November 2014: 
PSY DET Ti Wes Ses co aa meee ch eh eae a ENN IE. TN: 19,272,003 952,661 700,101 19,524,563 
DURES 55 5c, Reval cislercareince tat hit ai ty nied dheitattees leben hd 3,107,065 502,299 338,247 2,266,519 
22,379,068 952,661 1,202,400 338,247 21,791,082 
SUD(Ofalter camisetas cateaite. Were Lakkeekatte ts cievstsn nase at cmtoees ZS oosl 2,025 952,661 95,692,420 338,382,829 1,902,050,035 
Less: portion expensed due to 
concessionary terms... 2 .ee¥. SA. SI Se 14,111,351 2,150,661 11,960,690 
Total onacet ca eee ae Re eR ey, oe ta Ree Ne coe Ss 2,321,061,272 2,150,661 952,661 95,692,420 338,382,829 1,890,089,345 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
() Payments or other charges may include transactions such as loans, adjustments, etc. 
) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Canada Student Loans Program 
Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Social Development (Human Resources and Skills 
Development) to enter into loan agreements directly with any 
qualifying student. Agreements are subject to the terms and 
conditions approved by the Governor in Council, on the recom- 
mendation of the Minister of Human Resources and Social 
Development (Human Resources and Skills Development) 
with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2008 
amounts to $10,530,466,255 ($9,430,976,993 as at 
March 31, 2007). 


During the year, loans totalling $395,565 were written off 
by Human Resources and Skills Development Vote 7b, Appro- 
priation Act No. 4, 2007-2008. 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 include loans outstand- 
ing which are amounts related to student loans subrogated to 
the Crown under the Canada Student Loans Act and under the 
Canada Student Financial Assistance Act. The total amount of 
loans outstanding as at March 31, 2008 amounts to 
$377,140,360 ($445,480,564 as at March 31, 2007). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Aboriginal Business Loan Insurance Program 


On December 1, 2006, Aboriginal Business Canada, includ- 
ing the Aboriginal Business Loan Insurance Program, 
formerly a program of Industry Canada, was transferred to the 
Department of Indian Affairs and Northern Development. 


The Aboriginal Business Loan Insurance Program was es- 
tablished under the Department of Industry, Science and 
Technology Act, section 9 and paragraph 15 (1)(b), and Orders 
in Council PC 1990-370 and PC 1990-371, and amended under 
the Department of Industry Act (1995), Part IV, paragraph 
14 (1)(b). 
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Non-interest bearing loans have been made to Aboriginal 
Canadians to increase their commercial enterprise activity asa 
major step towards enhancing their economic self-reliance, by 
providing financial and advisory assistance at various stages 
and for several aspects of enterprise development. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L30, Appropriation Act No. 2, 
2007-2008. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2008, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The last active loan 
guarantee has expired and no future loan guarantees will be 
given under this program. 


As of March 31, 2008, the outstanding amount represents 
the remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L35, Appropriation Act No. 2, 
2007-2008. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 


(b) loans made before April 1, 2004 and after the date on 
which an agreement-in-principle for the settlement ofa 
treaty has been reached, bear interest at a rate equal to 
the rate established by the Minister of Finance in re- 
spect of borrowings for equivalent terms by Crown 
corporations; 


(c) loans made between April 1, 2004 and March 31, 2009 
and after the date on which an agreement-in-principle 
for the settlement of a treaty has been reached, shall be 
interest free, unless the loans become due and payable 
during this period; and, 


(d) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


i. date on which the treaty is settled; 


ii. twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations’ fund- 
ing agreement; 


iii. seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


iv. date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $54,059,828 and 
$338,204,720 respectively. Rates are from 2.2787 percent to 
5.185 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 
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Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Act No. 2, 
2007-2008. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $130,568,145 and 
$292,936,320 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion, as last amended by Indian Affairs and Northern 
Development Vote 5, Appropriation Act No.3, 1972, Indian Af- 
fairs and Northern Development Vote 5d, Appropriation Act 
No.1, 1977 and Indian Affairs and Northern Development 
Vote 6b, Appropriation Act No.3, 1993-94. 
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If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has resource to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all Guarantee Loan Programs administered by 
Indian Affairs and Northern Development. Such payments re- 
main a debt of the First Nation to the Crown and interest is 
accrued and capitalized on these debts at the contract interest 
rate applicable at the time the loan was assigned to the Minis- 
ter. Recovery of the debt is made to the extent possible, from 
the security used as collateral, such as trust money or land 
claim funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources to provide interest payments at the rate of 
3 percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance ofa loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the 
Minister, 


i. itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


ii. itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L15, Appropriation Act No. 2, 2007-2008. 
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Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or ser- 
vice industries in Canada in order to promote the 
establishment, improvement, growth, efficiency or interna- 
tional competitiveness of such industries or to assist them in 
their financial restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L20, Appropriation Act No. 2, 2007-2008. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Small Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA), 
the Canada Small Business Financing Act (CSBFA) and the ca- 
pital leasing pilot project. These authorities provide for the 
payment of claims or the sharing of loan losses between 
lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. I and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A$100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $500 were forgiven pursuant 
to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 
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The loans portfolio consists of 13 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2003. 
Due to a change in policy practices, a decision was made to for- 
give the remaining repayments owed and an authority approval 
will be requested. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. Law- 
rence Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


The remaining loan bears interest at rates from 7 percent to 
9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2009. 


Joint Learning Program 


Advances have been made to the Public Service Alliance of 
Canada (PSAC) for the Joint Learning Program (JLP). In 
October 2004, a Memorandum of Understanding between the 
Treasury Board and PSAC was included in the collective bar- 
gaining agreements to provide funding for a JLP. The JLPisa 
partnership between PSAC and the Public Service Human Re- 
sources Management Agency of Canada (PSHRMAC). It is 
intended to provide joint union-management learning opportu- 
nities in areas where both parties have roles and 
responsibilities, and for which the Employer does not already 
have a legal obligation to provide training. 


Payments are made to PSAC under Vote 20 and are autho- 
rized under the terms of reference of the Program. The terms of 
reference include the program costs, funding conditions, pay- 
ment conditions, timelines, as well as a schedule of payments. 
The schedule of payments provides for a 2-month advance 
from TBS to PSAC to provide for program delivery costs. 
When actual expenses are reported every two months, the ad- 
vance is reversed and the expenditure is recorded. 
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Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts J and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands 
of agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 
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Consolidation adjustment 


The consolidation adjustment reflects the total loans, in- 
vestments and advances held by Crown corporations and other 
consolidated entities. These mainly include investments such 
as bonds, money market funds and fixed income securities. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Net tangible capital assets, Table 10.2 
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Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1 presents the non-financial assets by category. 


March 31/2008 March 31/2007 

SEL aL Aara eatin eihe cima eek evasion Sy arartih ns capers 1,369,900 1,398,735 
otk SGML ADM S Tala OTTO RTC eae ln ore he oat 8,965,660 9,111,430 
RAE rae Sosa eM Res OOO OE One 4,859,472 4,845,589 

RSE CR  aT ro ROI EU teh oD ae Oke Bin Dabrrncek 9,170,501 8,668,635 

Rae RRO ee Va e SRLS rerun al oo nice Menara al 13,892,467 13,332,957 
en Cy NOR DOC TRUCE ACRE ete TE 806,081 757,995 

TAG a cechempenecs Ni driatil tareeau saa iia a Pemeewe tin ont otras 8,799,033 7,813,395 

Pea Nic CRIMES ete AA Cee es OE Sole 3,311,841 3,106,963 

51,174,955 49,035,699 

SEM Ae nc Pos eT Mb scant tna aes ea aur Tant one eae te 6,248,072 5,987,631 
hen a ices Ag Uns CTO TO TERRE Rie eNO 1,220,720 1,613,162 
Uivay ROSE Hee ARCTIC Sle SMe aR ee Se oes este $8,643,747 56,636,492 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2008 
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CHART 10B 
NON-FINANCIAL ASSETS AT MARCH 31 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 


ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Capital assets at cost 
ENVATONMEN Ct Moats cetke eres co tlecs toes sce, oc aeons 
Fisheries and Oceans 6.02 ie.. .eats wis a a = «0 Re eee 
Foreign Affairs and International Trade................. 
Industry toca eft aed ves hes evercheivre Say ale ecole 
National Defence .\ie oi. cundgies sans oo ay eay os gi ace 
Public Safety and Emergency Preparedness.............. 
Public Works and Government Services ................ 
ETANSP OLE Me te tetera ah ow pahenayecetever/oret sterol aeeeavaicifo1s co srWelfo ous cvebota 
Otherminisiries enn auk . nets Bae le ee eke ety 


Consolidated Crown corporations and other entities...... 


GrossatotalicapitaltasScts wacnasct pore eer tee eee ee cre 


Accumulated amortization 


Foreign Affairs and International Trade................. 
MAGUStEY se teres ees Ee ee Wann eh et Slee 
NattonaleDetence ween toate eM Maer eens se he cease eee 
Public Safety and Emergency Preparedness.............. 
Public Works and Government Services ................ 
vaDSpontemern tect teb ec cee ee tein cea A Re Aye 
@themministries 0, seem tte | ek etl sa ea 


Consolidated Crown corporations and other entities...... 


Total accumulated amortization (Ah anes css ace ce ee ne 


Total net capital assets 
i STAN S Ca) G0 Cod SAM Paeiea ee tobe, Cie athy enone, eh CHEE, Oe rR 


Foreign Affairs and International Trade................. 
USUI 2 ac< ans css ste caverns enore ce Snir e we, 6 oo Sega ena 
Nationalipefencen. were. arvatncnc tite 6 eee a chen Greets 
Public Safety and Emergency Preparedness.............. 
Public Works and Government Services ................ 
SPARS DOTY syeret tome et u-dae eeaetstamensyni ance are tee enaene are hon 
OMEer MINIS sie aac misenteeeatato cata orrtoasanteters 


Consolidated Crown corporations and other entities...... 


MoOtalNet capital -asSetsiqemrm tr dcsclaseed arsra rics cee ape les 


Works and Machinery and 

Land Buildings infrastructure equipment 
182,079 848,268 2,321,454 738,275 
20,365 497,929 1,896,246 456,908 
240,538 1,133,125 2,642 144,265 
12,507 774,596 26,728 2,797,327 
78,022 6,023,964 1,733,920 12,365,856 
62,948 2,550,058 464,986 956,017 
197,618 3,121,971 861,552 203,082 
200,939 988,835 2,879,035 215,417 
27,505 1,270,159 61,739 2,499,111 
1,022,521 17,208,905 10,248,302 20,376,258 
347,379 1,723,750 1,063,431 2,708,088 
1,369,900 18,932,655 HGS L733 23,084,346 
551,171 1,528,370 528,620 
307,686 975,724 340,817 
526,902 36 110,562 
417,206 ATS 1,621,797 
2,582,735 1,028,637 6,997,603 
1,084,897 279,198 567,652 
2,080,906 357,971 166,626 
613,163 1,650,778 139,524 
799,455 25,632 1,623,589 
8,964,121 5,863,501 12,096,790 
1,002,874 588,760 1,817,055 
9,966,995 6,452,261 13,913,845 
182,079 297,097 793,084 209,655 
20,365 190,243 920,522 116,091 
240,538 606,223 2,606 33,703 
12,507 357,390 9,573 175,530 
78,022 3,441,229 705,283 5,368,253 
62,948 1,465,161 185,788 388,365 
197,618 1,041,065 503,581 36,456 
200,939 375,672 1,228,257 75,893 
27,505 470,704 36,107 875,522 
O22 521 8,244,784 4,384,801 8,279,468 
347,379 720,876 474,671 891,033 
1,369,900 8,965,660 4,859,472 9,170,501 


Comparative figures have been restated to conform to the current year's presentation. 


ae Details can be found in Table 10.3. 
) Details can be found in Table 10.4. 
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Vehicles‘) 


137,640 
1,736,035 
129,030 
27,957 
28,727,904 
562,170 
9,835 
788,672 
151,039 
32,270,282 
1,227,487 


33,497,769 


100,083 
1,230,232 
23,843 
20,476 
16,422,108 
298,848 
SI) 
563,457 
92,124 
18,756,450 
848,852 


19,605,302 


37,557, 
505,803 
105,187 

7,481 
12,305,796 
263,322 
4,556 
225,215 
58,915 
13,513,832 
378,635 


13,892,467 


Leasehold 
improvements 


35,899 
540,188 
166,110 

48,288 

20,388 

37,733 
406,111 

15,372 
309,408 

1,579,497 
247,270 


1,826,767 


21,124 
330,694 
72,360 
15,374 
7,940 
8,309 
207,628 
8,123 
203,558 


875,110 
145,576 


1,020,686 


14,775 
209,494 
93,750 
32,914 
12,448 
29,424 
198,483 
7,249 
105,850 
704,387 
101,694 


806,081 
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Assets under 
construction 


251,240 
303,384 
89,800 
208,043 
5,267,533 
478,534 
1,168,114 
101,375 
562,620 
8,430,643 
368,390 


8,799,033 


251,240 
303,384 
89,800 
208,043 
5,267,533 
478,534 
1,168,114 
101,375 
562,620 
8,430,643 
368,390 


8,799,033 


Assets under 
capital leases 


Total 


March 31/2008 


18,213 
525 


69,555 
1,122,168 


2,107,380 
818,820 
24,251 
4,160,912 
546,491 


4,707,403 


4,370 
132 


9,115 
348,916 


689,286 
88,706 
13,335 

1,153,860 

241,702 


1,395,562 


13,843 
393 


60,440 
M1a5292 


1,418,094 
730,114 
10,916 
3,007,052 
304,789 


3,311,841 


4,533,068 
5,451,580 
1,905,510 
3,965,001 
55,339,109 
5,112,446 
8,075,663 
6,008,465 
4,905,832 
95,297,320 
8,232,286 


103,529,606 


2,733,738 
3,185,285 
733,703 
2,101,123 
Papel CS) 
2,238,904 
3,507,696 
3,063,751 
2,757,693 
47,709,832 
4,644,819 


52,354,651 


1,799,330 
2,266,295 
1,171,807 
1,863,878 
27,951,816 
2,873,542 
4,567,967 
2,944,714 
2,148,139 
47,587,488 
3,587,467 


51,174,955 
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Total 


March 31/2007 


4,400,801 
5,370,100 
1,687,865 
3,774,021 
51,007,948 
4,833,912 
7,738,276 
6,017,293 
4,458,325 
89,288,541] 
Stole 


97,479,812 


2,626,900 
3,066,287 
657,181 
1,920,560 
24,870,460 
2,040,805 
3,393,526 
2,939,602 
2,492,441 
44,007,762 
4,436,351 


48,444,113 


1,773,901 
2,303,813 
1,030,684 
1,853,461 
26,137,488 
2,793,107 
4,344,750 
3,077,691 
1,965,884 
45,280,779 
3,754,920 


49,035,699 
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Vehicles 
Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2008 March 31/2007 
Shipstind boats’ ic.6. 545 ae ANG ears a 8 penta cyte SE Uo ocove are clerele c,6) on MR 15,078,193 7,728,402 7,349,791 7,402,787 
A Cratt eee ob ck Re Tee Mee ees 0 1050 Wade e nGeut eR ae RT aT Cale org ais Ge area 13,965,013 9,041,021 4,923,992 4,359,546 
IMOLONE VeDICLES iE levis Ais tal a hice epee irs eR sat inert Me aes SuaReM EGA eaters ae aiemem aay cles RE rates 1,947,928 1,171,471 776,457 731,232 
Militarnyavehicles: 3... f..s sR RQS Ra <1. Sonne dona os Seam eat eRe Ns nose enn ese ee 1,441,269 993,821 447,448 418,685 
Otheryehicles Vasenep 0: AOR Ate Do ho Gh cei Gene eR OR ee yee aoe a 1,065,366 670,587 394,779 420,707 
AICTE i ee a eee ackcnas le nerds Anca ioe RR ec Rent ab Tas na Ales Aska Oe MINOT OER eo 33,497,769 19,605,302 13,892,467 13,332,957 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2008 March 31/2007 
DAT ee ae cree an Tecnu i keg Fars rirela gate vse Soca eee ea aye DLC AVS OPN re tae 44,942 44,942 44,942 
BSUS E cctar adc teisie als Sees 6 sth sahae ge ahian tie Ya et CEN Sah Sioa AL gcas eo OA LPL ReneS Gael ere oer ae 2,778,361 973,593 1,804,768 1,407,955 
Worksiand sinicastructures: make aris cle «Stet exe sieernah a eter eunioamlepeesnebun taney shea ta cevenaroustoste e saiinsas 818,820 88,705 730,115 738,303 
Machinery and equipments it iertulachrs sercnecsko ate uahe begin into nlopaes ta teats cre ccePonl eterna eee 48,532 21,774 26,758 20,395 
NTO Seagate hokage ce RRP Ra ar Pe Ge Berg ROE SS SE ee SOA ate oranda ee 1,016,748 311,490 705,258 895,368 
Torah, ere. ett Freee ive ett aoa w ie rsuavaretctnraneriod <a sn sabe Om oleae st 012 cue. > 4,707,403 1,395,562 3,311,841 3,106,963 
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CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to contrac- 
tual obligations and contingent liabilities. 


Contractual Obligations 


The nature of Government activity results in multi-year con- 
tracts and agreements, including various international treaties 
and protocols. Contractual obligations are financial obligations 
of the Government to others that will become liabilities when the 
terms of those contracts or agreements for the acquisition of 
goods and services or the provision of transfer payments are met. 
In the case of contractual obligations to international organiza- 
tions, some will result in future budgetary expenses while others 
will result in non-budgetary payments. 


Contractual obligations can be classified into four main cate- 
gories: transfer payment agreements (grants and contributions), 
fixed assets and purchases, operating leases and international 
organizations. 


TABLE 11.1 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


All outstanding contractual obligations of $10 million or more 
per project at year end are reported for fixed assets, purchases, 
operating leases and transfer payment agreements. For interna- 
tional organizations, all contractual obligations in excess of 
$1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown cor- 
porations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


Acquisition 
Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
Transfer payment agreements, fixed assets, purchases 
and operating leasesw lable Il Sie memen cirnstie tt mun teeta tis is Oe rae 44,639 18,449 2,403 65,491 
International contractual obligations, Table 11.4............ 0.0.0 eee eeee Iefo 79 
PSE Ws 8 AR i es a TON ee Pe gn Soa ES 44,639 18,449 2,403 1,791 67,282 
Table 11.2 summarizes the information presented in Ta- 
ble 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2009 to 
2013 inclusive, and a total for amounts due in the year 2014 and 
subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of fixed under Obligations 
Transfer assets operating to 
Minimum payments payment and lease international 
to be made in: agreements purchases arrangements organizations Total 
DLV ER CEA GESRON Ete pa RE MERE Arete CRE RTS ET RO ere IC MN STROIES Sen Nes Teen eA Cache 8,689 5,454 308 644 15,095 
DOM Oat arcs aot ohes ertve te Ghia renee AM cde GENCE a aceite rohan tsi ale tena ataroule abelag tonite platens T5129 S337 330 567 11,553 
NUM ae rere x orareieao acs toc ceraetit enya) eer enaeastarete: Ween Certashat Rae Wallet as eevee: of 3,991 1,867 271 577 6,706 
OAD WPA moka RY Se HERG OEMS RR OOOO eC oreo es DORIA RC sn area 3,147 1,206 234 3 4,590 
PLU ay SRS Wy cere ot Reena en SEM NOS re SC ONO CMR CR EAT Ret RAGS Res CAE 2012 936 195 3,743 
DO Lavon disQbse quently cs awis vars aww a eibee aire amuse neon eapcateroayace Mosearaiont 18,681 5,849 1,065 25,595 
TOUR EMENS om ears mele wiiisie ta kiero ake aaa Rhames oR NA Rate presario Bes 44,639 18,449 2,403 1,791 67,282 
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Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that in- 
volve: transfer payment agreements, fixed assets, purchases and 
operating leases. It discloses individual contractual obligations 
by category and by entity. Contractual obligations are summa- 
rized in Note 13 to the financial statements in Section 2 of this 
volume. 


Transfer payment agreements are irrevocable contracts to pro- 
vide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchases are supported by contracts to supply goods or ser- 
vices. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to owner- 
ship of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 
Transfer payment agreements— 
Agriculture and Agri-Food— 
Grant— 
Canadian Cattleman’s Association.......... 50 50 12 38 10 10 10 8 
Canadian Heritage— 
Contributions— 
Agreement on Minority Language 
Education and Second Official 
Language Instruction 
GovernmentiofiAlbertaWaynen ... <6 t...1. 1 53 53 39 14 14 
Government of British Columbia......... 60 60 45 1S) 15 
Govyernmentof Manitoba ....-4......+5- 48 48 36 12 12 
Government of New Brunswick.......... 87 87 65 22 22 
Governnentof Ontariowwew.....e-5...- 301 301 230 71 71 
Governmentiofi@uebecmme- ry: « 256 256 192 64 64 
Canada Post Corporation 
Publication Assistance Program.......... 91 91 46 45 45 
Corporation of the Council of Ministers 
of Education, Canada 
Odyssey and Accent Program............ 28 28 17 11 11 
Explore and Destination Clic Program..... 53 53 34 19 19 
Foundation to Assist Canadian Talent 
on Recordings 
CanadaiMusiciFund e815 nes ess 25 DS 13 12 6 6 
La Société du 400° Anniversaire de 
Québec 
Celebration, Commemoration and 
Reamming Proenamicteey. 405 se hairs) By 39 20 19 19 
National Association of Friendship Center 
Aboriginal People’s Program ............ 111 111 57 54 27, 27, 
Telefilm Canada 
Canada New Media Fund ............... 27 27 12 15 15 
The Historica Foundation of Canada 
Exchangesi@anaday ic casi ho en's 16 16 6 10 3 3 3 1 
Other contributions Peel As |. Wee ees ...e 129 129 87 42 38 4 
Citizenship and Immigration— 
Canada-British Columbia Agreement.......... 661 661 81 580 116 116 116 116 116 
Canada-Manitoba Agreement ................ 136 136 16 120 24 24 24 24 24 
Canada-Quebec Agreement.................. 1,410 1,410 198 1,212 216 234 254 254 254 
Economic Development Agency of 
Canada for the Regions of Quebec— 
Chantier de l’économie sociale 
Community Diversification Program........ 743) 23 12 11 11 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 
Community Futures Program ................ 396 396 332 64 32 32 
Montreal International 
Business and regional 
PLOW UN PLO STAM crass cueeran tected cicbers 46 46 17 29 3 3 2 2 2 17 
Government of Quebec 
Infrastructure Canada Program............. 509 509 434 75 64 9 a 
Other contributions 
Business and regional 
grow thyprogram tr sckee aetareesihs « 186 186 88 98 63 26 6 2 1 
Community Diversification Program........ 156 156 69 87 55 18 11 2, 1 
Foreign Affairs and International Trade— 
Department— 
International Centre for Human Rights and 
Democratic Development ©. 5 655050.-- 400 24 24 5 19 5 5 5 4 
Canadian International Development 
Agency— 
Canadians ta Acai: aes his aaksar age trae cies nena 28 28 4 24 10 11 3 
Development bartnerseerr sta. eset 1,348 1,348 789 559 280 sI6y1l 85 32 4 7 
IMstiutlonsy ype Aas ah yPR eee Poe Seka. 881 881 532 349 fai 85 56 31 
Selected countries and regions ............. 741 741 451 290 105 103 41 16 8 17 
States and Countries experiencing 
Hiumanitanancrisis sete erica ete 540 540 167 373 132 114 71 52 4 
Health— 
Department— 
Canadian Agency for Drugs and 
hechnolosiesaniiealth . oss ccs eee 85 85 85 17 17 17 17 17 
CES Ate aa. 5 FEE al BO dents, BUIORS 19 19 8 11 4 4 3 
Canadian Council for Donation and 
iransplantationyar itieien ees, oa ates 6 ates 18 18 18 4 3 4 3 - 
Canadian Institute for Health Information... . 360 360 33 327, 82 82 82 81 
Canadian Partnership Against 
Cancen Comporatione an c.-aaauser cee eral ots 226 226 26 200 50 50 50 50 
Control and provision of Health Services 
to Indian Bands, associations 
OF SOUPS i: Miah. netae hee ke pales Meas 193 193 54 139 40 39 32 Pag 1 
Health Counciliof. Canada 24514 fst Ge ket 10 10 10 10 
Medicali Travel Bund 245.8 ssretcirtee a 51 51 31 20 10 10 
Mental Health Commission of Canada....... 125 125 125 8 12 15 15 Ie) 60 
National Aboriginal 
realty Organizationier 2 aascccesrenciiee 25 DPS; 15 10 5 5 
Territorial Health 
PROCESS BION Gis a mpcsk cco gpa ae pe cuss es 65 65 39 26 13 13 
Public Health Agency of Canada— 
Contributions— 
ID Biomedical Corp. 
Pandemic Influenza Virus Vaccine...... 69 69 33 36 26 5 >) 
Hepatitis C 
Governmentiot Albettacn c.ce nee. Poyene 31 3M on 10 5 5 
Government of British Columbia....... 66 66 44 Pay) 11 11 
Government Gt Ontarios wns sae 132 132 88 44 22 22 
Government of Quebec. 7. ..2.6 os. ee 45 45 29 16 8 8 
Human Resources and Skills Development— 
Canada Mortgage and Housing 
Corporation (Government account)— 
Social Housing Program ............2..... 59,849) 59,849 33,324 26,525 POP 7716 1.725 >= 698 GR7 1,668 17,971 
Indian Affairs and Northern Development— 
Agreements— 
Canada First Nations Funding.............. 2,784 2,784 1,541 1,243 478 421 171 92 81 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 
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Total 
estimated Amount 

cost contracted 
Comprehensive Funding Arrangement....... 471 471 
ComprehensivesWandi@laims .5...47......: 1,502 1,502 
ContsibutionyvAgreements wcrcc ei)sere ene «es 114 114 
DIAND/First Nations Funding ............. 1,250 1,250 
Financialdlranstetense sts Sepsis os scenes 748 748 
Indian and Inuit Affairs Program ........... 545 545 

Industry— 
Department— 

Bell Helicopter Textron Canada Ltd. 

Modular affordable product line.......... 115 115 
CAE Ince. 

Simulationjtechnologies 3.......5....... 189 189 
Canada Foundation for Innovation 

Modernize research infrastructure ........ 590 590 
Canadian Institute for Advanced Research ... 25 25 
Canarie Inc. 

Canada’s Advanced Research Network.... 120 120 
@ascadesData Services Inc. 94. ...ce he ean WT 77 
Dupin x Canadainesvte bye esse holes cieiets 19 19 
Ford Motor Company of Canada Ltd. 

Flexible manufacturing and production.... 100 100 
General Motors of Canada Ltd. 

Beacon.Projecte BR rucaraaiee dec cokes o oes oe 200 200 
Genomer@anadale, fermi. canoe chaise tieares cen 240 240 
ID Biomedical Corp. 

Recombinant protein vaccines ........... 80 80 
International Telecommunication Union ..... i, 27 
Messier-Dowty Inc. 

Landing, GearjSystemss wynurons: Winpnectes «0 ve 0 28 28 
Ontario Superbuild Corporation............ 100 100 
Perimeters Institute for Theoretical Physics . . 50 50 
Pratt & Whitney Canada Corp. 

Enoinemechnology tients tcued Mt. .2cle oc 350 350 
Rio Tinto Alcan Inc. 

Spent pot lining treatment process........ 19 19 
Rolls-Royce Canada Ltd. 

Indusizialigasiturbines.. . 9... ec kes ae» 30 30 
Sanofi Pasteur Ltd. 

CancenVaCccine sia rsinyante aynn atta 5. ore 60 60 
Thunder Bay Regional Health Science 

Centre 
Creation of a molecular medicine 
FESCaTiCh Centre frase steerer Peas cece esis 15 15 


Voisey’s Bay Nickel Co. Ltd. 
Hydrometallurgical process 
FOMINICKelSulphides de oo). 2 cere yee 60 60 
Canadian Space Agency— 
Earth Observation, Exploration and 
Telecommunications Programs........... 200 137 
BuropeaniSpace ASency io Fe vice wuss Me wv ioue ore 217 217 
National Research Council of Canada— 
Canada-France-Hawaii Telescope Corp. 


Research and observation............... 111 111 
Gemini Twin Telescope Project 

Research and observation............... 100 100 
Tri University Mezzon Facility............. 566 566 


Outstanding obligations to be disbursed by March 31 


2014 and 
Amount Outstanding subse- 
disbursed obligation 2009 2010 2011 2012 2013 quently 
156 315 289 23 2 1 
865 637 137 97 83 86 84 150 
90 24 if 6 6 5 
674 576 235 179 98 43 21 
388 360 145 143 64 8 
Sia) 170 66 64 40 
51 64 6 12 8 9 6 De 
107 82 39 32 11 
DP 563 78 128 153 102 102 
5 20 5 5 5 5 
39 81 20 20 20 21 
42 35 35 
9 10 10 
80 20 20 
167 33 22, 11 
7 233 29 64 47 47 46 
24 56 56 
6 21 oi 7 7 
7 a i il 7 
90 10 10 
11 39 10 10 10 9 
171 179 68 69 28 14 
9 10 5 S 2 
19 11 10 1 
48 12 12 
1 14 5 3 3 3 
48 12 11 1 
50 87 19 19 20 13 7 9 
189 28 15 10 2 1 
90 21 4 4 4 4 4 l 
78 22 5 5 5 5 2 
478 88 44 44 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Justice— 
Criminal legal aid services and 
systems 
Government of Alberta. sta. joerc es 
Government of British Columbia........... 
Government of Ontatiol arr a. caer ot 
Governmmentof Oucbec onan sea eieeera 
Care and Services provided to young persons 
dealt with under the Young Offenders Act 
Government. of Alberta ncn sci etree cere 
Government of British Columbia........... 
Government of Manitoba.................. 
Government of New Brunswick............ 
Government of Newfoundland ............. 
Government of Nova Scotia ............... 
Governmentor OntanOvn.75 santene erat 
Government of Quebec aacttye seis dean) ve 
Government of Saskatchewan.............. 
Ontario Ministry of Attorney General 
Provide a procedure for the prosecution of 
contraventions in the criminal code....... 
Natural Resources— 
Brilliant Expansion Power Corporation........ 
Brookfield Power Wind Services Inc. ......... 
Canada Foundation for Sustainable 
Development Technology 
Funding for investment with the private sector 
to establish large scale demonstration 
facilities for the production of the 
next-generation biofuels and 
COEDEOCU CIS. eatin. cee ain aaNet elcid 
@anadian Hydro Developers’. sj... 06 ee 26 
Cartier Energie Eolienne Inc. (1 of 2) ......... 
Cartier Energie Eolienne Inc. (2 of 2) ......... 
Energie Eolienne du Mont Copper Inc. ........ 
Energie Eolienne du Mont Miller 
Soclete en Commandites a... ae aed 
BNIMASX Green POWenINGr cr atertnur ay tyne ae 
Bre Shores; Wind) Parm [OP c cies. «me tatweis sere seis 
GWarower Corporation <incto en ciny see cece 
Government of Saskatchewan 
Gunnar & Lorado agreement............... 
Flanrison VGiO Jee: ot crrcns whcdes csava ese ahea as: ee i 
Kees sill wWind mneroy ING... sa usenet 
KrugerBacreyPortiAlmavlP 20.5 yen. coe 
Magpie Limited Partnership). acer are ee 
Saskatchewan Power International............ 
Suncor euersy ProductsunGo cys cn siete see 
Si eon Wind, Enero vhs iene cet as Gave 
dransAlta Enersy Comu(lot 2) fac.ccekte nes <u 
TransAlta Energy Corp. (2,082). 6. cic cee ser 
Transport— 
Department— 
Agreement with PMG Technologies......... 
Airport Capital Assistance 
PORTA Farce aire tances sate eles eae eis are 
ASIA=PaciiC Gateway onc cee eon Soe tans 
Northumberland Ferries Ltd................ 
BOWetriCn erat ree ae oe ite ets 


Total 
estimated 
cost 


100 


111 


47 
53 


250 


Amount 
contracted 


22 
29 
100 
53 


85 
111 
32 
24 
25 
31 
319 
183 
Si) 


14 


47 
53 


250 
20 
30 
31 
17 


20 
24 
26 
25 


i 
35 
17 
31 
18 
54 
22 
30 
34 
25 


23 


377 
110 

= 
475 


Amount 
disbursed 


11 
14 
50 
26 


34 
44 
ig) 
10 
10 
12 
128 
73 
15 


hwWe hb 


RUN YN 


324 
49 
41 

237 


11.6 CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 


Outstanding 
obligation 


11 
15 
50 
27 


51 
67 
19 
14 
15 
19 
191 
110 
22 


14 


44 
48 


248 


238 


Outstanding obligations to be disbursed by March 31 


2009 


34 


NO WwWwWwWhd 


Www n 


WERWNDAN NY NV 


44 


26 


2010 


No WwwWwNnN dY NW WH NH 


WhRWNDAN W NY 


2011 


17 


a 


63 
36 


45 


NO WwW bd 


NWN dN 


NO wWWN AN WN ND LY 


26 


2012 


40 


NO WwW Nd 


NNN WN 


NWwWN YUAN WN SE 


26 


2013 


34 


— Ww hd 


NNN NY 


NVWwWWWUHY We dO 


26 


2014 and 
subse- 
quently 


21 
22 


108 


TABLE 11.3 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Hamel Construction Inc., Matane, QC 
Rebuilding the breakwater .............. 
Passenger Rail and Urban 
Transit Security Contribution Program 
Société de Transport de Montréal......... 
ERAS AR  P CES I Yor ears arels 
Government of Quebec 
Outaouais Road Agreement.............. 
. Tshiuetin Rail Transportation Inc. ........ 
Office of Infrastructure of Canada— 
Alberta Ministry of Infrastructure and 
Alberta Ministry of Transportation 
Royal Alberta Museum................. 
Ass. of Municipalities of Ontario, city of 
Toronto, local services boards and 
local roads boards and the 
Government of Ontario 
GasiPaxeBund eer Cristie Sect ee erat tens 
Canada Line Rapid Transit Inc. 
Contribution to build a rapid transit 
line to connect central Richmond, 
Vancouver International 
Airport and Downtown 
WAN COUVER s sarc ses oe ores 6) era saab: «,cu56 
City of Brampton 
Contribution to support the implementation 
of the Brampton AccelerideBus Rapid 
Transit (BRE project caccs occ n ee os 
City of Mississauga and Greater Toronto 
Transit Authority 
Contribution for the implementation of an 
east-west bus rapid transit corridor ..... 
City of Toronto and the Toronto Transit 
Commission 
Contribution towards the modernization 
and expansion of bus, streetcar and 
SUDWAYVISCLVIGES eran Boeke ie oe its vicsniene 
City of Winnipeg 
Improvement of wastewater treatment 
| PACIIECS Speedie wissicie. ce vis cuca Muenate shai si 
Government of Alberta 
Gast Taxab und a coctyem scare ays oilsios teal ores 
| Municipal Rural Infrastructure Fund...... 
Government of British Columbia 
Municipal Rural Infrastructure Fund...... 
Government of Manitoba 
Expansion of Manitoba Red 
i FAV GTR OOGI A Vie ericsson cies sos a ateeaee, 
Municipal Rural Infrastructure Fund...... 
Gas Tass Band Occ ak bteed a Tecksneys 6 22 
Government of New Brunswick 
Gas SLaxs EU Ge Werth tis siecgpciets .<ic: re ysleiets 
Road Infrastructure improvements........ 
Municipal Rural Infrastructure Fund...... 
Government of Newfoundland and Labrador 
Municipal Rural Infrastructure Fund...... 
Grease ax Bun os ts ipaansas cies ose lsiia siete wes 
Government of Nova Scotia 
Municipal Rural Infrastructure Fund...... 


Outstanding obligations to be disbursed by March 31 


Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 
10 10 10 6 4 
16 16 16 16 
16 16 3 13 13 
106 106 79 27 11 3 3 3 3 4 
45 45 32 13 9 4 
30 30 4 26 8 18 
1,866 1,866 747 1,119 373 746 
450 450 410 40 20 20 
53 53 53 2 6 21 14 10 
83 83 83 6 27 35 15 
303 303 113 190 109 44 23 14 
42 42 4 38 5 8 10 7 8 
477 477 191 286 95 191 
107 107 7 100 57 42 1 
75 75 1 74 48 26 
162 162 105 57 52 5 
49 49 18 31 19 12 
167 167 67 100 33 67 
116 116 28 88 42 46 
107 107 1 106 20 28 31 27 
40 40 20 20 15 5 
33 33 6 27 14 12 1 
83 83 33 50 17 33 
44 44 14 30 19 9 2 
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PUBLIC ACCOUNTS OF CANADA, 2007-2008 


TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 
estimated Amount Amount Outstanding 
cost contracted disbursed obligation 2009 
Gas TaxcPundscpincmiece. aieriatcne, Sottero tc 145 145 58 87 29 
Road Infrastructure improvements........ 15 15 15 4 
Road Infrastructure improvements........ 31 31 13 18 12 
Government of Nunavut 
Contribution for up to nine water 
and wastewater improvement 
PLOJECIS Mernerareiaicw.c qeve ances sen setcanaaie 20 20 5 15 15 
Municipal Rural Infrastructure Fund...... 19 19 1 18 10 
Gas TaxshUnd cee neetom ae ee crater ore 38 38 15 23 8 


Government of Ontario 
Road Infrastructure improvements leading 
to border crossings in Windsor......... 66 66 66 38 
Road Infrastructure improvements leading 
to border crossings in Sarnia and 


OUCEDSION as src as ceria carom ated 133 133 94 39 17 
Municipal Rural Infrastructure Fund...... 362 362 122 240 176 
Government of Prince Edward Island 
Municipal Rural Infrastructure Fund...... 22 22 9 13 8 
Gas TAXePUN peeters niet ectrss ora eo toe se. tosis, Sree 38 38 15 23 8 
Government of Quebec 
Border Infrastructure Fund.............. 72 72 1 71 22 
Canada Strategic Infrastructure Fund...... 222 22D 22 200 100 
Completion of Highway 175, partl....... 263 263 7 146 63 
Gasalax Pundeeercts eo cco corte cette 1,151 Ibailoyt 461 690 230 
Improve rail infrastructure for ten railway 
SNOLG LIN eS seein seis esters ile wus sionarss « 30 30 30 12 
Municipal Rural Infrastructure Fund...... 235 235 13 222 95 
Sanitary drainage of the Saint Charles River 
and denaturalization of the riverbanks. . . 37 37 26 11 9 
Government of Saskatchewan 
Gasphax Hund spine: che aciscvatiiars eees5 + 148 148 59 89 30 
Municipal Rural Infrastructure Fund...... 45 45 22 23 13 


Government of the Northwest Territories 
Municipal Rural 


IntrasinictureHund\, war eres se ete kee as 19 19 19 19 
Improve three highway corridors......... 65 65 46 19 8 
Gas. Tax Bund tee och oie sem vce eens 38 38 12 26 11 
Government of Yukon Territory 
Gastlaxsenind™ erate aoe oan ere eee 38 38 12 26 11 
Municipal Rural Infrastructure Fund.... 19 19 5 14 11 


Greater Toronto Transit Authority 
Improve the GO Transit Rail 
and bus transit system in 


the'Greater Toronto Areal coo ict... 385 385 164 221 75 
nfrastreture Canadas... a0. neem ue as 557 554 537 17 16 
Manitoba Foldaway Expansion 

PAUIMOFITY UNG erg nmin cre ceric Tints coe sce tie con 333 333 195 138 82 


Station Mont-Tremblant Inc. 
Development of two new four-season 
TOSOLE VILLA DES So wernc tte rere ciate ere Ne adore oes 48 48 14 34 22 
Toronto International Film Festival Inc. 
Contribution towards the construction of a 
five-story podium building............ 25 25 1 24 10 
Union of British Columbia Municipalities 
and the Government of BC 
hus Lax RUNG ccc cceee ee oten mere sete. 636 636 Piss) 381 127 
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2010 


58 
6 
6 


Sy, 
10 


254 


2011 


12 


15 


2014 and 
subse- 
2012 2013 quently 


10 


19 


TABLE 11.3 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Vancouver Convention Center Expansion 
Project Ltd. 
Construction of a facility and connector 
for the Vancouver Convention and 


Consolidated Crown Corporations 

and Other Entities— 
International Development Research Center 

Grantor Projects. semi cers tortie edges shires 
National Capital Commission 

Wille de'Gatinea cin oye ciesisrs esos c.c/vhe 5 
Telefilm Canada 

Financial assistance to producers 

BN CIsthIDULOTS ae epee ane sie sire eos « 


SUBIOLAL Fe BE etek Hoses oc ifs oa sO see 


Total transfer payment 
agreements.............. >aadonDoGous 


Fixed assets and purchases— 
Fixed assets— 
Environment— 
Parks Canada Agency— 
Banff National Park 
Trans Canada highway 
EWINMEN PEP TOV CCCs re eran sivis lane iennteruses eerie 
Gulf Islands National Park 
Land acquisition, Developments and 
Operations stron acew en ke sections 
National Defence— 
Agusta Westland Int Ltd., UK 
Canadian Search and Rescue Helicopter..... 
Armatec Survivability Corp., London, ON 
Protection Kits for Armoured Vehicles ...... 
BAE Systems Projects Canada Ltd. 
Victoria Class, In Service Support.......... 
Bird Construction Company, Etobicoke, ON 
EZ Wing? Squadron’ tae cjetetticionw ass eiarsic ceases 
12 Wing Squadron, Comm. Support......... 
ALS: SQUACLONI cis tveterae sere syeers acs ask wists vers: ai 
Bombardier Inc., Mirabel, QC 
Adv. Distributed Combat Training System ... 
Cubic Defence Applications Inc. 
Sandiego, California, USA 
Weapons Effect Simulator................. 
Daimler Chrysler Automotive Group 
Woerth, Germany 
Armoured Heavy Support Vehicle System... . 
DRS Technologies, Kanata, ON 
Advanced Electro-Optic Sensor............ 
General Dynamics Land Systems Canada Corp. 
London, ON 
Armoured Personnel Carrier Replacement. . . . 
Armoured Vehicle Remote Weapon System. . . 
Data Management System................. 


Outstanding obligations to be disbursed by March 31 


Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 
223 223 208 15 15 
14 14 3 11 2 2 5 2 
93,824 93,758 49,359 44,399 8,449" 7519 S991 S147, 2,612 18,681 
193 193 193 193 
16 16 6 10 10 
37 37 37 37 
246 246 6 240 240 
94,070 94,004 49,365 44,639 8,689 7,519 3,991 3,147 2,612 18,681 
87 82 61 21 21 
331 31 21 10 3 3 2 2 
774 774 764 10 6 Z 2) 
19 19 6 13 13 
444 440 411 29 25 4 
34 34 11 23 19 4 
34 34 21 13 12 1 
31 31 8 23 19 4 
148 148 134 14 10 4 
195 190 113 77 49 7 6 8 7 
131 119 70 49 49 
180 176 76 100 37 30 13 10 10 
1,629 1,629 1,571 58 8 6 6 1 SW 
49 49 29 20 20 
374 330 223 107 49 25 20 13 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2014 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 


IBM Systems Canada, Toronto, ON 


Desktop Management Services............. 19 19 7 12 7 5 

Information System (MASIS).............. 245 245 169 76 25 20 18 13 
Lockheed Martin, USA 

Purchases of 1 7uC130S Aircrafts... 4.58. 1,441 1,441 160 1,281 453 242 341 199 45 1 

CF-18 Advanced Infrared Sensor........... 142 125 31 94 43 51 
MacDonald Dettwiler and Associates Ltd. 

Richmond, BC 

CP140 Aurora - Imaging Radar Acquisition . . 280 206 153 53 25 20 8 

Surveillance of Space Project...<.-2...+--- 66 66 6 60 13! 22 11 14 
Microsoft, Toronto, ON 

Maintenance of Leased Microsoft Products .. By] 57 oh 36 18 18 
M. Sullivan & Son, Arnprior, ON 

Design-Builder, CFB Petawawa............ 12 12 1 11 10 1 


Sikorsky International Operations Inc. 
Stratford, CT, USA 


Acquisition of 28 maritime helicopters ...... 1,846 1,827 351 1,476 364 477 73 96 166 300 
InbSeLVice SUDPOLt ei: aati a: 3,236 3,236 335 2,901 209 177 60 10 38 2,407 
Thales Systems Canada Inc., Ottawa, ON 
CP140 Aurora - Comm. Mgmt. System...... 98 98 81 17 9 8 
The Boeing Company, St-Louis, USA 
CF-18 Modernization Project .............. 196 168 121 47 30 16 1 
Strategie Airlift: Capacity dom cide sts «0s «os 813 813 791 22 22 
The State of Netherlands 
Purchaseof Leopard slanks/yaao4.-)-aianeu = = 105 105 73 32 32 
Victoria Shipyards Co. Ltd. 
Ship building, ORCA Class......<........--- 92 o2 78 14 11 3 


Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
AlmiquNmavutltdaeivsi.n jue wehbe cela. aise 18 18 5 13 iN, 
ROMEABeet Vehichesmer, comes toreminersrcrs: te 37 37 37 aii 
Public Works and Government Services— 
La Prairie Group Contractors (Alberta) Ltd. 
Alaska Mishway. Bb Go. fralsag. ctitsreciaheane oot 25 25 6 19 7 6 6 
Skyline Campus Renovation................. 114 64 53 11 11 
Veterans A ffairs— 
Ste. Anne’s Hospital Modernization 
Brorech OUCUCGi a tei tsa coil. eae oa 104 100 74 26 19 7 


SUDO TIE eR PRED. us a oto cig Gace as olinei he real 13,106 12,840 6,035 6,805 1,698 1,163 567 366 266 2,745 


Consolidated Crown Corporations 
and Other Entities— 
Canadian Air Transport Security 


Authority 

GE Invision Inc., EDS equipments.......... 78 78 50 28 14 14 

NAV Canada - Equipment Maintenance...... 41 41 5 36 12 12 12 
Canadian Museum of Nature 

Renovations Wii hi2k 6. cot tis ARES 217 36 36 36 
Marine Atlantic Inc. 

Mariner Engineering and Construction Ltd... 13 ile! 2 11 11 
VIA Rail Canada Inc. 

CAD Railway Services ines 8502. ccs. 131 103 3 100 9 19 25 29 18 
ULDIOUNL er rater eat eased eee san ee etree 480 271 60 211 82 45 37 a, 18 
Total Hixed assetsh VA 4.2 eRe. SPREE... 13,586 13,111 6,095 7,016 1,780 1,208 604 395 284 2,745 
Purchases— 


Canada Revenue Agency— 
CGI Group Inc. 
Professional Services - Supply Chain....... 325 190 164 26 26 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 
IBM Canada Limited 
Master Agreement - Mainframe ............ 23 23 11 12 12 


Canadian Heritage— 
Cirque du Soleil 
Community and Civic Life 


PanbiCmPAUONS. .0.2 seistakaa ele Hoes asics eles» 14 14 y 12 4 5 3 
Health— 
Non-Insured Health Benefits Program......... 199 199 147 52 31 21 
PEXPLeSS SCM DIS sINC we utente ee cio fi ciecsi ars wussee ots 106 106 106 2 5 19 19 19 42 
Human Resources and Social 
Development— 


Resolve Corporation 
Private institutions that are party to an 
agreement with the Minister under the 


Canada Student Financial Assistance Act. . 349 266 4 262 88 65 60 49 

Rogers Telecom Inc. 

Telecommunication equipment and services . . 2 92 76 16 16 
Telus Communications Inc. 

Managed Network Services................ 33 33 21 12 12 
Unisys Canada Inc. 

Informatics equipment and services......... 44 44 28 16 4 3 3 3 3 

Industry— 


Canadian Space Agency— 
COM DEV International Ltd. 
Scientific Activities for the Construction 


OLajspaceslelescopes. yny.. tegen ess. 87 87 63 24 2} 1 
National Research Council— 
EBSCO Canada Limited 
Subscription, acquisition, delivery and 
Management ServiCeSa cd weyietObyomy es +26) * 40 40 17 23 5 5 13 


Privy Council— 
Chief Electoral Officer— 
IBM Canada Ltd. 
Supply of fully integrated and functional 
systems and related services for 
federalsclectoralie vents =r. yi cieccnciee: 28 23 1 22 2 17 2 1 
National Defence— 
ADGA Group Consultants Inc., Ottawa, ON 


Software Engineering Centre Support....... 56 56 30 26 19 il 
Air Canada, Dorval, QC 

CCISOMAibUSSip porte atten oe ets 229 229 187 42 31 11 
Allied Wings 

Pilot Training, Manitoba... 4.....62.-8..0-024 1,705 1,695 132 1,563 67 70 71 72 70 1,213 
Bell Canada 

TES Ree he ee eet er aR a tiki * 299 226 199 27 27 


Biogenie SRDC Inc., SNC Lavalin Inc. 
and Kitnuna Projects Inc. 


DEWebine: Cleanups frais se eewvea eas aes 583 196 86 110 34 38 26 12 
Black and MacDonald Ltd. 
General Infrastructure Maintenance......... 13 13 3 10 4 3 3 
Bombardier Inc. 
| Jet Elying Pilot Training... tenenoutan <> > = 2,536 1,838 72 1,126 99 101 92 83 85 666 
Calian, Ottawa, ON 
Mgmt. of Health Care Providers toCF ...... 449 449 173 276 60 60 156 
Canadian Base Operators 
Meaford ASD ean aes cM cas 117 117 23 94 12 12 12 12 12 34 
Cascade Aerospace Inc., Abbotsford, BC 
Repair & Overhaul for Hercules Aircraft... .. 423 423 96 327 109 109 109 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11. 11 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2014 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 


CitiCapital and Direct Energy 


Energy Performance Contract.............. 22 22 11 11 3 3 3 2 
Colt Canada, Kitchener, ON 
Rifles upgrade to C7A2 configuration....... 26 26 9 17 2 2 2 2 2 7 
Communication (MAS) Canada 
Mirabel, QC 
CF18 Aircraft, Engineering Support ........ 431 431 380 51 51 
Communications Electronic Systems 
Enfield, NS 
Optimized Weapon System Support......... 395 395 46 349 25 27 26 35 36 200 
DEW Engineering, Ottawa, ON 
Upgrade to the wheeled Armoured Vehicule. . 23 15) 4 11 6 5 
Fellfab Limited, Hamilton, ON 
SoldieriClothin Fis. Mateetetta ye iaccnseaes 22 22 7] 15 15 


Fleetway Inc., Halifax, NS 
In Service Support for Iroquois and Halifax 
GlasseVesselss syisvremis ee riebet iets sc= an 215 57 11 46 9 9 9 9 10 
General Dynamics Ordnance and Tactical 
Systems Canada Inc., Le Gardeur, QC 


Training Ammunition 25mm............... 21 21 9 12 12 
Training Ammunition Small Calibre ........ 18 18 4 14 14 
Rocke nS 4am trete ey: Sarees cupc ore cy si:sve, cxansyen 16 16 1 15 15 
General Electric, Mississauga, ON 
Graspliurb ines n Oineey. |. .ic cc casvens © sic ihe cree 46 46 Sil 15 4 + 4 3 
Harris Aerospace, Calgary, AB 
CRIS AurcraftiSupportae, 0.2. kot ca earee 206 206 171 35 3} 12 
IBM Canada Ltd. 
Operate Defence Software Baseline......... 23 23 7 16 16 
IMP Group Ltd., NS 
Third line support, Sea King Helicopter ..... 162 162 130 32 32 
Optimized Weapon System Support......... 566 566 94 472 47 48 47 48 50 232 
In Service Support for Helicopters.......... 818 818 236 582 72 73 85 85 85 182 
Induspac Packaging Group Inc. 
Lachine, QC 
PackagingiMaterialsattiiie oo assis cote see iscans 38 38 21 17 8 9 
Lockheed Martin Canada Inc. 
Kanata, ON 
Electronic Countermeasures ............... 1S 15 15 2 2 1 1 1 8 
Combat System and Engineering Support.... 168 168 128 40 20 20 
Lockheed Martin Corporation 
Manassa, US 
HMCS Victoria, In Service Support for the 
Fine COnWOM SVStCM ane dees cincee My - sielens 28 15 1 14 3 3 3 3 2 
Microsoft Corporation 
INSSUTANCE LACEHSCS ma ccnettrcey ere very aera ote 167 60 21 39 22 17 
Nasittuq Corporation, Ottawa, ON 
North Warning System Ops. and Maint....... 500 438 342 96 63 33 


NATO Maintenance and Supply Agency 
Support of Canadian Forces Operations 
ID PALO RAMS LAL mee cree e me sere r ae ate 110 90 32 58 21 37 
Orenda Aerospace Corporation 
Mississauga, ON 


CF18 Aircraft, Repair and Overhaul ........ 25 25 I'S 10 10 
Raytheon Canada Ltd. 
SPAS TRACI canes ale cree «cle AIS BieiSa ehicn'a ahe'clnts 24 24 Ps 22 3 3 3 3 3 3 
Repair & Overhaul, CIWS Gun ............ 91 91 45 46 14 10 13 9 
Rheinmetall Canada Inc. 
Repair & Overhaul, Unmanned Vehicle...... 105 105 57 48 48 
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TABLE 11.3 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


SAAB, Halifax, NS 


Seagirane nadar mms eect reser 


Santé Montfort, NCR, ON 


Healthi@arePachity 10m Chae css san cree 


SERCO Facilities Management Inc. 


ASDMGoose Bayern: crete eens 


SNC Lavalin Defence Programs Inc. 
Service Support for Auxiliary Vessels 


and (Minor Warshiptars...6 si sores arcs 


SNC Lavalin PAE 
Support of Canadian Forces Operations 


INVATONANISCAN cereiaerts aie wioietre seis acreccerels 


Standard AERO Ltd., Winnipeg, MB 
Hercules an Aurora Aircrafts 


ENGINE SUPPOLUamracts ere seers ces secre muse ore 


Strachan and Henshaw Canada Inc. 
Ottawa, ON 


Work and materials on two submarines...... 


Telus Communications Inc., Vancouver, BC 


GONS (POE oy ee ee ee BAD ne 
GDNS (2082) abe)! eee rer... 


Thales 


Crew Vision Enhancement ................ 
Periscope andsA Ne, Masts unre ere eens 
irc OntrOleRaGalsienenmcern orem nae ae 


Victoria Shipyards Company Ltd., BC 


PIMC STAIZONGUIN RG LICer ere otic cree: 


Weir Canada Inc., Lasalle, QC 


Maritime Systems and Engineering ......... 
Repair & Overhaul, Pump Assemblies....... 


Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 
Rideau Construction Inc. 
Construction of a new border 


PACTITEV eres cures S eue eto site gets wer hee 


Correctional Service— 
ENMAX Corporation 


Blectricalfservices aac eins Geen 


NAV Canada 
Management Training, Accommodation, 


ANGHOOd SCLVICES .< ar. ere meres peniera crirers 


Royal Canadian Mounted Police— 
CGI Group Inc. 


Systems maintenance & support of CFIS .. 


Public Works and Government Services— 
CGI Group Inc. and 
Management Consultants Inc. 


275 Slater St., 14th Floor, Ottawa,ON ...... 


EDS Canada Inc. 


99 Bank Street, 6th Floor, Ottawa, ON ...... 


First Data/Paymentech Canada Partner Inc., 
and Dearborn Marchant Services Inc. 


2075 Kennedy Rd., Suite 200, Toronto, ON .. 


Oracle Corporation Canada Inc. 


110 Matheson Blvd., Mississauga, ON ...... 


Otis Canada Inc. 


2480 Lancaster Rd., Ottawa, ON ........... 


SNC Lavalin ProFac Inc. 


Building Maintenance Services ............ 


Outstanding obligations to be disbursed by March 31 
Total 2014 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 


49 43 1 42 6 6 6 6 6 12 
175 175 22 7S 10 10 10 10 10 123 
556 556 176 380 37 37 37 37 37 195 
290 257 158 99 47 SY 

58 58 27 31 31 
304 118 81 37 19 18 
105 90 9 81 76 5 
438 214 214 102 34 38 40 
252 252 252 92 34 38 42 46 

20 20 1 19 19 

44 32 32 13 19 

67 61 61 8 9 9 9 10 16 

32 22 2 20 20 
178 178 155 23 23 

15 15 5 10 3 3 3 1 

18 18 4 14 14 

15 ii) 2 1 1 1 1 1 1 8 

23 23 13 10 4 3 3 
137 137 105 32 14 9 9 

87 87 4 83 35 35 13 

43 12 2 10 10 
118 44 1 43 9 9 9 9 7 

70 70 49 21 5 6 5 5 

14 14 2 12 1 1 1 go 

2,894 1,891 132 759 487 272 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


SUDIOLLUAR ea easter aie tes re ronan even toe ee 


Consolidated Crown Corporations 
and Other Entities— 

Canadian Broadcasting Corporation 
Programming-Rignisen a. tergecrs ei a asics 
SPOTts | RISHS Py to ta eee cieiom cantatas iste 

Canadian Air Transport Security 

Authority 
SCECENIN G/SELVICES iy apoyo ie reists oes rr 

Canadian Commercial Corporation 
Contracts with Foreign Customers.......... 

National Capital Commission 
Land management and maintenance......... 

National Gallery of Canada 
Securitas Security Services 22. . oases = 


SUDLOLE URE NOUN i Kher dts ne ett oe 


Total purchases coi csc ponents cnety Sosa siss «5 ee si 


Total fixed assets 


and purchasesi<15.\..cie dae cclsc Os soles 


Operating leases— 


Environment— 


Capilano Indian Reserve No. 5 of 
Vancouver, BC 
Pease. ofan ira cia crotacs eer Gusters wiojsernticas oye 
IBM Canada Ltd. 
Rental and maintenance of super computer 
WELSH Ament 5 Onc CORE Baye ee? Sa ere 


Fisheries and Oceans— 


Provincial Airlines Ltd. 

Aerial Monitoring Program................ 
Foreign Affairs and International Trade— 
175564 Canada Inc. 

Officespace Garneau, OCr a0. eieo rm cine 
Administration of Production and Commerce 

Office:snaces MOSCOWs nik tani. arta cronies 
MitsuivPudosan New YOLK iiiiees sheieuuaeve'e ote 
SIP North Stetson Venture LLC, Chicago ...... 
Tower Plaza Associates, New York ........... 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 

Vancouver 2010 Olympics 

Accommodations lease 2.52.0... <20%50- 


Public Works and Government Services— 


155 Queen (Canada IV) Holdings Limited 
Heritage Place, Ottawa, Ontario 
155 Queen Street (Contract 1 of 2)........ 
155 Queen Street (Contract 2 of 2)........ 
160 Elgin Portfolio Inc. and 
160 Elgin Leasehold Inc. 
Place Bell Canada 
160 Elgin Street, Ottawa, Ontario ........ 
171 Slater Street Limited 
Vansuard Building crcuen chine oc ae nxt os 
233640 Realty Limited and Metcalfe 
Realty Company Limited 
MacDonald Building 00.5. 5 .ou sop 


Total 


estimated 


cost 


18,028 


385 


65 


81 


19 


195 


42 


11 
33 


85 


32 
15 


60 


13 


14 


Outstanding obligations to be disbursed by March 31 


2014 and 
Amount Amount Outstanding subse- 
contracted disbursed obligation 2009 2010 2011 2012 2013 quently 
14,674 spe All 8,753 D333 1,412 947 611 496 2,954 
117 EG 21 31 31 24 10 
1,093 437 656 159 89 96 99 102 111 
615 383 232 220 12 
1,594 1,594 924 370 174 65 40 21 
84 25 59 14 2 12 9 i 11 
nS 3 22 3 3 3 3 3 qi 
3,528 848 2,680 1,341 517 316 200 156 150 
18,202 6,769 11,433 3,674 1,929 1,263 811 652 3,104 
31,313 12,864 18,449 5,454 3,137 1,867 1,206 936 5,849 
385 116 269 8 8 8 8 8 229 
65 34 31 8 8 8 7 
72 51 21 15 6 
19 19 2 2 2 2 2 2 
195 195 3 7 7 fl 7 164 
42 29 13 3 3 3 3 1 
1] 1 10 1 1 1 1 1 5 
33 16 17 1 1 Z 2 2 9 
32 32 32 
30 1 29 3 3 3 3 3 14 
14 1 13 2 1 w l 6 
54 4 50 6 5 6 5 Ss 23 
12 2 10 2 1 2 l 2 2 
14 = 10 2 3 3 2 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 


325843 BC Ltd. and 528447 BC Ltd. 


1166 West Pender Street, Vancouver, BC .... 30 30 17 13 5 4 4 
3352200 Canada Inc. 

Robson Court Building, Vancouver, BC ..... 35 35 11 24 3 4 3 4 4 6 
444 Seventh Inc. 

Barclaya@entre) Calgary, AB... 2. Boca. 2: 55 54 35 19 4 3 4 4 3 1 
74 Victoria St/137 Yonge St. Holdings Ltd. 

74 Victoria Street, Toronto,ON ............ 51 50 40 10 5 5 


Bona Building & Management 
Company Ltd. 


Place Vanier, Towers A & B, Ottawa, ON.... 86 70 48 ap) 7 7 7 1 3 (3) 
Vanier Building, Ottawa,ON .............. 48 41 3 38 4 5 4 4 4 iw) 
Briq Nominee Inc. 
Pinecrest Office Park, Ottawa, ON.......... 13 12 12 2 3 2 3 2 
Canada Property (Trustee) No. 1 Limited 
Holland Cross Building, Ottawa, ON........ 16 15 2 13 2 1 2 2 1 5 
Capital City Shopping Center Ltd. 
Place Billings Bridge, Ottawa, ON.......... 44 41 25 16 4 4 4 4 
Dundeal Canada Limited Partnership 
Airport Corporate Centre, Calgary, AB...... 18 18 2 16 2 2 7 2 2 6 
Exchange Tower Ltd., HRI Exchange Inc. 
and PFS Exchange Inc. 
Exchange Tower, Toronto,ON............. yi/ 57 22, 35 8 8 8 8 3 
Fonds de placement immobilier Cominar 
3400 Jean-Béraud Avenue, Laval, QC....... 39 39 22 17 4 4 3 3 3 
Gladwin GP Inc. 
2215 Gladwin Crescent, Ottawa, ON........ 26 25 25 2 3 4 8} 4 9 
Great West Life Assurance Company 
255 Albert Building, Ottawa, ON........... 27 24 9 15 3) 2 3 Z 3 2 
Morguard Investment Limited in Trust for 
Hoop Realty Inc. and Morguard REIT 
Standard Life Centre, Ottawa, ON 
Contract) Of22 102%... Se Ges. Gane 52 46 21 25 5 4 5 4 5 2 
Contract 2,Of LIPS. ABS A BOS. EE 35 34 16 18 5 5 5 3 
Omers Realty Corporation 
Constitution Square, Ottawa, ON 
Contract dof 5 oP tis crauererys ecard ons «Pees Pb 26 14 12 3 3 “ 2 
Contract hot Sire at a 1 gees he As 47 40 25 15 4 4 + 3 
Contract Ol 3 suns insane s oa ar ayo bs 15 12 1 11 2 1 1 1 1 5 
Orlando Corporation 
5800 Hurontario St., Mississauga, ON....... 49 49 36 13 5 5) 3 
Oxford Management Services Inc. 
1138 Melville St., Vancouver, BC .......... 44 44 32 12 5 4 3 
Oxford Properties Group Inc. and 
735832 Alberta Limited 
800 Burrard Street, Vancouver, BC ......... 64 64 30 34 6 4 6 7 6 2 
Pensionfund Realty Limited 
277 Front Street West, Toronto, ON......... 37 36 12 24 3 4 3 4 3 7 
Robert Vocisano In Trust for 
Bona Building & Management Co. 
295 Coventry Road, Ottawa,ON........... 35 30 16 14 3 4 3 4 
SITQ Ine. 
5 Place Ville-Marie, Montreal, QC.......... 21 21 11 10 2 2 2 2 2 
Smithe Street Holdings 
Pivotal Building, Vancouver, BC ........... 23 23 11 12 Ye 3 2 2 2 1 
Sun Life Assurance Company of 
Canada and 1331430 Ontario Inc. 
Clarica Complex, Ottawa, ON 
Contrach MOTD era enti terete eeu eeeer 41 30 6 24 3 3 3 3 3 9 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2008—Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2014 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2009 2010 2011 2012 2013 quently 

Contract 2: 01,2 tren. cus sere above dfn ats areas 15 12 1 11 1 2 1 2 1 4 

The Cadillac Fairview Corporation Ltd. 
Sir Richard Scott Building, Ottawa, ON ..... 33 31 17. 14 5 5 4 
The Standard Life Assurance Company 
of Canada 
Qualicum Towers, Ottawa, ON............. 28 26 5 21 2 3 2 3 3 8 
Unimet Investments Ltd. 
605 Robson Street, Vancouver, BC.......... 12 12 a2 1 1 1 2 1 6 
WPBI Property Management Inc. 
Place Bonaventure, Montreal, QC .......... 28 28 13 15 3 3 3 3 3 
Z.V. Holdings Corporation 
Constellation Crescent, Ottawa, ON......... 30 25 4 21 2 3 2 3 2 9 
Other Operating Leases under 10 millions...... 15 15 15 4 4 2 1 1 3 
SUDLOLAL ee teeth s Saree ys ree ORrite. care ge tere eee 2,246 2,093 766 LG S27 YT 206 156 131 97 560 
Consolidated Crown Corporations 
and Other Entities— 
Canadian Air Transport Security 
Authority 
Clatica Centres ne. vere pieots tte sale aege wenn 29 29 7, 145 3 3 3 3 
Canadian Broadcasting Corporation 
Bell Canada. ses ote AGA ARS ee hee 121 121 65 56 18 18 18 2 
Cosette Communications Inc............... eh 17 3 14 7 y! 
MorsuardrinvestmentSicrmcieaeicisues erase 151 151 24 127 7 7 7 7 7 92 
Satelliteslease(Melesat) a uumeitact ii cis aerer 196 196 92 104 13 13 ils) 13 13 39 
SCOm Constructionietd cin eaeeealonis 38 38 21 17 13 4 
SNG-Pavalin(Profacincsa.q.ancee ne ane aie 201 201 31 170 32 33 34 35 36 
Other eersenag eis sinetys versitacale eset siau teen ok 45 45 4 41 6 6 6 i 4 12 
Canadian Commercial Corporation 
TTICE TEASE ahr isckcra ac tetes clos cvayeust nese s Mele 21 21 21 1 1 1 2 2 14 
Canada Council for the Arts 
Operatingleases. nce. Hoes cence ae 37) 29 4 25 4 4 4 4 4 5 
International Development Research 
Centre 
Omers Realty Corporation................. 89 89 2 87 5 5) 5 5 6 61 
National Capital Commission 
Chambers Building, Ottawa, ON ........... 198 198 75 123 9 9 9 10 10 76 
Telefilm Canada 
Rental of offices and other 
COMMILMEN tS oh eects sree iin tess ics 11 11 11 2 2 9) 1 2 2 
VIA Rail Canada Inc. 
SIPOU Montreal oon eat roa acaseise sions 21 Dl 4 17 2 3 3 3 3 3 
Union Staton, wl OF ONtOwe eerie cits suaieae ais 3) 198 198 17 181 3 3 3 5 3 166 
Canadian National Railway................ 99 99 48 51 4 4 4 5 5) 29 
IBM Canada Ltd. 

ViAnet Service Agreement.............. 22h) 27 8 19 2 2 3 3 3 6 
SEDLOlaL seek. dt eee OR Lyte ees. LT 6 oss 1,499 1,491 415 1,076 131 124 115 103 98 505 
Total operating 

NCASOGs crercreie Aretalere ste oretemin furore eme's sieseies 3,745 3,584 1,181 2,403 308 330 aaa | 234 195 1,065 
GTAMGMOAL emacs caret stels cicie’s eisieccc ess 132,957 128,901 63,410 65,491 14,451 10,986 6,129 4,587 3,743 25,595 


‘!) The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation were 
first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 
(2) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 35 years. 
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International Contractual Obligations 


Table 11.4 summarizes the international contractual obliga- 
tions according to whether they would result in the disbursement 
of funds for budgetary transfer payments, loans and advances and 
contractual obligations. 


International contractual obligations reported in this table in- 
clude transfer payments, loans and advances to international 
organizations as well as loans for the development of export trade 
(administered by Export Development Canada), which Canada 


TABLE 11.4 
INTERNATIONAL CONTRACTUAL OBLIGATIONS 


(in millions of dollars)” 
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has agreed to disburse in the future. Future paid-in share capital 
represents commitments made by Canada for future purchases of 
non-budgetary share capital in international organizations. The 
amounts reported in Table 11.4 as undisbursed loans and ad- 
vances and as future paid-in share capital exclude notes that have 
been issued and that are still unpaid as at March 31, 2008. 


Table 11.4 presents information that is summarized in Note 13 
to the financial statements in Section 2 of this volume. 


BUDGETARY TRANSFER PAYMENTS, LOANS AND ADVANCES— 


AfricanpMevelopment HUN oe «sci ERY CHOE ABI Boo re1 5 cia) cas ayetei eat ps) ae nn ae oes 
NSIaUNDEVeLOMMent RUNG er. t.cc.-seccsc ee Ca AMM ces ayo esereustsy neers puedes eaennsyseyeususiee 
Caripbean evelopment bank—speciall yuna rase anne ei ruteeeaas cay cerlels 


Development of export trade (administered by 


Export Development, Canada)) on... creer mite c Pha so. onc. oie oe wi epettete tata tetava robot terete 
Inter American Development Bank rr.aye ctspensicis: aie! efoisia sie ger sys\s av cusvagspegsts «wes us) 
International Fund for Agricultural Development...................-...00-. 
Intemational Developments ASSOclatlOla tin amie re manic ael ieee sie cisheter on. « 
GloballenvironmentiEacilitvi(GEE) und ra.areienta yer se run rae aeyt-2 
MontrealiProtocol Fund iccnangy. cus < Metter utnch a aa alana; she telbel Rete etree etait 


Undisbursed Future paid-in 

Transfer loans and share 
payments advances capital Total 
nee 31 302 333 
Se 51 51 
14 14 
2 2 
gp) 22 
12 12 
90 1153 1,243 
109 109 
uve 5 5 
fone 121 1,670 1,791 


Q) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2008 (1$US = $1.0265 Cdn; 1SDR = $1.68808 Cdn). 


Note: Canada has agreed to lend the Poverty Reduction and Growth Facility special drawing rights (SDR) 700 million of which SDR 700 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 190 million has been paid-in. 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The contin- 
gent liabilities of the Government are grouped into: Guarantees, 
International Organizations, Contaminated Sites, Claims and 
Pending and Threatened Litigation, and Insurance Programs. Ad- 
ditional information regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown cor- 
porations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations and Other Entities” in Sec- 
tion 4 of this volume. Particulars of contingent liabilities of 
enterprise Crown corporations and other government business 
enterprises are not consolidated with those of the Government 
but details of these contingencies may be found in Table 9.8 
“Contingent Liabilities of Enterprise Crown Corporations and 
other Government Business Enterprises” in Section 9 of this 
volume. 


Guarantees 
Guarantees of the Government include: 


— guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


— guarantees of certain loans made by agent enterprise Crown 
corporations; 


— guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


— insurance programs of the Government; and 
— other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably esti- 
mated. The amount of the allowance is determined by taking into 
consideration the nature of the loan guarantee, loss experience 
and the use of other measurement techniques. Borrowings of 
agent enterprise Crown corporations and other government busi- 
ness enterprises are recorded as liabilities for the portion not 
expected to be repaid directly by these corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 14 to the financial statements in Section 2 of this volume. 
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TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2008 
Authorized limit Contingent 
(where applicable)” liability 
$ $ 


GUARANTEES BY THE GOVERNMENT— 
Borrowings by enterprise Crown corporations which are agents of Her Majesty................ 171,042,298,000 
Borrowings by other than enterprise Crown corporations— 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 
RmtNGereReLVEe HOUSIDE AS) dagen usr neians = oak busts na ead Aa ee ks eee 1,700,000,000 990,826,453 ° 
From other than agents— 
Guarantee programs of the Government— 


ADOMSiNal ECONOMIC PLOSTAMN. as. wales ans eb ie roleniuels sean abeet sicdehe ol troll le canner ckaneiayeieca 644,685 
AGVANC EIR Aye RIS OTELODS A Cla Br. io Petre SURE © ails aie Vere saute eRe suelo 5,000,000,000 611,509,444 
Canada Sidentd OANSCACK: cam mi teke << + 4.3: Rae TR once a Oe eee ee 10,781,963,150 129,559,769 
BMLeKMI Sere vOlOpmMeNl PLO SLAM wen sy ene ee fe oece te erences Pareto sate teela dane ater sot bate eben: ees ane 1,200,000,000 212,300 
Farm Improvement Loans Act and Farm Improvement and Marketing 

Cooperatives LOGR SPACED MOM: «cui he au cls rola, hn te oro) oun een pAene ease eto st teeta lakes Oats aes 3,000,000,000 128,998,543 
Indian economic) developmentpro Gran voles miry-re erates ele ore = cia ie aed eho ete 60,000,000 “ 821,474 
Loans to Indians by approved lenders for on-reserve housing............--+.2+-+eee05 691,525,481 & 
REGIONAIWAILCTA TRE CICA CUIICY: 1.0. leran ents tora eleseheeeteuc te screen (st reerat tote ou auoginee Te Arnone spereas 1,500,000,000 178,073,790 
SALLE ILSE CSS OATS A CLAN A MY a) eh cote tS at's: SUEKGIO EOS Scorcle) CROC go EMR Roce eeneeze 3,144,208,028 789,799,753 

Other explicit loan guarantees— 

National bromassiethanolipro pram. <2. wereaserte «feo elem cal ere ataas ata ee siseapars sien petite hee 140,000,000 24,960,000 


Insurance programs of the Government— 
Accounts administered for the Government by the Export Development 


@anada— Insurance and related guarantees’ 2. .re. «2s ones hee se eee re eee 13,000,000,000 (6) 467,964,716 
Insurance against accidents at nuclear installations under 
THe mNaclearMiyabilitpAct Clem «nko tn eminent is ER REL eet ee tee aa 1,050,000,000 582,824,127 
Other explicit guarantees— 
Guarantees under the Enhanced Spring Credit Advance Program... 1.1... 000.0 e eee e eee nes 1,500,000,000 10,518,399 
Guarantees to holders of mortgages insured by: 200,000,000,000 a) 
Genworth Financial Mortgage Insurance Company of Canada .............. cece reece eee 1,519,626,522 
AIG United Guaranty Mortgage Insurance Company of Canada....................-.4-- 53,917,345 
PMI Mortgage Insurance Company of Canada ca 5 am uc sea siwmy 2 ces oe an 2,053,474 
Guarantees under Section 19 of the Canadian Wheat Board Act ...... 0... ccc cece ees 4,017,703,000 (8) 
Guarantees under the Agricultural Marketing Programs Act ........ 000... c cece eee 8,763,876 
FOLA TOSS PRANAILC CS seme te org Sba ciara iver pare ois cs ake trees paeueuane has ay 2 oe yeeris ia of SbaPeraine ka Galery rr 242,076,171,178 181,252,601,151 
EESOHA MO WANTS LOL OSSOS: cy cu og Meter cus. c Senet gic oe, Cxohe tel ay uae a EUS olan Shee teas eke eee orem 602,108,187 
Total net exposue tuder CUALANtEES © ea cr aj eyee c.f a:aie Qysss eres Gededeie c 2. ORME wines one, acts AOE eR RN 180,650,492,964 


) The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, legal 
agreements or other documents that may be in force at any one time. 

) Details can be found in Table 9.6 in Section 9 of this volume. 

‘) Department of Indian Affairs and Northern Development authorized a limit of $1,700 million by Parliament (as shown above), to issue guarantees on loans made by the 
Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Canada 
(FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $991 million by CMHC and $691 million by 
other approved lenders. 

‘) The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years in 
respect of all guarantees authorized under Vote L53b shall be $60 million. As at March 31, 2008, $28 million had been disbursed in cumulative defaults as well there were 
outstanding contingent liabilities totaling $1 million leaving a free balance of $32 million available to issue further guarantees. 

) The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and other 
agreements up to the authorized limit of $13 billion. In total, EDC has $3.3 billion outstanding against this limit, consisting of $0.5 billion in contingent liabilities and 
$2.8 billion in financing. 


‘°) There have been no claims under the Nuclear Liability Act since its inception in 1970. 
‘ The aggregate limit for all private sector mortgage insurers that have a guarantee with the government is $200 billion. 
‘S) The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 14 to the financial state- 
ments in Section 2 of this volume. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 
5 ~~ 1 
(in millions of dollars) } 
Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
mMinicansDevelopment Banks rcs ade oe ee chee 1,167 
AsianwDevelopment, Banking. 52 nna. 46 -)a4 gan qe 2,171 
Garibbean Development Bank 0s ss eccyners st? « 50 
International Bank for Reconstruction 
and Development (World Bank)................. 5,203 
Multilateral Investment Guarantee Agency ......... 47 
European Bank for Reconstruction 
EINE C DING Wine Gaold ad Monahan ope ane One 629 
Inter-American Development Bank................ 3,969 
ST stall eee pace teaver ER RES Maca te cesar pn Piac wo ar at die Pysie eS 13,236 


‘) Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2008 (I$US = $1.0265 Cdn; 1SDR = $1.68808 Cdn). 


Contaminated Sites 


Based on management’s best estimates, a liability for the esti- 
mated costs related to the management and remediation of 
contaminated sites and unexploded explosive ordnance affected 
sites is accrued when the contamination occurs, or when the Goy- 
ernment becomes aware of the contamination, and is obligated or 
likely obligated to incur such costs. As at March 31, 2008, the 
Government has recorded a liability of $3,661 million for ap- 
proximately 2,390 sites ($3,134 million in 2007 for 
approximately 2,660 sites-restated). 


The Government has estimated possible additional clean-up 
costs of $2,203 million ($3,243 million in 2007) that are not ac- 
crued as these are not considered likely to be incurred at this time. 
The change in contingent liabilities related to contaminated sites 
and unexploded explosive ordnance affected sites is due to the 
additional information gathered during 2007-2008 which en- 
abled the potential liability for certain sites to be more accurately 
estimated. The Government’s ongoing efforts to assess contami- 
nated sites and unexploded explosive ordnance affected sites 
may result in additional liabilities related to newly identified 
sites, or changes in the assessments or intended use of existing 
sites. These adjustments will be accrued in the year in which they 
become known. 


PUBLIC ACCOUNTS OF CANADA, 2007-2008 


Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened liti- 
gation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases identi- 
fied as likely to be lost and which can be reasonably estimated. 
All other cases, excluding those assessed as unlikely to be lost, 
are considered contingent liabilities. As at March 31, 2008, con- 
tingent liabilities for claims and pending and threatened 
litigation have been estimated to approximate $5,400 million 
($5,800 million in 2007). This estimate of possible loss covers 
only a portion of all claims against the Government. The total 
contingency relating to pending claims is not determinable. Cer- 
tain large and significant claims not included in the estimate of 
contingent liabilities, are described below: 


Comprehensive land claims: Comprehensive land claims are 
negotiated in areas where aboriginal title has not been dealt with 
by treaty or by other legal methods. In such cases, the claim is 
based on an aboriginal group’s traditional use and occupancy of 
that land. There are currently 75 comprehensive land claims 
(71 comprehensive land claims) under negotiation, accepted for 
negotiation or under review. A liability of $3,400 million ($3,400 
in 2007-restated), is estimated for claims that have progressed to 
a point where quantification is possible. The remaining claims 
are still in the early stages of negotiations and cannot yet be 
quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2008, an amount of $10,353 million ($10,027 million 
in 2007) of taxes assessed was under objection at Canada Reve- 
nue Agency and an amount of $2,134 million ($2,164 million in 
2007) was being appealed to either the Tax Court of Canada, the 
Federal Court of Canada or the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superannuation 
Act, the Canadian Forces Superannuation Act and the Royal Ca- 
nadian Mounted Police Superannuation Act were amended to 
enable the federal government to deal with excess amounts in the 
superannuation accounts and pension funds governed by these 
Acts. The legal validity of these provisions has since been chal- 
lenged in the courts. The outcome of these lawsuits and the 
estimated financial impact, which could be significant, is not 
determinable at this time. 
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Insurance Programs 


An insurance program is a program where the insured, an out- 
side party, pays an insurance fee which is credited to an insurance 
fund or provision. The amount of the fee is based on the estimated 
amount of insurance fund or provision needed to meet future 
claims. The Canada Deposit Insurance Corporation, Canada 
Mortgage and Housing Corporation, and Export Development 
Canada currently operate insurance programs as agents of Her 
Majesty. Insurance programs operated by private corporations 
such as employee group insurance, dental plans, etc., are not 
included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis. However, in the event the corporations have 
insufficient funds, the Government will have to provide finan- 
cing. The Government expects that all three corporations will 
cover the cost of both current claims and possible future claims. 


Information presented in Table 11.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. Additional financial information relating to 
these corporations may be found in the “President of the Treasury 
Boards Annual Report to Parliament - Crown Corporations and 
Other Corporate Interests of Canada’. 
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In Table 11.7, a minus sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. Information contained in this ta- 
ble is summarized in Note 15 to the financial statements in 
Section 2 of this volume. 
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TABLE 11.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2008 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation“ Canada Mortgage and Housing Corporation”) Canada) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 2007-2008 2006-2007 


Insurance in force as at reporting date.............. 477,350 455,414 349,754 294,699 176,178 131,719 18,287 15,658 
3 
Opening balance of Fund/Allowance............... 948 843 5,415 4,437 260 215 . 
Revenues for the period— 
PREMIUMS ANG TEOSs.) 0. eresetekeney croveke ieieral cava eae cls 68 75 1,383 1,240 eZ 50 147 149 
INVeStMentiNCOMey. tence ier Merino cerienrymic 65 56 729 614 27 20 
Otherrevienves. wn mrocyussci eds onteke we ore. nmeenel cic 1 -7 1 4 3 
POTALIPEVEMUESian cyan ata nister car telecaster cnn e ol al ie at ing 134 131 2,105 1,855 103 73 147 149 
Expenses for the period— 
IEOSS OD PrOVistonutotclalims). semper cy ects tiene: 49 -7 312 224 44 4 
IAtereston DOTrOWiInO Ae mene. riers rae 7 86 224 4 
AAMINIStlatiV.exexXPenSel ae ance Matias sens 23 2) 153 115 4 3 
(4) 
Otheriexpensesi(includesitaxes) perme ee 14 12 482 490 35 25 —35 
sotaliexpensessenemticctieotntire ack icitek as 86 19 1,033 1,053 39 28 9 16 
Net income/lossi(@) tor themperiodin «tds cic ele 48 112 1,072 802 64 45 138 133 
(3) 
Closing balance of Fund/Allowance................ 996 955 6,487 5,239 324 260 
Net claims during the period .................. 5 205 325 * * 50 31 


Five year average of 
NEU CLAIMS Palade. remrsavssrralod ere eons Kowal Nelaarale tye 201 196 = 33 43 


* Not applicable. 

‘) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 
depositor, per institution. The Corporation is funded by premiums assessed against it’s member institutions. 

) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 

(MBSGEF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. The Corporation 
determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest for the last quarter. 
The MBSGF supports two CMHC guarantee products: National Housing Act (NHA) Mortgage Backed Securities and Canada Mortgage Bonds. 
The Mortgage Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program was 
implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low as 
$1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $127,566 million ($96,547 million in 
2007) issued by the Trust carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is guaranteed 
by the Government of Canada through CMHC. 

°) Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $396 million ($439 million in 2007). 
Comparative figures have been restated to conform to the current year’s presentation. 

4 For Export Development Canada, other expenses represent the foreign exchange gain or loss on the allowance for claims as well as claim expenses incurred. 

>) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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INDEX 
A 


Aboriginal Business Loan Insurance Program, 9.32, 9.36 
Accountable advances, miscellaneous, 9.31, 9.33 
Accounting for expenses, 3.8 
Accounting for revenues, 3.3 
Accounts payable, 5.3 
and accrued liabilities, 1.9, 1.13, 2.6, 5.2, 5.3 
other, 5.3, 5.6 
by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations 
and other entities, 7.4 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.7, 1.13, 2.6, 2.14 
at beginning of year, 1.12, 2.5, 3.3 
at end of year, 1.12, 2.5, 3.3 
detailed statement of operations and, 1.12 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume III, Section 4 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume III, Section 5 
Actuarial valuations, 6.19 
and assumptions, 2.22 
Administered accounts, 6.35, 6.39 
Advance account—Telefilm Canada, 6.40, 6.47 
African Development Bank, 9.24, 9.25, 9.26 
African Development Fund, 9.25 
Agent administered Indian minors account, 6.34, 6.36 
Aging of other accounts receivable, 7.4 
Aging of tax receivables, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agrilnvest Program, 6.40, 6.45 
Air travellers security charge, 3.4 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for guarantees, 1.13, 2.6, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.20, 6.29 
Allowance for valuation, 1.16, 9.3, 9.40 


Amount expected to be repaid from future appropriations, 1.16, 9.5 


Andean Development Corporation, 9.25 
Annual surplus, 1.12, 1.14, 1.15, 2.5, 2.7, 2.8, 3.3 
Annuities agents’ pension account, 6.40, 6.45 
Armed services—Estates, 6.35, 6.38 
Asian Development Bank, 9.24, 9.26 
(Special), 9.25 
Asian Development Fund, 5.4, 9.25 
Assessed taxes under objection or appeal, 2.29 
Assets under capital leases, 10.2, 10.6 
by main category, 10.6 
Atlantic Provinces Power Development Act, 9.28, 9.30 
Atomic Energy of Canada Limited, 3.7 
Atomic Energy of Canada Limited’s nuclear facility 
decommissioning, 5.12 
Authorities available from previous years, 
see Volume II, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section 1 


Authorities granted by statutes other than Appropriation Acts, 


see Volume II, Section 1 

Authorities granted in current year Appropriation Acts, see 
Volume II, Section 1 

Aviation gasoline and diesel fuel—Excise tax, 3.4 
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B 


Basis of accounting, 2.9 

Benefit trust fund, 6.35, 6.38 

Bonds for Canada Pension Plan, 1.13, 1.17, 6.2, 6.7, 6.12 

Borrowing authorities, 2.12 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.14 

Borrowings of Crown corporations, allowance for, 5.14 

Borrowings of enterprise Crown corporations designed as agents 
of Her Majesty, 6.11 

Budgetary balance, The, 1.2 

Budgetary revenues, 1.3 

Business Development Bank of Canada, 1.16, 9.5, 9.6 


C 


Canada bills, 6.2, 6.7 
before revaluation, 6.7 
Canada Deposit Insurance Corporation, 1.16 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.34, 6.36 
Canada Foundation account, 6.41, 6.48 
deposits in a special bank account, 6.41 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.34, 6.36 
Canada Investment Bonds, 6.6 
Canada Investment Fund for Africa, 9.18, 9.19 
Canada Labour Code— 
Other, 6.34, 6.36 
Wage Recovery Appeals, 6.34, 6.36 
Canada Lands Company Limited, 9.5, 9.6 
Canada Mortgage and Housing Corporation, 1.16, 9.5 
Canada notes, 6.2, 6.8 
payable in foreign currencies, 6.8 
Canada Pension Plan, 6.32, 6.52 
Bonds for 10135 1375 6:2, 6.7, 6512 
Dueitos W387 16165223, 6.2.6:32 
Canada Pension Plan Investment Board, 9.18 
transfers to, 6.32 
Canada Pension Plan Investment Fund, 
securities held by the, 6.32 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.42, 6.49 
Canada savings bonds, 6.6 
Canada savings, Canada premium and Canada investment bonds, 
see Retail debt 
Canada Student Loans Program, 9.32, 9.36 
Canadian Agricultural Income Stabilization, 6.40, 6.45 
Canadian Airport Authorities, 9.32, 9.39 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.31, 9.34 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 
Canadian currency—Cash in bank, 7.2 
Canadian currency borrowings, 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
Canadian Dairy Commission, 9.5, 9.6 
account, 6.34, 6.36 
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Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 
Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 
Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.9 
Endowment for Health Research, 5.8, 5.10 
Canadian Landmine Action Fund, 5.7, 5.9 
Canadian producers of frozen groundfish, 9.32, 9.34 
Candidates’ and committees’ deposits—Election and 
referendum, 6.35, 6.37 
Capital investment activities, 1.15, 2.8 
Capital leases, 6.13 
Caribbean Development Bank, 5.4, 9.24, 9.26 
Agricultural Development Fund, 9.25 
Commonwealth Caribbean Regional, 9.25 
Special, 5.4, 9.25 
Cash ialaadely; 2.6; 722 
and accounts receivable, 1.13, 2.6, 3.7, 7.2 
at beginning of year, 1.15, 2.8 
at end of year, 1.15, 1.17, 2.8 
generated before financing activities, 2.8 
generated or required (-), 
before financing activities, 1.15 
in Canadian currency, 1.17 
in foreign currencies, 1.17 
items not affecting, 1.15, 2.8 
net increase or decrease (-) in, 1.15 
provided by, 
operating activities, 1.15, 2.8 
provided or used (-) by: 
investing activities, 1.15, 2.8 
used by: 
capital, investment activities, 1.15, 2.8 
financing activities, 1.15, 2.8 
used for interest, 2.8 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.13, 2.6, 3.7, 7.2 
Cash flow, 1.10 
Statement of, 1.15 
Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 
Cash in hands of collectors and in transit, 7.2 
Cash in transit, 7.2 
Central American Bank for Economic Integration, 9.25 
Change due to, 
inventories, 1.14, 2.7 
prepaid expenses, 1.14, 2.7 
tangible capital assets, 1.14, 2.7 
Change in, 
foreign exchange accounts, 1.15, 2.8 
inventories and prepaid expenses, 1.15, 2.8 
net debt, 
during the year, 1.14, 2.7 
pension and other liabilities, 1.15, 2.8 
Charge on refunds of softwood lumber duty deposits, 3.4 
Children’s benefits, 1.12, 2.5 
Civil service insurance fund, 6.40, 6.44 
Claims and pending and threatened litigation, 2.29, 11.19 
Collaborative research projects, 
Health, 6.41, 6.48 
Public Health Agency of Canada, 6.41, 6.48 
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C—Concluded 


Common school funds—Ontario and Quebec, 6.41, 6.47 
Commonwealth War Graves Commission, 9.32, 9.40 
Company stock option, 9.32, 9.38 
Comparative information, 2.11 
Comparison of outcomes to March 2008 Budget, 1.3 
Comparison of results against budget, 2.12 
Comprehensive income, other, 2.5, 2.7, 3.3 
Comprehensive land claims, 2.29 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.7 
Consolidated Crown corporations and other entities, 3.6, 4.3 
accounts receivable, 7.4 
other cash, 7.2 
Consolidated specified purpose accounts, 3.12, 4.10 
other, 4.11, 4.13 
Consolidation adjustment, 5.3, 6.4, 6.5, 6.12, 6.43, 9.33, 9.40 
Construction of multi-purpose exhibition buildings, 9.31, 9.34 
Contaminated sites, 2.28, 5.12, 11.19 
Contingent liabilities, 2.10, 2.28, 11.17 
international organizations, 11.22 
of consolidated Crown corporations and other entities, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Contractors’ security deposits, 6.35, 6.37 
CONTRACTUAL OBLIGATIONS AND CONTINGENT 
LIABILITIES, 11 
Contractual obligations, 2.28, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and other 
Government Business Enterprises, 9.16 
Schedule of minimum payments, 11.2 
Co-operative Housing Project, 9.18 
Corporate income tax revenues, 1.12, 2.5, 3.4, 5.11 
Corporate sponsorships and donations, 5.8, 5.9 
Cost of plan amendments, 2.21 
Council of Yukon First Nations—Elders, 9.32, 9.36 
Courts Administration Service— 
Security for costs, 6.34, 6.37 
Special account, 6.42, 6.50 
Credit card—Special project fund, 6.43, 6.51 
Credit risk related to swap agreements, 2.17 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 
LS 5p 75 6:25 O19 46 Gah? 
Crown corporation, 
expenses, 1.12, 2.5 
revenuess |[hb2, 2.5, 3.6 
Crown Corporation Trusts—Donations, 6.43, 6.51 
Crown corporations and other entities, 2.25 
Cultural property, 9.31, 9.34 
Customs and excise, 5.11 
Customs duties receivable, 7.3 
Customs import duties, 1.12, 2.5, 3.4, 3.5 


D 


Defence Services Pension Continuation Act, 6.21 
Deferred revenues, 5.3, 5.7 

other specified purpose accounts, 5.7 
Dependants’ pension fund, 6.40, 6.45, 6.77 
Deposit accounts, 6.34 
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D—Concluded 


Deposit and trust accounts, 6.2, 6.34, 6.35 
Deposit/Disbursements—Worker’s Compensation Board, 6.40, 6.47 
Deposits in special bank accounts, 6.34 
Deposits on disposals, 6.35, 6.37 
Derivative financial instruments, 2.17, 2.19 
Detailed statement of 
financial position, 1.13 
foreign exchange, unmatured debt and cash transactions, 1.17 
non-budgetary transactions and of non-financial assets, 1.16 
operations and accumulated deficit, 1.12 
Details of other program expenses of other ministries, 
see Volume II, Section 1 
Details of other transfer payments by ministry, 
see Volume II, Section 1 
Details of respendable amounts, 
see related ministerial section in Volume II 
Developing countries—International development assistance, 
9.20, 9.22 
Development of export trade, 9.20, 9.32, 9.35 
Direct lending to Crown corporations, 2.14 
Donation and bequest accounts, 5.7 
Donations, 
Canadian Centre for Occupational Health and Safety, 5.7, 5.9 
Rideau Hall, 5.7, 5.9 
Donations for research, 5.7, 5.9 
Due to Canada Pension Plan, 1.13, 1.16, 2.23, 6.2, 6.32 


E 


Election and referendum—Candidates’ and committees’ deposits, 
6.355 6557, 
Employment Insurance Account, 4.10, 4.12, 4.15 
transactions in the, 4.13 
Employment insurance benefits, 1.12, 2.5 
Employment insurance premiums, 1.12, 2.5, 3.3, 3.5 
Endangered species—Donations, 5.7, 5.9 
Endowment interest accounts, 5.8 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.14, 5.8, 5.10 
Energy taxes, 1.12, 2.5, 3.4, 3.5 
Enterprise Crown corporations, 
and other government business enterprises, 
LOLS! IVS 692:6:2183'649.3'49.4. 9:5 
borrowings by, 9.14 
interest and other, 3.6 
share of annual profit, 1.15, 2.8, 3.6 
Environmental Damages Fund, 4.11, 4.13 
Environmental liabilities, 1.13, 2.6, 2.10, 5.2, 5.12 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Equity Ownership, 9.18, 9.19 
Equity transactions, 1.15, 2.8 
Estates—Armed services, 6.35, 6.38 
Estates fund, 6.35, 6.39 
Euro medium term-notes, 6.2, 6.8 
payable in foreign currencies, 6.8 
European Bank for Reconstruction and Development, 
5.4, 9.24, 9.26 
Exchange Fund Account, 3.6, 8.4 
Exchange valuation adjustment, 6.7 
Excise duties, 3.4 
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E—Concluded 


Excise tax— 
aviation gasoline and diesel fuel, 3.4 
gasoline, 3.4 
Excise taxes and duties, 
miscellaneous, 3.4 
Otherel: 2.2 Seton, 3-5 
receivable, 7.3 
Expenditures under statutory authorities, 3.13, 3.14 
EXpenseSsalnon lal 22.5, 205s LO 
by object, 3.13 
by segment, 2.13, 3.10 
by type of resources used in the operations, 2.14 
compared to March 2007 Budget, 1.7 
compared to March 2007, Budget Plan, 1.6 
compared to 2006-2007, 1.6 
total, 1.5 
Export Development Canada—Softwood Lumber Program, 9.5, 9.7 
External expenses by segment and by type, 3.8 
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Fair values of financial instruments, 2.18 
Farm Credit Canada, 1.16, 9.5, 9.6 
Farm Credit Canada Guarantee Loans Program, 9.32, 9.36 
Federal/provincial agreement—Advance account, 6.40, 6.47 
Federal/provincial cost-sharing agreements, 6.41, 6.47 
Federal-provincial fiscal arrangements, 9.28, 9.29, 9.30 
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume III, Section 9 
Federal/provincial shared-cost project, 
Interprovincial Computerized Examination 
Management System (ICEMS), 6.41, 6.48 
Fees and charges, other, 3.6 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.34, 6.36 
Financial assets, 1.9, 1.13, 2.6 
and liabilities, 2.18 
Financial assistance to 
Canadians abroad, 6.41, 6.48 
enterprise Crown corporations and other Government 
Business Enterprises, 9.17 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
Financial Consumer Agency of Canada—Advances, 9.31, 9.34 
Financial highlights, 1.2, 1.3 
Financial position of consolidated Crown corporations 
and other entities— 
Assets, liabilities and other equity, 4.4 
Financial position of enterprise Crown corporations 
and other Government Business Enterprises— 
Assets, liabilities and equity, 9.10 
FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 1.2 
discussion and analysis, 1.2 
accumulated deficit, 1.7 
budgetary revenues, 1.3 
risks and uncertainties, 1.11 
the budgetary balance, 1.2 
total expenses, 1.5 
glossary of terms, 1.18 
introduction, 1.2 
financial highlights, 1.2, 1.3 
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FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
see Volume III, Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORT AND OBSERVATIONS OF 
THE AUDITOR GENERAL OF CANADA, 2 

Financing activities, 1.15, 2.8 

Fines for the Transportation of Dangerous Goods, 4.11, 4.14 

First Nations in British Columbia, 9.32, 9.36 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 11.3 

Foreign claims fund, 6.41, 6.47 

Foreign currencies, 
cash in bank, 7.2 

Foreign currencies borrowings, 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 

Foreign currency risk and sensitivity analysis to foreign currency 
exposures, Managing, 2.17 

Foreign currency translation, 2.11 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.13, 1.17, 2.6, 2.10, 2.24, 8.2 
change in, 1.15, 2.8 

Foreign exchange net revenues, 1.12, 2.5, 3.6 
Exchange Fund Account, 3.6 
International Monetary Fund, 3.6 
other, 3.6 

Foreign governments, 6.42, 6.50 

Francophone Summits, 6.43, 6.51 

Funds from non-governmental organizations, 
Foreign Affairs and International Trade, 6.41, 6.48 

Future benefit expense, 2.21 

Future benefit liability and plan assets, 2.20 
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Gasoline—Excise tax, 3.4 
General security deposits, 6.35, 6.37 
Global Environment Facility, 9.25, 9.27 
Trust Fund, 5.4, 9.25 
Glossary of terms, 1.18 
Goods and services tax, 1.12, 2.5, 3.4, 3.5, 5.11 
receivable, 7.3 
Government Annuities Account, 6.2, 6.33, 6.72 
Government’s cost of operations, 3.10 
Government’s holdings, 6.4, 6.5, 6.12 
and securities held for the retirement of unmatured debt, 6.4 
Guarantee deposits— 
Canada Border Services Agency, 6.35, 6.37 
Canada Revenue Agency, 6.34, 6.36 
Canadian Human Rights Commission, 6.34, 6.36 
Indian Affairs and Northern Development, 6.34, 6.36 
oil and gas, 6.34, 6.36 
reserve resources, 6.34, 6.36 
Natural Resources—Oil and gas, 6.34, 6.37 
Guarantees, 11.17 
by the Government, contingent liabilities, 2.28, 11.18 
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Haddock fishermen, 9.32, 9.34 

Health Insurance Supplementary Account, 4.10, 4.12 
Hibernia Development Project, 9.32, 9.38 

H.L. Holmes Fund, 4.11, 4.14, 5.8, 5.10, 9.32, 9.38 
Holdback—Privatization, 6.34, 6.36 


Immigrant investor program, 6.40, 6.47 
Immigration guarantee fund, 6.35, 6.37 
Immigration loans, 9.31, 9.34 
Imprest account cheques, 7.2 
Imprest accounts, standing advances and authorized loans, 
OBI P98 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.42, 6.49 
Income tax receivables, 7.3 
Income tax revenues, 2.5, 3.4 
corporate, 1.12, 2.5, 3.4 
other M292 5334 
personal, 1.12, 2.5, 3.4 
Indian 
band funds, 6.35, 6.38 
capital accounts, 6.35, 6.38 
revenue accounts, 6.35, 6.38 
shares and certificates, 6.41, 6.49 
compensation funds, 6.41, 6.49 
economic development fund, 9.32, 9.37 
Economic Development Guarantee Loans Program, 9.32, 9.37 
estate accounts, 6.35, 6.38 
moneys suspense account, 6.41, 6.49 
Residential Schools Settlement Agreement— 
Common Experience Payment, 6.35, 6.37 
savings accounts, 6.35, 6.38 
special accounts, 6.41, 6.49 
Inmates’ trust fund, 6.35, 6.38 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.40 
Insurance company liquidation, 6.40, 6.44 
Insurance programs, 2.29, 11.20 
Insurance programs of agent enterprise Crown 
corporations, Summary of, 11.21 
Inter-American Development Bank, 9.24, 9.27 
Fund for Special Operations, 9.25 
Interest, 
accrued, 5.13 
and other, 3.6 
and penalties, 3.6 
due, 5.13 
expense, 2.22 
on bank deposits, 3.7 
paid to the Government, 9.7 
rates, unmatured debt, 6.9 
Interest and matured debt, 1.13, 2.6, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 1.13, 2.6, 6.2, 6.12 
by category, 6.3 
International Bank for Reconstruction and Development, 9.25 
(World Bank), 5.4, 9.24, 9.26 
International contractual obligations, 11.17 
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International development assistance, developing 
countries, 9.20, 9.22 
International Development Association, 5.4, 9.25, 9.27 
International Finance Corporation, 9.24, 9.26 
International financial institutions, 5.4, 9.25, 9.27 
International Fund for Agriculture Development, 9.25 
International Monetary Fund, 3.6, 9.25 
notes payable, 1.13, 1.17, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.25, 9.27 
special drawing rights allocations, and, 1.13, 1.17 
subscriptions, 1.13, 1.17, 8.2, 8.3 
International organizations, 1.16, 2.28, 3.7, 9.3, 9.24, 11.19 
contingent liabilities, 11.19 
International organizations and associations, 9.25, 9.27 
International reserves held in the Exchange Fund Account, 
L3H (82483 
Inuit loan fund, 9.32, 9.37 
Inventories, 1.13, 1.16, 2.6, 10.2 
and prepaid expenses, 1.15, 2.8 
change due to, 1.14, 2.7 
change in, 2.8 
Investing activities, 1.15, 2.8 
Investments, 1.16, 9.5 
and accumulated profits/losses, 9.5 
capital, 1.16 
dividends, 1.16 
other comprehensive income, 1.16 
share of annual profit, 1.16 
Investors’ Indemnity Account, 4.10, 4.12 
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Jobs and economic restoration initiative, 6.43, 6.51 

Joint Learning Program, 9.32, 9.39 

Joint projects, 6.42, 6.51 

Joint research and development projects, 
National Defence, 6.42, 6.50 
Public Safety and Emergency Preparedness, 6.43, 6.51 
Royal Canadian Mounted Police, 6.43, 6.51 

Judges Act, 6.21 
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Labour standards suspense account, 6.41, 6.48 
Laurier House—Interest (Mackenzie King trust account), 5.8, 5.10 
Lease and use of public property, 3.6 
Liabilities, 1.13, 2.6 
Library and Archives of Canada—Special Operating Account, 
5.7, 5.9, 6.40, 6.47 
Loans and accountable advances, 9.31 
Loans and advances, 1.16, 9.5 
issued, 1.15, 2.8 
other, 1.16 
repayments, 1.15, 2.8 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.13, 1.16, 2.6, 2.10, 3.7, 9.3 
other, 13.31 16, 2:6, 2.26 
other departments—Miscellaneaous, 9.33, 9.40 
Loans to enterprises in Newfoundland and Labrador, 9.28, 9.30 
Lower Churchill Development Corporation Limited, 9.18 
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Mackenzie King trust account, 4.11, 4.14 
Laurier House—Interest, 5.8, 5.10 
Manufacturing, processing and service industries in Canada, 
9.32, 9.38 
Market debt, 6.2, 6.12 
of the Government of Canada, 6.11 
Market development incentive payments—A lberta, 6.42, 6.50 
Marketable bonds, 1.13, 1.17, 6.2, 6.3, 6.4, 6.12 

nominal, 6.12 

payable in Canadian currency, 6.2, 6.4, 6.12 

payable in foreign currencies, 6.2, 6.4, 6.12 

real return, 6.12 
Matured debt, 5.13 
Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.15 
Maturity of Government Debt, 6.10 
Media travel expenses—Share-cost projects, 6.43, 6.51 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.20, 6.21, 6.26 
Members of Parliament Retiring Allowances, 6.18 
Account, 6.20, 6.21, 6.25 
Military Museum, The (formerly Museum of the Regiments), 
6.42, 6.50 
Military purchases excess funds deposit, 6.43, 6.51 
Ministerial expenditures by standard object, 
see Volume II, Section 1 
Ministerial expenditures by type, see Volume II, Section 1 
Ministerial revenues, see Volume IJ, Section 1 
Ministry expenses, 1.12, 2.5 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.31, 9.33 
Miscellaneous accountable imprest and standing advances, 
Bile OSs, 
Miscellaneous excise taxes and duties, other, 3.4 
Miscellaneous federal/provincial projects, 

Health, 6.41, 6.48 

Public Health Agency of Canada, 6.41, 6.48 
Miscellaneous paylist deductions, 5.3, 5.6 
Miscellaneous projects deposits— 

Canadian Heritage, 6.40, 6.47 

Environment, 6.41, 6.47 

Fisheries and Oceans, 6.41, 6.47 

Parks Canada Agency, 6.41, 6.47 
Miscellaneous revenues, 3.6 
Missions abroad, 9.31, 9.33 
Montreal Protocol Multilateral Fund, 9.25 
Mounted Police Foundation, 5.8, 5.9 
Multilateral Investment Fund, 5.4, 9.25 
Multilateral Investment Guarantee Agency, 5.4, 9.24, 9.26 
Municipal Development and Loan Board, 9.28, 9.29, 9.30 
Museum of the Regiments, see Military Museum, The 
Mutual fund capital gain refund overpayments, 9.29, 9.30 
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National Battlefields Commission—Trust Fund, 4.11, 4.13 
National governments including developing countries, 
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National Marketing Programs, 9.31, 9.34 

National Research Council of Canada—Trust Fund, 5.7, 5.9 
Native claimants, 9.32, 9.37 

NATO see North Atlantic Treaty Organization 
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Natural Sciences and Engineering Research Council— 
Trust Fund, 5.7, 5.9 
Net change in other accounts, 2.8 
Net debt, 1.10, 1.13, 2.6 
beginning of year, 1.14, 2.7 
end of year, 1.14, 2.7 
net decrease in, 1.14, 2.7 
Net decrease in net debt due to operations, 1.14, 2.7 
Net decrease (-) or increase in cash, 2.8 
Net increase in cash, 2.8 
Newfoundland Offshore Revenue Account, 6.42, 6.50 
New Parks and Historic Site Account, 4.11, 4.13 
Non-budgetary transactions and non-financial assets, 1.16 
NON-FINANCIAL ASSETS, 10 
Non-financial assets, 1.10, 1.13, 1.16, 2.6, 2.10, 10.2, 10.3 
and non-budgetary transactions, 1.16 
by category, 10.2, 10.3 
Non-government agencies, 6.42, 6.50 
Non-Indian moneys, 6.41, 6.49 
Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 
Non-marketable bonds and notes, 
see Bonds for Canada Pension Plan 
Nordion International Inc., 9.32, 9.39 
North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.20, 9.23 
infrastructure projects, 6.42, 6.50 
North Portage Development Corporation, 9.18, 9.19 
Northern Canada Power Commission, Field British Columbia 
and Yukon Operations of the, 6.34, 6.36 
Notes payable to international organizations, 5.3, 5.4 
Notes to the financial statements of the Government of 
Canada, 2.9 
Nova Scotia Offshore Revenue Account, 6.42, 6.51 
Nuclear Liability Reinsurance Account, 4.10, 4.13 
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Obligation related to capital leases, 
113; Vil7 5, 2al8.0.2.,OnldhOrl 2062113 

details of, 6.13 

maturity of, 6.16 
Observations of the Auditor General of Canada, 2.32 
Old age security benefits, guaranteed income supplement 

and spouse’s allowance, 1.12, 2.5 
On Reserve Housing Guarantee Loans Program, 9.32, 9.37 
Operating activities, 1.15, 2.8 
Operating leases, 2.28 
Other accounts, net change in, 1.15 
Other accounts payable and accrued liabilities, 5.3, 5.6 
Other accounts receivable, 1.13, 1.16, 2.6, 2.24, 7.2, 7.4 
Other cash—Consolidated Crown corporations and 

other entities, 7.2 
Other comprehensive income, 1.12, 1.14, 2.5, 2.7, 3.3 
Other consolidated specified purpose accounts, 4.11, 4.13 
Other employee and veteran future benefits, 

1.13, 1.16, 2.6,6.2961276180 

pensions and, 2.10 

public sector pensions and, 2.19 
Other excise taxes and duties, 1.12, 2.5, 3.4, 3.5 
Other future benefits - plan overview, 2.20 
OTHER GOVERNMENT-WIDE INFORMATION, 

see Volume IIT, Section 10 
Other income tax revenues, 1.12, 3.4 
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Other levels of Government, 1.12, 2.5 
transfer payments to, 2.12 
Other liabilities, 1.13, 1.16, 2.6, 2.23, 6.2, 6.12 
Other loans, investments and advances, 
113, WM LOR26H2.26; S87 913,931 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
OTHER MISCELLANEOUS INFORMATION, 
see Volume III , Section 11 
Other program expenses, 1.12, 2.5, 3.3, 3.10 
by ministry, 2.13 
Other program revenues, 1.12, 2.5, 3.6 
Other receivables, 7.4 
Otherrevenues, 1122-5. 5.5515.0 
Other specified purpose accounts, 6.2, 6.40 
Other taxes and duties, 1.12, 2.5, 3.4 
Other transactions, 1.16 
Other transfer payments, 1.12 
Outstanding cheques, 7.2 
and warrants, 7.2 
Outstanding swap agreements as of March 31, 6.12 
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Pacific Rim Mitigation Fund, 5.7, 5.9 
Parolees, 9.32, 9.39 
PAYMENTS OF CLAIMS AGAINST THE CROWN, 
EX GRATIA PAYMENTS AND COURT AWARDS, 
see Volume III, Section 8 
Peace Hills Trust, securities held in, 6.34 
Pension accounts, 6.40 
Pension and other liabilities, 
IASG H2.GHSMI2 16326212, 6: 17 
change in, 1.15, 2.8 
Pension benefits - plan overview, 2.19 
Pension plan for federally appointed judges, 6.18 
Pension plans, 6.17 
Pensioners’ Dental Services Plan, 6.30, 6.31 
Pensions and other employee and veteran future benefits, 2.10 
Personal and non-resident income tax, 5.11 
Personal income tax revenues, 1.12, 2.5, 3.4 
Personnel posted abroad, 9.31, 9.33 
Petro-Canada Enterprises Inc—Unclaimed shares, 6.42, 6.49 
Portfolio investments, 1.16, 3.7, 9.3, 9.18 
Poverty Reduction and Growth Facility, 9.23, 9.25 
Preface to the financial statements of the Government 
of Canada, 2.2 
Prepaid expenses, 1.13, 1.16, 2.6, 10.2 
change due to, 1.14, 2.7 
change in inventories and, 2.8 
Prime Minister Awards and other deposits, 5.7, 5.9 
PROFESSIONAL AND SPECIAL SERVICES, 
see Volume III, Section 3 
Program activity, 
see related ministerial section in Volume II 
Program expenses, other, 2.5 
Project deposits—Statistics Canada, 6.42, 6.50 
Provincial and territorial governments, 1.16, 3.7, 9.3, 9.28 
Provincial and territorial tax collection agreements account, 
S16 R553 55-5550 
Provincial arrangement on capital assets, 5.7, 5.8 
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Provincial funding for collaborative arrangement— 
Labour Market Development Agreement 
(LMDA)-Ontario, 6.41, 6.49 

Provincial workers’ compensation boards, 9.32, 9.36 

PUBLIC DEBT CHARGES, see Volume II, Section 7 

Public debticharges, dal 2Qe2is.203n3sasulle 37123213 8.04 

Public Sector Pension Investment Board, 9.18, 9.19 

Public sector pensions, 1.13, 1.16, 2.6, 6.2, 6.12, 6.17, 6.20 
and other employee and veteran future benefits, 2.19 

Public Service death benefit account, 6.40, 6.45 

Public Service Health Care Plan, 6.30, 6.31 

Public Service Pension Fund Account, 6.20, 6.21, 6.22 

Public Service Superannuation Account, 6.20, 6.21, 6.22 
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Queen’s Fellowship fund, 4.11, 4.14, 5.8, 5.10 


R 


Radarsat, 6.42, 6.50 
RADARSAT-2, 5.7, 5.9 
Data satellite, 5.7, 5.9 
Recapitulation of external expenses by type, 
see Volume II, Section 1 
Recapitulation of external revenues by source, 
see Volume II, Section 1 
Reconciliation of external expenditures by standard object 
to expenses, see Volume II, Section 1 
Regular forces death benefit account, 6.40, 6.44 
Report of the Auditor General on the financial statements 
of the Government of Canada, 2.4 
Reporting entity, 2.9 
Reserve Force Pension Fund Account, 6.20, 6.21, 6.24 
Restricted donations, 5.7, 5.9 
Retail debt, 1.13, 1.17, 6.2, 6.6, 6.12 
Retirement Compensation Arrangements (RCA) Account, 
6.20, 6.21, 6.26, 6.27 
Return on investments, 3.6, 3.7 
external, 3.7 
internal to the Government, 3.7 
ministerial, 3.7 
Returned soldiers’ insurance fund, 6.40, 6.45 
Revenues, see related ministerial section in Volume IT 
Revenues, 1 451.12, 2542.93.35 
compared to March 2007 Budget, 1.5 
compared to March 2007 Budget Plan, 1.5 
compared to 2006-2007, 1.4 
other wale: 22593.3..5.0 
fax, 1.12...2:5.3:3.43.4 
REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Revenues, expenses and accumulated deficit, 3.3 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations and other entities, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.12 
Rideau Hall—Donations, 5.7, 5,9 
Rights and privileges, 3.6 
Risks and uncertainties, 1.11 
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Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.35, 6.38 
Continuation Act, 6.21 
Dependants’ Pension Fund, 6.40, 6.45, 6.77 
Disability and other future benefits, 6.30, 6.31 
Pension Fund Account, 6.20, 6.21, 6.25 
Pipe Band (NCR), 5.8, 5.10 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Superannuation Account, 6.20, 6.21, 6.24 
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Saint John Harbour Bridge Authority, 9.32, 9.39 

St. Lawrence Seaway Management Corporation, 9.32, 9.39 
Sale-leaseback transaction, 2.14 

Sales of goods and information products, 3.6 

Sales of goods and services, 3.6 

Sales of goods and services, see Volume IJ, Section 1 

Sales of seized assets, 6.41, 6.48 

Schedule of minimum payments, 11.2 

Scholastic awards, 6.35, 6.38 


Securities held by the Canada Pension Plan Investment Fund, 6.32 


Securities in trust—Bankruptcy and Insolvency Act, 6.42, 6.49 
Security equipment purchases, 6.42, 6.51 
Security for costs, 
Courts Administration Service, 6.34, 6.37 
Supreme Court of Canada, 6.34, 6.37 
Segmented information, 2.30 
Seized assets, Canadian funds, 6.43, 6.51 
Seized property—Cash, 6.35, 6.37 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.32, 9.39 
Service fees for immigration and citizenship, 5.7, 5.8 
Services of a non-regulatory nature, 3.6 
Services of a regulatory nature, 3.6 
Severance and other benefits, 6.30, 6.31 
Share of annual profit in enterprise Crown corporations and 
other government business enterprises, 1.15, 2.8 
Shared-cost agreements, 

Agriculture and Agri-Food, research, 5.7, 5.8 

Canadian Food Inspection Agency, 6.40, 6.46 

NAFTA Secretariat, Canadian Section, 6.41, 6.48 

Natural Resources, research, 6.42, 6.51 

Transportation research and development, 5.8, 5.10 

Veterans Affairs, 6.43, 6.51 

Shared-cost/joint project agreements, research, 6.42, 6.49 
Shared-cost projects, 

Canadian International Development Agency, 
support to education programs (formerly 
international conferences), 6.41, 6.48 

Foreign Affairs and International Trade, 6.41, 6.48 

Industry, 6.42, 6.49 

Media travel expenses, 6.43, 6.51 

Natural Resources, 6.42, 6.51 

Privy Council, media travel expenses, 6.43, 6.51 

Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant accounting policies, summary of, 2.9 
Significant transactions, 2.14 
Small Business loans, 9.32, 9.38 
Social Sciences and Humanities Research Council— 
Queen’s Fellowship Fund, 5.8, 5.10 
Trust Fund, 5.7, 5.9 
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Softwood lumber products export charge, 3.4 

Softwood Lumber Program, 9.5, 9.7 

Source and disposition of authorities by type 
(voted and statutory), see Volume I, Section 1 

Source and disposition of budgetary authorities by ministry, 
see Volume II, Section 1 

Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 

Special account—Courts Administration Service, 6.42, 6.50 

Special accounts—Section 63, Indian Act, 6.34, 6.36 

Special deposits, cash in bank, 7.2 

Special drawing rights allocations, 1.13, 1.17, 8.2, 8.3 

Special operating account—Library and Archives of Canada, 
5.7, 5.9, 6.40, 6.47 

Specified purpose accounts, 
other, 6.2, 6.40 
other deferred revenues, 5.7 

Spectrum licence fees and other fees, 5.7, 5.8 

Spending and borrowing authorities, 2.11 

Spending authorities, 2.11 
over-expenditure of, 2.12 

Sponsorship Agreement—Contributions, 5.8, 5.10 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.11 

Statement of cash flow, 1.15, 2.8 

Statement of change in net debt, 1.14, 2.7 

Statement of financial position, detailed, 1.8, 1.13, 2.6 

Statement of foreign exchange, unmatured debt 
and cash transactions, detailed, 1.17 

Statement of non-budgetary transactions and 
of non-financial assets, detailed, 1.16 

Statement of operations and accumulated deficit, 2.5 
detailed, 1.12 

Statement of responsibility, 2.3 

Statement of revenues and expenses, see Volume II, Section I 

Stoney Band Perpetual Loan, 9.32, 9.38 

Strategic outcome and program activity descriptions, 
see related ministerial section in Volume IT 

Structure of interest-bearing debt, 6.12 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.9 

Summary financial statements of, 
consolidated Crown corporations and other entities, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.8 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.21 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.21 

Superannuation accounts, 6.2, 6.20 

Supplementary Fines Fish Account, 4.11, 4.14 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT see Volume III , Section 2 

Supplementary Retirement Benefits Account, 6.21, 6.28 
Judges, 6.20 
Others, 6.20 

Swap agreements, 2.17 
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Tangible capital assets, 1.13, 1.16, 2.6, 2.27, 10.4 
acquisitions of, 1.14, 1.15, 2.7, 2.8 
amortization of, 1.14, 1.15, 2.7, 2.8 
by main custodian ministries, 10.4 
change due to, 1.14, 2.7 
net, 10.2 
net loss (-) or gain on disposal of, 1.14, 1.15, 2.7, 2.8 
proceeds from disposal of, 1.14, 1.15, 2.7, 2.8 
Tax and other accounts receivable, 2.24 
Tax payables, 1.13, 1.16, 2.6, 5.2, 5.11 
corporate income tax, 5.11 
customs and excise, 5.11 
goods and services tax, 5.11 
personal and non-resident income tax, 5.11 
Taxcrecenvabless Ini 3a I l6. 2205 725075 
Taxrevenues, 1.1272°3,5323'%53-4 
Telefilm Canada—Advance account, 6.40, 6.47 
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